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Decision No. _ .... 4 .. 1~Q~07::;..:.._ 

BEFORE THE PUBLIC tr!'ILIT:GS COU.:ISSIO:V OF TF.E STATE OF C~.I.IFOlmIA. 

In the &tter or the ~pplication of 
SOt."l?ERN' COUN'tT".:oc; GAS COUP.A..'lY OF 
CALIFO~~ for an Order approving 
~ contr~ct and authorizing Applic~~t 
to c~rryout the term: ot :3Uch con­
tract with DEPAR1".m.."T OF WATER ;'N1' 
PO~'\~ OF TIm CITY OF LOS A.~GEL£S 
for the service ,of surplus g~ for 

~ 
) 
) 
) 
) 
) 
) 
) 
) industrial purpo$es. 

--------------------------) 
oP:rr~:::O~ AND OP.D!R 

~pplication No. 28918 

In this applieatio~'Sout~ern Counties C~S Compcny or ~li!ornia 

requests Authority to enter into ~ written agreement wIth the Dep~t.'llent of 

Water Mel Power of the City of Los ..t."lgeles relating to the sale anel elelivery of 

surplus natural gas on a dump b~~is tor indust~~ purposes in the steam elec­

tric generating plMts of the Dep.ll"tment of :'later .:.nd Power loc.'lted c.t Will:ling-

ton and Seal Be~ch, C~ifornia. A copy of the proposed agreement, marked 

Exhibit A, is attcched to ~d mede ~ pert of the applic~tion. 

By the tel"m..5 of the agree::ent the Depl!I'tment of 'N;;. ter and Power shall 

not be entitled t.o :;.:ny surplus gas until applicant and its affiliate (Southern 

C~lifornic. Gt-s Compt..ny) shAll .:tirst b.:.ve su:r.:ticient gas ~v;;.ilable from oil wells 

in Cali!o~ Mel rrom the out-ot-state pipe line Cot mythe to meet their 

requiremonts for underground :5torag(: .:'..'ld to supply all other cu:Jtome~" including 

whole~e customers. 

~pplic~t has also entered into an agreement to supply mtur:\l gas to 

the Southern Califo~ Edison CO=P~11 for fuel for electric genernting purposes. 

The agreement in this application proviele, that of the tot~ ~uantity of gas 

avwc.ble to the City of Los Angeles ~d the Southern Ct.J.i.fo~ Edison Co~" 

in ~eeord~ce ,with the respective contr~cts, each of said consumers ~hall be 

entitled to one hUt of the tot~ qu:lntity of such,g~s then 4\.v.:lil~ble. 
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Provision i~ also ~dc for the ~rties to relinquish portions of their respec­

tive shnres of the ~v~~ble g~ to e~ch other in the ove~t either shall not 

desire one holt of the total av:il~ble g~s. 

The price of cl.l g~ ~old c.nd deliverod undor the proposed :l.greement 

will be 24 cents pcr thous~d cubic feot plus or minus one-sixth cent for e~ch 

one cent th~t tae posted price of fuel oil in t~ ~ lots shall be ~bove or 

below :"il.70 por b.:rre1. l.:inimum. c..'ld l:lllXim.um r<ltes o~ 15 c.;:nts per Ud' ~nd. 30 

cents por !rcf r~spectively .:.re oll.so provided .. 

The llgreement wc>s :::.:.de Mel entered into on November 21, 1947 :md sh.lll 

become effective on J~~ 1, 1948, or ~s soon thereafter as applicant shAll be 

ready to comm~nce rendering service, and sholl continue in effect tor three years 

from the date when gas is first delivered. 

The ~greement cont~ the provision t~t it s~ at all times 

be subject to such chenges or modifications by the Public Utilities Commis,ion 

of the State of Calit'ornia as solid Comission m.::.y from time' to time direct j.n 

the. excrci~c of its jurisdiction. In this respect, however, it is observed 

th ... 1.t the agreement provides that should the rate pc.yablc thereunder be incre<l8ed 

by the Public Utilities Commission of the Stc.te of C31i.fornio.l then the Depc.rt-
, . 

mont of Wc.tcr ~"ld PO"Ner of the City of los Angele:s sMll have the right to 

term:i.M.te the ~greemect by giving thirty days T written notice to ~pplicrult. 

The Co~ssion ~ving considered the request of applicant and it being 

of the opinion t~t ~~e ~pplie~tion should be gr~ntod, thAt a public he~ing in 

the ~tter is not necossnrr, end good c~us~ appe~ingl therefore 1 

IT IS OP.D~ th~t Southorn Cou!'ltics G<LS Comp~ of C1llitornio. is 

hereby ~uthoriz~ to ectcr into th~t ee~in proposed agreement with the 

Dcpc.rtment. of V·ic.ter c.nd Po ...... er of the City of to" ;.ngcl~:51 set forth as Exhibit 

A., attached to the within ap~11c~tion, <l.'ld to render g~ service to s.:l.d DcpZU"t­

ment of Vl.::.ter and Power of the City of los klgelcs at the rato" .lnd under the 

terms ~d conditions of said agreement. 
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hereof. 

The etreeti ve date of this order sh~l b03 20 d.:lYs .:.rter the dn.te 

1947. 

.U ._-

Commissioners 
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