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Decision No 41085
BEFORE THE PUBLIC UTILITIES CCLLISSION OF THE STATE OF CALIFOSNIA

In the Matter.of tae Application
of P..J. EIB3, an individual, to
selland transfer nic passenger
. stage .certificate and business to
BIBESTAGE LINE, a corporation,
and of :BIBB STAGE LINE, a corpor-
‘ation, fo issne stock. :

Application
No, 28943

NNy N e

OPINION AND ORDE

This is an application Jor un order of the Public
Utilities Commission authorizing P. J. Bitb to sell and transfer
operative rights and pronerties to Zlod Stage Line, a corporation,
and authorizing seid corporation ¢o Issuec $1,5C0 of its capital.

stock.

The operative rignts L0 be transferred are represented
by & certificate of publilec convenience and necessity granted by
the Commission by Decision No. 40255, dated May 6, 1947, as
amended by-Decision No. 40964, Auted Novemeter 25, 1947, in .
Application No. 28025, and provide for the estatiishment znd
operation of service as a passenger stage corporation, as dcfined
in Section 23 of the Public Utilitivs Act, for the tramsportation
of passengers and baggage, and shipments of express weighing 150
pounds or less, on dassenger-carrying vehicles, between Juckson
and Bartons and intermediste points alonyg State Eignwoy No. 88, and
between Jackson anc Electra Development Pfoject of the Pacific Gas
and ‘Elcetric Compuny on Mokelamne River, and intermédiate points,

along State Highway No. 49 ené an unnumed county rozd, provided
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that cll of said service may be operated on an on-call basis
veginning Novemver 25, 1947, and ending June 1, 1948, said oa-call
service to be rendered only when not less than seven fares in oue
direction are offered, proviced that less than seven persons nay
receive secrvice by peyzent of the cquivalent of seven one-way
fares. The equinment to be transferred consists of one 1946

Ford 25-nassenger hus.

The application shows tazt P. J. Bibb has been opcra-
ting the stage line since June 1, 1947. BEBetween that Cate anc
Qctober 31, 1947, he reports reveanues of $2,729.77 ané expenses,
including depreciation, of $2,323.70, leaving = pet profit of
$396.01. As of Cetober 31, 1947, he reperts ais balence shect as

follows:

Assets

Cash
Automobile, less copreci¢tlon
Prepald interecst

Liad ties
Current - ‘
Contract payable $4,135.00
Accounts payable , 75.31
Accrued taxes 65.46
C.0.D. collections 5.44 _
Total current lizbilities $4,282.21
P. J. Bibb, canital 1,396.01

Total £5,678.22

The outstanding Iindebtedness of $4,135.00 is represented

by a one-year 6% note in favor of Bank of Anzdor.

The balance sheet shows & net worth of zpproximstely

$1,400. The fees pecid to the Secretary of Stute and to this
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Commission for incorporstion of Bibb Stuge Line and the filing

of this applicution are peportsd to he in excess of $L00.

It is redorted that ?. J. Bibb now <desires to incor-
porate nis business and to that end has caused the organization
of Birb Stzge Line, one of the applicunts nerein, with an author-
ized capital stock of 250 sheres of the par value of‘$looveach.
He proposcs to transfer his assets und liabilities to sucn
corporation in exchange for 15 shares of stock of the aggregate

par value of $1,500.

The Commission hes considered this mutter and is of the
opinion that a public acaring is‘no: neeassary. In zaking an
order aerein the Commission is maring ne finding of the value of
the operative rigats and properties, and apovlicants are placed
upon notice that operative rights, as such, do not constitute a

- ¢lass of proverty which may be caositalized or uscd as an element
of value in rate fixing for any amount of uoney in excess of that
originally w»zid to the State as thc consideration for the‘grant of
such rights. Aside from tiaeir purely permissive aspect, they
extend to the holder a full or purtial monopoly of = class of
business over a perticular route. This monopoly festure may be

changed or destroyed at any time by the State, which is not in any

respeet limited to the nuzber of rights which may be given.

The Commissiocn is of the opinion thuat the applicution
saould be grented, as nerein provided, and that the money,
property or labor to be procured or paid for through the issue of
sald stock is rezsonably reguired for the purpose specificé here-
in, which purpose is not, in wnole or in part, reasonably charge-

akble to operating expenses or to income, therefore,
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IT IS HEREBY QRCERSD as follows:

e

1 P. J. Bibb, aftcr the effective date hereof wnd on
or before February 29, 1948, ﬁay sell and transfor to Bibb Stage
Line, a corporation, the operastive rights, properties and
businese referred te hercin. In part psyment for said operative
rights, properties and businesé, Bibth Stage Line may issue 10t

exceeding $1,50C par value of its cupitul stock.

2. Apvlicants shall comply with tane provisions of
General Orders No. 79 wnd No. 80 and Part IV of Gereral Order
No. $3-A, by filing, in triniicate, and concurreatly maiing

effective, approvriste tarliffs and time tables within sixty (60)

days from the effective date hereof and oa not less than one (1)

cay's notice to the Commission and to the pubdlic.

3. Eibh Stage Line shell file with the Commission a
report as reguircd by General Order No. 24-A, which order, insofaor

as appiicable, is made o part of this orcer.

4. The action tsiken herein shall not be construed to
be a finding of the value of the propertics zerein authorized to

ke tronsferred.

5. The anthority herein grunted will pvecome elfective

twenty (20) days froz the date hereof.
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z Dated at San Francisco, California, this Q_M day
of .

» 1947




