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Decision Nd-% | | @RU@UM '"LL-:-

BEFORE THE PUBLIC OTILITIES COLMISSION OF THE STATE OF CALIEQBKZAV

In the Matter of the Application
of SOUTHERN COUNTIES GAS COMPANY
OF CALIFORNIA, a corporation, for
an order authorizing it to issue
and sell Three hillion Dollars
($3,000,000) of Common Stock under
the provisiono of Section 52 of
The Public Utilities Act.

Application
No. 28879

e’ 8 NS Nl S e S

This is an application by Southern Counties Gaus
Company of Caiifornia for an crder.of the Public Utilities Com-
mission authorizing it to issue and sell at par, 30,000 shares
" of its common Stock of the aggregate pariva;ge of $3,000?OOO,
and to use the proceeds to pay indebtedhess due Pacific Light-

ing Corporation.

Southern Counties Gas Company of Cgl;foxﬁia‘is engagedv
in the business of purchasing, cg}léctiﬁg, t:anspo?t;ng, dis-
tributing and selling natural gas in the counties of Los angeles,
San Bernardino, Riverside, Ventura, Orange, Santa Barbara and
San Luis Obispo. It has reported 1ts operating revenues at
$14,787,399 during 1945, at $15,194,583 during 1946, and at
$13,505,826 during the‘fiys; ten months of 1947, and its net |
income at $1,332,023 during 1945, at $1,775,596 during 1946 and
at $1,320,083 during the first pen.monxh$ of 1947, It nas paid
 dividends on i;S'OQ@s;anding common stock of $1,340,000 in 1945

and of $1,276,000 in 1946, being at the rates of 12.18% and
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11.60%, respectively, and cividends of ﬁo93 000 curing tne first

’

ten months of 1947, an cxount eqaivulentito 5.3% of the per

value of the outstanding co

stock. It reports its valance

snheet as of October 31, 1947, as follows:

Assets

Fixed capital in service

Fixed capital under construction

Miscellaneous investments
Current assets -
Cash and deposits
Notes and accounts payabdble
Materials anc suopl‘es
Miscellaneous
Total current assets
Sinking funds
Deferred debits

Liabilities

ia ital stock--common

ong-tarm debt

Current liabilitics -
Accounts payable
Due Paclfic Lighting Corw.
Consumerst deposits
Accrued liabilities
Kiscellareous

Total currcat liavlilities

Deferred erecits
Reserves
Profﬁt and loso halance

Total

{11 of anoling

$52,148,472.85
673,360- 31
5*:398

$_,008,550 09

GRL,678.17

1, 646 526.33
2:.650.07

“13 AT
£56,879.489.21

3,649 ,404.66
17,42

$il, OOO 009-00
;7 872 000 Q0

& 757,354.31
2,162,895.01
84,008.07
2,461,226.82
28,537.94

5,494,024.15
829,546.61

18,630,225.99 '
3 052.692.46 ..

gge,gvéﬁgegﬁzla

pantrs ontstanding Stoez is owmed W

Pacific Lighting Cornoration. Appli c‘.nt'¢ Article of Incorpora-—

\]

tion, as reccntly amended, give pr mptive riohts o purchase

common stock to the existing common stockholders. Xor many years
11

it has been the policy oI applicant to cffer new issues of common

stock to its thcn nolders of common stoeck.
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Applicant now proposea'uo issue addélitional csharec of
stock in the agaregate amount of @3 00,000 and to sell said
shares of stock at pur to Pacilfic Lightiag Covporutlon, ané use
the proceeds to pay indebtedness in favor of that'corporation.
It reports that its indebtedness due Pacific Lighting Corpora-
tion aggregated $2,162,895.01 as of October 21, 1947, as set

forth in tqc forcgoing balence cheet, and will be approximately

aB,OQ0,000 on November 30, 1947.

It further'reports that the money borrowed from Paci¢ic
Lighting Corporation has dbeezn or will be used for the_construc-
tion, completion, extencion or improvement of its gas plant. The
Commission in genersl is familiar with anplicant’s construétion
program. In Apoidcation No. 28227, filed with the Commission on
February 19, 1947, the compuny reported unreimbursed cupital
expencitures az of December 31, 1946, of £2,970,000, and it
estimated its gross capital dditiods during 1947 at $9,3:4,97O
as shewn in some detall in Exhibit "E™ filed in Applicaticn No.
28227. The latter figure included $3,385,000, representing
avpilcant's portion of the joint Texas pipeline project, oflwhich
amount, however, the sux of $842,551 had been expended dufins
1948, and also included $2,276,000 estitated necessary fof
18,000 new concumers during the yecar. By Decision No. 40014,
dated Kareh 4, 1947, as azmended in Application No. 28227, the
Comnission authorized_the company to Lssue and seil 6,000,000 of
3% bonds, due 1977, at 1G6.801l% of thelir prix incipal amount plus |
accrued interest for the purpose of reimbursing the tre asar/ in
the amount of £2,970,000 for capital expenditures made on or
before December 31, 1946, and of fiaanci inz in part 1947 capital

costs. Applicant has found it accessery o borrow amoney from
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Pacific Lignting Corporztion to pay construction expenses.

The order foilowing will zuthorize applicunt to issue
36,000 shares of common.stock, at par, for the purpose of paying
indebtedness. Tn making this order\the'Coémission desires to
place applicant upon notice that it will not regard the divi-
dends pald on its common stock as determiaing or fixing the rate
of returr applicant should te allowed tc earn or as »epresenting

the cost of money obtained tarough the issue of common StOoCK.

ER

Soutnern Counties Gas Compuny of Califoraila having
applied to the Public Utiliyies Commission for permiésion to
issue and sell 3,000,000 par value of its-common stock and the
Commission having considered tae matter and being of the opinion

that a pudlic hearing is not necessary, that the application

should be granted, as nercin »rovided, that the mongy, property

or labor to be procured or pazid for tarough the issue of said
stock is reasonzdly required for the purpose specified hereln,
sand that such purposc is not, in wholce or in »art, reasonsbly

chargeable to operating expenses or to lacome, tnerelore,
IT IS HFEREBY ORDERZD as follows:

1. Southern Counties Gas Company of California, after
the effective date hereof wnd on or vefore Februory 28, 1943, muy
issue and sell, at nét less than par, 20,000 shares of its common
capital stock of the aggrogate our value of $3,000,000 and use

the proceeds to pay lndehtedness due Pacific Lighting Corporation
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which was incurred for the purpose of comstructing, completing,

extending and improving its gas plants and properties.

2. Southern Counties Gas Company of California shall
file with the Commission a ieport, or reports; of the issue of
the stoeck nerein authorized and of the disposition of the pro-
cecds as reguired by the Commissioﬁfs General Order No. 24-4,

which order, insofar as applicable, is made a part of this order.

3. The autnerlty ncrein granted will become effective

sy
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W

ten (10) days from the date hereof.

Dated at San Francisco, California, this /CZ£§fi day

of December, 1947. : . ;

‘ ? -
,

Commissioners




