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Decision No.. | 41022

BEFORE THE PUBLIC UTILITICS COMIISSION OF THE STATE OF CALIFORNIA

In the Matter of the Establishment of )
rates, rules and reguiations for the )
transportation of property by common )
carriers as defined in the Public Y Case No. 4246
Utilities Act and highway carriers )
as defined in the Highway Carriers' %

)

D)

)

A.Ct. ’

In the Matter of the Establishment of
rates, rules and regulations for the
transportation of property by carriers
as defined in the City Carriers' Act. )

Case No. 4434

Aprpearances

Berol and Handler, by Edward M. Zerol, and C. G.
Anthony, for Tank Truck Operators Assocla-
tion, petitioner.

J. L. Amos, Jr., John Z. Fennessy, George T. Hurst,
and J. M. Souby, Jr., for varlous rail lines.
Adams, William E. Morley, E. L. Hiatt, J. D.
Rearden, H. L. Gunnison, &. D. Carleton and
Robert Hutcherson, for interested shippers.

SUPPLEVENTAL OPINION

The fank Truck Operators Association seeks an increase of
10 per cent in the minimum rates and charges heretofore established
for the transportation of bulk petroleum products by highmay and
city carriers. |

A public hearing was had before Commissioner Craemer and
Examiner Lake on November 13, 1947, at San Francisco.

The minimum rates in gquestion were last adjusted by

Decision No. 39855 of January 13, 1947, which authorized a general

1
It asks that this increase be made in the form of a surcharge
in the same manner as a like increase established by the rall lines
ﬁursggnt to Decision No..40892 of Novembder 12, 1947, in Application
0. 20744, : _
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increase of 20 per cent, subject to a maximum Iincrease of 6 cents

per 100 pounds.? Petitioner alleges that since that time operating

costs have ingreased substentially, mith the Tesult that e rinim

rates are now unreasonably low and inadequate.

A consulting enginecer emdloyed by the association pre-
‘sented an exhidbit showing the cost of transporting bulk petroleum
products. He stated that his study included 12 carriers whose
operations were‘representative of the majority of carrlers engaged
in this transportatioﬁ»3 The study includes development of fixed
costs per venicle unit, running costs per vehicle mile and a
detailed depreciation table. DBased upon a use factor of 3,463
hours per year, the cost per 100 pourds is calculated for trans-
portation for various distances. '

The engineer expressed the opinion that his study is con-
servative in all cases. He explained that the costs developed |
would have been greater had the study included =all increased expenses
incurred. For example, no allowance was made for higher insurance
costs nor for increased state weight and registration fees on
truck equipment which have been established effective January 1,

1948. Full costs for the group (including a profit based on an

operating ratio of 93’before provision for income taxes) as

2

Highway Carriers' Tariff No. 6 - City Carriers' Tariff No. g
contains these rates..

The operations of 45 carriers were examined by the consultant.:
However, many of them were e¢liminated because their tank truck
operations were either relatively insignificant, or were so inter-
mingled with transportation of dry freight or other operations’
as to distort the bdbulk petroleum products costisS.-
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developed by the consultant exceed the present minimum rates in all
cases and are generally higher than the rates here sought.4

' The engineer also submitted an Income statement for
the first 8 months of 1947 showing the gctual revenues and expenses
of the 12 operators studied. fter adjustment for increased wages
and fuel costs experienced during thatperiod, he developed an oper=
ating ratio of 9©8.83, after income taxes, for the group. The witness
caleulated that with a 10 per cent increase in revenue the corres-
ponding operating ratio would be 93.58. For short hauls, the
carriers have been assessing rates somewhat higher than the minimum
rates. The operating ratio under minimum rates exclusively was not
developed. It wouid, of course, be less favorable to the carrilers
than the 93.58 figure. Provision for imereased costs mentioned by
the englneer as not Included in his calculations would also Increase
the operating ratio.

Represenﬁatives of substantlal shippers of bulk petroleum

products stated that it is desirable for competitive reasons and

from a sales standpoint to have transportation service available at

minimum rates, rather than at varying higher levcls.

No one opposed the proposed minimum raie Increases,

The evidence shows that the existing minimum rates for
the transportation of bulk petroleum and petrolewm products in tank
vehicles are Insufficlent to meet the carriers' revenue requirements
in the face of higher operating costs and other changed conditions.
Upon consideration of all the facts and circubstances of record, we
are of the opinion and hereby find that the proposéd increase is

Justified. The petition will be granted.

4

For distances from 130 to 180 and from 220 to 270 miles, the pro-
pesed rates are slightly above the consultant's costs. For all other
dlstances, the developed costs exceced the proposed rates. The
indicated deficiencies in the present minimum rates range upward to
63 per cent.

-3m
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ORDER

Bascd upon the cvidenco of record and the conclusions
and findings sct forth in the proceding opinion,

IT IS HEREBY ORDERZD that Decision No. 32608, as aminded,
in the above cntitled procecedings, be and it is hercby further

amendced by supplementing City Carricrs' Tariff No. 5 - Highway
Carricrs! Tariff Noi & (Appondix “C" of sald Dccis%on No. 32608,

as amended), to become offoctive January 15, 1948{Atho~supplcmcnx ‘
attached hercto and by this refcercnce mede a part hereof, which
supplement is numbered as follows:
Supplenent Noo 1
City Caffiggs' Tariff Now S
Highway Carricrs! Tariff No. 6
In all other respects the aforesaid Decision No. 32608,
as amendéd, shall romein in full force and cffect.
The offcetive date of this order shaXl be twonty '(20)
days.frbm\thc Sate horcofs
Dated at San Francisco, Celifornia, this _L7HA " day
of Dceember, 1947.

~Commissionors




SPECIAL INCREASZ SUPPLZZIENT

SUPFLELENT NO. 1
to

CITY CARRIZRS' TARIFF NO. 5
HIGHWAY CAREIERS' TARITF NO. 6

Naming

MINIMUY RoTES, RULZS AND REGULATIONS
For the
Transportation of
PETROLEUN AND PETROLEULI PRODUCTS
(hs deseribed herein)

When Transported in Bulk in Tank Trucks,
Tank Trailers or Tank Semi-Trailers
Over the Public Highways Within the

State of California

By

RADIAL KIGHWAY COLLON CARRIZRS
HIGE/AY CONTRACT CARRIERS
and
CITY CARRIZRS

APPLICATION .0 F SURCHARGE

4 (a) Compute the amount of the charges in accordance with the
rates, rules and regulations of the tériff, other than the
provisions of Items Nos. 110 and 120 series, Increase the amount
so computed by ten (10) per cent, disposing of fractlons as
provided in paragraph (b) below.

' (p) Froctions of less than one-half cent shall be Gropped;
fractions of one-half cent or greater will be increased to

one cent.

4 Increase, Dceision No.éfd¢Z?V7

EFFECTIVE JANUARY 15, 1948 -

Issued by the -
PRbLL¢ Ttilities Commission of the State of California

Stzte Buil&ing, Civié'U@ntQP,

San Francilsco, Californis




