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Decision No.

BEFORE THE PUBLIC UTILITIES COMMIISSICN OF THE STATE OF CALIFORNIA

Application of CALIFORNIA ELECTRIC
POWER COMPANY for Approval and
Authority to Revise znd make Effective
. Rule and Reguiation No. 20, governing
Eléctric Line Extensions, of said Power
Company.

Application No. 28932

L S L S WL WL WL

DOUQI&S Lo Klﬂg and Henry r foil, by Henry . Coil,
for Applicant; J. J. Deuel and Edson Abel by J. J.
Deuel, for California Farm Surecau Feceration.

QEINION

This 1s an application by California Electrmc Power Company for
authority to amend and revise Lts Rule and ngulation Ro. 20 comprising the rules
under vwhich the company will make extensions of its electric lines %o serve new

ustomers or increased loads. The 2pplication was set for hearing at the sanw Lime
as the company‘; Application No. 28791, in vhich it requests 2 general‘upward
revision of its rates for electric service. Evidence wos taken on this‘épplication
immediately following the prcsenuation of the company's showing in Applicaﬁion
No. 28791.

The revisions in Rule No. 20 which the company seeks to have approved

are, according to the evidence, an attempt to reflect in the provisions of the rule
the increase in costs of labor and material which must be expended in making |
electric extensions, as well as the decresse in un;* rcvcnues which have come sgbout
oy reason of several rate reductions. “Both influences bave resulted in a marked
change in the ratio of capital costs to a:nu;i revenues since the provisions of
the present Rule No. 20 were originally established.

The evidence shows that average labor costs per man-hour increased frem
98¢ in 1941 to $1.62 in 1947, or 65, It likewise shows that the weighted average

cost feor distribution materials has increased 75% between December 1940 and
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Scptember 1947. In addition, it is shown that the instcllca cost, including labor

and materials, for transformers, has increased M1% to 161% since 1941. Witk
respect to revenves a typvical exazple of decreases betwéen 1930 and 1947 for
estimated equal monthly usages shows reductions ranging from 16% to 56%;

In order to mect these changed cost factors, the company proposes to
motify the free footage allowance appiicable to various appliances and types of
conswming apparatus, eud to increase the charge per foot of extension in excess
of the freo footsge allowances which the customer is required to deposit in ad-
vance of construction. Free footages for domestic lighting, refrigeration, and
water heating remain the same as the preseat rule.  Free footage allovances for
ranges are recuced from 800 feet to 40O feet, for space heating from 50 feet to
35 feet per kw, and for domestic motor ejuipment froc 100 feet ana 125 feet to
50 feet per hp. For customers other thon cdomestic, provision is made te provice
additional free footage for the larger comnccted lighting loads ana to provide
the same free footage-for power loads as reguired by the present rule. The free
footage allowance for cpace heating equipment is recuced in the same manner 2s
domestic =pace-heating allowences. Frec allowances to customers who make only
seasonal use of the service are reduced to 50% of those allowed to year around
cu#tomers.

The other major change in the rulc increases the deposit required; per
foot of line extension in excess of the free allowance, from the present 25¢ per
foot to 35€ per foot for 2~wire cxtensions ana S0f per foot for 3-wire extensions.
Estimates, based on mid-1947 prices, submitted in evidence, indicate a range from
39€ per foot for single phise 2.3 or 4 kv to 60£ per foot for 4 kv 3-phase lincs.
A minor change in the rule results from changes in the‘method of refunding‘advances.
Domestic customers will no longer be refunded a percentage of their monthly bills,
but will receive specified lump sum refunds predicated upen the equipment used by
custemers subscquently served from the same extension.  Customers other than
domestic customers will receive refuncs tased ealy upon a perceatage of the bills

for clectric scrvice, which percentege has been increasced from the present 10% to




15%.. Such customers will not receive lump sum refunds on account of additional
subsequent cxtensions. Other changes in the rule are relatively minor and reflect
largely the changes in free footcge allowcnces and the cost of excess footage as
herctofore discussged.

One further problem relates to the determination of the applicability
of ‘the rule herein proposed. In the comstruction of line extensions there is
alwﬁys 2 period of lag between the date the company is requested to extend service
and the date on vhich constructicn actually taxes placef. This time lag, since t;e
end of the recent war, has beea considerably lengthencd beczuse of the serious
difficulties in obtaining manpower and materials in sufficient quantities to meet
the tremendous increase in demand for electric service. This problem has been
particularly severe in the territory served by this applicant. Obvicusly, any
new rule should epply to any prospective customers maling application on and after
the date that the rule recomes effective, It is cgually clear that this company
has many prospective custemers waiting for service who have made orzal or written
épplication or have indiecated a desirc for service frem the company. .Iﬁ seens
. equiteble that such customers be given service uader the present rule to avoid
undue pen2lties in sc far as the proposcd rule mey cemstitute an increased
financiai'bu;denv On the other hand, in view of the rapidly increasing cost of
construction, the company should not be required to coastruct extensions under the
old rule over a period longer than nccessary for it to erect the necessary facil-
ities under the present construction program. Failure on the part of the customers
to be reacdy to take service when the ¢company's construction is completed should
relieve the company of the cbligation of =msking the extension under the present
" rule. The application of the revised rule to such customers would appear reason- -
able. The Order following will specify the procecure under which the company may
terminate the extcnsign of service under présent Rule No. 20 and may make effective

the rule herein submitted.

California Elcectric Power Company, having submitted a modification of its

Rule and Regulation No. 20, a public hearing having been keld, cvidence presented
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and the matter submitted for decision, and finding that such modifications and
revisions are reasonable, and that any increases in rates and charges which may
result from such modifications are justified,

IT IS HEREBY ORDERED that California Electric Power Company:

(1) File and make effective on or after March 1, 1948 the revision
and modification of its Rule and Regulation No. 20, Electric Extensions,
submitted herein as Exhibit H. .

(2) Concurrently therewith withdraw and cancel Rule and Regulation
No. 20, Electric Extensions, Revised C.R.C. Sheets Nos. 355-E, 356-E,
and 3 57-E . )

(3) File with the Commission on or before June 30, 1948 a list of
prospective customers who shall have signed on or before March 1, 1948
an application for service under Rule and Regulation No. 20 (Revised
C.R.C. Sheets Nos. 355-E to 357~E inclusive). '

(L) Construct extensions to said customers under Rule and Regulation
No. 20 (Revised C.R.C. Sheets Nos. 355-E to 357-E inclusive) provided thot
on the date the company is ready to begin construction of the particular
extension said customers have either (2) their premises wired for electric
service, or (b) shall have completed construction of the premises to the
extent of a frame and roof there¢on.

(5) Mail notices of the foregoing procedurc to each prospective
customer from whom the company aow has a request or applicatien for an
electric service extensicn, publish = copy of sald notice in at least
onc newspaper of general circulaticn in each of the company's operating
districts not later than February 20, 1948, 2nd post a copy of such
notice in 2 conspicuous place in ezach of its commercial offices.

The cffective date of this Order is twenty days from and after the date

herecf.,

Dated at 0()04, ML , Celiforniz, this | [3 ""{ day of

v
_”Qemu.%_, 1948,

Commissioners




