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Deeision Ne.
BEFORT THE PUSLIC UTILITIES COMMISSION OF TEE STATL OF CALIFORNIA

In the latter of the Application of
Harold S. Peterson, doing business under
the name of Peterson “Tater Taxi, to
transfer his certificate of public con-~
venience and necessity to operate vessels
for the transportation of persons and
vroperty for compensation between points
upon the inland waters of the State of
California and also a vessel known as
urgss It" to Talter R. Blick and liervyn
F. Cole, copartners.

Application No. 28722
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Avopearances

Douglas Brookman and Frank Loughran, for applicants.
Albert D. Elledge, for EHarbor Tug and Barge Co.,
interested party.
. OPINION
Harold S. Peterson; an individual doing business as
Peterson Vater Taxi; holds a certificate of public'conyeniencé and
necessity granted by Decision No. 31119 of July 19, 1938; in Ap-
plication No. 21046; authorizing the operation of a common.carrier
vessel service on San Franclsco Bay.l By this application, he seeks
authority to sell and Talter R, Blick and Mefvyn Fo Cole; copartners,
seek author;ty to purchase the operative right; the vessel used in

the service, and the rights and interest in the terminal plers

and builgings, The consideration involved, $6,000, is to be paid

in cash.

1

The certificate authorizes.Peterson to transport persons and
property between the foot of Buchanan Street, San Francisco, and
vessels in that portion of San Francisco Bay lmown as "Nuarantine
Area." The area is located about a mile offshore opposite Peterson's
terminal.
5 .
4 copy of the contract of sale 1s attached to the application. .
Under the agreeument, $5,000 is to te pald for the gas screw motor
boat of 9 tons met register Mmown as "Miss It", $500 for the oper=-
gtize right, and 8500 for the good will and other assets of the
usiness. .
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A public hearing was had at San Francisco on October 24,
1947, before. Commissioncr Potter and Examiner Jacopi.

The record shows that Peterson offers an "on call" common
carrier vesscl service between his terminal and vessels which are
held 4n the quarantine area for Federal customs and quaranﬁine ine-
spection; that; upen release from such inspection, the vessels may.

be boarded by persons having business to transact before the vessels

wmove to theilr docks; and that, prior to'discontinuance of foreign

vessel operations during the war, Peterson's service was used by
bay anvbar pilots; steaunship officials; ship chandlers, photogra-
phers, and others.

;Petersonltestified that he deslres to withdraw from the
business because he 15 no longer physically able to withstand the
-work ordinarily involved. He said that; while there¢ has been little
-fbrcign_vessel service since the end of the war; he anticipates that
it wi}l increase substantially in the future. Based on past exper-
1ence, he sald that service t¢ vessels in the quarantine areca is
generally requested on wvery short notice and at unusuval times. He
ﬁointod‘ontatha£ under such conditions he must be available to
operate his-vessel at any time during the day or night.

A witness from the Commission's transportation department
testified that his cxamination of Peterson's office records and an-
nual reports on f£ile with the Commission'disclosed thét no revenue
was earncd under the common carrier vessel operationvinvolved herein
for the year 1945 and for the period Janwary 1 to September 1; 1947,
inclusive. He also testified that upon interviewing a number of
Peterson's prewar patrons he was informed that they had not had oc¢c=-

casion to use the service since the end of the war.

The record shows that when war in the Pacific commenced the
government relocated the quarantince arca at a point off Treasure
Island which Peterson was not authorized to serve. It was not re-
established at the previous location opposite Peterson's terminal
until January 30, 1946. -2~
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Peterson cxplained that the lack of patronage was principal-

ly due to slow recstabllishment of forcign vessel service. Under such

conditions, he said, therc had bcen little business available. Ho

insisted, however, that the service had been avallable atlall times
since the quarantine arca was recstablished at its usual location
and that no one had been refused service.

Wialter R. Blick; onc of the copartners who secks authority
to purchase Peterson's busineés; testified that he and his partmer
arec able and willing to conduct the service. He said fhat they are
licensed to operate vessels of the class herc involved and that they
have had considerable exporience in the operation and maintenance of
watercraft for other vessel overators on San rFrancisco Bay and its
tributarics. Blick asserted that he and his partner intend to ad-
vance 58;000 working capital to thc business and that they are pre-
parcd to make further advances if nccessary. FHe said that the ser-
vice would be improved. No changes are proposed in tariff rates.:

No one opposed the granting of the.application. The
president of Harbor Tug and Barge Co. participated in cross-cxam-
ination of witnesses but did not offer any testimony.

It appcars tihat 7Talter R. Blick and Eerﬁyn F. Cole have
the exyerience and are financially able to conduet the common car-
rier vessel operations in question; and that the public intercst
wiil be scrved by the granting of the.gpplicatiOn.- -

Walter R. Blick and Mervyn F. Cole are ﬁéreby placcd upon
notice that operative rights; as such; do not constitute a class of
property which may be capitalized or used as an elgment of valuc in
rate-fixing for any amount of moncy in excess of that originally
pald to the State as the consideration for the grant of such rights.
dside from their purely permissive aspect, they extend to the holder
a full or partial monopoly of a class of busincss. This‘moﬂopoly




foatwre may bc changed or destroyed at any time by the State, wnich
1s not in axy respect liaited to tihe mumber of rights which may be

given.

A public hearing having boen held in the above entitl cd
srocceding and vascd upon the cvidence reecived at the bcarinv and
upon the conelusicenc set forth in the prccoding opinicn,.

IT IS HERERY ORDERED that H@rold S. Peterson e and ¢ 1s
nereby awshorized to scll and uransfcr, within ninecty (QO‘ days from
the effective cate hereof, to Walter R. Blick and Yervyn F. Cole
the opcrdtivc right, vessel and other property described In the

lication in accordancc mith the contract of sale attached tacre-
to as Exhibit "A&Y; t1ut upon transfer of the opcrativc right and

other nromerty involved, applicants shall, on not lecss than five

(5) days'! noticc to the Commiscion and to the public, supplement

or reissuc tariffs on file wita the Commission which naxe rates
Tules and regulations governing the operations -invoived to‘shdw'
that Harold S. Petersen has withdrawn o cancelled said rates, rules
and recgulations and that “alter R. Blick 'and Mervyn F. Cole have

adopted or cstablisihcd ticm a5 their own; and that tariff {£ilings
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mad¢ pursvant to this order shall in all other re$pects comply with
the regulations of the Commission governing the construction and

filing of vessel tariffs set forth in the Commission's Tariff
Circular MNo. 2.
This order shall become effcctive twenmty §20) days from

tho dat¢ hercof.

Dated at Los Angeles, California, this /_3% day of

-

January; 1948,




