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Decision No. 411105

BEFORE THE PUBLIC UTILITIES COMIISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
Neil M. Cecil, doing business as
College Gardens Water Company, for
certificate of public convenience and
necessity to operate and carry on

the business of a water company and
establish rates to be charged.

application No. 28540
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Vernen F. Grant, for Applicant.
Bert M. M. Carner, for himself and certain
other customers.

CPINION

Neil M. Cecil, doing business as College Gardens water Company, asks the
Commission to grant him a certificate of public convenience and necessity te operate
a public utility water system in a partially subdivided territory adjoining the
acrtherly boundary of the City of Modesto, Stanislavs County, znd for tﬁé'apprbval
of a schedule of flat rates. This schedule provides for a mbnzhly charge of $3.00
for a 3/L-inch service connection and $4.00 for a l-inch service connection.

A public hearing in this proceecing wus held before Examiner Stava at
Nodesto.

The service area requested consists of approximately 400 acres, being
portions of Sections 19 and 20, T. 3 S., R. § E., M.D.B; & M. The north 30 acres
of the NEX of the SEX of Section 19 has been subdivided into 105 lots and the
tract has been recorded as "College Gardens.” An adjoining tract caile& College
Gerdens No. 2 has been subdivided into 70 lots. All lots have an approximaﬁe‘area
of 8,000 sjuare feet. Certain lands adjoining the two tracts will be developed for
residential use in the near future and applicant desires to supply thé water service

thercin. Construction of the water system to serve the 175 lots is now nearing
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completion. At present there are 84 houses on the tract and 12 more are under
construction. There ure 74 customers being served at present through l~inch
serviée connections at a flat rate of $4.00 per month.

Water is obtained from o l2-inch drilled well, 225 feet in depth,
located on Lot 5, Block 916, Tract No. 1. The weli is equipped with-a 50-horsepower
motor, connected to a deep well turbine pump, producing 1,000 gallons of water per
minute with a draw-down of 44 feet. The witer is delivered under contfollof a
5,000~gallon stecl pressure tank through 6,305 feet of mains, varying from 12 to 4
inches in diameter; Service connections {rom the Zains to‘serQe each of the 105
lots in Tract No. 1 tre one inch in diameter. applicant proposeS 10 provide a
standby well and pump on the present well lot and also will install 5,600 feet of
6 and 4~inch mains in the newly subdivided tract. The system serving College
Gardens Tract No. 1 is estimated to cost $26,2L5. Additienal expenditures of
$9,003 will be required to complete the system in‘the second unit.

Applicant testified that the system was installed in accordance with the
_specifications of the water department of the City of Modesto and that the pumping
pliant and mains We}e installed of sufficient capa;ity‘to permit extension to
adjoining territory when required. "applicant stated that although B/L-inch service
connections are installed by éll water utilities in the vicinity of Kodesto for
domestic-residentiai use, he has inst2lled l~inch connections in §rder to avoid

2 possible reduction in Heliveny capacity from tuberculation. according to the

testimony the genefal flat rate in Nodesto and the territery immediately adjacent

thercto for 3/4L~inch connections is £2.30 per month and £3.10 per monih for l=inch
acnnections. Xry Ceeil estimate& the gross annual revenue from 100 customers in
Scllege Gardens Tract No. 1 at $4.00 monthly to total $.,800, and the anmual
vrerating expenses a3 $4,112, leaving a net revenue of $688. Thé results of
operation on this basis showed a return of 2.75,pqr cent on an investment of $25,008
Mr, . L. Duncan, one of the Cozmission's engineers, presented a report
covering an investigation of the system and the costs of imstallation. The report

showed the investment in the system installed in Tract No. 1 to be $18,775, and the
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sum of £4,734 as expended for pipe lines and supplies‘ on hand for installation in

Tract Ne. 2. He testified that the operating expenses for Tract No. 1, if

operated as outlined by ir. Cecil, would amount to $3,500; if operated as other

utilitieé in the same general district, it could bve efficientiy and properly

operated for $2,000 per year, including allowance for depreciation. On this

assumption he presented the following estimate based upon serving 100 customers:
Rate per month £4.00. ©3.00. $2.30.

Estimzted Revenues . 94,800 $3,600 $2,760
Estimuted Expenses 2,000 2,000 2,000

Net Revenues 2,8C0 1,600 760

Rate of Return 15.3%. 8.5%. L%,

Mr. Duncan testified that the system was over-built'}or service to
custoners in Tract No. 1 only, and that the faeilities installed had sufficientl
capacity to supply a much. larger territory than the two tracts.

The customers protested the $4.00 per month charge for the one-inch
service because it far exceeded the charges for similar service rendered by other
utilities in the yicinity of Modesto. In addition they unanimously claimed that the
3/L~inch service piﬁe was as large as nccessary end asked that the monthly charges
be reduced to the £2.30 rate for 3/L-inch service comnections as charged by all
other systems in the Modesto area. Applicant has agreed to adjust all past
payments on tbe‘basis éf rates 1o be established by the Commission.

The evidence presented shows that while the system is designed to meet
not only the demands of the present customers but also to permit extension into
additional areas, yet the construction costs have been far greater than the older
systems because of the higher relative costs of labor and materials. In order to
provide a return on the increased investment costs and to meet the increaséd_coats
of operation, a somewhat higher rote will be established than is generally

effective for 3/L-inch services in the Lodesto area. This rate will provide for

service through the standard 5/8 x 3/.L~inch meter generally installed on a 3/L=inch

service pipe. Each and every consumer is entitled to this size meter and service

connection on demand and at the established monthly minimum meter chorge therefor.
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Wrereos in this case l-inch service pipes aiready having been installed, the

utility shall install the 5/8 x 3/L—inch{ﬁeter unless iﬁe consumer réqpireSMand\
requests & lerger size meter. It will be unnecessary, of course, to go to the
added expense of replacing the present leinch service connection with standard
3/u=inch pipe. When scrvice is rendered on a flat rate bazis, euch and cvery
consumer is entitled to service through a 3/L-inch service connection at the rate
established therefor.

Although spplicant did not request a meter rate in order to avoid readipg
the meters and billing on 2 measured basis, z meter rate will be established’to
provide customers with a schedule 4that will permit the charges for service to be
computed on the actual use of water on the premises.

Applicant has applied to the 3Board of Supervisors of Stanislaus County
for permission to comstruct, maintzin énd eperate a water system in the streeﬁs
of the two tracts and has been informed that the rejuest will be granted. He has
agreed to file & copy of the resolution or letter granting this authority when .

received.
No other public utility water systom sorves in the territory and no one

appeared to protest the granting of the certificate. Under the cireumstances this
authority will b2 granted.
The certificate of public convenience and neceszsity granted herein is
subjeet to the following provisions of lows
"That the Commission shall have no power to authorize thre
capitalization of this certificate of public convenieace and necessity
or the right to own, ogerate or enjoy such certificate of public
convenience and necessity in excess of the amount (exclusive of any .
tax or annual charge) actually paid to the State as the comsideration

for the issuance or such certificate of public convenfence and necessity
or right.m . :

Applicotion as entitled above having been filed with the Publie Utilities
Commission of the State of Califormia, 2 public hearing having been held thereon, -
the matter having been duly submitted and the Commission now being fully advised

in the premises,
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THE PUBLIC UTILITIES COMISSICN CF THE STATE OF CALIFORNIA hereby declares
that public convenience and necessity require, and will require, Neil M. Cecil to

construct and oberate a public utility water system in College Gardens Tracts

Ne. 1 and No. 2 and surrounding territory leccated near and adjoining the northerly

boundaries of the City of Modesto, Stanislaus County, said area being more
rparticularly delineated upon a map attached to the applicaticon herein, waich map
is hereby made a part of this Order by reference.

IT IS HEREBY ORDERED as follows:

1. That a certificate of public convenience and necessity be and it is
hereby granted to Neil M. Cecil to operate a public utility water
system for the distribution and sale of water within the territory
hereinbefore described.

That Neil M. Cecil be and he is hereby autherized and directed te
file in quadruplicate with this Commission, witnin thirty (30)

days from the date of this Crder, in conformity with the Commission's
General Order No. 96, the following schedules of rates to be

charged for all water service rendered to hls custemers on and

after the first day of February, 1948, which scheduler of rates

are hereby found to be just and reascnable for the sexvice to be
rendered.

Senedule No. 1

FLAT RATE SERVICE

Applicability:

Applicable to all domestic and commercial use of water.

Territery:

In the territory known as College Gardens, located ard adjoining
the northerly boundaries of the City of Modesto, Stanislaus County.

Rates: Per Month

For each service connected o a consumer's o
3/L~inch housec pipe 1dne . . v v o v o v o ¢ ¢ o =« » o $2.60

For each service connected o0 a consumer's
l—inchhousepipelineo ..l..‘lll........ 3.50
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Sehecule No. 2

VETERED SERVICE

apolicability:

Applicable to all domestic and commercisl use of water,

Territory:

In the territory knovn as College Gardens, located and adjoinming
the northerly bvoundaries of the City of liodesto, Stanislaus County.

Rates: ‘ Per lMeter
’ Per Uonth
¥onthly Minimum Charge:

For 5/8 x 3/4-inch
For 3/l=inch
For 1-inch
For lé=inch
For 2=inch

Honthly Juantity Reotes:

First 1,000 cubic feet or less per month .
Next 3,000 cubic fect, per 100 cubic feeb
Next 6,000 cubic feet, per 100 cubic feet
Over 10,000 cubic feet, per 100 cubic feet ' .

A meter mazy be installed at the option of either the utility
or the customor. When service 15 changed from flat to meter
rates, al the customer's written reguest, suchk service must
be continucd for not less than 12 montkhs at the meter rate
before it may 2gein ve changed to flat rates,

3. That Neil X. Cecil, within sixty (60) deys from the dete of this
Order, shall submit to this Commission for its approval four sets
of rules and regulations governing relations with his consumers,
each sct of which shall contain a suitable map or sketch, drawn
to an indicated scale upon a sheet 8% x 1l inches inm size,
delinezting thereupon in distinctive markings the bounderies of
his gresent service area and toe location thereof with reflerence
to the immediate surrounding territory; provided, however, that
such map or sketch shall not thereby be considered by this
Commission or any other public body os a final or conclusive
determination or establishment of the dedicated area of service,
or any portion thereof.

That Neil M. Cecil, within sixty (60) doys from the date of this
Order, shall file with this Commission four copies of a comprehensive
map, druwn to an indicated scale of not less than 600 feet to the
inech, upon which shall be delineated by appropriate markings the
territory presently served, This map should be reasonably aceurate,
show the scurce and date thereof, and include sufficient data to
determine clearly and definitely the locuztion of “he property
comprising the entire utility area of service; provided, however,
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that such map shall not thereby be considered by this Commission
or any other public body as a £inzl or conclusive determination
or establistment of the dedicated area of service, or any portion
thereof.

For all other purposes the effective date of this Order shall be twenty

(20) days from and after he date hereof

- Dated at California‘, this _éi day of
i&ﬁuzﬁ_‘ 1948. ‘

ommissioners.




