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Decision No. £l!(}!13
BEFORE THE PUBLIC UTILITILS COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of

THE CALIFORNIA COMPANY, & cor,oration,
and STANCARD PiZE J..I\]b COMPANY, a. :

¢corperation,

for an order authorizing the former to sell
and convey to the latter the pubiic utlllt}
sronerties herein montioned, to withdraw {rom
its operations as a common C¢rricr ans to
cancel its tariffs now on file; and for the
latter to file and make eifective its tariffs
on one day's notice.

Applicatién
No. 28874

8 Nl Nl et Nl T T e N

Pillsbury, Macdison & Sutro, by Hugh Fullierton,
for applicants.

gRIRIQ

In this application the Commicsion is asked to make its

1. Authorizing The California Company to sell and con-
vey to Standard Pipe Line Company its commoﬁ carrier pipe line
properties situate in Califorala,

2. Autnorizing The California Company to cease furnish-
ing and supplying transportation as a public utility and cancel
its tariffs on file with the Comrission, and ‘

3. Authorizing Stancard Pipe Lire Company to file and

‘make effective on one day'c notice its tariffs, rules and regule-
tions governing the tramsportation of petroleuz, said rates, rules
and regulations being the same as trose now filed by The Cali-

fornia Compaﬁy.




. T

2.2387, @2 wm

Bota The California Company and Standard Pipe Line
Company are wholly-owned subsidiaries of Standerd 0il Company of

California.

The nroperties waich The Calirornia Company desires to
sell and convey to Standaré Pipe Line Company are in Exhibit "Cn

generally described as follows:

"Trunk line systems tetween Midway ang Strand and
between Xettleman and Estero Bay, with lergths of
approximately 19 and 68 miles, respectively, com-
prising 6", 8" znd 10" pipe lines, together with
all necessary littings and appurtenances, puamp.
ctations, and tanxage including wmarine loading .
facilitices at Estero; also, gathering systems and
yard systenms consisting of pipe lines 3" te 127
in diameter, including all appurtenances, pump
stations, tankage, etc., in the Midway-Sunset,
NceKittrick, Xettleman and Jacalitos areas;

"Included in the'pump stations are pumps, boilers,

engines, bulldings, dwellings, ete., and appurtenant

facilities; and

g%gtgmotive equipment, portable compressors, tools,‘

The original cost of said proverties is, as of Septcm-
ber 30, 1947, reported at $5,927,460.59 und tne depreciated book
value at $2,676,032.70. The szie price of the proberties‘is.the
net book value plus tae net curvrent assets. This figure,LaS‘of
September 30, 1947, was $2,773,37L.70. It is contemplated %o

sell and convey the properties as of Lecember 31; 1947. 1t is

believed that as of taat date the sale price will approximdte the
3’2,773’371-70- .

The Czlifornia Company's neadguarters are in New
Orleans. In addition to operating the pipe line properties herein
mentioned, it engages in the exploration and development of oil-

preducing properties. The testimony shews that it is the largést




A.2887, '3 MW

domestic subsiaiary of Standard 0Ll Compuny of Califqrnia,‘and ras
a yearly crude oil nroduction apgroximately equal'to one-third 02 
the production of the parcnt company. Applicants finc it
advisable to sepurate tne pipe line operations in California

from the company's producing operations and set them up iIn a
separate corporation with offices and management in San Francisco.
Standard Pipe Line Company ig a Celifornia corporation. It has

an authorized stoek issue of $15,000,000, of which $1,500 is
outstanding. At present it is inactive. It may pay for tﬁe
propertics of The Califernia Company (Exhinit "0") in eash, or
may at its option repfesent the bur;hase price for a period of nof
more than ¢one year byvan open LOOX accomnt. It is,confémplated
that the present employees of The Califcrnis Cqmpany'invol§od in
pipe line odpcrations, numbering adout 170, will bLe transferrcd”to
Standard Pipe Line Comoany to carry on the managctent’and opera~
tion of 1ts »ipe line nroverties in ﬁhe same manner as they‘have 

in the past been operated by The Califernia Company.

It is of record that The Calirornia Cowmpany, althdughia
common c¢arrier, has never been called upon to rendeér sorvice to
any shipper'other than Standurd Cil Company ¢f Celifornia. Its
successor, Standard Pipe Line Company) will, as did The Culifornie

Company, operste the propertics as a common carrier.

The Commission hnas considered the evidence suomitted zt
the hearing nad on this application hefore Exuniner Fenxghauser,

and is of the opinion that the coplication should be granted, s
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herein provided, therefore,

IT 1S HEREBY ORLCERZL as flollows:

1. The California Company nay sell and convey to
Standard Pipe Line Company, on or before Februory 1, l948; the
propertics deseribed in Exhibit "CY on file in this appiication,
such sale and conveyance to »e mude dursuant to the agreement on
file in this applicotion as Zxhibit "D", which agreemont appli-

cants are nereby authorized to consummate.

2. Upon the sule and conveyance of salc properties oy
The California Cohpany; said The Czlifornia Company mway ccase to
furnisﬁ and supply transportation service as & pubtlic utility and
withdraw and cancel its tariff scncdules insofar es they relate

to its utllity service, on Dilc witk the Commission.

3.. Standard Pipe Line Cbmpany, apon acquiring sald
properties and dusiaess from The Califofnia Company, shall file
with the Commission, and make erfectrve on one day's notice, the
tariffs, rules and regulations governing the tronsportation of
petroleum, said rates, rules znd regulations to be the same as

those now on file by The Califernia Company.

4. The action taken herein shall not be éonstrued to
be a finding of the value of the properties herein cuthorized to

be transferred.

-~

5. The authority herein granted is e¢ffective upon the

date hercorf.
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Dated at San Francisco, California, tnis [;Z‘*‘ﬂday

of December, 1947.

T s

Commissioners: -




