
Decision No". 4.1100 

BEFORE THE PUBLIC tT'nUTI:;S cO~..asSrON OF Th~: S'!'ATE OF CAUFOR1'lA 

In the Matter of the Application of .~ 
McCLOUD Tw!:PHO~:: CO:':?ANY ') 

for rncrea,cin Service Rnte~ 
------------------------) 

Apy:-lica.tion No. 28492 

-
Thomas.Coakley and C. B. Davenex for Applicant; 
J .. J .,Dellel by Edson Abel for the Calli'oX'nia Farm 
Bureau Feder3tion. 

OPINION --------
An application was filed on June 3, 1947, by the McCloud Telephone 

Company requeztine increa"e~ in tre amount 0'£ apprmd.mately $2,500 3Mually , 

in the exchange rate" and charges apl:)licable in thE! McCloud exchar.ge located 

in Siskiyou and Sh:.l"ta Counti'es. ;. public hearin,'!: was held in McCloud on 

December 17, 1947. 

The Applien.nt operates one exchsrlge 'only serving the town of 

UcCloud and surro~1neing terri tory. The A~plicant':s :!!tock i" wholly o ... ned 

by the McCloud River Lumber Company, whic.~ company ~Ilsoowns all the pX'operty 

a.nd improvements in the towr. of McCloud .. except for t."le railroad properti~s. 

Connection for toll telephone service is mace with the facilities of The Pacific 

Telephone and Telegra.ph Company at Mount Shasta~ Calitomis. ;"S of J\W,:Ust 20, 

1947, 470 stations were' ~erved from. the !!cCloud exch.~nge, 452 bei~ com!=6ny-owned 

and :te being subscriber-owned, and there were 35 held application" for service. 

The Applicant reported as of Decen'ber31, 1946, total teleohone plant _ 

in service of approxionately e9 ~500. For the year 191.6, reported revenues were 

a.pproximately $13 ,3CO ~ of which 54$ was derived' from. local :service, 37% from 

toll service, an:! the balance of nine per cent froQ miscellaneous servic~s. 

't1itnes~to~ the:.pplicant te:sti!ied. that the l\.:Jnber c.~mpany performed a number 

of services for the telephone company at no charge or at actual cost. excluding 

overheads, that labor and ll"Jlterial costs had increased 'substantially durin.'; the 
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past two yC:J.rs, and that th e record~d pll!lt fi gure did not ropresc!lt the actual 

vlllue of t.~Q P)';·lli.t in service bec-lu:;e of the pl:mt which had be~n d"nated. to 

the telephono comp~~y b;y' the lumber CClCP'H".y. 

The cvieence, as to the earnings pre5entj~d by the Commission's stai'!, 

as shown in the :5taff's Report on Re!ults of Opera1""ion introduced at the hear­

ing as Sxhibit 1, is tabulated. below: 

Rate of Return 

: : Year 1947 ~timatEld :: Year 1948 'SStiJ'll.ated:: 

· · : : Appli-:: :: .: Appli-:: .• 

· · . . : cant"S;: Trial: ": cant.fs :Tria1: 
· · ': Present :Proposed·:Sc::hed";':Present :Proposed :Scheck 
: ______ ~1~9~4~6~R~ee~0~r~d~e~c~ ____ ~~p=~~t~e~~~~Ra~te~:5~:~:_=u,=le~,~:~Ra~t~e~s~~:~R_~~t~e~s __ ~:.u~·l~e~:: 

(Red Figure) 

The Applicant, in Exhibit H of the atlplic.3tion, estirn.ated for 1947 

a loss of $1/885 at present rates and a profit of S615 at proposed rates. No 

rate base or rate of return calculations are 'includ,ed in !aid exhibit, and no 

estimate of the operating re~lts for 1948 was made. 

The Commission'stal'f' s esti.'nated results of operation tor 19l.8" !rom 

which were c~lculated the rate of return figure3 "hO'l:n in the preceding tabula-

tion, are s~~rized below: 

..... ~ •• c··> .. 

: · ~.::ti:nated Year 1948 · · Present . Applicant ' ~ . . 'Trial · . ' . 
. r.t e-tll : Rates : r~02escd Rstes : Schedule 

Total Revenu'Ss $ 16,15C $l8',850 $ 19,250 
OperatingExpenses~ Exel. 
Depreciation and Taxes 17,750 17,750 l7;750 

Depreciation (:3traight-line) 455 455 455 
Taxes 470· ~ll 606 

Total Operating Exper~e~ 18,675 ':18,716 l8,811 

Net Operating Revenue~ (.l,525) 1:34 439 
Rate Ba~e (Depreciated) 10 t 2oo 10,200 lO,200 
Rate of Return (24. 7~)% 1';1% 4.:30% 

(Red F':'lrure) 

A co.cr.pari!5on of the present rates, the rat·~s reque:'Jted by Applicant 

as shown in Exhibit I of the application, and the trial rates contained in 

Exhibit 1 introduced at the hearir..g is shown on the following page. The trial 
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rate~ provide a differential for the ~gher grades of ~ervice'which ~~e 

Al'plicant is now furnishing at unif'orJ:l party-line rates. 

I t. e m 

Individual' line 
Two-party line 
Four-party line 
Ei,~ht -party line 
Extendon ~tation 
Farmer line 

: Rate per !.!onth - ~lal1! I'e"k. or Hand Set Station :. 
• 3u~iness Service :. Re~idenee Service • 
:Present:Resue~ted:-Tr1al :.present :Requested:Tr1al :. 

$ $ $ $ $ $' 
4~75 -. 3.25 
4~00 -. -. 2.25 

2.50 3.00 2 .. 75 1 ... 00 1 .... 50 1..50 
1 .. 00 .75 

2 .. 50 3.00 1..50 2.50 3 .. 00 l .. SO 
Fanner line,. .minimum. cng .. 
Exten~ion bel'l 

4'.50 
.2;. 

-. -. -. 4.50 -, •. 25-
Telecode relay 1 .. 00 -. 1 •. 00 

At the hearing~. the kpplicant amended the application to include a 

request that the pr~~nt initial period of five minute~ on calls between 

McCloud and Mount Shasta be reduced to three minute~ ~ stating that th1:5 

change would provide less than $100 per year additional toll revenue.. The 

reouested change would provide a uniform initial ~riod· for all toll calls 

from McClf.lud .. 

The evidence shows that three subscribers apoelred at the h~ring 

in this matter, but there was no objection to the proposed increases in rates •. 

Some dissatisfaction with the present ma.~eto service was indicated and con-

siderable interest in the pos,ibility of cOm'ert11lj~ to common battery opera-

tion was expre,,,cd. 

!be Jlpplicant provide~ :n.agneto service on all of its lines... A study 

should be made to determine the relative eosts of converting the excha~e to 

common battery manual and to cOJ:Won battery d.ial operatic-n in light ot the 

improved. .service which would be realized thereby. 

QE.l2~E. 

The McCloud 7elephone Company hav.i~ a~plied for an order auth~rizing 

increases in exchange rate" and charges, a public hearinp having been held and 

the matter having been sul:mitted for deci.sion~ the Public Utilitie~ Commission 

of the State of California hereby finds as a tect that the increases in rates 
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herein authorized are justified, there!ore~ 

1:. 

2. 

hereof. 

:i:T IS HEREBY QIDEREO as '.follows: 

Applicant ,is authorized to :tile ai'loa pu.bl~h the "ehed.ules 
set forth L~ Exhibit A att3ehcd hereto. 

Applicant iaordered t.¢ suOmi 1:. to the CollllZli.5aion before 
Jan'laryl, 1949, a study ahowinf5" the ;if'1veatment, revenue" 
and eXpense effects c! e~nverting' the excha.nge, to ,Common 
ba'ttery manual 'and 'to eOr.llllon battery dial ()p&rati()~ .. 

Applicant-is authorized after not les~ than one (1), day's 
notice' to' 'the 'Commission and to· the public. to .make said 
rates e!:!'ective on and after February 1" 1948!or b~ 
eover~ serviee' !Umished on and a1'ter February; h' 19~;' 
'Ibi:s' Order sl'W.l become e!tl!cti ve twenty (..20) days a!ter.,the date 

Ilated .tJd'iNlt~C'lit=ia'. this ,,:!: . day of 

:w::jf-MooIIIAod ...... ~~~_' , 1948 .. 
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EXHIBI'l' A 
.Page 1 or 5 

Schedule No. A-1 

AJ?PLICAEII.IT'! 

A:p:plicAble to 1nd.ividual and ,Pe.l:'ty line bU81lleS8 and residence :flat l"8te 
service. 

TERRITORY 

Within Zone 1 or the McCloud exebaoge?a8 said zo~ is deriDed on ~hc 
map t1led&s part o't the tari!f schedules,. 

RATES -

Each I:c.d1vidual L1ne Pr1m8r,y Station 
Ee.ch l\ro-P&rty nIT" 

Ee.c::h Four-Party" " " 
Each E1ght-Party " n " 

Each Extension Station 

SPE::IAI. CONDITIONS 

Wall.! -Desk, .or Ite.nd Set Station 
-'Rat~r ~r Month ,~, .. ~' 

:Business - .. - . '. Ie 8ide:c.c~' 
Se~1ee Service 

$4.75 $3,_25 
4'.90 ... 

... 2.25 
~.75 i.50 
1.00 .75 

1. The Com:p~,v111 :provide" own and. me.1nta:1:c. all J.1nes and :fac1l1ties 
uliled tofurn1eh individual 8Jld pe.rty ,l1ne oervloe. 



E>'lUBI! A 
Pe,ee 2 ot 5 

Schedule No. A-6 

FARm LINE SERV'lCE 

Appl1caDle to bu.1nesB and re8idence f~r line serv1ce. 

Within Zone 2 of the McCloud exc~ e..& ea~d zone is defined on 
the mep filed ~ a pert of the tariff schedules. 

Each Farmer Line station 
M1n1mumCharge per L1ne 

Rate ;per Month 
:BQ8lineea Be 8iaenoe 
Service Serv'1ce 

~. 'l'.be ccm;pe.n;y '~:u :pX'QVl.do" own end :mal;D.t.o.1:c. all J.l:nes.axld 

tacUltlea lJ.Sel1 to 'tJl'Il1eh,ta1'mer line service to't:tle bod.ar.Y :of 'Zone L 

2'. X1le 8uboor1bcPr v1J.l prOV1d.e" CMl. &nc1 IZItJJntain ell. linea anl1 
!ac111t1ea beyond. thebounde.ry of Zone 1 and. v1thin Zone 2.. 

3. Xho e.bove serv1c~ Wlll be tu.rn1Bl1ed, provided the ,l1ne owneci 
by the subscr1ber or subscribers is :properly' conatructea. ana. maintained 
in en opere:t1D8eoncU:tiQn. 

" 



APPLICABIU'!'Y 

EXRIBIT A 
rcge' or 5 

Schedule no. A-8 

Applicable to supplemental equipment t'ur:c.1s,b,ed. by the CompellY .. 

TERBITOF.( 

W1thm Zonet 1 0'£ the MeClou<i excho.zlge o.S said zone is de1"ined on 
the map tiled ~ ~art of tho t~1!t schedules. 

1.. Extension:Be II 
2.. Teleeode Belay 

SPR:IAI. CONDITIONS 

Rate ;per Month 

$0.2, 
'1.00 

l. The equ1IJm,ent covered by the above rate. will be owned IJlld. 
mo,1nta1ned by the, Com~. 



Sehedule No. A-20 

SERVICE CONNJ<nTION CHARGES 

Ap:pl1co.ble to charges tor cO%lllect1on ot bus1ness or residence 
service. 

Within Zone 1 o~ the McCloud. exchtlz).go as said zone is defined on 
the ~:P f1led 0.8 ;port of ~he tariff schedules. 

Serv1ce COtllloctlon c~es apply to o.ll exc:l~ service ~ 
facilities ~xce;pt farmer line eerv1ce 1n o.ccordenco with the following . 
;provis1ons: 

(1) Rouse not wirod for telephone serv1ce 
(2) HoWle w1rod tor telephone service, tele;phOJ:le 

not 1nstcJ.led. 
(3) Rouso wired tor telephone service end tele~hoDO 

1:c.stolled 

smIAL CONDITIONS 

Cbar~ 

$~.OO 

,.00 

No eherge 

1. The son1C'O eonneet.ion ebtlrge 1s 1n o.dd.1 t10n to the regular 
schedulo or ro.tes ruld. is ;p~ble c.t the rete of $1 'pel" lUmth tor twelv&· 
(12) months. I! service 1s furnished for 0. period"t lees than twelve 
(12) months". the Bcrvico connect1on chc.rge will be ;proro.ted. on the basis 
of one-twelfth of the chnrge tor onch l%:OntJ:t, 01" 1'X'tJ.A:t1on thereof". of the 
pElrlod.. 

2. No serl1ce COlllleetlon cbo.rge 1s applicable to !flr1DI'r line 
oerviee ... 



APPLIC.A:BILITY 

EXHIBIT A 
pege 5 of 5 

Schedule No. :a-l 

TOU. SERVICE 

Appl1cable to atat1on-to-stet101l, person-to-person and aPPointment 
end mesGe~er service. 

~tween McCloud end. Mt. $Meta City. 

RATE -
Airline 
Distance 

10.2 Mi. 

Stc.tion-to­
Station Bate 

$.10(3).0;(2) 

sp:a;IAL CONDITIONS 

Person-to­
:Pereon :Rate 

$.15(3).05(1) 

Appointment & 
Messe'EB?r Rate 

1. The above stlltion-to-stat1on rnte $.10(3).05(2) indicates that 
the che.rge is ten cents for Iln initial periOd of three minutes, and.f'1ve 
cents tor elloh Md.1tional two-m.1nute period. or f'rc.ct1on thereof ... 

2. Service between ;po:1:c.ts on this Co:m;pc.l:l.'1' s Jio.es tlnd ;points 
l"eCoched. crer the lines of connecting comprs.c.1.es is ;prov1ded Cot through 
rlltes (d1rect retes). 


