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Decision No'. L.~t090 

BEFORE THE POBLIC OTILITI1S COMXISSION OF TE1 ST;.TE. OF CALIFORNIA 

In the Matter 'c~f the Application of ) 
SOOTHERN CALIF':·?u."JIA EDISON COl1PANY.. : 
a corporation, for authority to ) 
issue ~~d sell Forty Uillicn Dollars : 
($40,000,000) a.ggregate prin::ipal ) 
amo~t of its 'First a~d Ref~~di~b : 
Mortgage Bonds .. Series A, Due 1973, ) 
~~d to issue and deliver to narris : 
Trust and Savings B~~ and Secority- ) 
First National Ba.~ of· Los k~geles, : 
as Trustees, an Ind~ture supple- ) 
mental tc the existing Trust I~den- : 
ture dated as of October 1, 1923, ) 
as amended and su!,plemented. : 

--------------------) 

Application 
No. 28978 

In this application" Southern California wison Com- ". 

pany" her~inafter sometimes referred to as Applfcant" asks 

permission to iss~e a~d sell, for the purposes hereinafter 

stated, at cocpetitive bidding, $40,000,000 of its First and 

Refunding 'Mortgage Bonc.s, Series A, Due 1973" 3-'"ld to execute a 

Seventh Supplemental Indenture. 

Southern Califo=nia Edison Comp~y isa corporation 

orga~1z€d a.."ld existins ll."lder the laws of California,. It is 

engaged in the business or ge~e~ating" trans:itting and distri

boting electric energy for light, heat and power in the central 

and southern portions of the State of California as a public 

utility. 

As of November 30" 1947, A~plic~"lt reports its assets 

and liabilities as follows: 
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Assets 

Otility -pla."lt 
Cost of electric plant requisitioned 

by 0.5. Gover~ent inclueing dis
mantle~ent expenses (amount of 
settle~ent not determi.~ed) less 
partial paycents received of 
$900,000 

Investments 
Current and accrued assets 

Cash 
Special eeposits 
Working funds 
Notes receivable. 
Accounts receivable 
Rents receivable 
Accrued ~tility revecues 
Materials a"ld supplies 
Prepa.yx:l.er .. ts 

Onamortized debt discount and 
Other deferred debits 
Capital stock expense 

$ 8,,306,170.88 
39',953 • .39 

386,,308.56 
49'7.77 

4,,462,416 .. 14' 
181,129.76 

2,031,000.00 
11,310,085.,36 

5, 308, 5?3 •. /J,O 
ex·pense 

Total Assets 

Liabilities 

Capital stock (st~ted value) 
Premium on original issues of 

ca!)ita1 stock 
Bonds 
Cl.lrrentand accrued 1i~bilities 

Notes ?ayab1e 
Accounts payable 
?aya.b1es to associated 

companies 
Dividends declared 
Customers' deposits 
Taxes accrued 
Tax liability not yet charged 
to'1~come-contra 

Interest accrued 
Other current a.."d accrued 
liabilities 

Deferred credits 
Reserve for de~reciation of 
electric plant 

Other reserves 

$30,000,000.00 
6,164,973.28 

1,515,546.68 
506., 425 .83 
572,111.98 

13,,065,386.30 

2,C96,333.84 
1,067,,667.74 

666,1,03,15 

Contributions in aid of constr~ction 
Earned" surplus 

Total Liabi11tie5 

$423,434,370.06 

1,,661,676.21 
2,474,176.85 

32,020,085.,26 

8,,488,010.44 
9,533,478 .. 09 
2',388.769.85 .. 

§480 .996,'S66. 76 

$157,415,147.02 

1,576,,043.73 
138,000,,000.00 
, 55,654,548.80 

3,,601,743.83 

101.,539,,326.90 
8,361,729, .. 87 . 
1,535,45~.49 
9, 322. S69"~12 

14S0,006~566~76. 

The following stater:.ent shows the segregation of 

Applicant t s stock issued as of November· 30, 1947: 
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Original Prefe~red Stock 
Cumulative Preferree 
Stock, 4.32% Series 

Preference Stock, 4.48% 
Convert.i·cle Series 

CO:n::lon Stock 

Total 

Sharr:s 
160,000 ~ 

?ar Value Stated Value 
4,000,000.00 $ 4,000,000.00 

1,653,~29 41,335,725.00 41,335,725.00 

1,653,071 . 41,326,775.00 
3.183 .. Q91* 79.577.6 75 •00 

41,326,775.00 
70 , 756 ' 64 7• Q G 

*Plus Scrip for 4/10 share 

. Since November 30, 1947, Applicant has issued and sold 

$20,000,000 pGr value of its c~ulative preferred stock, 4.88% 

Series. 

Applic~t's outstanding. bonds consist of $108~000,000 

of First and RefundL~g ~ortgage Bonds, Series of 3'5, Due 1965, 

and $30,000,000 of First and $cfunding Mortgage Bonds, Series of 

3';;'5, Due 1964. 

The $30,000,000 of O:.ltst&...~ding notes shown 1.."1 the pre

ceding bal~"1ce sheet were iS5U~d pursua"1t to the ter~s of tl4€ 

credit agreements executed under the au~hority gr:.:ulted by Decision 

No. 40580, dated August 5, 19~7. The notes bear interest at th~ 

ra.te of 1}% per annum, payable !!lonth1y. Si:lce November 30, 1947, 

App1ic~"1t has issued additio~a1 notes in the ~ount of 

$2,000,000, cmd tr..rough the use of prefer~ed stockproceecis po.id 

$16,000,000 face amount of the notes, with the result that on 

Dece~ber 17, 1947, A?plic~~t had outstanding under such credit 

ag~~ements notes in the a=oont of $16,000,000. Applicant con

templates that prior to the time that it ~~11 receive ~~e pro

ceeds"from the issue of the said $40,000,000 of bonds, it will 

issue additional notes in the aggregate sue of S6,OOO,OOO •. 

Applic~"1t reports in Exhibit ~E~ t~t as of November 

30, 1947, it had ~~cap1talizcd construction expenditures of 
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$15,639,922.45. Subsequent to that date it ~sed approximately 

$4,000,000 of preferred stoc~ proceeds and $2,000,000 of note 

proceeds to reicburse its treas~ry in part beca~se of such 

expenditures, leaving about $9,639,922.45 of uncapit~11zed 

constr~ction expenditures. Applicant's current uncapitalized 

construction expenditures are greater in ~~ount because of its 

December construction. 

Applicant in E..~ib1t TTF" estiI:1ates its additions to 

it$ electric plant for the years 1947 and 1948-49 as follows: 

Steam proc.uction 
Hydro proCuction 
TransmiSSion lines 
Transmission substa tiOllS 
Distr1b~tion lines 
Distribution substations 
Intangibles 

Total Approvals 
For Ele.ctric· 

Plant Additior..s 
1947 ' 

$17,465,,990 
. 2,322,,5;7. 

2,014,,775 
7,460,410 

13,,182,911 
6,307,927. 

307 
7,,395;697 

125,000. 
Other new construction 
Cont1.."lgenc1es 
Engineering" admil'llstr.::. tion, and 
interest dur1..~g construction 1.000.000 

Total new construction 

Replacements 

$57,,27;,574 

17.03;2.633 

$74.308,207 

Estimuted 
Plant Additions 

1948-1949 

$22,700,000 
6,555".000 
3,,000,,000 
3,OOO~OOO 

16-,000" 000 
7,000,,000 

3,650,,000. 

2.0QO,QOO 

$63,905,000 

21.565.000 

$85,470.000 

Applicant reports that principally because of 

material shortages its construction expenditures for 1947 will 
. 

amount to about $54,100,000 instead of $74,308,207 as shovm 

above. The princi,al iteos of expe~d1ture budgeted for 1947 

which vdll be c~rried over to the 1948-49 construction period 

consist or the following: 
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Steam ~rod~ction 
Transmission subst~tions 
Dist=ibution sub~tations 
Other new construction 
Repli:l.cements 
Other ::liscel1aneous items 

Total 

$ 3~300~OOO 
4~400,OOO 
2,,000,000, 
:i.,800,.000: 
7, .. 500,000, 
1,000"O'OQ' 

S20,000,00Q 

APplicant,estirnat€3 its expen5es incIdent to the 1~5ue 
or the $40,000,000 of bonds at $220 7 000. 

App11cant asks ?ermiss10n to use the net proceeds 

which it vdll re&liz~ £rom the issue and sale of said t40~OOO~OOC 

of bonds' to retire outstanding 'notes in the amount of $22,000,000 

and to use the balance of ~~e net 'proce~ds to reimburse itselr 
. . 

for 'moneys heretofore actu~lly expend~a by it from income or 
., 

other ~oneys in its treasury not secured by or obtained from the 

issue of stocks or stock certif'1cates, 0;' "thel' eViciences of 

interest or ownership, or bonc.s, n'otes, o~ other evidences of 

indebte~~ess, a~d to finance ~ 'part the acquisitio~ of property, 

construction, completion, "xta~:;;ion or improvement of it!:i f~c11-

itics. Applicant L~tcnds to ~S0 ~~ amo~~t at least equal to the 

amount of the ~bove reimburserr.ent to finance in part the expen

ditures proposed to be ~ade by it ro~ the acquisition of prope~ 

construction~ com?letion, exta~sion o~ 1mprove~cnt o~ its 

facilities. 

The $40,000,000 of bonds are to be issued in accordance 

with the provisions of Applic~~t's Trust In~cnturc d~ted Octob~r 

1, 19~3,and incientures su?pl~:ncnt(ll 'thereto d(lted ~s of March 

1, 1927, April 25, 1935, J~~e 24, 1935, Se~tember 1, 1935~ 

August 15, 1939, S~ptetlber 1, 1940, and a -proposed Seventh 

Suppletlcntal Indenture to be dated J~uary 15, 1948. A copy of 
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Applicant' s Scve~th S'.1pp1c!'n.ent:::.l Inc.entllre is on file in th1s 

proceeding. The Inde.."lturc is !,.."l satisf.::..ctor:r form. There is 

also on file a. copy of a resolution of the BoDrd of Directors of 

App!ican t creating a new ser:es of bonds to be known as .First 

and Refunding MortgDge Bonds, Seri~s A, Due 1973. The 'oondsare 

to be dat~d Janl.lary 15, 1948, and r:ature Jan:.lary 15, 1973·. It 

is App11cc.nt's intention to se::'l tne bonds at competit:l.ve bidding, 

th.e bids to be opened on Jc.."'ll.lury 20, 1948, or et such later d~te 

as m~y be fixed by Applica."'lt, as p:'ovideci in the St.:..tement of 
, 

Ter~s ~nd Conditions Relating to Brds. The t0~S and conditions 

rel~ting to bids provide that ~ach bid shall specify .the~"'lua.l 

interest rz.te of the bones, wi'.ich sh,.:·i.ll be 0. cultiple of 1/8%, 

~d the price (exclusive of accrued inter~st) to be paid to 

Applicant for th~ bonas, which sh.ull be !:ot less than 100% of t.."le 

principal amount of the bor..ds, and that accrued i."lterest ox:. t!l.e 

bonds from January :5, 1948, to t~c date of paynent for the 

bonds and the delivery ~hereof will be p~ie to ~pplicant by the 

purchaser, or purchasers, of the bonds. In ~~e case of ~ bid by 

a group or bidders, the principal amount of the bonds to be 

purchased by each member of the group must be sho~n ~~the bid. 

Ap!'licant requests permission to o~en the bids five days a!'ter 

the first publication of its invi~tion for bids. 

Southern California Ediso~ Corepany h~vin~ &pplied to 

the Public Otilities Commission for permission to issue ~d sell 

$40,000,000 face ~ount of its Fir$t and Re!~~cing Mor~gage 

Bonds" SE::ries A, Due 1973.7 a.."'l.~ to e.."{ecu~e a supplemental 

-6 



A.2897.711MW 

. . .. 

indenture, and the Commission having considered Applicant's re

quests and it being of the opinion that this is not a matter on 

which a public hearing is necess~ry, that the money, property or 

labor to be procl.lred or ?aid for through the issue of ,said bonds 

is reasonably rec;,uired by Applicant for the purposes heretn 

stated, which purposes, except for the payment of expenses and 

accrued interest, are not, in whole or in part, reasonably 

chargeable to operating expenses or to income, and th~t this 

~pplication shol.lld be granted, as herein provided, therefore, 

IT IS HEREBY ORD1RE.D as follows: 

1. Southern California Edison Company, after the 

effective date ,hereof a~d on or before February 15, 1948, may 

issue and sell not exceeding $40,000,000 of its Firs~ and Re

funding Mortgage Eonds, Series A, Due 1973, .sl.lch sale to be 

made,at a price to be fixed by the Cocmission in a supplemental 

order in this proceeding. 

2. Southern California Edison Company shall invite 

the sl.lbmission of written sealad bids for the p:llrchase of said 

bonds, such invitation for bids ,to be published' at least five (5) 

days prior to the date set for the opening of the bids. 

3. Southern California Edison Company may execute and 

deliver a suppl~mental indenture in, or substQ.1ltiallY in, the 

same form as the sl.lpplemental l.."'ldenture on file in this. app11ca,:", 

t10n and designated as Seventh Supplemental Indenture. 

4. Southern California Edison Company shall use the: 

proceeds received through the issue and sale of said bonds to 
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pay its exper.l.se:; incidE:nt to t}:le issue c.."'lc. sale of s;;:..ic. bonds, to 

puy outsta."1.ding I:otes in the :l6sx'(:gate face a:::::·)tlnt of 

$22,000,000 ~d to reirnbu~se itself for moneys heretofore ex

per.dec. froo incom.e or otl".t:r ::on.e~·s in its tre~sury not secured 

by or obta:i .. .''led from the isst;.e of stocks or stock certific.::.tcs, or 

other eVidences of interest or ownership, or bO::lds, notE;s, or 

other t:vidences of ine'7.!bted."'I..(:ss, tl.r!d to finance in part thf: 

acquisitio~ of property, construction, co~plction, extc~s1on or 

improvement of its fucilities referred to in the foregoing 

opinion. The uccrut:d interest J:!a.y be used forgen€ral corporate 

ptlrposes. 

5. . SOl). thern California Edison Cornpa"lY shall file with 

the COrru!lission mO:1thly reports showing tc .. e az:lount of bonds 

issued and sold under the o.l.':thority herein granted, the n~e or 

numes of those to v;no:: the ·ooncs were sold, the ?r1ce lit which 

the bonds were sold, togeth<::r '/11 th a st;;.;.te::lcnt snowiL"lg the ;lllr

poses for which it expended tr.e bo~c. proceeds, the first of such 

reports to be filed 0:1 or b~!'orc ~iarch 31, 1948, and to be for 

the conth of January. Sobsequent reports shall be fil~d w!tbin 

sixty (60) days after the cloze of the ~onth cov~red by the 

report. 

6. The authority h~rein gr~tcd to issue ~d s~ll 

said bonds will b(..come effective when the Co::miss:ton b~' So 

supplemental. order l·~as fixed thE;' ,rice at which said 'bOnds oay 

be sold, and v:hen Applica"'lt has paid the tee prcscriced by 

Section 57 of th~ P~bl!c atil~t1cs Act~ wh~¢h £cc ~~ seven thou-

sane fiv€ hunc.red ($7,500.00) dollars. The t;).uthozoity herein 

granted to 1nvi te bias ~or tl" .. e pu:'chase of said bonds a.l1d to 

-8 



execute a Seventh Sup~l~ment~ Inde~ture is e~fect1vc upon the 

d\J.te her0o~. 

7. Wi thin thirty (30) d&-ys &-.t'ter the issue ~d sz.le 

of suid bonds 1 Sou tnorn C:.lifol:'n1~ Ed1so!l Compa.VlY sh",ll file Vii th 

th~ Public Utilities Commission a complete copy of its aegistra

tion Stateccnt inclu~i~g thQ eL~bits referred to therein, 

exce'9t such exi"..ibi ts 'whic!1 it heretoforE: riled \Vi th the Public 

Otilities Co~ission. 

8. With1.."l six (6) months ai'ter the issue and sale of 

said $40,000,000 of bonds, Southern California Edison CompAnY 

shall file with t!1e Public utilities Commission a statement 

showing in ~o=e detail its expenses ~~c1d~nt to the issue of 

said bonds. 

Dated at San FrDncisco, California1 this __ ~ ____ day 

of J~uary, 1948. 
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