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Decision No. 41 C12 

BEFORE THE POELIC OTILITI~S COMIarSSION OF TEE ST.tJ.TE OF CALIFOffiUA 

In the Matter of the Application of 

THE CALI?'ORNU CmI1?i;.NY, a cor?oratlon, 
and STANDARD ?i?E ill.§ COM?AL~Y, a 
corporation, 

for an order authorizinS the former to sell 

) 

.mel convey to the latter thE: !'ublic Iltili ty : 
!,lro,erties herein t:l¢:ltionce., to ViithC.:-i:.I.'u rro~ ) 
its operations as a co~~o~ carri~r an~ to . : 
cancel its tariffs !lOW on .fi le; QIld. for t~e ) 
latter to fil~ ~~ci m~~e effective its t~rifrs 
on one day's not~ce. · ) 

· · -------------------------

.Ai}plication 
~o .. 28874 

P .". ..... i & St' H h F l' t ). ....... 5001,':;, l'IJaa. son _ u ro, oy!i!:aE.n u .... er on, 
for app11can'ts .. 

Q?IE.IQ.li 

In thi~ ap~lication the Commission is asked to make its 

order: 

1. Authorj.zing The California Company to sell and con

vey to Standard P1'ge Line COI:lpo.ny itz COI:m:.or. -:arrier pipe line 

properti8s situate in California, 

2.. Authoriz1...'"'lg the Calil'ornia Co:n,ar.y to cease fu.""nis!'l-

ing and supplying transportat~on as a publiC utility and canc81 

its tariffs on file with the Co~ission, ani 

3.. AL:.thorizing St;.nc.arc. Pipe Line Co~pany to file end 

make erf~ctive on ~ne day's notice its tariffs, rules and regu16-

tions governing the tran.sportation of petrolew:, said rates" roles 

and regulations being the s~e as thos~ r.ow filed by The Cali

fornia Compa."11 .. 
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Both The California Co~~any and St~~dard Pipe Line 

Company are wholly-owned subsidiaries of Standard Oil Co~p~y of 

California. • 

The ,rop~rt1es which The California Compan~ desires to 

sell and convey to Standard Pipe 1ine Company are in Exhibit roC" 

generally described as follo~s: 

TfTrunk line system;;; between Mid"l,ay cmd Strand .:;.no 
between Kettleman and. Estero Bay, with le:cgths of 
approximately 19 and 68 ~iles, res~ectively, c~m
prismg 6"~ 8" :lnd ::'0" pipe lines, together with 
all necessary fittings and appurtenances, pump. 
stations, and t~~age incluC:ingma:!:'!ne loading. 
facilities at Estero; also, gatherir~ systems and 
yard ~.ysteus CO:lSist1ng of pipe ll!les 3 fT to 12·'" 
in d1amete::-, includi."'lg 0.11 appur-:ena.."lces, pump 
stations, tankag6", etc.", in the MidwaY-Sunset, 
McKittrick, Kett!eman a.."'ld Jac~11tos areas; 

"Included in the pump stations are pumps, bOilers, 
engines, buildings .. Q\ ... elli!lzs;o etc., and appu'rten:mt 
facilities; and 

"A:.ltomotive eCiuipment, portable con:.pressors .. tools", 
etc." 

The original cost of said properties is, as'of SE:ptcm-

ber 30, 1947, reported at $5,927,460.59 :..tndthe deprec1,ated book 

value at $2,676,0;2 .• 70.. The sz.le price of thE: prope:rt1es is the 

net bo.ok value plus the n€.t current assets. Tr....is figure ... as of 

September 30, 1947, was $2,773,37.1..70. It is contemplated to 

sell and convey the properties as of i:e'cember .31, 1947.- It is 

believed that as of tha.t date the sale price will .s.ppro:x1mateti."le 

$2.,77.3 '" 3 71. 70 • 

The California COItpany's headquarters are in New 

Orleans. III a.ddition to opc:c.t~"lgthe pipe li.."l€ properties herein 

mentioned, it engages in the explora:tion. a.'1.d d€yelop!:lent of 011-

::>rcduclng properties. Tho testi~o:lY .shcv~·s that it is the largest 
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domestic subsid.iary of StD.!'lc.aro. Oil' Co:n,~r.y of California, and. r~~s 

a yearly C'I'l.lde oil product1on approxima.tcly equal to one-third of 

the production of the parent cocp~~y. Ap?11c~nts fina it 

a.dvisable to ~ep~r:. to th.;; pipe li."le operations in California 

from the company's producing operations ;;lIld set the:l up in D. 

separatl2 corporation with o!'fic,es mld !!1nnagement in San Francisco. 

Stan~&rd Pipe L1ne COmpany is a Cal!ro~a corporation~ It has 

an tluthorized stock issue of $1;,000,000, of 'w·.hic:h $1,000 is 

outstanding. At present it is inactive; 

properties of The Californ1a CO$?Q.!lY (Exhioit "Off) i.n cs.sh, or 
. 

may o.t its option represer.t the purchase price: for a period of not 
.. 

more than one year by a .. "l open book uC'co:mt. It 1"s. conteltpl~ted 

that the present €ltployees 'Of The C(11if'crnia Co::pany involved in 

pipe line 0 pcr 0. tion~, numberi!!;; abo Ilt 170, ""ill be trans! err(.;cr:;:t;~'· 

Stand~rd Pipe Line CO~9~~Y to c~rry on the m~~sgc~ent ~~d opera

tion or its pipe line pro?"rties in the sa:ne ~an..""l.er as t!':.t:~y h<.lve 

in th~ past been opE:l":lted by Tl'lE: Co.liforniu Company. 

It is of :'€cord that ,.,. 
~n.e ::.:i!.11i'ornia Co~pany, alt::'ougr.. a 

common carrier, ~~.s n,:;ver b('~n c;:.ll;.;d upon. to rcnci€:r scr"vic€.: to 
any sh1pper'oth~r th~ Stand~rcl Oil CO~P~j of California.' Its 

successor, Standard ?1p€ Lin€ C0L1?any';w1:i.l; us did The . C.::.:!.1!ornie. 

Company, oper&te: the ~ropertic:s as a comi:on carrier. ,.",. 

The Co~issio~ nss c~nsid0red the evidenc~ submitted at 

and is of the opiniontr~t th0 ~,plic~tio~ should be gr~~t~d, uS 
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he~.e1n provided, ·therefore, 

IT IS HEREBY OR CERED as follows: 

1. The California Company may sell and convey to . , ~ , 

Stand;;,.rd Pipe Line Com9any, on or befol"e Februf.!.ry 1, 1948 ~ the 

prop~rties described in E:r.:hibit "Cft on file in this application, 

such sale and conveyance to ~e ~dc pursuant to the agroec~nt on 

file in this ::lpplico.tion as E..~~b1t ftD", which. ~"'X'cemcnt .:..ppli

c.~ts arc hereby autho~ized to consQmOate. 

2. Opon the sale a.."'1d conveyance or said propc:rt~0s by 

The California Compan~' " saiC! The C:::.litornia Cvmpany IC.~:r c<:ase to 

furr .. 1sh and supply t~ansportc.tion service as ;:. public :Jti11ty ami 

w1thdr&.w and ca."lcc11ts tarif!" schedules 1z?~1"ar ~s they rela.te 

to it~ ut~11t~ service, on file with the Commission. 

3 •. Standard Pipe Line Comp~y, upon ocqu1ring said 

properties and busi~ess from The Cali£ornia Company, sh~ll tile 

with the Co~ission, ~d ~~ke etfective on one day's notice, the 

tariffs, rules and regulations governing the trcnsportut10n of 

petroleum, s&id ~ates, rules ~~d relul&tions to be the same as 

those now on file by The Cs11fo~ia Coc9~~Y. 

4. The action taken herein snall not be construed to 

be a finding or the v~lue of the properties herein authorized to 

be transferred. 

5. The authority herein granted is effective upon the 

date hereof. 
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Dated at San frs.:lClsCO" Cali,forn1a" this /7;:-- day 

or December, ~947. 

Commiss1otlers~ . y 
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