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41011 
Deei3ion No ... _____ _ 

BEr~ORE THE PUBLIC :JTIUTIES Ca.:MISSION OF THE STATE OF CAUFORN!A. 

In the Matter of the Applieation ~t 
, MERRIU, H.. BERRY, doing bu~ine~:5 a~ 

CAZADERO W;"TER COlP I$! 1 for an 
increase in rate~ •. 

) 
) 
) 
) 
) 

--------------------------) 

Applie~1.tion 28526 

Reginald L. Vaughar .. ".. by John G. Lyon~? 
for Applicant .. 

o PIN ION -----_ ... 

Merrill H .. BeX'X'Y, doing bu::ine:ss as Cazadero 'liater Compal'lY and. engaged 

in the busine~~ of $Upplying water for domestie purposes in and about the . 

unincorporated town.ot Cazadero? Sonorn~ County? asks the' Commission to establish 

a new and increased sch~dule of rates. 

A public hearir~ in this matter wa~ held before Examiner Foster at 

Cazadero. 

The .~ubdiVided area o! Cazadero consists of approximately 200 acres and 

contains ~,464 ~ot$ lying on both z1de~, ot A~t1n Creek~ About 106 eu~tomer~ are 

being served at present, ~ost of whom are located west of ~u~tin Creek. Only 24 

cu~tomer~ now reeeive m~tered water ~erviee;.however,. the utility ha~ on hand 45 

new meters which it intend.s to install a~ soon M po~sible •. 

The water supplj· i~ ootained from four sources designated as Buckeye 

Spring~ Hotel Spr1ng~ Elmo Creek ~d. a dug well, twenty teet deep,. located near 

Austin Creek., The well was dug and its pumpir.g equipment installed in 1927 as the 

grnvity supply trom th~ other three =ourees had become inad.e~uate_ The supply 

from Buekeyo Spring flows through ~ore tr.~n ~ mile ot one-inch pipe and serves 

three eustomer~ situatGd above the subdivision cefore it empties into two storage 

tanks of 20,000 and 5,OOO-g~10n capacities Which are located at an elevation 

approximately 300 teet ~bov~ the pump_ The Hotel Spring and the diversion from 
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Elmo Creek are at ~~wer elevations and therefore cannot be utilized to serve all of 

the area at any time. However, the distribution systems are 30 intereonnected that 

the :Jupply trom the well can be pumped t., any portion nf the serv:1.ce area. There 

are approximately 2;.,320 feet of di'3tribu.t5.on pipe varying in size trom one to two 

inches in diameter~ ~ Sao-gallon tank, loeated e~3t of Austin Creek, waz i~talled 

in 1937 to improve th~ servi~ to a'SI"'..all group o£ hou~es in that area.' Ur. Berry 

stated that this are~ is now supplied ~~th wnter during tbe summer onlY; since the 

pipe line laid aerosa Austin Creek must be removed ceCore eaeh winter.' Vlbenever a 

bridge is built ucross the creek, Ur. Berry testified that he would lay a pipe line 

on the bridge and sl.lpply all-year service to that a.rea., 

The pres~nt schedule provides for mir~'~nnual £l~t r~te ~d metered 

serviee churges of $14.00 for four months' service and $l8.00 tor twelve months' 

service •. For water used bys~~er residents for more than four months, an 

additional charge of 51.00 per :lonth is tlMie. The .me"t.er rate allows 400 cubic f~et 

of water per month, with charse~ for water used in excess of that quantity at 20 

cents per 100 cubic feet for the next 37 600 cubic feet of water per month and 10 

cents per 100 cubic feet tor all ctuc.nti·tiC3 OV<;IX"J..,OOO cu'bie"feet per month. 

Mr •. Bcrry ~e3tificd that the ·eo~t of operuting and maintaining the water 

~y$tcm 00" increa~ed. to tho point where: he is unable to meet -operating expense" at 

the prC5cnt r~tes. The u~ility has not kept complete reeords of its oper~tion". 

Mr. ~rry was ",'ole to give only partial figures 1'¢l' -the year 1946.' 'I'he:le figures 

do n.t include ~ expense ite~ for power purchased, s~ies of employees, 'or 

deprecietion expen3e 1 but do include interest on loans. The utility'S accounts 

also do not properly segreg~te expc~e ite~ and capital expenditure~. ' 

In ~ report introduced in evidence by Ur. J.D. Reader1 one of the 

Commission's engineers, he ~stimates the rc~sonable ?~~ual expenses to total $1,676, . 

including $960 per year for the time spent in the management, mainten3nce and 

op~r~tion Qf the system, $l80 per year tor the cost of power and SB6.00.per year 

for depreciation an."lui ty by thl:! 5 per cent sinking fund method. In his, 
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report the revenue:'! are estittated to be $1,,822 in 1947 and $1,,854 in 1948 ct the 

present rates. His appraisal of the w~ter ~·stemj taking proper account of' 

retirements, shows the tot~~ capit~l investment in 1947 to be $9,212 and estimates 

the 1948 capital at $9,,300. The following tabulation of the~e figures indie.ates 

the rate of return as shown in the re:port of the Comission's engineer. 

~ ~ 

Operating Revenue $1,822 $1,854 
Operating Expen$c 1,6~ 1.676 

Net'~r~ting Revenue- S 14 $ 178 

Fixed Capital (Undepreciated) $9,212 $9,300, 

Rate of Return l.58% 1.91% 

At the hearing several consumers testified that their service ha'sbeen 

very poor" theweter being off on many occDsions for hours or days at a time, and 

that no responsible person w~s availf~'ole to receive complaints. 1:r. Berry stated 

that some of these difficulties had been remedied by the recent instollation of 

new and larger pipe lines, that a son, now a resident in Cazadero r will act for 

the utility,. and promised to investigate the causes of the complaints and to do 

what is noccss~· to improve service conditions •. Consumers also complained ,hat 

service is otten disrupted when pipe lines laid on 'or near the ground surface 

oecome stoppea or even oroken oy freezing. ' Because it is difficult ana expensive 

to bury pipe line~ in this area, Mr.' Berry trys 'to 'keep his pipes from freezing 

oy 'olecding them through small valves to keep the water moving in the mairus., 

However, this is a costly procedure ~d all freezing weather cannot be anticipated. 

The testimony indici:·tes thr;:.t in some cases short sections of unburied pipe are 

continua~ calis1%lg trouble,. from which it is ~pparent th.::.t it would be more 

satisfccto7 ana economical to 'oury the pipe line300.· 

Mr., B~rry did not propose MY revised seneduleof retes and signified 

his willingness ,to leave th,is .matter en't.irely to the Commission., He l:lade one 

suggestion, however"thut the monthly~~antity of water included under the minimum 

meter charge be reduc.::d trom .400 cubic teet to 200 cubic teet' per month and that 

the qUbntity rAte~ be ~ncrea~cd to '5 or 40 cent~ per 100 cubic £eet.· 
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The record indi'c:ates that the ~er"lice in many loeations must be 

improved," which Mr. Berry will be expected to do and to hc;~e :someone sJ.w~ 

available at 'Cazadero who is capa.ble o~ ~roperly operating the sy:stem and who will 

promptly att.end totheeauses or complt.ints by eoasumers •. Fl.lrlhermore, the 

utillty .,.'ill;be '1"equiTed'llerea-tter to keep adequate records or its capital 

expenditures·and to properly account "tor revenues and operating a:'l.d maintenance 

eXpeMes.. . 

A "the rate or :return at t.he pl"csent ;rates is lC'W, it is apporent that 

thi~ ""Water u't.111 ty is cnt1U-ed. to some 1net"e~e ill. the waterrutes •. The' schedules 

or rates authorized by the Order herein are ~stimated to render a rate or return 

or approx:iml;tely 5 per cent on the e3pi tel inve:rt.ment. The m1nimum charges unci 

the quantity rates have been designed to protect the utility against unnecessary 

waste and careless use "or water and, at the s~~e time, to equalize the charges 

between the permanent residents and 'the ~ cons~ers. 

~pplication as entitled above having been filed with the Public 

Ut.ilities CommissioX'\, or the State ot Call!'ornia, a public hearing having "b¢en held 

thereon, the ~atter having been duly ~ubcitted and the Commi~3ion now being f~ 

advi~ed in the premises~ 

IT IS HEREBY FOUND AS ;.. Fi~CT that the· rates now charged by Merrill H. 

Berry', doing bu~incs:; M the Co.Z.:ldero ~:atE;:r Company, for water delivered. to his 

customers in and about the unincorporated com=unity or Cazadero, Sonoma County, are 

unjust .:1nd unreasonnble in 50 rar ~s th~y dirrer from the rates herein established; 

thnt the rates herein estab~hed are ju~t and reasonablo r3tes to be cl:arged tor 

the service to be rendered; that the increase in rates authorized. by this decision 

is hereby found to be ju~tiried; and, b~ing its Order upon the foregoing findings 

or ract and upon rurther :ste.tements or tact contained. in the. Opinion which . 

precedes this Order, 
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IT IS 'HOOBY. ORDERED: 

1.. That Merrill H.:Berry 7 • d.Qing busines~ 83 cazadero Wa.ter Cernpany, . 
b~ And he i~ hereb;" authorized .md. di.reetetl to file in quadruplicat.e 7 

in eon.f'ol"IllitY'with the Commi:!sio,n"s General Ord.er No.· 96,. within 
'thirty (30) d.ay15 from the d3.te of .tl-.i~ Or(l.er,. the followj.ng 

, ~ehedule~,of rates to be eharged ror'all~ter service rend.ered. 
after January I, 191;.8. 

, Schedule No .. l' 

CE~'ElV.L ' FIJ. T RATE SERVI<::£ 

Applicnbili t;r:' 

,r.;~plicable to all unmeasured. water zcrvice. 

Territory: 

All of the service area iD and acout the unineorp¢rated. community 
or Cazad.ero in Sonema CQuoty. 

Rates: -
Annual charge for wate~ service for entire year" 

payable in advance • • • • • • • • .'. • • .' • .'.' .• 

Annual charge tor w~ter service ror ~ 3ix 
eon,ecutive ~onths during the c~endar year, 
p.'l"v<lble in advance • • .'. • ~ • • • 

For each month in ~ddi tion to, the ,six-month period, 
payable in advance •••••••• .. 

SpeCial Condition~: ' 

. " .... 

.. '.' 

Per Year 

$21.00 

$16.00 

1 .. 00 

J.. The annual eh~!"ge is due &.nd payable on January 1st of e~eh year.· 

2 •. A metermD.Y be installed on a:ny service ~it tr.e optSon of either the 
eonsame~ ~r the utility.-
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Schedule No.2 

Applicability: 

Applicable to ~ll mea,ured service~ except summer resort or 
sea~onal consUIn¢rs. 

Territory: 

All of the ~erviee ~ee in and about ,the unincorporated community 
of Cazadero in Sonoma County .. 

l~inimum Charge: 

For 5/8: x. 3/4-inch meter ... - . . . . . .. . .. . 
For '3/4-inch meter 
For l-inch meter .. .. . . . . . . . 
The Minj m1lm Charge will entitle the consumer to the 
monthly q,uar.tity of water which one-t'Wcl£th of that 
annual minimum ch<.rge will purchase at the Quc:.ntity 
Rates. 

Qu.9.nti ty Rates: 

First 
Next 
Next 
Next 
Over 

300 cubic feet or less ... .. '... .. 
1,200 eubic feet l per 100 cubiefeet 
3~500 cubic feet l per 100 cubic feet 
5~OOO cubic feet, per 100 cubic feet 

10>000 cubic feet, per 100 cubiereet 

Specinl Conditions~ 

· . . ' .. ' 
· . . . . · . ,. .. .. · ... ., . · ....... 

Per ileter 
Per Year 

$18.00 
24 .. 00 
36 .. 00 ' 

Per Meter 
Per lI.on'th 

$1.;0 
.2;, 
.20 
.. 15 
.10 

1. The minimum ~ll'IllU~ ch~ge is due on J~\nuary 1st of each year, payable 
in , adv£4nce •. 

2 •. , Charge:) for· woter- used in excess of 'the consumer's entitlement for his 
minimum annu~l charge will be payable upon present..'\tion of' each 
monthlybill,showing the ~dditional amount due for'such excess 
consumption· •. 

3. h!ter a ~c~ent resident h~~ tak~~ serviee under this schedule for a 
full calendar year, .he m~ thereafter paj the cinimum charge in 
monthly installments l' p~·ablc upon presentation of bi1l3 
shOwing the mon":.hly consum~·tion:5.. ' 
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Schedule No.2 

AppliCl1bility: 

Applicable to measured service to s~~er resort or seasonal 
eonsumer~. 

Territory: 

. All or the s~~ce are~ in and about the unincorpornted co~ty 
of Cazadero in Sonoma County. 

~: 

Minimum Charge: 
Pt:r See'.zon 
of 6 ~onths 

For each 
additional month 

For 5/8 x 3/4-ineh ccter • • • • 
For 3/4-inch meter • • • • 
For l-inch meter • • • • 

$15.00 
1&.00 
24.00 

$1.00' 
1.50 
2.50 

The Minimum Season~l Charge ~-ll entitle the consumer to the 
monthly quantity of water wr~ch one-sixth of that seasonal 
minimum ch~rge will purch:::.se <!t the Season$.l ~ua."ltity Rates .. 

First 
Next 
~ext 
Next 
Over 

500.cubic feet~ or 1~3s •••••• 
l~OOO cubic feet~ per 100 cubic'£eet 
) ,500 cuOi:c- .feet,. 'Per 100 :eubi~ -feet 
5,000 cubic feet,. per 100 cubic feet 

10 ,000 cubicf<eet~ pe-r 100 cubic -feet 

. . . .. . . . . . 
. . . . . . . . 

Per Meter 
Per N~ohth 

$2.50 . 
.25 
'.20 
.15 
.10 

The Additional ~onthly.Ch<:..r.ge will entitle the consumer to the 
quantity of wctcr which ~hat e~ditional montr~ ch~rge will 
purchase ~t the ~ddi~1on~1 ~uantity~es. 

Addition:ll qu~ntity &tes:. 

Fir,t 300 cubi~ feet, or less ••• 
Next 1,200 cubic f~et, per 100 cubic feet 
Next ),500 cubic feet, per 100 cubic feet 
Next 5,000 cubic !eet~ per 100 cubic ree~ 
Over 10~OOO cubic feet; per 100 cubic teet 

Speci5l Condition~: 

. . . . . . . . . . . . ...... , .. .. . ,. . .. . .. .. .. . 

Per Meter 
Per Month 

$1.00 
..25 
.20 
.1;· 
.. 10: 

1. The s~a.son3.l minimum cherge i::l due on JanuBrJ 1st of each year, 
p~y~b1e in advance • 

.2. The minimum charg~ for addi tionlll ~onthly 'W.:Lter service is payable 
monthly in .::;.dv~cc. 

3. The charge for water used in ~xcess of the consumer's entitlement 
for his m:i.J:W:nlm monthly ch~ge .... 'ill ~ payable upon presentation 
of each monthl1bill sho~~ng the ~dditional amount due tor such 
excess cor~ucption. 
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2. That Merrill H. Berry, doing business as Cazadero Water Company; 
within sixty (60) days from the date of this Order; shall submit 
to this Commission for its approval four sets or rules and 
regul~tions governing relations with his consumers, each set ot 
which shall contain a suit.:.ble map or sketch,; di'aWn to an indic';ited 
seale upon a sheet si x 11 inches in size~ delineating thereupon 
in distinctive markings the bound~es of its present service area, 
and the location thereof with reference to the immediate surrounding 
territory; provided, however I that such map or sketch shall not 
thereby be considered by this Commission or ~ other public body 
As 3 final or conclusive determiru.l.tion or establishment of the 
dedicated areS of service, or any portion thereof. 

:3. That Merrill H. Berry, d.oing 'business as Cazadero V;ater Company, 
within ninety (90) days from the date of this Order, shall file 
with this Commission four copies of a comprehen:sive map, dra.wn to 
an indicCi.ted scale of not less thnn 600 feet to the inchj upOn 
Which shall, be delineated,by appropriate markings the territor,y 
presently served. This map sr.ould be reasonabl1 aceurate, show 
the source and date thereof, and inelude sufficient data to 
determine clearly and definitely the location of the,property 

'comprising the entire utility area of serviee; provided, however, 
thut such map shall not thereby be considered. by th1~ Commis~1on 
or any other public body as a fincl. or conciusi ve d~terminll.tion 
or establishment of the dedicated area of service, 'or any 
portion th~reot. 

For all other purposes, the effective date of this Order shall be 

twenty (20) days trom. and a!ter the date hereof". 

,Dated at ~ LP1?4.c> ,California; this /24 - day 

or At (!A,u,J..,.,c ,. 1947 

Commbaioners; 


