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Decision No.31C7L

BEFORE THE PUBLIC UTILITIES CCMMISSICN OF THE STATE OF CALIFORNIA

In the Hatter of the Appliscatien of

Apnlication
No. 28562
(First Supplemental)

THE CALIFORNIA ORRGON POWER CORPANY

for an order authorizizng the execution
of notes under a Credit Agreeuent.

L N N A Y T

ANLD OROER

Pursuant to the authority grunted by Decision No.

4.0493, dated Juiy 28, 1247, The California Oregon Powocr Cowpany
on July 11, 1947, entered intc a credit agreement with The Chase
National Bunk of the City ol New York, Americaa Trust Company,
Harris Trast and Savings Bank and The\Comercial National Benk
and Trast Company of New York whereby szid banks, among other
things, agreed %o lend to applicant, on or Lefore Décember 31,
1949, an aggraogate amount of $9,0CO,QOG. The agreement.providés
that as meneys are borrowed appiicunt will issue 1£s ?romissory‘

notes to suid bunks to represent such vorrowings.

By'Decision No. 40492, dated July 8, 1947, in the‘above
entitled matter, the Commission authorized the company to issue
$4,500,000 of 2-3/4% notes, due December 3L, 1550, representing‘
borrowings made under said credit agreement for the pufpose of
paying indebtedness, of providing working cupital, of reimbursing‘
its treasury and of finzncing. in part, construction-expenditdres
during 1947. By sald Decision No. 40493, the Commission founc
that the execution of the credit ugreement znd the issue of notes

thereunder should be exempt from the provisions of Decision No.
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38614, dated January 15, 1946, relating to competitive vidding.

The company now reports that it desires to draw down
acditienal funds under the credlit agrecment and it asks for an
order authorizing it Lo issue, on or hefore Lfecenmter 31, 1948,
net exceeding $2,700,007 of notes for the purpose of reimbursing
its treosury and of finansing in part its construction costs
during the remainder of 1947 and daring 1948. In its first
supplemental application filed in this proceeding, it alleges that
its ¢xpenditures during the period from Jaunuery 1 to Octover 31;
1947, for acdditions to its properties and for rcfunding,sécurities

exceeded by £262,273.96 the principal zmount of securities fssued
for such purposes and it estimates its act construction expenci-

tures for the last twe zonths of 1947 at $450,C00 and for the
twelve months of 1948 ut $2,634,326, the three items, all exclu-

sive of expenditures on its Tokctee Falls Zydro Project, aggre-
gating $3,347,299.96. Attached to the supplementel application
are statoments showing the major classifications of the estirated

expenditures.

The Commission hes considered this matter and is of the
opinion that = public héaring is not ﬁecessary, that the request
of applicant should “e granted, us nerein provided, that the issue
of sald $2,700,000 of notes is reusonuatly recuired by The Cali-
forniuz Orcgon Power Corpany for the nurposas specifiéd herein;
which purposes are not, in whole or in purt, reasonably cazrgectle

to operating exvenses or to income, tnerefore,
IT IS HeREZBY ORDERLD &s follows:

1. The California Qregon Power Compuny, after the

effective date hereof and on or before December 31, 1948, may
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issue not excceding £2,700,000 principal amount of promissory
notes due December 31, 1950, and bearing interest at the rate of
2-3/4% per annum or 1% abeve the discount rate of the Federal

Reserve Bank of New York for the discount of eligible'commercial

paper, walchever is greater, but in no event grecter than 3-1/4%

per annum, &s more specificelly set forth in the'credit agrecement
of July 11, 1947, and use the proceeds to rcimburse its treasury
to the cxtont of $262,973.96 for noneys expeénded from income for
the purpose of paying for zd¢ditions to its properties and of re-
funding securities prior to November 1, 1947, and to'finanCQ in:

part its estimated net construction expenditures during November

and December, 1947, znd during the year 1948.

2. Applicant snall file with the Commission monthly
reports of the issue of the notes herein zuthorized and of the
dispositicn of the proceeds, such r@ports to be filed on or before
the 25th day of cach =zonth covering transactions during the pre-

ceding calendar month.

3. The authority hercin granted will become effective
when applicant has psid the fec prescribed by Section 57 of the
Pubiic Utilities Act, which fec 1s one thousund eight nundred

£ifty ($1,850.00) dollars.
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Dated at San Francisco, Californiu, this Zﬂ)_aﬁ day

of December, 1947.
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