ZEFORE THw PJZLIC UTILITIeS JULLISSION OF CLLIFORN

In the intter cof the Appglicztion of

A. B. aad KEWGETE C. CLAZK, ¢ copartner-
shlp dolng wusiness @s CLARK ZRCS. LOICR

¢u.‘“PO T SYsSTsEd, Sellcrs, zad CLaAR® ERCS.

#0TOR ‘Bm“uPOa*, I4C., a corporation,

puyer, Sor a2n order of the hO&mle-C»

authoriz 1“b {¢) the szle and traas e* ot

the (operstlra QPCG AT W wizabd hereln

deuc~1be4 and (b) the let to icscue shares
of 4tz copital stock in »z vMe“t thereol.

dop l*c tion
*qOI 930
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In this applicatica the Public Utilities Commission
o uake an order zutierizsing &. 3. and Xeaneth C.
transfer highway comuon ezrrier rizhts ond proverties

o Clark Bros. uotor Trensport, Inc., o corporztion, and

cuthorizing said corporztica to issue 10,800 shares of its no

pa2r caplte 1 stock

The applicction shows <hat A, L.
are partners <oing busines: wader the
Clerk 2rog. Motor Iransport System nnd
nighway common crrriers, in
modities vetween peoints ir the Countiecs

Cruz, Montercy, Scn Beallo,

TA

aanuzl regorts filed with the Coaumission shew operatiaqg revenues

of £3228,318 in , 52 .7 in 1945 znd of NLL7,777 ia
1946, with net ‘ 1 texes, of 35,918 in 1944
and of 813,870 in 1945, 2nd 2 net Loss of £5,427 in 19.,6. The
aet Income rfor the ten nmenths eading Octoder 21, 1947, is re-

ported at £20,587.18.




In Sxhibit MAT ctunched to the prosent apo;ic tion
whe partners report thelr csgets and liabilities, 25 of Qctober

31, 1947, 25 follows:

hssets

Current cssets -
Cerch nnd deposi
nccountu reco¢vth'
iMrteriais and supplies
Totrl surrent ~s5seis
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Tisrnilities

Current liakilities =
Notes ~nd "ccowte nayzble RN éO 32
acerved liabllities - 7,044.87
C.0.T. dharge" varenivted 196.16
Federsl trasspercation ToXx 1,837.72
Totzl curreat lisbilities
Deferred crelits
Partners' capitcl accounts

Turing hovemder, 1947, three =aditional units of equip-

ment were zcauired at 2 totsl cost of "16,043.09.

Yo . oond Kemneth C.oClork Jesire to

incorporste their btusi > &af to thot end have msde ~rrange-
aents sTe heir ogerutive rights and preperties to Ciarl
Bros. nmotor Transport, Inc., = corporstion tiley heve caused to
ve crgsnized for the purpese of uc? Sring such rights and pro-
and of thereafter condusting the coperstions. The new
corporation, in peyment for the.rights sné properties will assuxe
the payment of the outstnaling Jimnilitizs of Ciark Eros. Lotor

Trensport System and will issue to the partners 10,000 shares
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of its no par capitel stock. It 1is reported thot A. %, and
Kenneth C. Clzrk will continue to nmaanage ané operates the Lusiness
and thot there will be no chzage in the tronswortation service

to be given the public.

The opecrative rights to be trzasferred were scquired
by A. E. oo Xenueth C. Clarz pur
Decision No. 22274, {sted April &,
No. 29260, daﬁeﬂ December 15, |
by Tecision No. 25283, dated October 24, 1922, in Application
18455, and by Cecision No. 34784, dated ‘November 25, 1941,
in Apwlication Ro. 24477. The pk vslc 1 propertics irclude [iftecn
trucks, nineteen truci-tracters, thirty-one seni-troilers, ten

»

coliies, sevenr service cars ant shop snd zZaraze eguipuaent, oflice
furniture and fixtures and miscellanecus
of the property and equipament, including
chaser in Movembor 1947 is reported at £283,241.96, vithout ce-
Suetion for zcerued Jepraciation. Appliéents estimate present
asrket value thersof 2t 8219,903.55, including therein the re-
ported beook cost of &1l32,18% izproveneats on leased pro-

perty for vwhisn no preseat v

In moking the crder derein, however, we
no fincing of the wvoliuc of the ocperan § ¢ nreperties.
oo notice that operative
rignts, as such, €o not coanstitule 2 class of properiy which
nny be ceonitalized or v ; leament of value din rete fixing
for ~ny acount of money in excess of thst originally paid to the
State =g the consideration for the grant of such rights. Aside
froa their purely permilssive 2 . they exiend to the holder
a full or wrtih* monovoly of 2 c¢lass ¢f businecs over a porii-
cular rovte. This monopoly feature may be changed or destreyed

]
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2t any tims Ly the Stote, Jhickh is not in 2ay resyect linited to

the number of rights shich muy be given.

“ 5

Tae zevien *waun herein shall not be coastrues to he

¢f the valiue of the orcperities herein zuthorized to be

Commission for an order

riznts

having onsidenre hels 2i; M 2 opi the
public neering is 10t necess:sry 1T the oD s%icn should
zranted, 25 herein previcded, znd 5t the meney, properiy or
laber to be nrocure’ or pnié for through the issue of lO,GCQ
snares o no por cupit~l stoek is reassonatly requiruﬁ icr thne
purpcse speciiied hercin, which wurpose is net, in wiwole or in
part, rensonably charzeshle to czersting expenses or te incoae,

therefore,
as folliows:

1. A. 5. Clarx and Zen: C. Clarl, aofter the effective

date hereof »nd on F v 28, 1943,

fer to Clarx Lros. iotor 25001t -qc.. the cPe

and the preopertiec referreé to in the proceding opindon.

2. Clark Bros. Motor Tronzcport, nfter the eflecc-
tive date hereof 248 on or zelore February 43, in paymeht
for sush rights ond properiics, mny sSsuide the payment of the

outstanling lisrhilitiez referred $c in the precesing opinion oad

4 LY . T .
qdEF LoIU¢ nNoT exeeedln
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2. Applice ts om§ly with the provisions of
General QOrder No. 80 anc 22rt IV of General Order No. 93-A4,
ey filing, in triplicate, and concurrently meking effecﬁive,
appropriote tariffs and time taovles within sixty (60) cdays
from the effective date hereof 2nd on not less thon one (1)

dayts notice to the Commiscion cnd to the pudlic.

4o Within thirty (30) Cays after the trziosier of the
fights and properties and the Iissue of sald stock, Clrrxk Zros.
uotor Transport, Ianc. shall Tfile with the Commiscion & copy
of exch journal entry used to record the acguisition of the
rights and properties cocn its Hooks of account 2ad 2 report =2s
required¢ by Generzl Order No. 24-A, vhich order, insofar 2s

applicevle, is mede 2 part of this order.

5. The authority hnerein gronted will bhe effective

on December 31, 1947.

Dated ot San Franciscec, Californiz, this .?,ZA coy

of Decemver, 1947.

Cenmissioners




