
Decision No .. 4fBTJ. 

BEFOm:TP.E PUBLIC UTIUTIES COMMISSION OF THE STATE OF CALIFORNIA 

) 
In the matter of th'l ap:plication of ) 
SOUTr~ CALIFO~~A CAS CO~P~\~ ane ) 
PACIFIC GAS ,M"D ELECTRIC COM?ANY for ) 

" an order of 'tIle Commission authorizing ) 
a:pplicants t\~ carry ou.t, in accord- ) 
ance with it;~ terms, a written agree- ) 
ment dated Ol:~~ober 9, 194.6, relating ) 
to the g~\s sl~:rvice areas of each of ) 
said applica.nt,~ in pa..""ts and portion" ) 
or Fresno County, California. ) 

-------------'----"----------) 
T. J. Reynolds and Mili'Ol"C'4 Springer by ,llilfox:d 
Springer tor Southern Cal.ifo;rnia Gas Company;, 
R. 1';. DuVal tor ?acificGas 'rind Electric 'Coopany. 

o ? I N I O·N -- ..... ----
So\:.,t,hern California Ga:;; Company a.."ld Paeific Gas and El~ctric Company 

join in askinS for authori~y to carrJ out, in accordance with its terms, c 

written agreement dated October 9, 194.6, entered into for the purpose o! clearly 

establishing their respective service aroJ?S in Fresno County and providing tor 

the extension ,of service in the most economical manner. A copy of the agreement 

is attach~d to the application as Exr~bit No.1. A hearing on thi~ application 

wa.s held by ExI~ner Daly at v.hich no opposition to the granting of the r~Cl.uested 

Iluthority wa:s rnani!ested .. 

For t'l..'lny years ?~cii'ic GM and Electric Company ha~ supplied natural 

gas in the northerly portion of the county and Sou.thern 'California Gas Company 

in the southerl.y portion, their service arca~ contacting e.ach other in the 

Vicinity of, the' cities and tov.ns of Easton, Fowler,J $<;I. and Sanger. 

A rna}:, shOwing the aajoi:rl.nB portions of those sQrvicearec.s and. a. 

description of the dividing line ~s ~ereod upon by applicants were attached to 

the agreement a$ Exhibits A and BI respectively. A revision of this map~showing 

the location of the prir.cipai gas mains of each applicant, was filed at the 

hearing as Exhibit 1. 
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Tl:-w proposed CiviCir.g line betwec:l the two service areas is so loca.ted. 

th.at no tr3.l:,w.fer or customers will be required. and., conseq,uently, no chenges will 

r~l$ult in th() rates cr.arged. tc any custoiller. Said boundary line begins in the 

roothill~ nOl~heast of the town of Naveleneia at the northwezt cornor of To~nshi? 

l.3 South, R<lnge 25 Ea~t, M.D.B.& M.) and cn~ in Township l5 South, RangE: l7 Ea~t, 

~.D.B.& M. ,9.1;. the point wheN South Avenue intersects the center line or Fresno 

Slough. Th:i:s slough marks the approximate ct).stern limit of the service area. of 

coast COU."lt:i.4~S Gas ~d. Electric CO::lpany established. by Decision No. 38627 in 

Application No. 26881, which proceeding W.'lS at applicants' request incorporated 

itlto the reof,rd of this prooeeding by rerer'~nco. 

COilst Countie.5 Gas and Electric Comp.ll'lY .filed. D. petition of intervention 

ia tr~s metter .for the purpose ot protecting its territorial rights in western 

Fre~no County, but later, on November .3, 1947, wrote the Commission that in view 

ot stipulati,:>ns received .from applicants, it did not intend to pursue its petition 

rurther. Wit,h tr.is letter wa.s tr~smitted a copy of a letter from. Southern 

C~lifornia .C~s Company, dated October .22, 19~7, concerning the respective rights 

or the three utilities to serve gas in Fre~no County, from which the following 

paro.grc.ph is quoted: 

"'!';ith respect to the service area o! Coast Counties Gas and Elt!ctric 
COlllpatly in Fresno Count.y and. that portior.. or Fresno County not presently 
servee. ~~th natural gas by ~ public ut.ility, it is agreed. that the tor­
ritori.ol agreement dated October 9 ~ 1946, between Southern california 
Gas CClltpany and F'aci.fic C~s and Electric Comp~ ~d any rights resulting 
from th.e approval thereof by the CO-Ufomia Public Utilities Commission 
in Ap;r:llieation No. 28503, shall not be the basis of limitir.g l either 
directly or indirectly, the right of Coast Counties to extend. its ga~ 
scrvic:c, in the unserved. area or FNsno County; it is further agreed 
that t;he sale of g~s by either Pacific Gas and Electric Company or 
South~:rn California ~s Company tor resale by Coast Counties :tn Fresno 
Count~r shall not be considered as ~ violation pf paragraphs (1) and. (2) 
of saic agree~ent dat~d October 9, 19~6.n 

With it al:lc' was trans:nitted c. copy of 1.1. letter on the :sa!ne subject fro!:. Pacific 

Gas and El~~ctrie Company, d.'lted Octob.;;r 31, 19~7,· in Which a :si~lar understanding 

was expres:>cld. in subst.'llltilllly the same longuage. 

lici appearance was tn<lde at thtil hearing by Coast Counties Gas and. Elt.!ctric 

Company, but. applicants referred to the issue ane. submitted copio" o! their 

letters to Coast Counties Gns and Electric ~om.pony and that of Coast Counti~s Gas 
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anci Electric Company to the Coornissien, with the re~uest that they be copied into 

the record. This request was gr~~tQd. 

The agreement, in addition to establishing applicants' service aNM, 

also sets up a procl3durl) whereby new domestic customer:; in the service area of 

eithor util:l.ty can, by mutual cgreemcnt, be served from nearer tiran:;mission 

mains of thel other utility. In such instances the utility in whose service, 

area the CU~ltomer is located will install the service pipes end house meter:!!, 

and the oth(lr utility will make the necessary taps on its main:5. 

El,cr. party agrees to pay the oth~r a service charge for each tap mal!1o 

and a speciZl:l rate for gas, both of Which shall be suoject to yearly revision. 

For the fir~:t year the service chnrge :5hall be $30 and the rate for all gas 

delivered 2!; cents per Mel'. Therea.1't.er the service charge and gas rate for each 

succeeding ye~ wi.ll be c.etermine:d. b:; the utilities 0;'1 thl!: basis of their 

The: agreement contain~ the Nquired ret' eronce to this Commission's 

jurisdiction ,and is for an initial te~ of on~ year and thereafter until ter­

minatedby ~:i.tl),er party by 90 days' written notice to the other. A study of the . .. 

record in th1:l .cattcr leads to the conclusion thD.t the agreement underlying this 

applicf.l.tion 3.;5 in the public interest and that the application should. .oe granted. 

o R D E R - ----

Application .lS above entitled having been tiled, a public hearillg 

thereon hav:Lrlg been held, the IMtter having been submitted, tho:: Commission being 

:fully advist!<i in the premise!! and hereby finding that the granting of this 

application '1'111 be in the public interest, 

rr IS HEREBY ORDERED that Pacific Gas and Electric Company aild 

Southern Californi.:l. Go:) Company c.~ hereby authorized to consummate Ilnd ce:rry 

out the te~rus of that certain 3.grce~~r.t made end ~ntercd. into by them on October 

9, 1946, a '=(~py of which is attached to the ·applicntion herein as Exhibit 1, 

subject to '~l:l.e licitations expressed in the stipulation:5 referred. to and. quoted 

in part in '~he Opinion which precedes this Order. 
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• 
Th.: e1'1'eetive date 01' thi:s Ord.~r shall be twenty (20) day!! 1'rom and 

af~ the ::::~h::~~ ,california, thi. -...;,.;../..;;;;~ ____ daY 
o~~~'a) I 19~. 

ColIlllissioner:s 

. -I.-


