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BEFORE THE POBLIC UTILITIES CO!!!1:ISS!ON OF T~IE STArE OF C.A.LI}'ORNIA 

In the 1i:atter of the Applicat!.on 01" 

THE CALIFORNIA OREGO~ POWER CO:':P ANY 

for an Order authorizing the use of aver~ge . 
~~it costs installed to Dece~bGr ~l, 1946 
and average \L~it costs inst~llcd each year 
thereafter for co~puting retire~e~ts of cer
tsin electric utility plant and the retire
ment during the current year of suc~ utility 
pl~~t removed from s~rvice from Dece~ber 1 of 
the prior year to Nove~ber 30 of the current 
year. 
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O?INION AND ORDER 

Application 
No. 28964 

By Decision No. 31618, datee Jonuary ~, 1939, as 

amended, ~he Cc~ission prescribed ror Class A and Cla~s E elec

trical corporations (1)' a list of ur.l ts of property for retire~ent 

purposes. The order provided that in the event ~uch corporations, 

or any of them, elected to retire property' fror:l certain (I·a.~S-

mission :md distri"butio~ accounts on an o.vcrogc cost 'basis, in

stead of an 1n~i~idual cost basis 1 then said corporations or 

corporation should prepare ~~d ~aL~tain average annual costs 'by 

year of i~st~llation and use said costs in recording retirements. 

On October 9, 1942, the Co~ission authorized The' 

California Oregon Power Compeny to deviate from tne requir~~ents 

of s::.id decision1 as a:nenced, :;.!.r..d to pr:!.ce out future retirements 

of transmission and distrib~tior. ~l~t (with the exception of 

str-I.lctur~s a:ld substot10ns) me. cOi!ll:ur.1co.~1cn eG,uipment at the 

avera~e ~~it cost ~t the end of t~e preceeing c~l(md~r-year, 

(1) 
Class A corporations are those ha,'<:ing aversge annual operating 

revenues exceeding $250,000 ~~d Class E ~re those baving average 
annual operating revenues exceeding $50,000 but not $250,OOO~ 
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1nste~d of at ~~ersge ~~~l unit costs co~piled bJ ~ears of 

installation. The authority th~s gr~tcd wes bazedo~ the 

companyts :,cprescntc.t::'or.. of its dit:tic-.:lty curi:ns the wr!r in 0:'-

taining persor~~el to,pr~pare ~d ~~intain ~~ual unit costs ned 

to price out retireme~ts on that ~nsis. 

The co~p:;,ny nOi'; :cepo:"ts that because of t~e r:lpidly 

rising cost o~ construction ace ~he c~rrent hea~J ccnstr~ction 

progr~m) r~t~reacnts ,ric cd et a7ercge ~~t costs ~t the end of 

the esler-dar year, inste3cl of9t :!vc!'~ge costs by yeo,rs of in-

stG11ation, ~~ll eventually result in over-retirements. It pro

poses, accordingly, in the fu~urc to price its r0tire~cr.ts of 

electric trar~s!:!.ission and distribution plant (with the exception 

of str,,;.ctures t..."'l.d su~stuti',:ms) a..'"ld of co::::ml'\Jn:tc~tion e~:uipI:lent 

instclled prior to December .31, ::'946~ at the 3."lerage unit cost 

installed at th~t dat~ for such ?rop~rty in Call!ornia and to 

price :."'etircr:::.e:lts of such plo..."'1t j.r..sta11ed subseo..uent to December 

31, 1946, Cot the Ilvera.ge 'Unit cost installed by year of installD.-

tion for all such property in C~lifornia. It does not desire to 

develop such everagcs for c.cich cp~rating di:::trict. (2) 

r II )' 
\1. 

.. 50= 

The electriC plD.nt .'!ceounts uneor eon~~derot~on ~rc ~s ~o~~Ows: 

m~~~S~~SSl'on P'~~-.1 ... \.., .. .1 141...... .....'"(-.:.. ... \" 

3/~ Towers and ,F':l.x'tures 
345 ?oles end Fixtur~s 
346 Ovorh~ad Concuctors ~~e tevicos 
347 UnderS'rou..~d Co~d.uit 
348 Uncerground Conductors ar~c De~ices 

D1.st!'i 'hution P13n~ 
354 Po:les·,. 'Io.,,:~:-s ..,.nd ~':!.x~u:-c:.: 
355 Overhe~d Ccnductors and Devices 
356 Uncergroun~ Cor.e~it 
357 Undcrgroun~ Cond~ctoTS ~nd ~evic¢s 
358 LL~e Tr~"'1sfo~ers 
359 Services 
360 Meters 
361 Inste11e.tions on C~stomersr Pre:nises 
362 Leased Property on Custo~¢rsf Premises 
363 Street Lighting .~,nd Sis:'l~),l Sy$t~m 

Gene1":'!'!l Pll!nt 
378 CO~~"'1ication Equ!p~ent 
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The Comoizsion r~s considered tr~s c~tter and is or 

the opinion th.~.t 3. public h.c~ring is not necessc.I""J :md thrlt the 

:tppl:i.c~.tion should ~e g::-anted, .::lS h~rein provided, tr..erefore, 

IT IS EEF.EBY OPXERED a.s follows: 

1. The Californio Orego!: Power CO!llPony, unless end 

until oth<::r\'lis~ directed by the COo::.lizsion, may price retiremen.ts 

of property f'ro::l electric plent accounts 344, 345, 346, 347, 348, 

354, 355, 356, 357, 3587 359, 360, 361~ 362, 363 ~~d 378, in-

stalled prior to D~cc:nber 31, 19467 c.t the ~vcrc.ge 1.JIllt cost 

inst~llcd at tr2t d~te for such. property in the' State of Cali-

forni~ md not at a scpa:-~te unit cost tor cac~ of its operating 

districts .. 

2. The Californis Oregon PO\1Cr Company, unless a."'ld 

until otherwise directed by the Commission, mnj price retire~ents 

of property from electric plant acceur.ts 344, 345, 346, 347, 348, 

354, 355, 356, 357, .358, 359, 360, .:;61, 362, 363 n..,"rlO 378, in~ 

'st~11ed s~bse~uent to Deceobe~ 31, 1946, ~t the ave~age unit cost 

instsllcd by ye~.r of instellation for all Euch property in the 

State of Calitorn1~ ~d not ~t a scparnte ~i~ cost for each of 

its operating districts. 

:3. The California Oregon Pe ..... er Company, u."'l.lcss a.."lcl 

until otherv/i~c directed oy the Comn1ssion, may record on its 

hooks in any year the retire~ents of property troe the aforesaid 

electric plant ~CCou.~ts whichr.~re removed rro~ s~r\~ce in ~e 

perioc fro~ December 1 ot th~ prior year to ~ove~ber 30 of said 

current year. 
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Dated ~t I!..P-Il/ ~Iu., California, tlns /3;1 
day or January, 1948. 

( 
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