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BEFORE THE PUSLIC UTILITIZS COMMISSION OF TK: STATE OF CALIFORNIA

In the Matter of the Application of
McCLOUD TELEPHONE COMPANY
for Tncreasc in Semce Rates

Ap\plication No. 28L92

S L

,%homas.Coaquy and C. 3. Daveney for Applicant;
Je J. Deuel by BEdson Abel for the Califoernia Farm
Bureau Federation.

OPINION

An apolication was filed on June 3, 1947, by the McCléud Telephone
Company requesting increases in the amount of approximately $2,500 annually
in the exchange rates and charges apolicable in the; MeCloud exchange located
in Siskiyou and Shasta Counties. 4 public hearing was held in McCloud on
December 17, 1947. |

The Applicant operates one exchange -only serving the town of

¥eCloud and surrouncing territory. The Applicant's stock is wholly ovned

by the McCloud River Lumber Company, which company also owns all the property

and improvements in the town of McCloud, except for the railroad properties.
Connection for toll telephone service is mace with the facilities of The Pacific
Telephone and Telegr&ph Company at Mount Shasta, Califomis. As of iugust 20,
1947, 470 stations were serveé from the YcCloud exchange, 452 being company-owned
and 18 being subscriber-owned, and there weré 35 held_ applications for service.
The ipplicant reported as of December 31, i%é, total telephone plant _
in service of approximately $9,500. For the year 19‘/;5, reported revenues were
approximately 213 »300, of which 5L% was derived from J.oéal service, 37% from
toll service, ard the balance of nine per cent from miscellaneous services.'
Witness _rof the 4pplicent testified that the lumber company performed a number
of services for the telephone coxpany at no charge or‘af. actual cost excluding

overheads, that labor and material costs had increxzsed substantially during the
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past two years, and that the recorded plant figure did not represent the actual
value of the plant in service because of the plant vhich had been denated to
the telephone company by the lumber company.

The evidence, as to the earnings presented by the Commission's stafl,:

as shown in the staff's Report

ing as 3xhibit 1, is tabulated below:

on Results of Qperation introduced at the hear~

Rate of Return

1946 Recorded

LT ]

Year 19,7 Estimated Year 1948 Tstimated:

[T T Y ]

YY)
. P

s Appli—~‘: : ‘s Appli~:: 13

: cantts’: Trial: *s cant's :Trial:

Pregent :Proposed:Sched=:Present :Froposed:Scheds:
Rates : Rates '+ ule -: Rates : Pates : ule::’

(20.91)%

The Applicant, in Exhibit H of the application, estimated for 1947
a loss of 81;885 at present rates and a profit of $515 at proposed rates. No
rate base or rate of return caleculations are included in said exhibit, and no
estimate of the operating results for 1948 was made;

The Commission' staff's estimated results of operation for 1948, from

which were ¢alculated the rate of return figures shown in the preceding tabula-

tion, are summarized below:

G4 (To72)% (558 (Zm75)% 1.31%  4.307
(2ed Figure) |

. I Jboe.m

teotimated Year 1948
Present : Applicant's .: . ‘Trial
Hates : Froposed Rates :  Schedule

"

Total, Revenuss

Operating Expenses, Excl.
Depreciation and Taxes

Depreciation (straight~line)
Taxes

Total Operating Expenses

Net Operating Revenues
Rate Base (Depreciated)
Rate of Return

A comparison of the present rates, the rates requested by Applicant
as shown in Exhibit I of the application, and the trial rates contained in

Exhibit 1 introduced at the hearing is shown on the following page. The trial

$ 16,15¢ 18,850 $ 19,250
17,750 17,750 17,750
455 455 455

470 511 606
18,675 18,716 18,811
 (2,525) 134 439
10,200 10,200 10,200
(24.75)% 1.31% 4.30%

(Red Fipure)

-2~
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rates provide a differential for the nigher grades of service which the

Applicant is now furnishing at uniform party-line rates.

:_Rate per Month — Wall, Nesk, or Hand Set Statlon »
: Business Service ¥ Residence Service :
sPresent:RecquestedsTrial :Present :Requested:Trial
$ -3 $ 8 3
Individual line - - L.75 - : 3.25
Two-party line - - L.00 - -
Four-party line - - - - : 2.25
Eight =party line 2.50 3.00 2.75 1.00 1.5C 1.50
Extension station - - 1.00 - - o5
Farmer line 2.50 3.00 150 2.5 o300 1,50
Farmer line, minimum chg. - - 4.50 - - L.50
Extension bell - - 25 - - -l
Telecode relay - - 1.00 - - 1.00

Itemnm

At the~hearing;.the Applicant amended the application to include a
request that the prescent initial period of five minutes on calls between
McCloud and Mount Shasta be reduced to three minutes, stating:that this
change would provide less than $100 per year additional toll revemue. The
recuested change would provide a uniform initi#l period for all toll calls
from YcCloud. |

The evidence shows that three subscribers apoeared at the'hearing
in this matter, but there was no objection to the proposed increases in rates.
Some dissatisfaction with the preseat magneto service was indicated aﬁd con-
siderable interest in the possibility of convertiné to common battery opera—l
tion was expressed.

The ipplicant provides magnetd service on gll of its lines. A study
should be made to determine the relative costs of converting the exchange to
common battery manual and to common battery dial operation in light of the

improved service which would be realized thereby.

QRDER
The McCloud Telephone Company having arplied for an order authordizing
increases in exchange rates and charges, a public hearing having been held and
the matter having been submitted for decision, the Pﬁblic Utilities Commission

of the State of California hereby finds as a fact thaet the increases in rates
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herein authorized are justified, therefore,

IT IS HERESY CRDERED as follows:

. Applicant is authorized to file and publish the schedules
set forth in Exhibit A attached heretc.

Applicant is ordered to suhmit t0 the Commission before
January 1, 1949, a study showing-the investment, revenue,
and expense effects of converting the exchange . .to common
battery manual-and to common battery dial operation.

Applicant -is authorized after not less than one (1) day's
notice to the Commission snd to-the public. to mske said
rates effective on and after February 1, 1948 for bills
covering service furnished on and after Febmarv 1 1948,

This Order shall become effective twenty (20)days after. the.date

Dated at/dgmﬁﬁd_;dﬂcalifomia,- this é ~ day of

-y 1948,




EXHIBIT A
Page L of 5

Schedule No. A-l
FIAT RATE ZXCHANGE SERVICE

APPLICABILITY

Applicable to individual and perty line business and reaidence flat rate
pervice,

TERRITORY

Within Zone 1 of the McCloud exchange, as sald zone is defined on ¥he
map f£iled as part of the tariff achedules.

RATES ‘
Wall, Desk, or Hand Set Staticn
N . "Rato' Br Monl& . ...,. v—.yl X
Business = -~ ° ' "Resldence
Service Service

.

Each Two=Party n " - \
Each Four-Party " " " - 2,25
Each Eight-Party " n " 2.75 1,50
Esch Extension Station 1.00 15

Each Individual Line Primary Station $t,75 $3.25
1] .po

SPECTAL CONDITIONS

1. The Company will provide, own and maintain all lines and facilities
used to furnish individual and party line service.
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Schedule No. A=6
FARMER LINE SERVICE

APPLICABILITY

Appiicable to business and residence farmer line service,

TERRITORY

Within Zone 2 of the McCloud exchange as sald zome 1s defined on
the map filed ap 2 part of the tarliff schedules.

RATES

Rato per Month
Rusiness Re nee

Service Service

Each Farmer Line Staticn $1.50 | $1.50
Minimum Charge pexr Line : L.,50 ' 4,50

ST SRR

l. The company"ﬂu provide, own sad maintaln all lincs and
facllities used 4o furnish farmer line service to the boundaxy of Zeme L.

2, The subgerider will provide, owa and Mmm all lines and
facilities beyond the doundary of Zone 1 end within Zome 2.

3. Tho sbove service will bo furnished, provided the line owned

by the subscrider or subscribers is properly comstructed and maintained
in an operating conditiom.
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Schedule No. A-8

SUPPIEMENTAL EQUIEMENT

AFPPLICABILITY

Applicedble to supplemental equipment furnished by the Company.

TERRITORY

Within Zone 1 of the MeCloud exchonge as sald zone 1z defined on
the map filed ae port of the tariff schedules. ‘

RATES
Rate per Month

1. Extensien Bell $0.25
2. Telecode Relay 1.00

SPECTAL CONDITIONS

1. The equipment covered by the ebove rates will be owned and
maintained dy the Company.
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Schodule No. A-20
SERVICE CONNECTION CEARGES

APPLICABILITY

Applicable to charges for commection of business or residence
sexvice,

TERRIIORY

Within Zone 1 of the McCloud exchange as sald zone 1a defined on
the map filled as part of the tariff schedules.

CHARGES

Sexrvice conpection cherges apply to all exchange service and
facilities except farmer line gervice In accordenco with the following:
provisions:

Charge
(1) EHouse not wired for telephone service $22.00
(2) BHouse wired fror telephone gervice, telephore -
not installed 5.00
(3) - House wired for telephone service end telerhom '
installed No charge

SPECIAL CONDITIONS

1. The servico comnection charge 1s in addition to the reguler
schedule of rates and is poaysble st the rate of $1 per month for twelve
(12) months. If service is furnished for & period of less than twelve
(12) months, the sexvico conmnection cherge will be prorated on the basis
of one-twelfth of tho charge for oach month, or frastion therecf, of the
period.

2. No service comnectiorn chorge iz applicable to farmer line
gervico.
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Schedule No. 2-1
’.I‘OI.L SERVICE

APPLICABILITY

Appliceble to stetion-to-station, persen-to-perscn and appointment
end messenger service,

TERRITORY

Betwoeen McCloud eand Mt. Shesta City.

RATE
Alrline Station~to~ Porson-to= Appointment &
Disgtance Station Rate Person Rate Measenger Rate

10.2 Mi. $.10(3).05(2) $.15(3).05(1)  $.20(3).05(1)

SPECIAL CONDITIONS

1. The ebove stotion-to-station rate $.10(3).05(2) indicates that
the charge is ten c¢ents for an Initial period of three minutes, and. five
cents for each additional two.minute period or fraction thereof. -

2, Service between points on this Compony's lines and points
reached over the linesg of connect irg coxpanies 1s provided at through
rotes (divect rotes),




