
Decision No.4:l 085 

BEFORE THE PUBLIC OTI.LI!·!E.S COM1::rSSION OF TEE SlATE OF CALIFO.s.NIA 

In the M.:lttex--of th~ Application 
of P •. J. EIBB~ ~~ indiv1eual~ to 
sell<md transfer his. paSS0:lger 
:Stage.cel'tificate and busi!less to 
£!~"S'X:A.VELINE:~ a corporatio:l, 
and· 'of : BI.3SSTkGE LINE, a corpor­
. ation,. . .zo· issl.lc stocl'!:_ 
- -... -. - - -,- - --- - - -.. - - - - - ..-. -

) 
· .' ) 
· · ) 
· .. 

) 
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OPINION &~O o?n~~ 

.Application 
No. 28943 

This is an a?plication tor ~ oreer of t~e Public 

Utili ties CO"':'!tl'ission a:.lthor1z~'"lS P .. J:. pBi'bb to sell a:l.d tr3n!;fer· 

operative rights ~d ~rop~~ti€s to Eib~ Stage Line~ a corporaticn~ 

a.."ld al.lt~J.or1Zing said corporation C.;> issue $1,500 of 1 ts ca:p1tal'. 

stock. 

The opE~rz;.tlve rie;hts to be t!'ansferred ~re repr~senteo. 

by,a certificate of public co~venienc~ ~'"ld necessity gr~nted by 

the Co=mission by ~ecision No. 40255~ dated May 6, 1947, as 

amended by' Decision i~o. 40964, d~tcd,Nove:nccr 25, 1947, in 

Applicat10n No. 28025, and provide for the establ.ishl:lent ~d 

operation of service &s a passenger stage corporation, as defined 

in Section 2t of the Public Oti11t1cS Act, for the transportation 

of'passengers ~nc baggage, and s~~pm~~ts of express weighing 150 

pounds or less, on ?nssenger-carrying vehiclcs,octween Jackson 

nnd Bartons a.."1c, in't0rn:ed:!.&tt:: points along State H1ghwc.y No. 88~ n.nd 

betwe€:l In.ckson an~ Electra D0v~lop~~nt Proj~ct of the Pacific Gas 

and Electric Comp~ny on U~k~l~~e Rive~~ ~d intermediate points, 

along. State R1ghwa::r No~ 49MC. an unr..~ed cOWlty:ro~d, pro71ded 
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that ell of s::..ici service oay bt:: operated on an on-call basis 

beginning November 25, 1947, a.."'lO ending June 1, 1948, said oll-c~11 

service to be rendered only when not less thDn seven fares in OIle 

direction are offered, provi~ed that less than seven person~ ~~y 

receive s~rvice by p~~~ent of the equivalent of seven one-way 

fares. The eqo1pmen't to be transferred consists of one 1946 

Ford 25-passenger bus. 

The application shows teat P. J. Bibb h.:i.s been opcr~­

ting the zt.:lge li!'le since: June 1, 19·47. Between ·thb.t d.ate and 

October 31, 1947, he rc:ports :-CVC:'lUOS ot $2,7:9.77 :me. expenses, 

includ1ng depreci:lt~on, of $2,33·3.76, lei.A.vins ::J. net profit of 

$39~.Ol. As of OctOber 31, 1947, he reports his balanc~ sheet as 

follo'Ws: 

Assets 

Ca.sh 
Automobile, less deprec1~tion 
Prepaid interest 

Liab111t:t~s 

Current -
Contract payable 
Acco·on.ts payable 
Accrued 't.:.xes 
C.O.D. collections 

·Total current li~ bili ties 
P. J. Bibb, cap1tal 

Total 

Total 

$4,1:35 .. 00 
75.31 
6;.46 
6."44 

$ 177.62 
;,143.53· 

357.07 

~~!67§·.Z~ . 

The outstanding indett~eness of $4,135.00 is represented 

by a on e·-year 6% nott:- in favor of Bank of .AI:l~c.or. 

The bAlance sheet shows ~ net worth ot ~pproximately 

$1,400. The fees p&id to the Secretary or St~t~ ~d to this 
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Comm1es1on for i:\COr;lor:-.tion of Bibb St~ge 1111e and the filing 

of this a,?plic3.t~Lon are r€::port~d to be in excess of S',l.OO. 

It is reported th~t ? J. Bibb now desires to incor­

por~te his busL~ess a!ld to that end ~s caused the organization 

of Bibb St~ge L1nG 1 one of the app11cunts herein, with an author­

ized capital stock of 250 sh~~es of the p~r va:uc of'SlOO each. 

He proposes to tr<l.l'lsfer his assets and liab11i ties to such 

corporation in eXCh&~ge for 15 shurcs of stock of the aggregate 

par value of $1,500. 

The Co~1ss1on r~s cocslacr~~ this m~tte~ &nd is of the 

opinion that ~ p~b11c nearing is ~o~ ~eC~S$ary. In ~~lCUlg an 

order herein the CO=mUssion is mai-:!.ng no finding of the value of 

the operative: rights ~"'ld pro?ertiE's, and a~:91:!.cants 9.re. placed 

upon notice that operative rights, as such, do not con~titutc a 

class of pro::>€:rty ~'Jh1ch may be capitalized or I.!$~d as an element 

of value in r.ate !1xins for any ~ount of money in excess of that 

or1gL"la!ly 'Ocid to the St:.;l.t.:> as ·the: consideration for the gr'~nt or 
such rights. Aside fro!:. th~:i.r p'.lre-ly permissive o.spect" they 

extend to- the holder a full or pcrt1al :nonopoly of a class of 

business over a p~rt1cular route. This ~onopoly f€:~ture may be 

chr.mged or o.estroyeo. o.t any time:: by the State, which is not in a..""lY 

respect limited to the nu=ber of rights which m~y be given~ 

The CO~1ssicn is of the opinion th~t the ~~plic~t1on 

should be grsntE;ci, ~s herein p:-oVided1 end that tnt' ::loney T 

property or l~oor to be procured or paid fer th:ougb the issue of 

said ztock is r;-~:z:.$onably r~qu.ircd. for the purpose specified here­

in, wl".ich purpose is ~ot, in o;vhole or in part" r0Zl.sonably Charge­

able to operating expenses or to inco~e7 therefore" 
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A.28943 ~ M1iW 

IT IS f~£BY ORCERBD as rollowz: 

, .... P. J. Bibb, ufter th(:' €·ffective date hereof Dna on 

or before Februa~y 29, 1948, m~y sell ~d t~ansrcr to Bibb St~ge 

L1ne~ a corporation, ~~e operative rights, properties and 

bllsiness rc!"errec. to herein. ·In part p;;.yacnt for said operative 
. 

r1£hts, pro,e~t1es ~d OUSL~8SS, Bioo StQge Line may issue ~o, 

cxc:eed:L.'1g $1,500 ,ar valuE: of its c:o.'pit~~l stock. 

2. Ap~lic~'1ts sh&ll co~ply with the provisions of 

General Ord·~r~ No. 79 o.nd ~o .. SO ane. ?~rt IV of General Order 

No. 93-A, by filing, in tri:)l.icatc, a."ld concurrently m~l~1ng 

effective, appropriate tari~fs ~'1d t1:e taol~s wit~1n sixty (60) 

days froe th~ effective date horeof ~~d O~ ~ot less than one (1) 

day's notice to tb.~ Cot:ltlission o:'ld to the public. 

3. Eibb Stage Line sh~ll file with the Coomiss1oD a 

report as required by Gen€r~: Order No. 24-A, vm1ch order, insof~r 

as applicable, is Qade ~ part ct tr~s order. 

4. The action t~,k<::'l ::'e:-ei:l shall !lot be construed to 

be a finding of the v6.1ue of the ~ropt;rtios herein authorized to 

'::::e tr:::.nsferr€:ci. 

5. The al.!thori ty !'l.ereir .. grCJIlted will becomE: effective 

twenty (20) d&ys rro~ the date hereof. 

.' 
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~d at San Francisco, California, this 2 '1Zfif day 

of ~# 1941... 
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