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Decision No. %LEG90 “k aﬂﬂma
BEFOSE THE PUSLIC DTILITIES COMXISSION OF THE STATE OF CALISORNIA

In the Matter of the Application of
SOUTHERN CALIFCRNIA EDISON COMPANY,
a corporation, for authority to
issue and sell Forty lillien Dollars
($40,000,000) aggregate principal
amount of its First and Refunding
Mortgage Bonds, Series A, Due 1973,
and to issue arnd deliver to Harris
Trust and Savinzs Bank andé Security-
First National Bank of Los Angeles,
as Trustees, an Indenture supole-
mental to the existing Trust Inden-
ture dated as of Cctober 1, 1923,

as amended and supplemented.

Application
No. 28978

L N N I N T N T e LI T g
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In this appilcation, Southern California Edison Com-
pany, hereinafter sometimes referred to as Appliéant, asks
permission to issue and sell, for the purposes héréinafter
stated, at competitive btidding, 540,000,000 of its First and
Refunding Mortgage Bonds, Serles A, Due 1973, and to execute a

Seventh Supplemental Indenture.

Southern California Edison Company is & corperation
organized and existing under the laws of California. It is
engaged in the dusiness of generating, transmitting and distri-
tuting electric energy for light, heat and power in the central
and southern portions of the State of California as a npublic

utility.

As of November 39, 1947, Appiicant reports its assets

and liabilities as follows:
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Assete

Utility plant $423,434,370.06
Cost of electric plant recuisitioned

bv U.S. Government $nc;uding dls-

mantlement expenses (amount of

settlement not determined) less

vartial payments received of

$90¢,000 l 661,676.21
Investments 474,176 85
Current and accrued assets 32 02o,085 26

Cash $ 8,306,170.88

Special deposits 39,953.29

Working funds 386,308.56

Notes receivable - 497.77

Accounts receivable by 462,416.14

Rents receivable 181,122.76

Accrued utility revenues 2, 031 000.00

Materials and supplies ll,Jlo 085.36

Prepayments 5,30 5,533.49
Unamortized debt discount and expense : 8,488,010.44
Other deferred debits 9,533,478.09
Capital stock expense __2;2§§nga_ﬁiu

Total Assets 006 '6 .76

Liabilities

- Capital stock (stated value) $157,415,147.02
Premium on original issues of
capital stock . 1,576,043.73
. Bonds ‘ 138,000,000.00
Current and accrued 1i ubilities 1 55,654,,548.80
Notes pavable 330 009,000.00 S ’
Accounts payable _ 6,164, ,973.28
Payables to associated:
companies 1,515, 546 €8
Dividends declared ‘ 506 25.83
Customers' deposits 572, *ll 98
Taxes accrued 13, 065 386.30
Tax liability not vet charged
to ircome-contra 2,096,333.84
Interest accrued o 1,067,667.7
Other current and accrucd S
liabilities _ 666,103,185 :
Deferred credits 3,601,743.83
Reserve for denreciation of
electric plant ‘ 104,539,326.90
Other reserves 8,361,729.87

Contributicns in aid of construction . 1,535, 42/ 2
9,322, %69.12

Earned surplus

——

Total Liagbilities N ‘\§76

Tre following statement shows the segregation of

Applicant'!s stock issued as of November 30, 1947:
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Shares Par Value Stated Value
Original Preferred Stock 180,000 $ 4,000,000.00 & 4,000,000.00
Cumulative Preferred
Stock, 4.32% Series 1,653,429 41,335,725.00  41,335,725.0C
Preference Stock, 4.48%
Convertivle Series 1,653,07L  41,326,775.00 41,326,775.00
Coxmon Stock 3,283.091% 79,577,275.00 70, 752,647.02

Total 6,649,501 $166,239,775.00 $157,415,147.02

#Plus Serip for 4/10 share

Since November 30, 1947, Applicant has issuec and sold
$20,000,000 par value of 1its cuzulative preferred stock, 4.88%

Series.

Applicant's outstanding.bonds consist of $108,000,000
of First and Refunding Mortgage Bonds, Series of 3's, Due 1965,
and $30,000,000 of First and Refunding Morvgage Bonds, Series of
34ts, Due 1964. |

Tne $30,000,000 of outstanding notes shown in the pre-
ceding balance sheet were issued pursuant to the terus of The
credit'agreementsexecuted ander the authority granted by Decision
No. 40580, dated August 5, 1947. Iac notes bear interest at the
rate of 13% per annum, payable montaly. Sincs November 30, 1947,
Applicant has issued adéitional notes in the amount of
$2,000,000, wnd through the use of preferred stock proceeds paid
216,000,000 face amount of the notes, with the result that on
December 17, 1947, Applicant hed outstanding under such ecredit
agreements notes in the amount of £16,000,000. Applicant con-
templates that prior to the zime that it will receive the pro-
coeds "from the issue of tne sald £40,000,000 of bonds, it will

issue additional notes in the aggregatc sum of $6,000,000.

Applicant reports in Exhibit "ET that as of November

30, 1947, it had uncapitalized construction expenditures of

-3
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$15,639,922.45. Subsequent to that cate it used approximately
$4,000,000 of preferred stock proceeds ané $2,000,000 of note
proceeds to reimburse its treasu&y in part vecause of such
expénditures, leaving about £9,639,922.45 of uncapitalized
construction expenditures. Applicant's current uncapitalized
construction expenditures are greater In aﬁount because of its

December concstruction.

Applicant in Exhibit "r" estimates its additions to
its electric plant for the yed*s 1947 and 1948-49 as follows:

Total Approvals :
For Electric Estimated
Plant Additions Plant Acditions
19.4,7 ‘ -1

Steam procuction $l7 465,990 $22,700,000
Hydro production . 2,322,557 6 555 000
Transmission lines . 2 014,775 3 000,000
Transmission substations 7 460 410 3,000, 7000
Distribution lines 13 182,911 16 00C, 7000
Distribution substations 307 927 7 OOO 000
Intangibles 307
Other new construction 7, 395 697 3,650,000,
Contingencies 125,000. -
Engineering, azdministration, and .
interest during construction )., 000,000 _2,000,000

Total new construction 857,275,574 $63,905,000
Replacements 17,032,633 21,565,000
| 08,207 $85,470,000

Applicant reports that principally because of
material shortages its construction expenditures for 1947 will
amount to about $54,100,000 instead of 574,308,207 as shown
above. The principal iteus of expenditure budgetéd for 1947
which will be carried over to tie 1948-49 construction period

consist of the fellowing:
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Steam vroduction $ 3,300,000
Traznsmission substations 4,400,000
Distrioution substations 2,000,000,
Other new construction ‘ 3,800,000
Replucements ‘ 7s 500 000
Other miscellaneous items 1,0 Q0,0QQ

Total 0,0 O 00

Appliosnt estimates 1US €ZDENSES muuean 10 me issu¢

of the $40,000,C00 of bonds at ‘;220,000.

Applicant asks nermission to use the net proceeds
which it wAill realize from the issue and sale of said £40,000,00C
of bonds to retire outstanding notes in the amount of $22,000,000
and to use the balance of the nep'procéeds to reimburse itself
for moneys heretoforé actually expended by it from income or
other moneys in its treasury not secured by or oktained from fhe
issue of stocks or stock certm;icates, or other evidences of
interest or owmership, or bonds, notes, or other evidences of
indebtedness, and to finance in part the acquisition of property, .
construction, completion, extension or improvement.of its facil-
ities. Applicant intends to use an amount at least equal to the
amount of the above reimbursement to finance ﬁa part the expen-
ditures proposed to be made by It for the acquisitlion of property
construction, completion, extension or improvemcnt ol its

facilities.

The $40,000,000 of bonds are to be issued in accordance
with the provisions of Applicant's Trust Indenture dated Octoder
1, 1923, and indenturcs supplexzental thereto dated as of March
1, 1927, April 25, 1935, June 24, 1935, September 1, 1935,

August 15, 1939, Scptember 1, 1940, and‘a proposed Seventh
Supplemental Indenture to be dated January 13, 1948. A copy of




A.28978 .6 LW .

Applicant's Scventh Supplexentzl Indenture is on file in this
sroceceding. The Indenturce is in satisfactory form. There i1s
also on file a copy of a resolution of the Board of Directors of
Applicant creating @ new seriec of bonds to be known as First

and Pefunding Mortgage BSonds, Series A, Due 1973. The bonds .are
to he dated Januwary 15, 1948, and mature January 15, 1973. It

is Applicant'ﬁ intention to sell thae bonds at competltive bldding,
the bids to he opened on Januvery 20, 1948, or &t such later date
as may be fixed by Applicant, as provided in the Stutement of
Terms and Conditions Relating to Bids. The terms and conditions
relating to bids provide that cach vid shell specify the annual
interest rate of the bonds, which shall ve 2 multiple of 1/870,'
and the price {exclusive of accrued interest) to be paid to
Applicant for the boads, wnich shall be not less than 100% of the
princigal amount of the bonds, and that. accrued interest-on the
bonds from January 15, 1948, to the date of payment for the

bonds and the delivery thereof will be paild to Apniicant by the

purchaser, or purchasers, of the bonds. In the case of 2 bld by

a group of bidders, the principal amount of the toncs to be
purchased ty each member of the group must b skown in the tid.
Apnlicant requests permission to open the bids five days after

the first nublication of its invitation for bids.

Southern Caiifornia Edison Company naving applied to
the Public Utilities Commission for permission to issue and sell
$40,000,000 face amourt of its First and fefuncding Mortgage

Bonds, Series A, Due 1973, and to exccute a supplemental
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indenture, and the Commission having considered Applicant's re-
quests and it being of the opinion that this is not a matter on
which a public hearing is necessary, that the money, p;operty or
labor to be procured or paic for through the issue of said bonds
is reasonably reguired by Applicant for the purposes hereln
stated, which purposes, except for the payment of expenses and
accrued interest, are not, in whole or in part, reasonably
chargeable to operating expenses or to income, and that tnis

application should ve granted, as herein provided, therefore,
IT IS HEREBY ORDERED as follows:

1. Southern California Edison Company, after the
effective date hereof and on or before Februafy 15, 1948, xay
issue and sell not exceeding 940,000,000 of ité First and Re-
funding Mortgage Bonds, Series A, Due 1973,_su¢h sale to be
made, at & price to be fixed by the Commission in a supplemental
order in this proceeding.

2. Southern California Edison Comﬁany shall invite
the submission of written sealad bids for the purchase of said
bonds, such invitation for bids to be pﬁblishedfat least five (5)

days prior to the date set for the opening of the dids.

3. Southern California Edison Company may execute and
deliver a supplemental indenture in, or substantially in, the
same form as the supplemental indenture on file in this applica-

tion and designated as Seventh Supplemental‘Indenture.

4. Southern California Edison Company shall use the

proceeds received through the issue and sale of said bonds to
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pay its expenses incident to the issue and sale of suié bonds,
»ay outstanding rotes in the aggregate face amount of

822,000,000 and to reimburée itself for moneys neretofore ex-
perded fron income or.other moneys in its treasury not secured

by or obtained from the issue of stocks or stoexk certificates, or
other covidences of interest or ownersalp, or bonds, notes, or
other evidences of indabtedness, and to finunce in part the
acquisition of property, coastruction, complction, exteasion or
improvement of its faecilitics referred to in the foregoing
opinion. The accrued interest may be used for general corporate

purposes.

5. Southern California Edison Company shall file with
the Commission monthly reports showing the anmount of bonds
issued and sold under the authority herein granted, thé nome or
names of those to vhoz the poncds were sold, the orice at which
the bonds were sold, together with a statement showing the pur-
poses for which it expended the btond proceeds, the first of such
reports to be filed on or before Marcn 31, 1948, and to be for
the ponth of Jonuarv. Suhsequent reports shall ve filed within
sixty (60) days after the close of the month covered by tae

report.

6. The authorilty nerein granted to issue and sell
sald bonds will become effective when the Cozmission by &
supplemental order has fixed the nrice at which said bonds may

be sold, and when Applicant has paid the fee prescrited by

Section 57 of the Publlic UtiiZties Act, walch fee is seven thou-

sand five nuncred (87,500.00) dollars. The authority herein
granted to invite bids for the purchase of said bonds and to
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exceute a Seventh Supplemental Indenture is efzective upon the

dote hergol.

7. Witala thirty (30) days after the issue wnd sale
of sailé bonds, Southern California Edison Company shall file with

the Public Utilitics Commission a complete copy of its Registrau-
tion Statement including the exhiblts referred to therein,
exceot such exnidits which it heretofore filed with the Public

Otilities Commission.
8. Within six (6) months after the issue and sale of
said £40,000,000 of bonds, Southern California Edison Company

shall file with the Public Utilities Commission a statement

showing in some detail its expenses incident to the issue of

sald tonds.
Dated at San Francisco, California, this ‘é — . day

of January, 1948.

Commissioners
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