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Decision No.
BEFORE THE PUBLIC OTILITILS COMMISSION OF THAE STALL OF CALIFORNIA

In the matter of the application

of COAST COUNTIES GAS AND ELECIRIC
COMPANY and SOUTHERN CALIFONIA

GAS COUPANY for an order autaorizing,
among other tnings, tne former to
sell and convey to the latter the
public utility properties hereln
mentioned under and in conformity
with aa agreenent cf sale and pur-
chase dated December 1, 1947.

Apnlication
No. 28939
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In this epplication, as amended, the Public Jtilitles

Cormission is asked to make an order authorizing Coast Ccuntles
Gas and Electric Compeny to Sell and convey its hutane-alr gas
systems located in Imperial County, te Southern Californls das

Company.

Coast Countics Gas and Electric Company, hereinafter
referred to as Coast Counties, is a corperation engaged in ti
distribution of electricity in the Counties of Santa.Cruz, San
Benito, Monterey ané Santa Clara and in the distribution 5?
natural gas in portions of the saze counties In which it distri-
butes electricity, and also in the Counties of Contra Ceste,
Merced, Fresno, Kings and Xern. In addition, it sells butane-~air
gas in Imperial County. Southera California Gas Company, herein-
after referred to s Southern, is a corporaticn engaged in the
distribution of natural gas in the soutkern, ceatral and coastal

portions of California.
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The yroperties ﬁhich Coast Counties ﬁow proposes to
sell consist of its butane-air zas systems in Impericl Coﬁnty
which serve three operatlag areas, namely, El Cuntro, Brawley anc
Calexico, the three areas rnot deing interconnected. The company
reports that it operates ghis so-called Imperial Valley Division pur-
suant to a nmunlecipal franéhise.fmm the City of ElCentro desigpated
Ordinance No. 319, expiring October 3, 1968, and a county [{ran-
c¢hise from the County of gmperial designated Ordinance No. 8C,
expiring April 19, 1966. It further reports thet in the territory
comprising the original townsites of El Centro, Erawliey and
Calexico, it operates under easements, uniimited as to time, re-
ser%ed on the original townsite raps of ssid cities for the con-
struction, operation and meintenance of gas plants and systems
consisting ¢f nipe lines and conduits for the distrivution of gas.
It alleges that there is no provision contained in ény-of the
aforesaild francrnises or casement reservations limiting or pro-
hibiting the assignment of all ité right, title or interest
therein to Southerrn, nor is tacre
the consent of the aforesaid

tion with said assignments.

The rceords of the Ceommission cshow that gas service in
El Centro, Brawley aad Celexico was Ifirst given by predecessors of
Coast Counties. 3y Decision No. 15828, dated January 21, 1926, the
Commission, ameng other things, granted to Inlandé EZpmpire Gus
Company & certificate of public convenience and necéessity to con-
struct, operate and maintain an artificical gas generating piuzat at
EL Centro and transmission and clstribvution iines to sell gas for

domestic and commercial purposes in El Centre, Erawley und
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Calexico. 2y Decision No. 23015, cdatec Cctoher 27, 193C, the
Commission, among other things, authorized Inland Empir

Company to construct ligquefied natural gas plants in Brawley and

Calexico. By Decision No. 32833, dated Fetruary 2L, 1940, the

Commission authorized Coaét Counties {which hzé acquired the
propertics formeriy operaied by Inland Empire Gas Company) to
institute In the commumitles of Ei Ceatro, Brawley ond Calexico
the distribution of a 1,000 B.t.u. butane-air gas mixture. In
December of 1942 and Jznuary of 1943, all plants were converted
To "Gas-Afir" production equipment making 1,00C B.t.u. per cutic

foot gas.

The physical properties include, in cach ares, a
butane-zir production plant, liguid hydro-carbon and made gas
storzage facllitics and distribution iines and services. In £l
Centro, there is procduction capacity of-58,6C0 cubic feet per
hour, with an emergency staudby of 40,000 cubic feet per nour,
and liquid storage facilities feor 57,000 gzaliloas; in EBrawley,
there is produaction capacity of 40,000 cuble feet per hour and
liguic storage facilitiecs for 27,000 gallons; ané ih Calexico,
there 1s production capacity of 30,000 cubic feet per hour and
liguid sforage facilities for 27,000 gallens. 'The distribution
facilities include 266,901 feet of mzins vanging in size from

3/4=inch to ten-inch.

In exhidits attached to the applicution Coast Counties
reports the following operating statistics pertaining to the

properties proposed to be trunsferred:
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.2 months
ending

Sent. 30,1947

Revenues (including
revenues from rents,
servicing customers?
installations and
miscellancous)

Less:

Operating coxpenses
Pepraclation
Toxes othner tnan fed-
eral lncome
Federel income taxes
- Total
Net operating revenuss

167,159.31

lS 518.39

21,215.15

- 15°856.09

3/?,155 §R

34,955 45

Tunk gas-nct income
Total net inconme
Sales~M.C.F. 153,507
Number of consumexrs-
Eigh ,9
Low . 3

29
&3

The ¢oapany reports its

$ 25,24? 12.

61 .7

132, 654042
17,481.75

17 565 20

3

199,,‘2,27

48,325.36
823.

.oO
139 901

3,512
2,855

$221,746.86

l2:,4¢1.43

15 923.58

_77,;25 37

1y 63843
1.722.8

$ 76 35105

127,835

3,297
2,732

investnent in fixed capital

exclusive of comstructlon work in progress, in 1ts Imperial

Valley Division, as of Septemter 3C, 1947,

follows:

Intangible capital -

Organlzation
Franchises
Miscellancous

Total intangible

Tangiblie cabital -

Land
Production structures
Producticn eguipment
Storage equipment
Wiscollancous sroduction
Distribtution structures
Staticn eguipzent
Muins
Services
Meters and regulators
Iiastal. on consumerc‘ orenises
Miscellaneous éistribution
General office equipment
General structures
Generel stores ecuip"cnt
General transport. ecuipment
Miscellaneous general

Total tangible

Totel

~4

80,374.02
G,759.46
223.0/

9 812.84
;492 38

u:,Od «56

27,855.73
138.91
6,435.30
5 498 Od#

231,535.98
154,390 66 .
784347

1,201.20
5,412.01

13,449.87

7,785.12
4L.60
9,904.34

2,180.21

at £802,972.74, as

$ 99,366.52

712,606.22

$802,972.74
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0f the total reported investuent, $402,979.38 is
asslgned to ELl Centro, $222,3561.73 to Erawlcy and $177,101.43 to

Calexico.

The application shows that Coast Counties desires to
retire from operations in Imneriul County znd to that end has
entered Into an agreement, daved December 1, 1947, (Exhibit man)
to sell to Southern its gas systems in El Centro, Srawley and
Calexico including real and personul property, bhusiress and good-
will, leases, fraachises, »ermits, licenses, easements, rights
of way, contracts, certificates of public convenience znd
necessity, booxs, customers' records wnd ascounts, aeccounts re-
ceivadle and materisais and supplies (excluding cash) appertaining
to or connected with said systems, for a base srice of
£773,606.11 as of September 30, 1947, sudbject to adjus;ments for
sdditions und betterments and muterials and supplies purchased
and instelled between September 30, 1947, und the date of closing
and to otier adjustments us set forith in the agreement. IExnhitit
BT shows the method followed in arriving at the base price and
the adjustments tbereto as of Septembér 20, 1947, as follows:

Fixed capitul ' £802,972.74
Construction work In progress ' 346.57
Total fixed c¢capnital 832,319.31
Less~Ceprecization reserve. . 161,010.88

Balance 67%,328f43:

Materials and supplies : 1 .85
Total 703,278.28

Add 10% ‘ 70,227}83.
‘Base price-September 30, 1947 773,606.11

Accounts receivable 18,875.7%4.
Total 792,481.85

Deduct - ‘ o

Consumers' deposits $2,730.00

Contributions for construction 1,551.46

Advances for construction 151.80 4, 433.26

Balence - Ceptember 30, 1947 $788,048.59
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Payment will be mafe in cash on the closing dete.

The epplication shows tnzt it is the intention of
Southern to charge tae same rates for service now -ceing charged
by Coast Counties, although Southern proposes o maXe its own
rules and regulations governing the furnishing and supplying of
service, effective in the territory involved. It is reportéd
that the gas systems here under discussion can de readily
nmperated and maintained by Southern and nay ultimately be con-
nected with Zts natural gas system. On this latter point it
should be said, however, that there are no definite plans or
cormmitments sct out in the zpplication looking towardvsuch an
interconnection or to the bringing of natural gas into thesc

areas.

It zppears that the present service to the pdblic will
not be affected adversely by the provosced transfer of properties
and that the applicution accordingliy should ke granted,‘subject
'éo the provisions of the order herein. Inxnking this order the
Commission is anot making a finding of value of the propertles nor
indicating the amounts at which sald properties shall be recorded
by Southern on its books. Under the Uniform System of Accounts
preseribed for gas corporations,_Southern shall charge,'.
temporarily, to Account 298, Cost cf 2laat and Equipment ur-
chased, the cost to it of acquiring sazid properties and thire-
after sholl submit to the Commission for approval, its proposed
distridbution to vrimury fixed carpital and other accounts. CUpon
receipt of Southern's reguest for apdroval of L¢s proposed dis-
tribution, znd of its proposed journil entries to carry such

distrivution into effect, the Commission will, by supplemental
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order or otherwise, authiorize what it deems to be the appropriate
accounting treatment. Such £iling by the company shall be in the
form of a supplemental application in this proceecing and shull

be made within six months after it acquires the properties.

The certificates of public convenience and necessity
herein authorized to be transferred are sublect to the provision
of law that the Commission shall have no power to attﬁorize tae
capitalization of any franchise or permit whatsoever or tie
right to ow, operate ¢r enjoy any cuch franchise or permit, in
excess of the amount (exelusive of wny tu or annuul Charge)
actually paid to the State or to a »olitical subdivisicn thercef
&s the considerztion for the grunt of such frunchiée, permit or

right.

C& 2

The Public Ctilitics Commission having considered the
above entitlied appiication and being of the opinion that 2 public
hearing is not necessary on whls application, wnd that the appli-

cation should ve granted, as nerein proviced,
IT I8 HEREZY QRCERED as follows:

1. Ceoast Counties Gas and Electric Company, alter the
effective date hercof and on or before Mareh 3L, 1948, is
authorized to sell ané convey the gas systems referred to herein
and to trancsfer and ' ne franchises, essements, permits,
licenses and certificat of oublic convenlience and necessity

insofar as they relute to the utility service in the territory
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involved to Soutiaern Californic Gas Company, and Southern Cali-
fornia Gas Company 1s authorized to purchase and acguire the

same, for the price and on the terms and conditions set forth in

the agreement of December 1, 1947, filed in this proceeding as

Exhibit "A", which agreement said cozpanies may consummate in

accordarnce with its terms.

2. Coust Counties Gas and Electric Cbmpany is relieved
of its obligations of furnishing and supplying zas service in,
and in the vicinity of EY Centro, Drawley and Calexico upon the
sale and transfecr of sald zas systems and upon the assumption of

said obligations bty Soutrern California Gas Company.

3. Coast Counties Gas znd Elcetric Company is author-
ized to withdraw znd cancel its tariff schedules and its rules and
regulutions insofsr 2s they relate to the utility's service in the
territory involved nerein, znd Southern Califbrnia qas Conmpany
shall reflle said tariff scnecdules (excepting the rules xné regu-
lations) in its own name «né noke elflective in sald territory its
filed rulecs and regulutions governing tae furnishing and supplying
of gas service. The effective date of such cancellation ahd filing
of tariff schedules znd rules and regulations shall concurrently be
the date the guas systems zre conveyed to buyer by seller. The
charges for gas delivered to consumers shall be identical with the

charges now nade by Coast Comnties Gas and Electric Company.

4. Soutnern Cuzlifornia Gas Company, within six (6)
months after acquiring said gas systems, shall file with the
Commission for approval, its reguest to distribute the purchase
price to primuary fixed cepitul and other zecourts wad its pro-

posed journal entries to carry such distridution into affect.
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5. Coast Counties Gas and Electric Company, within
six (6) months after transfer of the properties referred to
herein, shall file with the Commission a copy of cach book entry

used by it to record on its tooks such transfer of properties.

6. The authority hercin granted shcll not be construed
to be a finding of value of the properties herein authorized to

be transferrecd.

7. The authority herein granted will become effective
December 31, 1947.

Dated at Sazn Frzncisco, California, this v, 2“—1 day
of Decermber, 1947.

Commissionersr




