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Decision No. 4101'7 

BEFO:\E THE POBLIC OT!LITIES COMMISSION OF THE S'!Ji1E Of C~IFOffi~ LA. 

In the Matter of the Application of 
SAN F~CISCO wAREfiOOS::' COMP)']Y for 
an order authorizing it to borrow 

) . . 
) 

ooney. . : 

-~-~--~---~--------) 

Application 
No. 28921 

This is an c.pp1icationby San Francisco Warehouse 

COlZl?&..'1Y for an orcer of the Pu:,lic Utilities Co:tm1ssion author

izing it to execute a lo~~ agreem~~t and to issue not exceeding 

$450,000 ,r1ncipal amo~t of ~otes for the purpose of'fL~ancing 

the cost of sCGuirL~g and con~tructL'1g warehouse properties. 

San Francisco ·{larehouse Coznpe..'"lj", her~ina.i'ter referred 

to as Co:npany, is engaged in business as a ,ub11c 'Jtil1:ty wire

housem~'1 ir- the City ~'1d Co~~ty or San, Fr~ncisco. For, the yedr 

1946 it r45 reP9rted its revenues fro~ warehouse oper~tions at 

$683,169.19 and its non-warehou5c revenues· at $531,642.,84 ... a 

total of $1,214,812.03, and 'its net j.nco::e after all charge,s> at 

$8'4,158.8'2. For the nine months enc.1ng Se'pte::oer- .30,: 1947,: .it 

has reported its revenues from v;:lrel".ouse opel"ations :at 

$575,233.68 and '1 ts non-warehot.:se revenues~e.t $391, 22:3 ~,25.1' a 

. total of $966,456.93, and net ineotleai'ter all charges, 'at 

$82,430.05. It reports 1tsbala.'1.ce sheet as of September 30, 

1947, as follows: 
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Assets 

Curr€nt assets -
Cash 
AccOUr'.l.ts rec~iv~,ble-net 
~1scell~~eous (credit) 

Total cur~ent assets 
Inventories 
Property and e~~i~ment, less reserves 
Prepayments 
Personal accounts 
Goodwill 
Other investme~t$-secur!ties 

Total 

L1abilities apd Ca~ital 

Notes payable 
Accounts payable 
Accrued liabilities 

T,otal liabiJ.,1 ties 
Capi to.l stock 
Surplus 

Total 

\ • 
$ 56,030 .. 93 
2C2'4.o·~ 

(5~9. g) 

$140,000.00 
;6,072 • .36 
82 ,6~3 .. 8.3 

$2;7,951 .. 83 
},201 .. 60 

,29~505;",83 
40,809.,08 

2,;.,384..:91' 
18,849.4'9 

7 ,)56:6·7 

l869,059'.j:t, 

$278,706.19 
40,000.'00 
~41, 151·-?,2-

$860!059·41~ 

The Com?a~y, has'bee~ conductL~g its op€rations both in 

its own pre~is0s and in prc:.ises· leaSf~c. froLl others., its 1946 

al'U1ual ri~port showing that it operated, i."l the aggreg('l;te,. 717,750 

square re~tot floor space. It appears, however., from the 

pr€:sent a.pplication, thot 0:1 January 1, 1948, UpOl'l the cxp1rG.tion 

of D. lease, it will lOSE: the use of a warehouse lla"lin& o.pproxi-

matcly 200,000 sq~are feet w~ichitnow r~~ts u~d which 1s lo

cated at Beach dllci Syde Streets in San Fr~c1sco. The Company 

reports th:.tthere is nc otht?r s:litable warehouse space available 

which it e~~ rent and that therefore it r~s made ~rrongem€nts to 

acquire w~rehouse pr€~ises. The application shows that it has 

entered into an agrec~entto purchase for $150,988.73, a parcel 

of real proporty locatec on Nc.po!.eon Street nec.r Evans AvenlJ.e; in 

Son Fr.mc1sco, having an area of approxitla.tely 205,000 square 

feet, and tl~t it h&s comme~c€d th~ con~truction thereon of ~ 
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warehouse oLlildi.."lg, approxi:l.c.te:'y 390 feet. long a..'"lQ. 260 f~et 

Wide, at an estim~ted co~t of $300,000. 

To f~anc€ in part tho cost of acqui~ing thG real 

property, .l."ld 0; constructing the wa.rehouse '.bUilding, the Comp.:.."'lY . , 

proposes to borrow fur .. ds in accoro.o.."lce wi th th~ tertlS of.' 3 loan 

'(1grce~ent (Exhibit l1A") with ~cric~ Trust 'Co:lpD.:ly'and The 

Crocker First National Ba."lt: of San Francisco, her~inafter referred 

to as Banks, wh~reby said B~~s have agreed to ~dvance to it, on 

or before May 1, 1948, cot exceeding $450,000, saiti sums to be 

adv~ced in units &no. a~ounts of not less than $100,000, each 
. 

advance to be reprcse::J.ted by 'two notes, one to 'eacn :Sank. Each 

note shall be dsted ~s of th~ date each adva"lce is ~de ~d sc&ll 

bear interest ('...t the: rate of .3~; pc::- <mr.u~, pay~ble monthly, end 

shall prov1d€: for the pay;:ent of tnc p!'i."'lc1~al on or before Zllay 1, 

194$. . It is further provided ~ t~e agre0~ent t~~t on ¢r ceror~ 

Ma~r 10, 1948, the C01:P~Y :r.z.y execut~ ;;;.nc: d01iver to e;:.ch &Ilk a 

new ::lot~ for the full amount 0:..'" the pr;'ncipal the."'l owing, '=;'tch 

note to bear int~~cst &t th8 r~te of 3~ per or~um, payabl~ Qonthly, 

and to be payable in l..~stall::l€:lts of not less than ~1:l~500 each per 

month, commencing 0::1 JLl:le , 1948, ~"'lci. con tir~tl1ng I.mtil the -, 
entire atlOtl.."l t of the ,rir..ci,al is paid, provided, hovlever, that 

L"l any event all principal and i:lterest r.:::~ining unpaid on May 1, 

1953, shall then ':eco~6: ciu~ z.r.d payable. 

The lo~"'l agree=ent prov~cies that the entire ~roceeds of 

the loans a~e to be usee. fa!' the 9~~cr.aS€ of certain property 

froe the Westen:. Pa.cific Railroad CO::Pa:lY in San Fr~cisco and 

the erection of s wsrehouse thereon, or to rep~y loans heretofore 

obtained from the Banks for th~~ purpose, or to reimburse the 

Company for 'sums ~cretofore cxpend~d for that purpose. 
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P~ragra?h IV of the agr~ement provid~s as rol:ow~: 

"Comp~ny covenants a~d agrees th~t so lo=g as it is 
indebted to Banks on acco~~t of the notes issued under this 
agreen:ent, without the rrior v,~; ~~~ .. uvn~~nV. Or Dfil1[a; 

"(3) Co~p~~y sha~~ net us~ any or the proceeds or 
s~1d lo~~s except for th~ purchase of certain property from 
the Western ?aci~ic Railro~d Con'~7 in San Fr~cisco aed 
the erection or a warehouse ~hcroonl or to repay loans 
heretc!o!'e obtained from Ba.."1ks for succ purpos~s or to' re
ioburse Co~pzny for suns heretofore expended for such purpose. 

"Cb) Co:n;any shFll not make (;':''"1y ad.ditional invest::!ent 
in fixed assets in excess or FIFTY t:OCS~D C01~ARS ($50,000) 
in any O!lB yea:- other t:-..an the :lormul repairs and reple.cement 

, of oach~~ery, equipment ~d b~i:dings. 

n(e) Company sb.all not cre~tc or inCllr' or pt(;:l"wit to 
exist ~~y liabilities resulting from borrowings, loans or 
adve.nc€:s wheth.:!r £ectlI'~d or l.lnSCcured, except the li:lbilit1es 
of COI:.pa..'ty to Banks ror coney borrovJeC: hC:'rc:.mder .:-.nd curr~!lt 
liabilitit;;S or short-ter:: '::orrowi..~gs from E~s or chb.rges 
and cx~enses incident to t~e o~eration and ma~~t~nance of its 
bus1nezs a.nd properly i.."lcl.l:-red" in the o:od.!.n<lry course ot its 
bUSiness, all of' which bcrrowi.."1gs sh.s.ll b(: paid by Ccmpa..'rlY 
prior to ~"1y due date. 

"Cd) Company shall not declare- or' pay any dividen.d 
eit!l.er in cash or in propt:;rty on its co.pit:;;.l stockl nor pur
ch. .. ~se or ccquir<;: i.."'l <JIlY 'W[J.~~ tor any cO:lsicieration anysnz.x"€:s 
of its capital stoc~<t, or r<:cl:lss1fy its capital stock, or" 
issue addition~l shares, or ch~nge any of the rights or 
privilGgcs of its s~eholders. 

~(e) Comp~"'lysr~l not, ~urch~se or otherwise acquire 
through stoek purchc.ses, or other-::;tse, the assets or business 
of ~"'lY other ccrpor~tion, fir~ or entity~ a~d shall not liqui
date. or d1ssolve l merge or consolidate with. any ot.i.e:-corpora
tion, firm or ectity by.purchase, sale or othcrwis~,or sell,. 
lease, assign or otht:rwi.se dispose of al: or· subst:.:.r!tial1y all, 
of ::.ts !,roperty, assets or bU£i!'!.ess to xny other, corpor~tion,., 
firm or en ti ty, 0:- assign, pledge, :cortg6.ge,. t:ncum'ber or o,thel'
wi:;e hypothec a te :m:-," of its real or ?erscnal property, except 
th.a.t COrIlp,mlY %!lay i;:xpend a Sllm of not exceeding FIFTYT:iOOS.AJ.iJD 
DOLLARS \$50,000) for the purchase of ~ c~e-third·1nter~st in 
Associat~d. Freight Line:::, Inc.' 

flCf)· Compa.~y shall not: g!.l~r:;Q'ltee or becom{: liable in 
a.."lY wa.y as surety, endorse:: or. accomItoo.Ci.tion endorser, or 
othel"~1::e, fer the debt or ob:!.:tgc.tion ~f any other pe!"son~ 
firm or corporation. 

r~g) Company shc.l1 not ch~ge the p:esent cbaracter of 
its business or make anysubsta.."'l'Ci:J. cr..an.ge i!l its executive 
officers. 
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Tf (h) Com,any shall no:t :::lake or gra.."l.t any loan or ud
v~ce to any stock~older, ~irector, o!fic~r or employee or to 
any otr .. er person, firm, corporQ.tion or i.."ldiv1dual, nor pe:rm1 t 
any slJch advances wh.!.c:t are now out-standing to beco~e slo'rr or 
delinquent .. " 

The agree::nent i"i.::.rt:her provicies that all sums 'borro·,:ed 

thereunder ~ excess of $225,000, together with interest thereon, 

shall be guar~teed ~y Co~pany's stockholders in the proportions 

set opposite their n~es, ~s follows! 

Tr:;stee under tne wi::'l of 
Alice E. J~:nes, d.ecca£ed 

Henry F .. Eiller 
Dora O. SVII:.~r:ne 

4/7ths 
2/7ths 
1/7th 

Said zuara..""ltors shall execllt.e such guar~'l"J.t7 c..greements as may be 

satisfactory to the B~ks. 

'Ihe Public Oti11t.ies Com::1ssiC!'l having cO:lsidered the 

above entitled ~~ttcr ~"ld beine of tA~ opinion that ~ public 

hea:-ing 1snot nec~ss".ry, th~t the o.ppl1cation shOUld be gr~ted, 

as herein provided, that t~e ~o~ey~ property or labor to be pro

cured or'paid for tb:o~gh the !.ssue of no'Cexceec.ing $450;JCOO of 

not~s is reason~oly re~ui~ec ·by s~ Fro~ci~co Worehouse Comp~y' 

for the purpos€:s specified here!.."'l ~c. th.::.t· such purposes are :lot, 

in whole or i~ part .. re<=:.sonably cr~rge~ole to operc.ting expenses 

or to income, .thE:refore, 

IT IS P'B?.EBY· OSDERED :::.s :'0110wz: 

1. S:m FrD:lcisco ~';archouze Co:::p~"1Y; Zl.ft~r the effective 

date hereof ~"'ld on or before May 1, 1948, may execute an agreement 

in', or sL:bstant1al11- in, the Sar:J.e .:"orm as the agreer:ent filed 1n 

-5 



A. 28921 ~ MMW 

this proceeding as Exhibit nAn ~~d ~ay issue its notes in the 

aggregate amount of not exceeding $450,000 in the form ~d 

manner and for the pllrposes set forth in said agreement. 

2. The Company sh~l file with the Commission a report, 

or reports, of the issue of the notes herein authorized as re

quired by the Commission's General Order No. 24-A, which order, 

1nsofar as applicable, is made a part of this order. 

3. The authority herein gr~ted will become effective 

when the Company hAs pnid the fee prescribed by Section 57 of the 

PubliC Ot1l1ties Act, which fee is four hundred fifty ($450.00) 

dollars .. 

Dated at Sa..'l FranCiSCO, California, this lTd day 

of December, 1947. 
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