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Application No. 28932 

Douglas 1. Kin~ ~d P-enry t COlt by Henry v:. Coil, 
tor' ~ppllcant.: J.. J. Deuel and Ecbon AOel by.]'" J .. 
Deuel~ £or Cal;U'orrd.a Far.:. 'B\U'~au l"ed.erat,1on. 

O?r~ION - ...... - .. - .... 

This 1s an applic~tior. by Califo:.nia Electric Power Company for 

authority to amend. an'Ci revise its Rule atld. Regul.a:tio!l !~o. 20 compri:sing t.he rule:s 

under which the company ~~ill make exte:lSiOllS of its electric lines t.¢ serve new 

C1.lstoCler:3 or increased 'loa~ The app1ic.:l':io.r. was set for hearing at the same time 

as the comp~.:s A~plication No .. 28791 .. in which it request" a general upward. 

revision of its rates for electric service. Evidence wcs taken on tr~s application 

immediately follo":1ng the prese~.tation o! tJ;.e coz:pa.."'lY·s shoWing it. Application 
. . 

~o. 2879l. 

The revisions in Rule No. 20 which the company seek: to have approved 

are, according to the evieence, an attempt to reflect in the provi~ions of the rule 

the increase ~~ costs or labor and ~~terial wr~cb must be .expended in making 

electric extension$, as well a~ the decrease in unit revenues which have co~ about 

by reason of several rate reductioM. "';.Both influences have resulted in a marked. 

change in the ratio of capital cost~ to a~~~l revenues 3ince the provisions of 

the present Rule No. 20 were originally es!~blished. 

The evici.mce shov/s that average labor co::ts per r.-.an.-!'lour increased from. 

98i in 1941 to $1.62 in 1947, or 65%.. It likewise sho\'l~ that the wd~hted nveragc 
,~. 

cost for di:stribution material~ has i."lcre~sed 75% between December 1940 a.nd. 
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Scptember 1947 •. In addition, it i~ sho~n th~t the instcllca co~t, 1~c1uding labor 

~nci materials, for transformers, has incr~a~ed 141% to 161% since 1941~ ~ith 

respect to revenues a t~ica1 exa=p1e of decre~ses b~twccn 1930 and 1947 for 

estimated equal montr~y us~gcs shows reduetion~ rangir~'from 16% to 56%. 

In order to meet these changed cost factors, the company proposes to 

moC1i1'y the free .footag(: nllo·'Janee applicable to various appliances and types 01' 

consuming appar~tus, ~.d to increase the charge per foot of extension in excess 

of the treo'footcge allowcnees which the cu~tomer is requi~ed to oeposit in ad-

vance or construction •. Free footages fo~ do~cst~c lighting, ret~eeration, and 

water heating remain t. he sa::le as the present rule •. Free toott\giJ allov:anccs for 

r~ges arc reauced from SOO feet to 400 feet. tor space hent~~g from 50 feet to' 

35 feet per kw, and for dom~stic moto~ e~ui?mor.t .f'ro~ 100 teet ~~a 125 !e~t to 

50 t~et per hp. For customers other th~~ domestic, pro~.s10n is macie to proviae 

additional free footage for the 1arg~~ eo~~ccted lighting l~ds ana to provide 

the same free footage for power loads as ri:qui:'ea by the present rule.. The free 

footage al1owanc~ tor space heatins e~uip~ent is reduced in the s~~e manner as 

domestic -:tpa:ce.r.eatins allowances. Freo allowances to customers who m.a..ke ol'lly 

seaso~al use 01' the s~rvice are r~auced to 50% of those allowed to yea~ aro~~d 

customerz • 

The other ~jor change in the rule increases the deposit required, per 

.foot of line extension in excess of the fr~e allow;mce, from the present 25' p"er 

foot to ,si per foot for 2-wire extensions ana 50i per foot for :3-wire extensions. 

Est~te~, based on mid-1947 prices, subr.~tted in ~vidence, indieate a r~e fro~ 

39i per foot for single p~se 2.; or 4 kv to 60i per foot for 4 kv 3-phase lines. 

A minor chDnge in the rule results from ehan~es ~~ the method of refundingadvanecs. 

Domestic customers will no longer be refunded:l percentage of thoir monthly" bills, 

but will receive ~pccified lump sum refunds predieat~d upon the ¢o.uipm~nt ~sec by 

customers subsequently served from the same ext~nsion. Custo~rs other than 

domestic customers will receive refun~s b~scd only upon a percentage or the bills 

for electric service, which l't:rccntaee hils cc~n incroas..:.c. from the presEmt lO% to 
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15%.. Such cu~to~e~s will not ~cc~ive 1ucp s~ re~ur.ds on accoun~ ot ~Qditiooal 

subs~quent exte~sions. Other c(.~es in th~ rule ~ relatively :dnor and reflect 

larg~ly the changes in tree foot~ge 3llowcncos ~d the cost of excess footage as 

heretofore Qiscussed. 

One further proble~ ra1~tes to the dctG~~~tio~ of the ~~plieability 

of ' the rule herein ~roposec.. In the constNction of 1in~ extc!".sions there i:!l 

cl~ys z period of lag b~twecn the date the comp~ is requ~sted to extend ~ervicc 

and the date on v:hieh constI"llct!.on aetua:ly ta:':es place. lhi" time lag" since the 

end of t'be recent vro;.'!', has bt;cn considc!"ably ler.gth¢'nca beec.usc of the serious 

d.lrficulties in obtai.."ling manpower a!'lc:. ~teriC"l.ls in sufficient que.ntities to meet 

the tremendous ir.crease in demand ~or electric service. This problem has been 

particularly severe L~ the territory served by this applicant. Obviously, any 

new rule should {!Pply to any prospec~ive custo!:lcrs maldng application on ana e.!tcr 

the date that the rule recomes ef!'ective. It is cqua:!.J.y cl~r that this COtlpatly 

has rnatl.y prospective custe::l~rs waiting for ~ervicc 'W~o have ~c.e orc.1 or written 

application or ~vo inGie~tec. a desire for servic~ from the company. It $~~~ 

cquitabl~ thot such custocers be giver. service under the present rule to, avoid 

undue penclties i."l so tar as the proposed rule :::,ay constitute an :increased 

financial' burden... On the other hand,. 1."1 view of the rap:'c:Uy increazi.og cost ot 

construetion,. the co~any should not be r~quire~ to construct extensions under the 

old rule over a period longer than n~cessa~ for it to erect the necessary tacil-

ities uncier the present construction prograe. Failure on the part of the custo~ers 

to be reac!y to take service wh~n the co.::pany's constNction is completed should 

relieve the company or the obligation or xking the exter..sion under the present 

role. The appliC'ltion of the revised n:.le to 5Ueh customers would appear reason

able. The Order following will specify the procedure under wr~ch the company may 

termin&te the extension of service under present Rule ~o.,20 and may ~ke effective 

the rule hcreL"l submitted. 

ORDER 

California Electric fower Co:.pany, having submitted a modification of its 

Rule o.nd Regul.::.tion No • .20, a public hearir.g caving been r.eld, evicience presented 
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~d. the :w.tter subcittcd. tor deci:!ior., and. finding that such modi!ictltions and. 

revisions are reasonable, and that ~ny increases in ratez and charges which mny 

result from ~ch modifications are justified, 

IT IS HEREBY ORDERED that Cali1'ornia Electric Power Company: 

(1) File and make effective on or after March 1, 1948 the revision 
and modification of its RuJ.e and Regulation No. 20, Electric Ex't'ensions, 
submitted herein as Exhibit H. 

(2) Concurrently therewith withdraw and cancel Rule and Regulation 
No. 20, Electric Extensions, Revised C.R.C. Sheets Nos. 355-E, 356-E, 
and 357-E. 

(3) File with the Commission on or betore June 30:) 1948 a list of 
prospective customers who shall have Signed on or before March 1, 1948 
an application for service und.er Rule and Re~ation No. 20 (Revised 
C.R.C. Sheets Nos. 3S5-E to 357-E inelusive). 

(4) Construct extensions to said customers under Rule and Regulation 
No. 20 (Revised C.R.C. Sheets No:!. 355-E to 357-E inclusive) provided t~t 
on the elate the company is read:r to begin eonstruction or the particular 
extension said eustomers have either (a) their premises wired for electrie 
service, or (b) shall have eompleted construction of the premises to the 
extent of a frame and roof thereon. 

(5) Mail notices of the foregoing procedure to each pro~pect1ve 
customer troe ~o~ the company now r~s a reque~t or application for an 
electric ~ervice extension, publi~h ~ copy of said notice in at least 
ono newspaper of general circulatien in eaeh ot the eompany's operating 
districts not later than February 20 , 1948, and post a copy of such 
notice in a conspicuous place in e~eh of its commercial o!!ice". 

The effective date of this Orcier is twenty C1ays trom and after the c1ate 

hereof. 

/ ~~ , ~li!ernia, thi3 _-,,_....;00;;.... __ clay or Dated at 

Comm;i.33ioller.::s 


