
Decision No.~~ 
.,' 

BEFORE THE POEtIC OTILITIES COMMISSION OF mE STATE OF CALIFORN'!A 
• • I • 

) 
· · ) 
· · ) 
· · 

In the Matter of the Application 
of SOOTHERN COONTIES GAS COMPANY 
OF CALIFOa~IA, a corporation, for 
an order authorizing it to issue 
and sell Three Million Dollars 
($),OOO,OOO~ of Common Stock under 
the provisions of Section 52 of· ) 
The ?ub11cOti1ities Act~ : 
-_ ....... _-------------- ) 

OPIRIO!i, 
, . 

Application 
No~' 28879' 

This is an applicC7.tion by Southern Co un tiesGa.s 
, .. . 

Company of California for an order. of the Public Oti1~t1e,~ Com

mission authorizing 1 t to issue and sell' at par, 30~OOO s~,es 

of its common stock of :the aggr,egate par value of $3, 000, 000.~ 
• ". . .,~. • . t 

and to use the proceeds to pay indebtedness due Pacific Light-
*- , -, , • .' • 

ing Corporation. 

Southern Counties Gas Cottpany of C.al~~ornia is engaged 

in ;the bus1ness of purchas1:lg, collecting, transporting, d1s-., . , .,.,. L. 

tributing a..."ld sellingna.tural gas in the counties o~ :'05 A.."lgeles, 

San Bernardino, R1v:erside, Ventura, Ora."lge., Sal~ta .Barbara and 

San Luis Ob1spo. It has repor:teci 1~S op~rating ~eyen':l€s at 

$14,787,399 during 19.&5, a.t $15.,194,,583 dur~g 19.46" '.and a~ 

$13,509,.826 duri.."'lg ,the ~i~s:t .ten months o£ 19.~?, and its ne;t 

income a·t .$1,3.~2,,0.23 ciur1.."lg 1945) a~ $1,,77.5,·596 during 1946 ,and 

at $1,:320)083 ,dur1ngthe firs;t ,ten ,mor ... th.s o~ 1~4? I:t has paid 

dividends on i;tsollts.tanding CO~O:l s.to'ck o£ $1,340,000 in 1945 
, . ..,. .. '., . ' 

and ,~ $1.,27.6,,000 in 1946, being at ~he ,r&.;tes of~2~.~S% a,.nd 

:-1 
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11.60%, respecti·.rely, dnd dividends of $;69:3',,000 c.uring the first 

ten months of 1947, a."l ~O!.lnt equivalent to 6 .. .3% of the per 

value of the outstanding co~on stock. It reports its balance 

sheet as of October .31, 1947, as .!"ollows: 

Assets 

Fixed c~p1tal in service 
Fixed capital under construction 
Miscellarieous,inv€stn:.ents 
Current assets -

Cash and deposits 
Notes and accounts payable 
Materials and supplies 
M1 scella."leo,us 

Total cUl','rent assets 
Sink~g fQ~ds ' 
D8ferred debits 

Li.3,bilities 

Capital stock--co~on 
Long-term debt 
Current l1ab111t1€s -

Accounts 'P~yable 

Total 

D~e ?ac1!ic Lighting Cor~. 
Consumers t. de'Oos1ts 
Accrued 11ab1i1t.1es 
Miscel1ar,:;eous-

Total curr~nt li~bi1it~~s 
Deferred'creeits 
Reserves 
Prof5:t and loss balmlc~ 

Total 

$1,068:,-550 .. 09 
924,6,78" 17 

1,646,,526 ... :33 
2,650.07 

$ 757,.354.31 
2,162,.S9?Ol 

• 84,.008'. 07 
/.,.461, 22S.82 

'28.537.94 

$52,148,472.85 
67.3,360 • .31 
51,.398~17 

3,649,404 .. 66 
.171,420.00 
185,.433.22 

t26, 879! 489.21 

$11"000,,.000 ;.00 
17,872',000.00 

5,494,024.15 
829,546.61 

18,63'0,225.99 
3,053,692.46 

" 

$56,879':!489~21 

Allot ci'wPliClli1t r S outst9Lding stoCl is owned by 

t1on" as recc~t:y ~cnclcd" give pr~empti,ve rights to :ourch£:.se 

CO!:l!:lon stock to tr .. e existing co~cn stoc'k~olde!"s. For many years 

it 1:'..;:;.s 1:)een the po11cy ot u?~Jl:!.cant to c,ffer new is.sues of com:non 

stock to its tacn holde=s of co~~on stock. 
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Applicant now proposes to is~u€.: adciitionQ.l shQ.re:= of 

stock in the aggregat0 amount of ~13,OCO,OOI) and to sell said 

shares of stock ~t par to Pacific Lighting Corpor~tion, and use 

the proce~ds to pay indcbtecness L~ favor of t~tcorporation. 

It report$ th~t its L~tiebt~dness due ?~cir1c Lighting Corpora

tion aggres~t~d $2,162,895.01 as of October 31, 1947, as set 

forth i~ the for~going bal~ce sheet, and vd11 be a,proximate1y 

$3,000,000 on ~ovel:ber 30, !.947. 

It further r€ports t:~t t~e ooney borrowed from Pacific 

Light~g Corporation hz..s been or will be used for the construc

tion, co=,letion, extension or ~pro7ement of its gas plant. The 

Comr:1lssion ir. gt::!,,~eral is f.':lr:iliar wi tr. a,p11c3..~tf s construct10.n 

progr~. In Ap?lication I:o. 28227, filed with tht;: Commission on 

February 19, 1947, the co~p~y reported unreimbursed cupit~l 

expenditures as of Deceo:er 31, 1946, of $2,970,000, and it 

0sti!:lated its gross cap1t.s.l additions dl.l!"ir..g 1947 at $9,335,970, 

as shewn 1r. so~c d0tcil ir.. Ex~oit 'E~ filed inA?plica~1on No. 

28227. The latter figure included $3,385,000, re~res'entin:g 

.:l?plicant 1 s po:!'tion of the joir.t Texas pipeline project, of' which 

amount, howeve:r, the su:: of $842,561 h<;;.d been expended Q.,.:.ring 

19461 anc ~lso L~clu6ed $2,376,000 estimated n~cessary for 

18,000 n~w con:.um~rs dl.l!'ing the yct..r. By DeciSion No. 40014, 

do-ted March 4, 1947, a.s ~:::ended. 1.11 App1.1ce.tion ~Jo. 28227, tht: 

CoOO1ssion authorized the co~,any to ~ssuc and. sell $6,000,000 of 

3% bonds, due 1977, at 106.801% of their prL~cip~l amount plus 

accrued interest fo~ the p~rposc of rc1mb~rs1ng th~ trc~sl.lry in 

the: c:nOU-1'lt of $2,970,000 fo:- capit.:J. expenditures mac1.e on or 

before D~cember 31, 1946, and of f~~ancin; in part 1947 capital 

costs. A!,~l:icant has found it~ccess.:;.!'y to borrow ::1oney from 

-3 



A.28879 p.4 NJ1;.W 

P;:;.cific Lighti.."'1g Corporation to pay construction expenses. 

The order following ..... il1 au'thorize a~plic::;.nt to issue 

30,000 shar~s of common s'tock, at par, for the purpose of paying 

indebtedness. In ~aking this order, the Commission desires tv 

place applicant upon notice th~t it vr~ll not regard the divi-

dend~ paid on its co~on stock us dcter~~ing or fixing the rate 

of r~turn upplicant should :':e o.l~owed tc earn or as :-eprest:nting 

the cost of =oney obtained t~oug~ the issue of common stock. 

Sout~crn Counties Gas Comp~~y· of California having 

applied to the Pllblic Utilities Comm~ssion for :oerl!'.ission to 

issue acd sell $3,000,000 ?~~ v~lue of its comoon stock ~~d the 

COQmiss1on having cons1d~red t~e ~attcr and being of the opinion 

that a p'.foliche~ing is not necessary, that the upplico.tion 

should be gr~~ted, as cercin ~:ovidcci, that the money, property 

or l~bor to be procured or p~id for through the issue of said 

stock is reason~oly =equi~ed fo~ the pur,ose s?€cificd herein, 

end that sllch purpose is not, in whole 0:' in pc.rt, rC'~son~bly 

chargeable to op~rati~g Gx?enzcz or to ~~come, tcerctore, 

!T !S F~REBY ORD~q£D as follows: 

1. Southern Co~~ties Cas Coc~a~y of C31i!orni~, after 

the effective date hereof ~d on or before Febru~ry 28, :943, muy 

issue al'ld sell, at not less th:"4~ par, 30,000 sharo?s of its common 

capital stock of the aggrcgllte p..:.r valueo!' ~3,OOO,OOO end use 

the -proc(:eds to ?ay indecte:dr.css due Pc.c;t:-ic Light1:"g Corpors.tion 
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which was incurred for the purpose of constructing, completing, 

extending and improving its gas plants and properties. 

2. Southern Cou..'"lties Gas Company of California shall 

tile with the Commission a report, or reports, of the issue of 

the stock hereL'"l authorized ~'"ld of the disposition of the pro

ceeds as required by the Coco1ssion t s General Order No. 24-A, 

which order, insofar as ~pplic~b1e, is ~ade a part of this order. 

3. The authority h~rein granted will become effective 

ten (10) days from the date hereof. 

Dated at San Fra."lcisco., California, this /7 d da.y 

of Dece~ber, 1947. 

Corcmissioners 
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