
Decis10n No.41C71 

BEFORE THE PUBLIC iJT!LI':dES CO]"~lISSIO~ OF THE S'I'A:::'B OF CALIgO~IA 

In the Matter of '~he Appli~ation of ) 

THE CAtIForuaA Of\:t~GON POWER COk?A;.~Y 
.' . , 
I . 
) for an order authoriz~g the execution 

of notes under a Credit Agre€~ent. : 

--------------~--~--) 

A'o'Olication 
No .. 28562 

(First Supplemental) 

F!2ST SC??LE~~EK'I·Ar.. 'O?!iEON ~1IJ D ORDER 

40493~ dated J~ly 3? 1947~ The Ca11rorn~~ Oreg¢n Powor Cowp~~y 

on July 11, 1947, entered into a credit agree~ent with The Chase 
National Bank of the City ot: N€~'I ~or~, Amcr!ca."l Tr.ust Comp<i..'lY, 

Harris Tru~t ~~d Savines E~~k ~~~ T~e Co~erc1al ~3tion~1 Bank 

and Trust Compa.'J.Y of New' York ~Jhereby said· banks, among other 

things~ agreed ~o lend to applic&nt, on O~ before December 31, 

1949, an aggregate amOlmt of $9 1 000,000. The agreement. ?!'ovides· 

that as mor.eys are borrowed applic~~t ~ill issue its promissory 

notes to sc.1d b~"'lks to represer..t SIlch Col"rowi:.L;s. 

By Deeisio:.L ~o. 40493? dat~~ July 8, 1947? in tee above 

entitled mCltter 1 the COJ!):"'lissio!'l authorizeo the company to issue 

$4,500,000 of 2-3/4% n~tes, due Cece~be= 31? 1950, representing 

borrowingz made under said credit ~greel:lent for t.~e purpoze oJ.' 

paying indebtedr.l.l?ss, of. providi!lg wor.ri:ine; c~pi tal, of r~i!Dbursirlg 

its treasury a:ld of fina.""lcing: in part, construction e::penditl.lres 

during 1947. By said Decision No. 4049;, the Co~ssion founa 

that the execution of the credit agrc~cent ~d the issue of notes 

thc:reunder should be ex€::npt. fr·::>::n the provisions of Decision No • 

.. 
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38614~ dated J~nuary 15, 1946, reluting to competitive bidding • 
• , > 

The company nOVI re'ports tb.:::t it desires to draw d.own 

additional r~~ds unde~ the credit ag~ecment end it ~sks for &~ 

order allt:'lorizi:1git to issue, on or before Co::c.~:\.1:er .31" 1948, 

not exceeding $2,700,000 of notes for the purpose of reimbursing 

its treuzury and of ~1r.an~ine L~ part its construct1vn costs 

during the ~~mainder of 1~47 ~~d dur~nb 1948. In its first 

supplemental applic~t~or.. filed L~'tbis proc~e~lng, it ~11~ges th~t 

its expenditures durine th~ p~riod from J~u~ry 1 to October 31, 

1947, for aeditions to its pro~crtics and for refunding securities 

exceeded by $262,973.96 the ?rL~ci~~l amolz!t of sec~ritics issu~d 

for such pl.:lrposes a."ld i t ~stimd.tes its n~t cor.struction expenc.i-

tLlrcs for the last tV/C ~on'Chs of 1947 at $450,000 and for the 

twe1v~ months of 1948 at $2,634,326, the three it~~s, all excl~

s1ve of expenditur~s O~ its Tokctee Falls ~ydro Project~ aggre-

g~ting $3,347,299.96. Attach~e to the supplementel app:ication 

are statement: showing the major cl~ssi~icctions of the €sticated 

expE:nditures. 

The CommiSSion ~~S conSidered this m~ttcr ~~d is of th~ 

opinion that a publiC hearing is not necessary, tr.at the request 

of ap~lic~~t should he grunted, ~s neroin ~rovidcd, t~ut t~e iSSLl€ 

of said $2,700,000 of notes is :-e~soIl~cly re:c:u!r.;d by The C~li

forn1~ Oregon POVlE:·r Co~pon:r for the' ?u'rpos-Js specified he:'cin, 

which purposes are not, in whole or in 'p~.rt, rE:o..:ionably cb.arg(:.:::.cl~ 

to oper~t1ng 0xpenses or to inco=e, therefore, 

IT IS ~y ORDE?~D ~s follows: 

1. The Ca11.fornio. Ore-gon Power Co:np~y, after the 

effective date hereof ~~d on or before Dece~ber 31, 1948, may 
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A.28562 • m:i'~ 

issue not exc0eding$2 1 700 1 000 pr~ncipal ~~ount of promissory 

notes due Decc~ber 311 1950 1 ~~d be~ing interest at the rate of 

2-3/4% per ~mn~m or 1% abov~ t~e discount rate of the Federal 

Rt:scrve Ban~: of New York for the di$count of eligible cOl'1lo;'lcrcial 

paper, wr..1chever is greater, 'but i."l no evc:nt gre~ter than 3-1/4% 

pcr annum, ~s more sp~ci£ic~lly set forth in the credit agrcem~nt 

of July 11, 19471 .;.,nd :.ls~ the proceeds to reimburse its treasury 

to the extent of $262,973.96 for moneys expended from income lor 

the p~~ose of ~aying for z.c.di tions to 1 t's properties and of re

funding securities prior to Nove:ber 1, 1947, and to finane~ in: 

part its estimated net construction expeneitures during Nove~oer 

and Deceocor ,J 1947, and during the yet:..r 1948. 

2. App11-c.:mt sh~11 file with the Comc.ission monthly 

reports of the is~ue of the ~otcs hcreiz:. authorized ~d. of the . 
d;isposit1cn of the proceeds,; such :-':'l'orts to 'be filed on or before 

the 25th da.y of ea.ch :nonth covering trz:.rJ.s~ct1ons c.uring the pre

ceding e~lend~r month. 

3. The ~~thority h0rcin gr~~tcci will become efr~ctiv~ 

\':hen applic3..."lt hb.s £,.:..id the fee p:~scribed. by Section 57 of the 

Public Utilitios Act, which fee is one thcus~d eight hundred 

fifty ($1,850.00) dollars_ 
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Dated at San Fra.1'lcisco, California, this ;?fl'1..,;,( day 

of DecEmber, 1947. 
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