
Decision No. 41025 

BEFORE m PUBLIC UTIUTIES COM!/!SSION OF M STATE OF CALIFORNIA '/. 

) 
In the Matter c·! the application of ) 
THE RED RIVER IJJ'..eER CO!,?A.~, a. ) 
corporation in'liquiaation, and ) 
P'A.CIFIC GAS Al.'t' EtECTF..IC COMPA.\'Y, a ) 
corporation, tor an orQer a.uthorizir~ ) 
the sale ar.d transfer of certain ) 
propertie5. ) 

--------------------------) 

Application No. 26910 
(First Supplemental) 

In thi::: proceeding Pacific Gas anci Electric Company requests the 

Commission to authorize a readjustment in rates applicable to service rendered 

by the eo~pa.ny to certain custornersin the vicinity of ~estwood, ~~en C~ty, 

Calii'ornia. 

Electric Utili t~· Faeili ties 

It appears in this proc~eding. that for many years Red. River Lumber 

Company owned arl:d operated extensive ti.':lber holdings tributary to the town of 

Westwood, .snd operated a In.rge l\.l.lnOer mill at. V:e~t.wood. Incidental t.o t.hi..s 

l\U!\tlenng operation, the company constructed. a complete town and the necessary 

ceeciing bet ore tb~s Commission (A~plieation No. 26)85 and No. 26386) Red River 

Lumber Comp~,y was authorized to dispose of, and Northern Counties Utilities 

Company Via:; authQrized to acquire, utility facilities withiJ.l the town of ';'!e~twO¢a 

and to undertake a utility operation with tho~e facilitie~ as apart or A program 

under which Red River L'J.:llber Company was disposirlg of its lumber operatior.s ana 

its holding~ in "i~e::;twood to Frui.t Growers Sup?ly Co!:1pS.ny, who in turn orgar.ized 

Northern Countie~: Utilities Company to be the ir.~trumentality for operating the 

public utility propertie~_ A~ a result of t.hese tr~aetions, which were auth-

orized by Decision No. 37498 (45 Cal.CR~ 530), Red River Lumber CompllllY ciisposed 

or its steam electric generating plant located in the Westwood Mill and distri­

bution facilities in '\':estwood, but ret:tined the o'oligation to supply power to 
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Fruit Growers SUp,ply Cocpan:r, california Pacific Utilities Company, anci other 

smaller customers o'ltsicle the bour:.daries of the territory which Northern Counties 

Utilities Company und.ertook to serve. 
, 

In the I~riginal application in tr~o p::ooceeding, Pacific Gas and Electric 

Con:pany ~'1as autho::'i.zed. to acquire from Red River I.umber Company its remaining 

electric production, trans~ssion, ane distribution facilities, and to und.ertake 

the service to th.;· remaining customers. That trar~action was authorized by 

Docioion No. 38421 (46 Cal. CRC 198). ?u~ouant to that D~ci~ion, Pacific Gas . 
ane. Electric Comp~t.n7 acquirecl Eat Creek No.1 aIle !~o. 2 power plant.~, Hat Cr.eek-

Westwo¢d. 60 kv t~~U'lsmission line, Hamilton Bratlch Hydro Plant., a new 44 kv 

transmission line constructed tor the accouct of Ree ~vcr by Pacific from ~~or 

Dam. to Hwlton Branch pl::mt, and the balance of SeC. River's .tramilnission and 

distribution facilities L~ ~~d about ~estwood, Chester and the small localities 

locally k"'lown as t:iig Springs, Clear Creek, a.."lc' Ralls Flat. 

Pacific \'las likewise authorized to continue in ef.fect temporarily the 

rates for service being cr~rged by Red. River. 

Reconstruction Program 

Upon acquisition of the properties, P~cific undertook a program of 

rehabilitating the tacilitie~ and reinto~cir~ the 5,Ystem aequi~eafrom Red River. 

In the hearing upo.o the First Supp1e:::ent(:1 Application" testimony indicated that 

Pacific ha5 expended., or has coz:mti.tted., mo:::-e th:::.n $250,000 of '1'tork in this re-

habilitation progr'lm, including the cost of buildi..'lg the Almanor D&:l - P.a::::Uton 

Branch J.J. kv line. These costs can be su.":l:narlzed as follows: 

T~bulat:Lon o~ Recon~tructior:. Costs to Serve Westwood. Arell 

Almanor Dam - Ha.."lilton Branch J...4. kv li..~e 
Overhaul Ha!:Jilton 3ranch No. 2 generator 
Reh~bilitat~~ Ht.t Cre~k - Westwood. 60 kvline 
Rebuild. Ht.milton Br~ch - 'Hest~·:ooc. )3 kv li.."le 
Oper~tors ~d. ~~rvic~~er:.'3 qu~~ors, Hamilton Branch 
Tele~hone f~cilities 
Rehabilit~t~l Hamilton Br~nch hyCr~ulic facilities 
Rebuild portions cf. 33 kv .feed. to Chester and. 

distribution ::.t Clear Creek c..."'ld 7;alker S~rings 
l\ebl;,ild. Cl:e~:ter Substc.tio.n 

Tot,al ,ro~ect:; co::.~lctec., ~'er w::..y, or 
pl<l!"'.llEld =:or i.."'lr.ledj,ate future 
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15,000 
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50,000 
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30,500 
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Power Supply ano toads 

The record shows tr.at th<;: d~d of tho local distribution Md. the 

severa.l large C\4stomers in distribution area:! scrveo by Pacific in the vicinity 

of \':estwood is appreximately 7,500 J.cw. ThE: detail is shown in the follow-i..ng 

Dct:1a."l.d.s ot". Pacific Gas ::.no Electric Sy~te:n at Viestv;ood 

Calirorni~ Pacific Utilities Comp~ny 
W'estwood 
Chester 

Northern Counties Utilities Co:n~any 
Fruit Growers Supply Co. (Westwood Mill) 
Dist:ribution: Clea.r Creek, Big Springs 

. Halli Flat (Est. ) 

'Iotal 

3,500 kw 
300 

1,,000 
2,500 

50 
100 

This lloa.d is supplied. from the rollowing sources: 

Power Sources of Pacific Ga:3 ~tld. Electric Company at ~;t:stwood 

Hamilton Branch PO\,ler Plant 
H.;:.t Creek - l':cstwooc. 60 kv line 
Al:ne.nor DD.Cl - Ha.cilton Er:lnch 4.4. kv line 

'rotal 15,100 kw 

It "'ill be noted in the above figures t~l~t nortlally the Hat Cree~ - Westwood 

tra.nsmission lint;: can carry the loa.c. ir. tl"J.s area. It is also apparent, however, 

that with that line out of' service, 't.he foregoing peak lOola exceeds the av~ilable 

capacity froI:'. th~~ H.:.rniltor:. Branch pl:l."l.t ~nd t::c A.l.manor Dem line. However, there 

i:3 flexibility ill the supply to the Fruit Growers mill, which CM be utilized 

under emergency conditions. 

R:lte Chang,cs - R~~tail 

Pursuant to th~ Co~issionts dcci~ion authorizing Pacific to continue 

in eff~ct the r~tes cr~rged by Red. River ~t the time of the acquiaition of the 

prop~rtie~, Paci1:ic on J~n~~~j 21, 1946 filed the then effective Red River r~tes 

ilS P~cit'ict s Scheldulc Ir70., P.:;:.citic now pro~sos to withdra.w Sched.ule 1-70 and 

make effective ir.1 the area its presently effectiv~ rates applicable to service 

in its Rate Zone 6 •. Pacific's Zone 6 co~prises all the territory adjacent to 

and served from l,ts main system, except tcrritcries "tlithin incorporated city 

limits or in speoi£ica~ aescribed b~lt-up suburban areas. Zone 6 ~tes are 
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~t the highc~t level of ~y r~tcs ~pplicable to Pacific's main ~ystem territor,y 

and flre gen.;:rally thought of as the co:npany' $ r'Jral rates. There are" how~ver" 

rates applicable to rural areas at r~gher levels in the territories remote from 

P:lcii'ic's J1lD.in system." na;nely" territory in the vicinity or S~"l Lui~ Obispo c.nd. 

Santa Maria on the south end, and Hur.bolcit Cour.ty on the north end of the sy5te~ 

alons the coast. The record. shows that ~one 6 rates are applicable in other 

foothill areas up ane. dov.n the V.estern slope of the Sierra Nevllda 1Jo\llltains in 

the viclnity of P:;-cific's other power plants, and it requests on the bllSis of the 

nondiscrimir~tory provisions of Section 19 of the Public Utilities Act that these 

r~.tcs now bE:: m.a.de effective to the customers and in the territory acquired from 

Red Riv~r Lumber Company. 

Exr~bit 17-A introduced in the proceeding Sets forth an analysis of· 

s~lc:s in kwhrs 3nd rt;:venues derived from III individual customers during the 

12-month. period. cnd!."lg April 191.6. The Exhibit likewise indicates the r~enue 

\llhich would have been received hed ?:lci.fic' S :lpplicable ZOne 6 rates been c.pplied 

to th~ Sa.::lC kwhr sales. This analysiS indicctes th2t Schedule L-70 is substan­

tially lOVier than corrosponding Zone 6 r~tes, the application of wr.ich will re~lt 

in o.n over-all increa.se o! :nore th.:?ll 4.0'{,. As to individual account~, the chcnges 

range !'ro:n n~t ~lua.1 decreoses to incre:lses approaching .200%. The decreases 

result fro~ the c.}:lplic~tion of m~ ch~rses of $.60 per month instecQ of $1.00 

per month. In general, it may be said thst the do~~tic accounts ~~ll receive ~ 

considerably lesse:r increase than will the com:nereial customer!:. It appears from 

the testL~ony L~ the proceeding th~t the schedule cevised by Red River fer its 

service Was pre,bc.bly developed on an i:lcremcnt-cost b~sis, and that service w::!.s 

prov;i.ded thereunc.er at or below cost lc.rgely as a.~ accommodation to, the lurnOer 

company ecployees in the s~e gen0ral wa.y tr~t many other community conveniences 

wero provided. 

In aadition to the customers presently served under Schedule ~70; 

several other c'Ustl~mers b.lve received, ser"lice under "'ritten or,' oral c.greements 

providing for special rates which Pc.eific likr.:wise wishes to '\':ithdr::.w. Zone 6 

rc.tt:s 3pplic.lb1e to the various acco'..mts served under these sPf.'ci8.1 ,'lgreements 
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lil<cwi3e will re~llt in incre~ses rn!".gitlg from 30% to mere th3n l..20%. In spite of 

the sharp incre:ls'~s which will result tor certain accounts, the requirement thn.t 

rntcs be applied. '~ithout di~erimination makes neeessar,r the ~pplicction of the 

sae.e rates \'Ihich <l.pply to other 3i.-nlarly situated customers. ;"ccord.ir.gly, the 

Commission finds th:lt tho ~doption of the ~rcsently effective Zone 6 rntes for 

Sf.}rvice to the a'o()ve dcscri'oed custC':.er~ in this area i3 r<:ascr..o.'olc ~d that.. the 

resulting incre.:lsl~s L"l r~tes 3.I'C justified. 

P~ci!ic requested t~~t no c~nngc be ~d~ in the rates charged the 

Fruit Growers Supply Co~ny for electric service to the Westweod ~fill. At the 

present time this is ~ special rate of l~ per ~hr less a discount of 25% for 

eort~in services :rend~rcd by Fruit Grow\:rs to P:!citic. As has alrel:.dy b<:en stated, 

Fruit Growers owns and cpcrat~s a ste~ electric generating plant of its own in 

connection with its lu:r.ber cl.ll operations, but normlly requires .supplementary 

supplies trom Pilc:ific since its total !:ill load. oxcceds the co.pacity of its 

generating plant. At tht: pre:;ent ti.'!le Fruit GroWGrs is unvd.lling to enter into 

:l eontr:lct of uq length of time with P~ ci1"ic for tutu:-e supply because of the 

uncertainty as to Fruit Growers future plans ~or o!,erlltion of the mill. P:lcii"ic 

points out,. hov:ev.er, that it it~ tiled P-30 rate were applied to the ~ervice 

rendered by Pacii":lc to Fruit Growers" the ar.nual revenues woulQ approrimate those 

received under thte present special rate, and in view ot the uncertainty ..... ith 

respect to the imnediate future, requests that the application of a tiled tariff 

to thi~ c~stomer be deterred. In view 01" the ~pecial circumstances involve~ in 

service to this pllrticular customer, the reciprocal advantages growing out of 

this service, and. the present uncertainties with respect to the future, it see~ 

appropriate that :~ervice be continued to tr.is customer under the terms of the 

special agreement now in force ~~th res~cct to this service •. 

Rate Changes - V:h()le~a.le 

Upon a.cquisition 01" the properties trom Red. River" Pacific incurred the 

obligation to furnish wholesale service to C&litornia Pacii'ic Utilities Company 

tor distribution by the latter cocpanj in Chester and Susanville. This ~ervice 

h:ld been rendered in accordance ~ith a contract between california Pacitic and 
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Red River concluded in 1935, under ~t~ch service was rend~red at a special rGte 

of l~ per kwrs. Immediatelj~ folloy~~g the acquisition by Pacific, negotiations 

were undertaken, loonng tov:ard. the application of Pacific's !:Llecl. rC::Iale rate 

for this service because of the substa.~tial rec.uction which would thereby accrue 

to California ~cific. These ncgoti~tions culmi~~ted in an agreement which would 

mak~ Pacific's Schedule p-6 effective for service to California ?acitic, beginning 

in December 1946. It is presently estimzt~d that the applicatio~ of this filed 

rate tor this account results in a reduction to t~~s customer 01' about $46,600 

on an annual basis. In addition, Pacific now proposes to make the same P-6 

resale rat~ e1'fective on deliveries to Northern Counties Utilities Compa~~ ano 

estimates that the a.nnual rcc.uction, resulting from such an application, will 

approximate $11,000 or a~out 18%. 

SUJll!:Ulry 

It ceon thus be see~. tr.at the chatlGes 1... ... rates v;hieh Pacific requests 

that this COmmissio~authorize will orir~ about an over-all decrease in the ar~uDl 

rcvenu~ which ?~ci!ic car. obtain from the customers acquire~ 1'rom Red River lur.~¢r 

COl:lp.lny. The changes proposed can be s~:izecl. in tabular 1'om as 1'o110';'is: 

Summary o~ ?~tc Inere3se~ ~~d D~crense~ 

: No. 0 Annu:.l . A!1nU.:ll 3ill:i::s · . . · :Cust.: Kwhrs : ?resent . proEosed · . · '!' $ Domestie and Coomorcinl .... 
Est.12 Mos.Ending 
August 1947 101 252~6;S 4,782.59 7,000.00 

Soecial Contracts* 
V:estern Pae. R.R.Co. 1 l26~93 1,897.4.2 2,503.19 
Fruit Growers Sup. Co. 1 31,,989 405.14 905.18 
U.S.Fore~t Service 1 25,,1.88 382.)2 813.52 
Stc.ncktrd Oil Co. 1 115 1S.00 30.65 
Fruit Growers Su~. Co. 
Westwood !11W . 1 12,335,000 92,515.50 92~515.50 

Resale# 
C~l.?ceifie Util.Co." 2 
No. Counties ~til. Co. 1 

Total 

* Est~teo 12 months ending September 1947. 
# Est~tcQ 12 months endir~ Oetober 1947. 
~ Aet~al 12 =O~ths endL~~ Deee=bcr 1946 • 

.... Cb&."lJSe to Seh~dul'!' P-6 alr-ady ~!'reet1ve. 
(::ted F!.Nres) 
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Increase 
A::lou.~t : % 

S 

2,217.41 46.4 

605.77 31.9 
500.04 124.0 
431.20 ~.8 
12.65 70.3 
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The net result would be an over-all reductio~ in ~~ual revenues approximating 

$53,800, ~hich is about 17% of the revenues derived under the application of the 

present rates,. 

;. public hearing was had on this application upon due notice in Westwood 

before ExaruinerWehe l at whica tice no protests wer~ raise~ against the ~roposed 

change in rates ~ It a~pears from the evie.ence i."ltroduced that the changes in rates 

proposed by applicant are appropriate, that the interim rates heretofore author­

ized by the Comnission shoule. now be readju~ted, tr.at the ciiscriJ:line.tion arising 

from the applicat.ion of special rates to custooers 5 . .n the Westwood area be re­

moved~ that the I~y filed effective rates of applicant for similar service in 

sicilar areas now be macie effective in this territory, and that any increases in 

rates resulting ~rom such application are justitied, therefore 

SECOND SU?PI.r.:.:Ei\!AL ORtER 

IT :;:S HEREBY O&J'""ERZD that ?~cllic Gas and Electric Company be and it' 

is hereby authorized 

1. To continue in effect tr.:,t certain agreement dated December 27, 
19L..4, oetween Fruit G::-owers Supply Company and Red River Lustber' 
Company, t:.nciE:r "I:l".ich service isr~ndered by Pacii'ic to Fruit 
Gr<y .. :ers for electric servic~ at i':estwood., 

2., To make effective for all other C'Usto:::.ers $pplied by facilities 
or·exter~on thereof acquir~c fro~ Recl River Lumber Company, 
Pacitic t s applicaole Zone 6 ta.""';...!! s 1 includir.g Schedule P-6, 
but excepting Schedule ?-3l_. . 

:3 •• To withdraw and cancel its fill::d tarl!f Seh~clule ~70· and 
oth.er special agreements Urlc.er whiCh ~el'\"ice is now rendercd 
to said custom,;,rs.. 

~ 

4., To refile such electric, tariffs as nk~ybe necessary to c~ 
out the foregoing provisions 1 and to make the newly authori·zcd 
rate~ effective for meter 'rc.ldings t~ken on or after February 10" 
1948.. ' 
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The effective date or this Order is twenty days from and after the 

, Caliror1'l1a, this _-'-1..,.7'-'_4_-__ day or 

-'. ,- .:.. ' ..... -
',J, ' 

Conm1e:d.onere 


