
In the Matter of the Ap,Ueation of 
SOUTHERN COt'l1"l'!ES GAS COUP :~y. OF 
CALIFORN'IA tor an Order approving 

) 
) 

~ 
) 
) 
) 

~ 

a contract and authorizing Appli
cant to earr,r out the terms ot ,uch 
contract with SOiJTHER.~ CIJ..IFORNIA 
EDISON COMP~1r for the $ervice of 
surplu$ gas for industrial purposes. 

------------------------) 
OPIN'!ON AND ORnER 

Application No., 28875 

In thi5 a.pplicat.ion Sout.hern COWlties Gas COQPany of California. 

reque~ts authority to enter into a written agreement vdth Southern California 

Edison Company relating to the sale and delivery of natural gas on a du:np 

basis for industrial purpo~es in the latter company's steam electric generating 

plant. at tong Beach. A copy of the proposed agree:1ent, ::narked. Exhibit A, is 

attached to and made a part of the application • 

. By the terms of the agreement, Southern California Edison Company 

shall not be entitled. to arry ~'I.l.X'plus gas until applicant and its a.ffiliat.e 

(Southern California Gas Company) shall first have sufficient quantities of 

natural gas available !'roc. oil wells in Cali.1.'ornia and from the out-ot-state 

pipe line· at Blythe to meet the ~uiretlents for -wnderground storage and to 

supply all other customers, including wholesale customers.' 

Applicant ha-s also ~t.ered into an agreement to supply natural gas to 

the Deopartment of i'later and. Power of the Cit.y of Los Angeles for fuel for elec

tric generating purposes. The agteecent in this application provides that of 

the total quantity o! ga:; availa'ble to the SO'J.thern California Edison Company 

and the City of Los Angeles,; in accordance with the respective contrllct", each 

of said cons~rs.sball be entitled to one hal! of the total ~tity of such 

gas then available. Pro~ion is also ~de for the parties to relinquish por

tion3 of their respective sr~es ot the available gas to each other in the event 

eith~r shall not desire one half of the total available ga3. 
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'!be price of all gAS sold a!'ld. delivered under the proposed agreement 

~dll be 24 ccnt~ per thousand cubic f~et plus or minus one-~ixth cent tor each 

one cent that the posted price ot fuel oil in tank car lots shall be above OT 

below $1.70 per 'barrel.. Minimlml. anti maxiJ::um rates of 15 cents per Mc! and 30 

cents per Me! respectively are also provid.ed. 

The agreement wa~ ma.d.e ana entereci into on Novcmb¢r 10, 1947 and sholl 

become effective on January 1, 1948, provicied appropriate authorization has been 

granted by this Collmission, and will continue in effect for three years and 

therea!ter until cancelled by either p3rty upon ten d~$l written notice .. 

The proposed agrce~nt ~upersedes and cancels that certain agreement 

da.ted A]:lril 8, 1947 relating to the sale ot ootural gas 'OJ' applicant to Southem 

California Edison Company .. * 
Th~ Ilgreemcnt conteins the provision that it shall at all times be 

subject to such changes or modifications by the Public Utilities Commis~ion of 

the State ot California as said Co:=issior. !MY irom t:iJne to time direct in the 

ex~rcise ot its jurisdiction. 

The Commission ha~~ consicered the request of applicant and it being 

or the opinion tho:l.t' the application should be granted", that a public hearing in 

the matter is not n~cossary, ~d good enuse appe~g, therefore 

IT IS ORDERED that Southern Countie:J Gels Co.mpany of California 1:5 

hereby authorized to enter into that certili propo.sed. agreement with the Southern 

California Edison Company set forth as Exhibit A, attcehed to the within 

~ppli~tion; and to. render g~s sertieo to ~id Southern California Edi:5o.n Company 

~t the r::l.tcs Md under the torms a.."ld conditions in SAid agreement. .. 

'* Applicatio.n No.. 28350, Decision No. 402:38, i:5:5ucd May 6, 1947. 
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The effective date of this order shall be 20 da~ after the date 

hereof. / '7" 
Dc!\ted <lot ~~~'Ifl; .... • ·Californi4, thi~ /~ 

clay of #£.e.:s!.w ...., 1947. // // A 

~~~ 

-
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