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DEFCRE TIE PURLIC UTILITIEG COQuLaISCSICN COF THL STATE CF CALIFCRNIA

In the lstter of the Applicaticon of

COAST COUNTTIES GAS AiD™ ELxCTRIC
COMPANY, a ¢orvoration
k4 2

for 2n order nutiacrizing applicant

(1) to execute.a secend supnlenental
infenture suppsléementing thot certein
trust {adenture deted July L, 1941,

25 nodified Ly supplementel indenture
dnted as cf Novemoer 1, 1945,

() to issue First Morigage Loads, 2%
Serics due 1980, of tie fage walue of
790C,000, and

(2) %o sell such wends wnter = cale o
purchnse agreenent to be executed in
connection therewith, Ijor 3 consilera~
tion 25 set out thercin, 237 to use the;
proceeds for the purposes 2né in the
manner specified in this zpslicorios.

Aprlication
H40. 2885/
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In this applicsticn, Cozgt Counties Gas and Electric
Company hzs applied to the Public Utilities Commission for aﬁ
order avthorizing it to execute o supplementzl inlenture and to
issue and sell 2900,0C0, of its First kortgage Bonds, 3% Series

due 1980, for tae purpose of paying short-term indebtedness and

of finznc¢ing the cost of adcitions and betterments to its plonts

nnd propertics. A cony of the supplementnl indenture is on

1

file in this ecpplicotion 28 Sxhinit nCw,

38 anl siectric Compoay Js-engaged in

[}

Cezst Countice
the distributicn of elzetricity in the Cousties of Sant:z Cruz,
St Zenito, iHenterey ont Senta Clarz zad 4z the distrilution ef

aatural gas iz portions of the same couaties in «nich 1t éis-.

tributes electricity, and also in the Counties of Contrz Costa,




b 28y, 2

aonths ¢encing Sentes

twelve months ending

the twelve months en
lledilitles =5 of Scptem

ixed zssets
Inves twewt *nF fund
Cu*rohg

Cao

ccecounts

mgtbri”;u ené
repzld expenses
Totrl surrent aszete
Cnzmortized debt fdscount
Other deferred fevite

Iichdldities

Comion stock

Preferred stock

Long tera debt

Current lizbilities
sotes poyavle
Accounts payable
Custoners' depesl
leerueé  lladvilities

Total current liabilitics

Teferred credits
Reserves .

Contrituticns for construction

BarneG surplus

term Cevt inel

were issued in

1975,

12,476 for the

and its zet igccome 2t

temter 30, 1946,

ng September 20, 1947. Its

laby 'JO’ -\-/H;?, ar cBelokiiy]

$500,00C.00
584 L7712
25,91L.00

739,250.13

maich were Lssu

UG es

1941, on?

$ o T

hd

helow:

£19,178,692.01
60,( /iuis

l,uzg 6)“-25
3 A....é 7
$,404,550.55
7" 65-.?4?"
787,59).43

Vf'-r-,SBJ#’ 56'-4'2

850C,000 represent stms borrowed  from Americen Trust

ual interest
-2
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The company now proposes to execute & supplemental

indenture ~nd “o create s new seriec of boads to ke designated

as First iortzage Benés, 2% Serics due 1980. These ponds will
ve dated as of Decemder 1, 1947, will henr interest at the rate
of 3% per arnnum frox the=t date, will mature Decenber 1, 1980, and
will be receemndle at 103 per cent of faze value during the
twelve~moath period ending oa November 20, 1948, ond therestter
at an cmount decreesing one-tenth of one per cent eaxch year up

o November 20, 1975, 2né thereafter =t the face value. The
company has nede arraagements to sell the ©00,000 of vonds to
The mutua; Life Insurecnce Company or New Jork at par plus scerued.
interest. It estimates thnt iu connection with the isaue end

sale of sald bonds it will incur expenses of £6,000 whicn 1%

[ &)

proposes to chor ge to surplus. A copy of the voad sale agree-

ment is on rile in this applicstion 25 Exhidit "Dr.

Tre compzny desives to use the proczeds to pe received
from the sale of its boncs 40 oy short-ters oank borrowings
and to\finance the cost of additions ond betiterments. It esti-
mates 1ts 1947 capitel expenditures ot £2,900,00C. It rororts
thet its ~etual expenditures for the Aine wonths enced September
30, 1947, aggregsted $1,375,950, 25 shown in some detail in
axhibit'"F" attached o the cpplicaticn. The 2pplication shoys
that the company found it necessary to Lorrov fuads tO‘meet‘in
part its capltsl requireuments, its bonk borrowings sgoresnting
£500,C00 s of beptcmber 30, 1947, and 1t clienvly appeass tha-
it will have necd for adcm*zoﬂ 1 sums to carry forwaré its cen-

struction prograd.

£

In its cpplleazion the cempoaay asks for #n order ex-
enpting Lt fron olfering its bends for snle 2t coipetitive biﬂc-
ing. However, the proposed Lond issue is pot subject to the

-3,
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Comuissionts competitive Lidding recuiroucnti+/ o2nd accordingly
it is act now necssssry Lo anke a2n order : rLly eempting

the £900,C00 issue here under coasicderation.

CRL &R

The Public Utilities vomzissiOﬂ having considered the
applicanion of Cozst Counties Gzs and Zlectric Company to issue
8900,000 of bonds =ng belag of the opision thst a wublic hesrin
is not necessary, thst the applicotien should te granted, as
Bereln provided, taet the soney, property or labor to be procured
or paid for throuzh the is s521¢ bonls is reascazdly ro-
quired for the purposes specified nerein and that the expesndi-
tures for such purpcses, ctrer than scerved intercs %, are not,
in whole or in pari, reasons. cnrrgeahlie to cperating eVpenseé

or to Llucoue, therelore,
2s r'cliows:

ounties G2s ~nd Electric Company, after
the effective dnte hereol nr ) velore Jaauary 21, 1942, m=y
execute 2 second supglcuentnl ludenture in sulst aily the
Szme fora a5 tho Lo i %l rroceeding as Exhibit "Cr, 2né
may lssue and sell, ¢ less then thelr face 7olue plus ze-
crued interest, £90¢,00C o first lortgase Bonds, 2% Scries

cue 1980, saif boncs to e sold pursusnt to the terms of the

{1)

The Commission's order in Decision no. 38614, dated Janvary
15, 1946, prescribing cozpeiitive bidding in the sale‘of”se~uri—
ties, uwnder certoin concﬁtions, exempied "apy security icsued and
s0ld where tre totzl co.sidersticn reacived by the ibSUiu?
public utility is &I ,000,C0C cr less.™
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cpreeunent on file in this urceeedinrs o w "DY,owhieh agree-

ment Ccast Counties Grns ant Electric Cozpany mav executz. Const
Couaties Grs and Electric Coupnny shrll usc the proceeds, other
interest, for the purpose of finznecing ir pari the
Lvetierments to itz plaatc and oroperties
ungecurad danlt loans incurred in meoking such ad-
ditions and betteraents. The acerucd interest mey_bé user

general corporate surpcses.

Py
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2. Cecast Countics Gas and Eles Compzny shall file
#ith the Commission o resort : the issue of seid
ords an¢ of the dispositicn of the u 2ae, the first repoft
10 2e¢ filed on or hefore Jonua
filed monthly wntil all the proceeds have teen exy ‘.
shall 30 file, on or belore iareh 2 =Y report showing

in some detzil the e: ol o mection with the issue

and scle of sald houcs.

nerein greated vill become effective
when Ceast Counties Gas ond Hlectiric Coupany k airl the fee

areceribed LWy Secticn 57 of &b ] : whicn fee

Dated 2t San Francizee, Czlifo

December, 1947.

F PUBLIC UTILITIES COM ISSICN
' STATT OF CALFORMA
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