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Jatter of the Application
ol

SURGRBAN WMTRR wO‘PAJY

for an order “'.ﬂcr*z¢ag it (a) +
erneeute ‘ﬂuk loon agr eaent with
Aanericta Trust Co'panv for & leen
of £100,000.00 ~ad (b) pursusnt_ o

saifd a”*eement to issue and sell
2 £100,000 ursecurcd 35 note tor
the purpose of (L) acquiring copi-
tal additions ﬂnﬂ oet*erAe ts In
the ax"~eg°tc axzount of aop“Oai-
mately £76,700 ﬂné (7) rein u“sirg
its treesurj for 023,200 expeade
from income for ca2pitol addit ionu
and betterments.

Applicstion
No. 22858
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In this npplicstloin, Surwurbon dnter Cowpany, 2
corporation, ssis permission to erecute » lean 2greement with
Aunericzu Trust Company, San Frascisco, Calmxor;ia, and issue its
3% unsecured promiszory note iu tae principal anount of 3100,000,
payavle in annual instoliloents 510,000, each, over ¢ peric’
of ten years. A copy of gsreenent and tne note nre on

{ile 4in this 2pplication Srhinit "Br.

Aprliennt is engaged as 7 nublie utility in thé ‘is-
triduticn of water in uniucorporated territory in‘Sant;.Clcra
County adjacent to Swunayvale znd Hountzin View, and ia ~ad in
the vicinity of Loyoln. v fingncisl statemeats on filé witn

the Commission =2mong otner things shew the following:
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Operziing 2rofit Service nerense
Year Revenues For Yerr Connections In Pl-nt.
1942 ‘ 862,592 Tll,2 1045 g7
1942 . 65,727 11,837 1083 MB‘
19/4 ‘ €5,245 10,951 1132 80'
1945 72,083 17,071 1257 ,l,,_
1246 84,228 20,C70 1507 é; 76
1947 (to Sept.20) 73,33.q 28,239 1809 461‘
The cospony's bolaace sheet s or September 30, 1947, shous
assets cond liobilitiec 25 follows:
Lsset

Plant and property D54E,280.58
Less depreciztica reserve £7,210.38 cq
mon-operhting yroperty 2, -7 .51
Cash and worxing rfunds L),VAU-QS
Accounts receivible-net 14,943.50
Prep2il expeuses L 6R1.65
Materials ~nd supplies 38,950.01.

Totzl 8554,234.95

Li~vilities |

Capltel stock *l07,887.22
Long-term notes +55,000.00
Jotes ~af nccounts sayoble 20,902.49
Acerued liavi iuieﬁ 18,85C.64
Consuners!? ;n extension ‘eocsitc £3,515.02
Donaticas ia _i” ol coaatruc vien _92,385.52
Earnet surplu 106,089.04

Totz2l 8554,,234.95

Under the -uthority grented by the Commission by

Tecision No. 3865,

2 loan agreeaent with Anmerican Trust Coupasy, feted i
providing for a total credit of #225,000 and issued R]175

wsecured 2-3/47 notes, cdue over ¢ period of

ifl the \'.-unount Cf ‘155,\40 Were
Tne coupray aow Cesires 1o horrow

has uwade Arroncenents 10 execute 2 new

dater February 5, 1946, the coupany €

mocuted

'.-’.‘-rch l’ 19/'6,
,C00 of

n years. lotes

eutstz.ading on September 20, 1947.
- odditional sums- 2aé.

lo~n ozreement vith

Americsa Trust Conuny providing for the issue of o nove in the

priacipal suu of S10C,000.

-

The pryment of the note

14i1 not

.
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seeured. by a deed of trust or mortgs;e. The note will besr in-
aniam, paya.ie menthly. .The priu-
1strlinents of *10,000 coumencing
date of tiie note. Applicza%t reserves the rigant,
2t its option, on the (ote ol paoyament of any or the installieats,
to prepay without penaiity, ia au zxzount not less than Sl,OCO or'
any multiple thereof, 2ll or 2a7 pert of the priccipal amownt
£ *ae note remz2inine unpai’, with laterest on‘thevaaount 56
prepair secrued te such dute of prepeyment. Thae principnl amount
of each prepayitent shall be spplict on tae latest maturing in-
stallment of the rnote renxcrining unpeid at the time. The unused

credit provided iu the sireemesnt of March 1, 1946, will be con-

Apulicaat reports thet it needs addition~l funds te
relpburse 1ts tressury in the aunount of IX C for noneys exé
peated froix income for cuzit2l 2793tlons during the perioq Troa
Jenuary L1, 1546, tc September 3C, 1947, zad tc fisaace the cost,
estimnted -t 076,700, of addfitions 2u¢ betterments now proposed.

In this coanection 4Lt reports tact from Janusry L1, 1946, to
Septenmber 30, 1947, it expeaied RLl12,060.2€ for capital purpcses
and thzt of thls ruount 858,410.01 W3S expendec fre. incone ce-
crued during that period whicl. hegs not been refunde’ through the
issae of securities. The cxpe litures heretofore moue &n’ these
coatemplate’ are reported necessary to enable the company 1o
sunnly the present comsunsrs adequately n~nd to meet incrersing

cemzinls for service.

0

Tne Comuissicn hry considered Suburosy Water Coxpuy's

eguests ant Ls ¢of the opinlon thls 1z rot » matter on --/hicl': !

neayring is necessary, that the woaey, property or labvor to be

-~
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procured or prid Ior throuzh thc issve of the note herein author-
ized is re=conably receired Ly wusurvesn #-ter Coupsay for the
surposes herein stnted, thnt sueh purmoses ar In whole or
in part, re~scnalbly chnrics

cowme, aud that thi's.~poulic~ticn

vided, therefore,

I7 Is DePesY CRULKeD

™~

1. Svburia: Water Couwpany asy, after the effective
cote hereorl =u? oa or belore January 1, 1948, excoute o loan
agreement in, or substzotislily in, 4he some forn 2s the loon
agreement oa file in this rppllication azs Exhibit "By,

2. Suburnza Water Company nz
date hereol =10 on or before Jasuary i,

Trust Cowpany its 2& »pr 0ma$$0“" acte for

8100 OOO, subfect to the provisions ef sai” lonn agreeéent,
vse 822,300 of the procemis to reimborse 1ts treasury oY meueys
expented froi inccwe for 2aditicus snl hetterments acqulre’ arior
to Septexber 30, 1947, 2ad 776,700 tc finzace the cost cf pro-

o

posed adlilticus =u? betteruents 23 set rortn i this applicenticn..

3. dithin ainety (90) doys after the issue of the
note herein zuthorizel, Suburosn Waoter Conpnay shnil file with
the Public Utilities Conmission two (A) certilied copies of the
loan agreement exeeuted wader the suthority herein granted, 3
copy of the note ifzsued e 2uthority herein
2 stateueat showing tie purposes for Jaleh It eupeuns e
ceeds of scié note.

L. The authority hergin gra.te_ wilil become effective
when Suburban Woter Couneny kss paild the fee pr erived by Sec-
tion 57 of the Puvlic Utilit t, «alch fee is one nundred

(#100.00) &ollars.
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Dated ot San Franclsco, Celifornia tnis /G%C‘ cay

¢l Decemver 1947.

PPURBLIC UTI TS COm iSO
' STATE OF CALIFORMIA_
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