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THE RED RIVER LULBER COLPANY, a
corporation in liquidation, and
PACIFIC CGAS AND ELECTRIC COMPANY, a
corporation, for an order authorizing
the sale and transfer of certain
properties.

Application Nd. 26910
(First Supplemental)
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SECOND SUPPLEMENTAL JPINTCOM

In thic proceeding Pacific Gas and Electric Company requests the
Commission to authorize 2 readjustment in rates applicable to service rendered
by the company to certain customers in the vieinity of Westwood, Lassen County,
California. ‘

Electric Utility Facilities

It appears in this proceeding that for many years Red River Lumber

Company ovned and operated extensive timber holdings tributary to the town of

Viestwood, and operated a large lumber mill at Westwood. Incidental to this
lumbering operation, the company constructed a complete town and the necessary
utilities to provide the normal nceds of such a community. In an earlier pro-
ceeding before this Commission (Application No. 26385 and No. 26386) Red River
Lumber Company was authorized to dispose of, and Northern Counties Utilities
Company vias authorizéd to acquire, utility facilities vithin the town of Vestvwood
and to undertake a utility operation witﬁ trose facilitles as a part of a program
under which Red River Lumber Company vias dispesing of its lumber operations and
its holdings in Vestwood to Fruit Growers Supply Company, who in turn organized
Northern Counties Utilities Company to be the inatruménﬁality for operating the
public utility pfoperties. As a result of these transactions, whkich were auth-
orized by Decision No. 37498 (L5 Cal.Cx% 530), Red Fver Lumber C§mpany disposed

of its steam electric gemerating plant located in the Vestwood Mill and distri-
bution facilities in Testwood, but retzined the obligation 1o supply power to
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Fruit Growers Supply Company, California Pacific Utllities Company, and other
smaller customers outside the boundaries of the territory which Northern Counties
Utilities Company undertook to serve.

In the original applicaiion in this proceeding, Pacific Gas and Electric
Company was authorized to acquire from Red River lumber Company its remaining
electric production, transmission, and dﬁstribuﬁion facilities, and to undertake
the service to the remaining customers. That transaction was authorized by
Decision No. 38421 (46 Cal. CRC 198). Pursuant to that Decision, Pacific Gas
an¢ Electric Company acquired Hat Creek No. 1 and No. 2 power plants, Hat Creek-
Westwood 60 kv trénsmission line, Eamilton Branch Hydro Plant, a new L4 kv
transmission line constructed for the account of Red River by Pacific from Almznor
Dam to Hamilton Branch plant, and the balance of Red River's transmission and
distribution facilities in and about Vestwood, Chester and the small localities
locally known as Tig Springs, Clear Creek, and Ealls Flat.

Pacific was likewise authorized 1o continue in effect temporarily the
rates for service being chafged by Red River.

Reconstruction Program

Upon acquisition of the properties, Pecific undertook a program of
rehabilitating the facilities anc reinforcing the system acquired from Red River.
In the hearing upon the First Supplementzal Application, testimony indicated that
Pacific has expended, or has committed, more than 8250,000 of work in this re-
habilitation program, including the cost of building the Almanor Dam - Hamilton
Branch 44 kv line, These costs can be summarized as follows: -

Tabulation of Reconstruction Costs to Serve Westwood Area

Almanor Dem - Eamilton Branch 44 kv line $ 65,876
Overhaul Hamilton 3ranch No. 2 generator ‘ 15,000
Rehabilitate Hat Creek = Westwood 60 kv line 13,000
Rebuild Hamlilton Branch - Westwood 33 kv liae 50,000
Operators and scrvicemen's guarters, Hemilton Braach 24,000
Telephone facilitics 5,000
Rehabilitate Hamiltoa Branch hycraulic facilities 35,060
Rebuild portions of 33 kv feed to Chester and -
distribution 2% Cleer Creck aad Vialker Springs 30,500
febulld Crester Substation 25,000
Total projects completed, uncer way, or ‘ :
planned for immediate future £263,L36
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Power Supply and Lozds

The record shows that the demend of the local distribution and the :
sevéral large cﬁstomers in distributior areas served by Pacific in the vicinity
of Testwood is appreximately 7,500 kw. The detail is shown in the following
SUmMmary:

Demands on Pacific Gas and Elecetric System at Viestvood

California Pacific Utilities Compony
Westwood
Chester
Northern Counties Utilities Company
Fruit Growers Supply Co. (Westwood Mill)
Distribution: Clear Creek, Big Springs
Halls Flat (zst.)

Total

This lozd is supplied from the following sources:

Power Sources.of Pacific Gas ond Electric Company at Vestwood

Hamilton Branch Power Plant 2,500 kw
Hat Oreek = Westwood 60 kv line 9,000
Almenor Dam - Hamilton Branch 44 kv line 3,600

Total 15,100 kw‘
Tt will be noted in the above figures tiiat normally the Hat Creex - Vestwood
transmission line éan cerry the load in this area. It is also apparcnt, however,
that with that line ouﬁ of service, the foregoing peak load exceeds the avolilable
capacity from the Homilton Branch plant ond the Almeacr Dem line. However, there
is flexibility in the supply to thec Fruit Growers mill, vhich car be utilized
under cmergency conditlons.

Rate Chanees = Retajl

Pursuant to the Commissicnts deecision authorizing Pacific to continue
in effect the rotes charged by Red River at the time of the acquisition of the
properties, Pacific on Januery 21, 1946 filed the then effective Red idver rates
as Pacific's Schddulé 1~70.. Pzcific now proposes to withdraw Schedule L-70 and
make effective in the area its presently effective rates applicable to service
in its Rate Zone b.. Pacific's Zone 6 comprises all the territory adjacent to
and served from its maln system, except territories within incorporated city

limits or in specificaily described built-up suburban areas. Zone 6 rates sre
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at the highest level of any rates applicable to Paedfic's main'system territery
and are generally thought of as the company's rural retes. There are, however,
rates applicable to rural areas at higher levels in the territories remote frem
Pacific's maln system, namely, territory:in the vieinity of San Luis Obispo and
Santa Maria on the scuth end, and Humboldt County on the north end of the system
along the coast. The record shows that Zone 6 rates are appliéable in other'
foothill areas up anc down the Western slope of the Sierra Nevade Mountains in
the vic;nity of Pacific's other power plants,’and it requests on the basis of the
nondiscrimiratory provisions of Section 19 of the Public Utilities Act that these
rates now be made effective te the customers and in the territory acquired frem
Red River umber Company.

Exhioit 17-A introduced in the proceeding scts forth an enalysis of
sales in kwhrs and revenues derived from 111 individual customerslduring the
12-montk period endingikpril 1946, The Zxhivit likewlse indicates thé revenue
which would have been received nad Pacific's applicable Zone 6 rates been zpplied
te the same kwhr sales. This a2nalysis indicates that Schedule L-70 is substan-
tially lower than correspending Zone 6 rates, the application of which will result
in an over=-all increase of mere than LO%. As te individual accounts, the changes
iange from net anrual decrecses to increases approaching 200%. The decreases
result from the cpplicction of minimum charges of $.60 per month insteszd of $1.00
per month., In general, it mey be said thet the domestic accounts will receive 2
considerably lesser increase than will the commercial customers. It appears from
the testimony in the procecding thet the schedule cevised by Red River fer its
service was prebably developed on an iacrement-cost bésis, and that service was
provided thercuncder at or belew cost largely as an accommodation to the lumber
company empliyees in the same gencral way that many other cemmunity conveniences
were provided,

In addition‘to the customers presently served under Schedule L-70,
several other customers have received'service uncer written or:oral sgreements
provid;ng for special rates which Pacific likewise wishes tc withdraw. 2Zone 6

rates applicable to the various accounts served under these special agreements
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likewise will result in incresses ranging from 30% to mere than 120%. In spite of
the sharp increases whick will result for certain accounts, the requirement that
rateé be applied without diserimination makes necessary the applicction of the
same rates which apply to other similarly situated customers. Accordingly, the
Commission finds that tho cdoption of the presently effcctive Zone 6 rates for
service to the above deseribed custemers in this arca is reascrable and that, the
resulting increases in rates are Justifiec,

Pacific‘requested that no change be made in the rates charged the
Fruit Growers Supply Company fof eleetrie service te the WEstwcod Mil}. At the
present time this is a special rate of l# per kwhr less a discount of 25% for
eertain services readered by Fruit Growers to Pacific. As hes alrecdy been stated,
Fruit Growers owns and cperates 2 steam électric gencrating plant of its own in
connection with its lumber zill operations, but normally requires supplementzry
supplies from Pacific since its total =411 load cxcceds the capacity of its
generating plant. At the present time Frull Growers is‘unwilling t¢ enter iﬁto
a contract of zny length ¢f time with Pzcific for future supply because ¢f the
uncertainty as to Fruit Growers future plans for operation of‘the mill. Pacific
points out, however, that if its filed P-30 rete were applied to the service
rendered by Pacific to Fruit Growers, the annual revemues would approximate those
received under the present special rate, and in view of the uncertainty with
respect to the imuediate future, requests that the application of a filed tariff
to this cﬁstomer be ceferred. In view of the special circumstances involved in
service to this particular customer, the reciprocal advantages growing out of
this service, and the present uncertainties with respect to the future, it seems
appropriate that service be continued %o this customer under the terms of the
special agreement now in force with respect te this service.. |

Rate Changes = Vholesale

Upon acquisition of the properties from fed River, Pacific incurred the
obligation to furnish wholesale service to California Pacific Utilities Company
for distribution by the latter ccmpany in Chester and Susanville. This service

had been rendered in accordance with a contract between California Pacific and
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Red River concluded in 1935, under which service was rendered at a special rate
of 1f per kwhr. Immediately folloving the acqui#ition by Pacific, negotiations
were undertaken; looking toward the application of Paciflic's filed resale rate
for this service because of the substzatial recduction which would thereby accrue
to California Pecific. These negotiations culminated in an agreement which would“
make Pacific's Schecdule P=6 effective for service to California Pacifié, beginning
in December 1946. It is presently estimsted that the application of this filed
rate for this acéount results in a recduction to this customer of about 2.6,600
on an annual basis. In addition, Pacific now proposes to make the’same‘P-é
resale rate effective on deliveries to Northern Counties Utilities Company and
estimates that the annuel reduction, resulting f:om such an applicatioh, will
approximate $11,000 or about 13%.
Summery

It cen thus be seen that the changes in rates vinleh Pacific requests
that this Commission authorize will bring about an over-all decrease in the énnualﬂ
revenue which Pzedfiec can obtain from the customers acquired from Red River Lﬁmbcr

Company. The changes propesed can be summarized in taovular form as follows:

Sumary of Rate Inereases and Deereases

Annucl . ANNua) Siliing | s Tncrease

Kvhes Present = Proposed Amount : %
) .

$ £3 S

Domestic and Commercial
Zst.l2 Mos.Ending
August 1947 101 252,658  L,782.59 7,000,00 2,217.41 Lb.

Special ContractsH .

W.estern Pac. R.R.Co. 126,493  1,897.42 2,503.19 605.77 3.9
Fruit Growers Sup. Co. 31,989 L0514 905,18 500.04 124.0
U.SJJForest Service 25,488 382.32 813.52 431.20 112.8

L
1l
1
Standard 011 Ce. b 115 18.00 30.65 12.65 70.3
1
2
1

Fruit Growers Sup. Co. .
12,335,000 92,515.50 92,515.50 - -

Yestwood Mills
Resale#

16,403,5L0 164,039.40 117,441.42 (L6,597.98) (28.L)
No. Counties Usil. Co. 5,650,360  59,503.60 48,537.00 (10,965.60) (18.L)

Cal.Pacific Util.Counn
Total 35,126,0L3 323,5L3.97 269,746.46 (53,797.51) (16.6)

% Estimeted 12 months eading September 1947.
# Estimated 12 months ending Octeber 1947.
g Actual 12 moniths ending Decexber 1946.

## Change €0 Schedule P-5 already effective.

(Rec Figures)
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The net result would be an over=all reductioz in annual reveanues approximating.
$53,800, which is about 175 of the revenues derived under the application of the
present rates,

A public hearing was had on this application upon due notice in ﬁbstwood
befgre Examiner Wehe, at which tinme no-orotests were ralsed against the proposed
change in rates, It apnears from the evidence introcuced that the changes in rates
proposed by applicant are appropriate, that the interim rates heretofore author-
ized by the Commission should now be readjusted, that the discrimination arising
from the applicaﬁion of special rates to customers invthe Festwood area ve re-
moved, that the duly filed effective rates of applicant for similar service in
similar areas now be made effective in this territory, and that any increases in

rates resulting from such application are justified, therefore

SECOND SUPPLELENTAL ORDER

IT IS HEREBY QRIEREZD that Pacific Gas and Zlectric Company be and it

is hereby authorized

1. To continue in effect that certain agreement dated December 27,
1944, between Fruit Growers Supply Company and Red River Lutber
Company, under which service is rendered by Pacific to Fruit
Growers for electric service at Vestwood.

. To make effective for zll other customers supplied by facilities
or extension thereof acquired from Red River Lumber Company,
Pacific’s applicavle Zone 6 tariffs, including Schedule P-6,
but excepting Schedule P-31, N

. To withdraw and cancel its filed teriff Schedule 1~70- and
other special agreements under which service is now rendered
to sald customers.

To refile such electric tariffs as may‘be neccsgsary to carry

out the foregoing prov131on,, zad to maxe the newly authorized
rates effective for meter rcadings taken on or after February 10,
1948,




The effective date of this Order is twenty days from and after the

date hercof.
Dated at de_, California, this /77 A day of
M: 1947+

Commiasioners




