
• 
Deci:;ion No~41106 

EEFORE Tw.:: PUBLIC trrI1!W...s CO~;r~$SIO:'i OF 1!fZ ::tATZ OF C/'\1IFOFlNIA 

) 
In the liltter o~ the ~plication of ) 
WEST RIVE:RSIDE CAl"J fJ.. CO;.!? AJ.'q"f, ) 
a corpor~cion;' for authority to incre~se ) 
r.:lte s for carrying water. ) 

--------------------------) 
Applic:.ation No. 

C. L. McFarland) tor Applicant. 

Heyden L. Hews" for J;.orupa: ?:a.ter Company" 
Protestant. 

West Riverside C~ Company" il corporation, is a :public utility engaged. 

i...,. tho trans:portation of water for various ov:ners throur)l its c.:m.als" flumes and 

ditches in portions of S~ B~rnardi-"'l.o and Riverside Co~ties. Applicant alleges 

that although it was organized as a public utility" it has always been operated at 

cost to tho o .... ners of the water ca....'"'T'ied tr.rou17,h its sy:stem and has never paid a.rry 

dividends; that since 1941 the an."'l.ual revenues have nl:lt. been 5Ilfficient to meet 

repair and maintenance costs; and .. that t,'"lO past fevr :,ears have sho'Vrn a continued. 

deficit with increased costs. The Ccrnm!.ssion" therefore" is requested to increase 

the present rates charged for transporting wat~r at $9.00 per inch each year" to 

$12.00 por inch. The original .'lpplica.tion set forth ~:U.OO_ but by amondmcnt 

rco.uested at th7 hc£lri.ng" Me! agreed to by the cor.sumcrs, the increased rate was 

rixed a.t $12.00. 

A public hearing ir. this proceeding was held before Examiner Mo.cKdll at 

Riverside. 

'!he waters nov; tunOtmti.."'l.Z to 2,000 inches transported by illest Riverside 

Canal Company do not belong to ~~id co:::pn.."lY, but arc all owned. a.t present by 105 

!31Mll shareholders and by the following W:ltcr produci.t'lS mu:t.ual water cOl:lpanies, or 
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by cortc.in or their stockholders, ill obt~.ining their w;z,tcrs from the s. ... :'\ta A......" ... 

Rivor or ~tro.:'lmO tributory thoreto ...... 00 th~ir u.':1clorgX"O\lnd otor~o ba,3W or c1oncgf.l.s 

loco'l.t.ed n few mile!! north of the City of Ri .... crdde: 

W..:.::t Riv.;rside 350 I!ICh ::':~;.er Co>~any" 
S:::l.lzar W:,~cr Company, • 
rw.. Sierra :7."!tor Co~~:PaIl7" 
A.,.aua. M;:.."lsa. We.tor Company, 
~:i.'1 l31:ttos :Y~ter Co::par.y, 
J~~~~ W~ter Co~,any. . 
1Al.tuh.l ~iator Company of Glen Avon Hcig."lts. 

The service aroa comprises approxicate1y 10,000 acres, all in tho County 

of Riv:rsidc} devoted about 70~ to grain, truck and gcmeral farl'lline, tho rcm...Undor 

b¢ing in orchard,-princip~y citrus. 

'!ho present yearly tr3nsportation rato of ~I.OO was estab1ish()d b7 this 

Co;·i:';'jssion in its D\"~ision ~jo. 16488, issuod k'':ril16, 1926. 

k'. ~pr::dsem¢nt of tho opcr:-.tivc :?hysical properties of this c:m..1.l system 

to ~216, 706, as of Dece'Olber 31, 1946. This esti:nate is based upon ;m appraisement 

of the properties of this ca..."'l3.l system :n.ade Dece;!l'oer l, 1916, by ~. w. Hawley, at 

that time one of tfie Cor=d.ssion's cnCineers" a.."'l.d ~''3.s '\l.sed by this Col!Cis:lion for 

ndditions and betterments, together with retire!:lcnts" were brought up to the end 

of 1946 by Mr. Wilson. No C!'l(l ..... lges" however, "I,-ere made in land or right~ o£ way 

values. 

Revenues, 

Expenses, 

'!he following opera.ting st.a.tistics were presented by applicant: 

Year 1925: total Opcrati."l.g R.evenues •••• e e .·e.. • ••• •• •• • • • • • •• Ole ,762 
Total Operating Expenses,includ1ng Depreciation 

of ~'l,,100~.............. 13,317 
~ 5, 445 

· . 
· 1944 . 1945 1946 · . 

$16,,503 $16, 562 $16,,011 
Incl~ding DepreCiation C3,121" 18,,596 20,,084 20,.161 

Deduct Bond & Other Interest Charges" 02,,075 . $1,,975 ~·18S5 . 

$lB (~11~~:Z)* (21265)~,lo 

Note:~(Red Fi~res) 
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tV Pg.#3 A~395 

The following is a sum.a.t7 of ·op~ations presented by the Comis s ion ' s 

engineer: 

Operating Revenues, 

,Eack Charges Collected, 

Total., 

Expenses including Depreciation ~3,,121, 

Note:*(Red F1~s) 

. 1244 
~.15.,351 

.. 1,063 

$16,414 

~6J447 

(t.33 )i:-

. 1945 

$15,378 

1,056 

$16,434 

$16,,253 

~81 

.. . . 1946 
$15,93S 

$15)9~ 

$1.8)201 

From the foregoing fi?UI'e~ it is plain th~\t this company is operating 

at a lo.ss undor present chaI'ses. Mr.· Wilson estimated that at the originally 

proposed rate of Sll.OO, based upon. 1946 operating and labor costs" the o~cra~ions 

for 194-6 would have shown a net revenue of $1"J.:36 instead of a loss of ~12,265. 

With inerensed costs for 1947" it is douot.t'ul even if t~c 0l2.00 rn.te will enable 
• 

this utility to earn i 1:'5 out-of-pocket charges .. " 

The testimony 1nd:tcatos that this system is not in the best. operating 

condition, mainly as a rcsillt of lack of funds to provide necessary repairs and. 

maintenance. during the war years. Tho cement canal lining especially requires 

inmediate attentio~ and. sho'Cld be extended throughout all unlined sections showing 

bad seepage 105505. New capital expendit1lrCs will be r;qujred without d.elay- to 

pro'9'ent sand from ruling i."1 portions of the main ca.nal. Further delay will only 

increase the ultimate costs. 

ibilc no o~jeetion "va::! nt::l.de to the granting of the increased rate 

requested" a prot.est, however" was filed by Juru.p~ :'~ater Company" upon the gr.ound 

that said company recelvod its water in bulk delivery into a. 5"tmlp i'rO:1'll 'Yhich it 

pu:npcd a..'1d delivered. the ~tcr to its own consumers 'through its scpari'ltc Cistribu-

t:ion sj. .. stCJ:l of canals .me. ditches" a.."'ld therefore was entitled to a le:5:5er, or 

wholc...,alc rate, as distinguished. frOI:l r.lost of the other wa.tcr users. 'Ibis contcn-

tion was di-sputed by counsel for applicMt. In view of the general desire of all 
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parties concerned th.lt ~ increased rlltc was :lost ¥CiQn~ Qn~ 6hoUld become 

o££octivc ~or the yoar 1948, :Lt. W1!J.:3 AP.%"ood 'that I.ll'l. i.rl,tor1.m re:.t.., be ost.abUshod. 

herein and that the ~.tt~r of ::lodificat::'on of the l'resl!tnt rate stru.cture be con

sid.ered. a.t an acljourned. hearing to be held. for that specific purpose at an early 

dat.e. 

IN'TERIU 'ORDER 

Applicat.ion az a::lcncied. and as entitled above having bee:'l filed with the 

Public Utilities Coai~sion or the St':-tte of Californin tor authority to increase 

rates for water service" a pu'blic heari..."l.,s havine been held thereon, the matte:-

h.:lving been dulY' submitted, -=md. the Cor.l:ni~sion now being tully 8.dvi~eQ. in the 

IT IS HSRESY FOUND AS A FACT that the present rates of West P.iversid.e 

Ca."lal Co:'!lp~, a corpor~tio!'l.. are u."1j'..lst .:;.nci U!".reason..'\ble in .50 far a:l they differ 

from the ra.tes herein established; that t..~e ra.tes her~i."'l established are just and 

reasonable rates to be charged. by said. corporatio:'l for water service rendered to 

its consumers; that the incre~:!e in ratGs authorized by this c!.eeision is here'by 

found to be justified; and" b<lSing its O.t"c.cr upon the ~oregoine i'ind.ings of fact' 

and. upon the i".Jrthcr statelnents of tact contained. in the Opinion which preeed.e~ 

this Order" 

IT IS HEREBY ORDERED that V;est Riverside Ca.."'lru. Comp~, .:l. corporation" be 

a.'i.d it is hereby authorized and directoc!. to file in Cj.uadr1.lplic.::.t.e wit.1. the Public 

Utilities Commission of the State of Coliforni,'l" within thirty (,0) days from the 

date of this Ord.er" in cor..for::n.ty y:ith t.he Co=niss1on's Gc:lcral Order No. 96, the 

following schedule of r.:ltcs to 'be ch.'l!'god ~or all water service rendered to its 

con~ers for the year 1948 &'i.d thorecftcr ~'i.d unlcso ~'i.d ~"l.til further order or .. 
modification thereof ~e ~d.o·b7 this Comoission: 
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Sc:hoc:!.u1c No.1 

A'or"lica.bili ty: 

Applic~blc to :~l wntcr service re~dcrcd. 

T.::rritory: 

i:1thin tho cntS.rc territory served by :'~;cst Riverside Canal Co:nprulY' 
in S~~ Bc~~dino nnd Riverside Co~~tics. 

Ratc~: 

$12.00 pcr miner';J inc~1, contin'Uou:: i'lo~'''' per ye::J:r, p~blc 

$7~OO on or before J~n~~ 10 of c~ch year, 
~3.00 on or before ~.y 10 of each ye~, 
Z2.CO on or before ;'~J.st 10 o~ e",c.'>l :r·car. 

0~1C :ni.."l.er' c inch shall be 1/50 of n cubic foot per second. 

T,-.c consume:-~ acc\ltlll!l",tc the a..'ra\l."l.t or continuous now 
purch.lsod. .• bu.t not for !:lore th.."n 30 days,. 

IT IS F.EREl3Y F'tJR'nIER ORDERED as follows: 

l. r •. at 1'';:st Riverside Csnsl Co.":lpar'lY, :l. corpor",tio:'l, within sixty (60) 
dnys froe. the date of this OA.~der, sh.~.1l sub::lit to this Cor.lClission 
for it:: .."pprov:U four sets of r'J.lcs ::'.nc' rcguletions governing 
rcl",tions with its consu:lcr::: .. etlch set of which :::hill cont.a.in a 
suita.b1e map or sketch, drllVr.l to .':.\tl. i.."l.dic,'ltcd sc.uc upon .." ~hect 
8, x 11 inches in size .. dclinc~ting th,crcupon in distinctive 
~lrkings the boundtric: of its present sCr\~ccare~ nndthe location 
thcreo! ",'ith reference to the m""lcdiate surround.:L."l.g territory; 
provided, however, th~t such ~p or sketch shell not thereby be 
cO:'lsidercd by this Co=ission. or :.n.y other public body' as {l. i'in~ 
or conclu~ivc dotor:d.~tion or c~tnblish~ent of the dcdic~tcd area 
of service or Mj portion thereof". 

2. Thnt l'!cst Riverside Canal Con:parl..v, :l corpor3.tion, within sixty (60) 
lilI.ys !ro:::l. th e date or this Ord.er, shill file with this Cormis:s1on 
four copies of a co:nprehonsivc ::r .. 'l'P, c-":"a\'Jn to on indicated sc:ue 
of not less th~"l. 600 rc~t to the ~~ch, upon which shall be delineated 
bY' :l~propriate r:l.'lrking:!: the territoI7 prcscnt..ly to be served. 'Ihl.3· 
m..-lop should be rcasonal:lly accurcte .. show the source :lnd da.te thereo!, 
Il. .... d include sufficient d~tn to dctcrnine clcc.rly and definitely the 

/ loc~tion of th'~ property cO::ll'risi. .... g the entire utility ~e.." of 
service; provided, however, that =u~'>l ~~ shnll not thercbybe 
considered by this Co::::mssion or .~~:7 other public body as n fi."lal or 
conclusive ~cto~~tion or cstnblisr~cnt or the dcdic~tcd ~ea or 
service or ~y portion thereof. 
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IT IS HEREBY FUR'IF.ER ORDE.~D thnt for all other purposes tho effectivo 

d.ltc of this Order ±cll be twc~ty (.:0) ~s ~ron !lnd after t~tc tlcrcof. 

Dated ~t k LU:l+ed'c,'!\li!orni~1 this t. - ~ or 

~.194S. 

COltcrSSlOrmRS;?": ~~_~_H:,' -;.\ 
..... , ...... 
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