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Decision No. 41111 Q’][//L?/é?}f \

BEFORE THE PUBLIC UTILITIES COMMISSICN CF THE STAIE OF CALIFORNIA

In the Matter of the Application of

THE CALIFORNIA CREGON POWER COLPANY )
for an Order authorizing the use of average
vnit costs installed to December 21, 1946

anéd average wnit costs installed each year
thercafter for computing retirements of cer-
tain clectric utility plant and tze retire-
ment during the current year of suck utility
plant removed from service from Decembver L cf
the prior vear to November 30 of the current
year.

Application
No. 28964
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OPINION 4ND ORDER

By Decision No. 31618, dated Jaguary 3, 1929, as
amended, the Ccamission prescrided for Class A and C1a§s E elec-
trical corporations(l) a 1list of units of property for retifément
purposes. The order provided that in the event such corporations,
or any of them, clected to retire property from certain tTans-
mission and distribution accounts on an average cost basis, in-
stead of an individual cost basis, then said corporations or
corporation should prepare and maintain average annual costs dy

year of installation and use szid costs in recording retirements.

On Cctober 9, 1942, the Commission authorized The
California Oregon Power Compcony to deviate from tae requircments

2id decision, as amended, and to price out future retirements

of ¢
of transmission and distribution plant {(with the exception of

structures and substations) and comrunicoticn equipment at the

average wnit cost a2t the end of tze precéding calendar year,

1) | .
Class A corporations are those naving average annual operating

revenues exceeding $250,000 and Class B 2re those having average

annual operzting revenues exceeding $50,000 rut not $250,00C.
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jnsteod of at average annual wnit costs compiled by years of

instzllation. The authority thus granted was based on the

company!s representation of its dirficulty during the

taining personnel to prepare and meintain annual univ

é
£o price out retirements on that bhasis.

The company now reports that vecause of
ricing cost of construction and the c¢urrent hesvy

-

program, retirements nriced 2t average wniv costes ét the end of
the calendar year, instead of szt average costs by years of in-
stallation, will eventuclly result in over-rctirements. It pro-
poses, accordingly, in tae futurc to price its retirements of
electric tran°~-ssioh and distridution plant (with the exception
of structures and substations) and of communication equipment
stalled prior to December 31, 1946, at the average unit cost
installed at thet date for such property in Californiz and to
price retirements of such plont installed subsequent to December
21, 1944, 2t the average unit ¢cst installed by year of installa-
tion for all such property in Californiz. It does not desire to

develop such averages for e«ch cperating district.(R)

Tn‘ TR
clectric plant acecounts under considerztion are as follows:

Ironsmission Plant

Towers and :ixturev

roles =nd riztures

Overhead Conductors and Tevices

Underground Conduit

Underground Conéuctors and Devices
Distrivution Plans

Pokes, Towers snd ~*a*"*ev

Overhead Cencuctors and Deviges

Underground Conduit

Underground Conduetors =nd Zevices

Line Tronsformers

Sexrvices

Meters

Installetions orn Customers?® Prexises

Leased Property on Customers' Premises

Street Lignting and Sigual Systen
General Plan

Communication Equipment
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The Commission rnias coasidered this natter and is of
the opinion that 2 public hearing is not necessary and thant tne

application should be granted, as nerein provided, therefore,

IT IS HEREBY QRDERED as follows:

1. The Californis Cregon Power Company, unless and

until otherwise directed by the Commission, may price retirements
of property from electric plant accounts 344, 345, 246, 347, 348,
254, 355, 356, 357, 358, 359, 360, 361, 362, 363 andé 378, in~
stalled »rior to December 31, 1946, at the average unit cost
installed at that date for such property in the State of Cali-
fernia 2nd not at a separcte wnit cost for cack of 1ts operating

districts.

2. Tae Californiz Oregen Power Company, unless and
until otherwise directed by the Commission, may priéc retirenents
of property from electric plant accounts 344, 345, 346, 347, 3@8,
354, 355, 356, 357, 358, 359, 340, 361, 362, 363 and 378, in-
‘stalled subsecuent to Decenber 3;, 1946, zt the averagé wmit cost
installed by year of instellation Zor alil such proverty in the
State of California and rot 2t a separate unit cost for cach of

its operating districts.

3. The Califorrnia Oregon Power Company, unless aad
wntil otherwlsze directed %Wy the Commissicn, may record on its
books in any year the retirements of property f{rom the aforesaid
electric plant accounts which were removed from service in the
peried from December 1 of the prior year to Novembder 30 of sald

current yecar.
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Dated 2t 4411162%?a§2;, California, this

day of January, 1948.




