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Decision Ne. 41119 
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BEFORE TEE Ptl'ELIC UTILITIZS CO!!UISSIOl; OF TEE STATE OF CALIFORNIA 

In the Hatter of the Application of ) 
Harold S. Peterson, doing business under ) 
the name of Peterson ·.'iater Ta:d, to ) 
transfer his certificate of public con- ) 
venience and necessity to operate vessels) Application No .. 28722 
for the transportation of persons and ) 
~roperty for compensat1onbetw~en points) 
upon the inland waters of the State of ) 
California and also a'vessel known as ) 
u:r.dss It" to \'Ta1ter R. Blick and llervyn ) 
F.. Cole, copartners. ) 

A'opearances 

Douglas Brookman and Frank loughran, for applicants. 
Albert D. Elledge, for Har~or Tug and Barge Co., 

interested party. 

o PIN ION ... ~~~ .... --
Harold S. Peterso~, an individual doing btwiness as 

Peterson ~;ratel' Taxi, holds a cer~i:ricate of public convenience and 

necessity gr~nted by Decision No. 31115' of July 19, 1938, in Ap

plication No. 21046, authorizing the operation of a common carrier 
1 . 

vessel service on San FranciSCO ~ay. By this application, he seeks 

authority to sell and 7Talter R. Blick and tzervyn F .• Cole, copartners, . 
seek authority to purchase the operative right, the'vessel used in 

the service., and the rights and interest in the terminal piers . 
and buildings-. The consideration involved, $6,000, is to be paid 

2 
in cash. 

1 
The certificate authorizes. Peterson to. transport persons and 

property between the foot olf Buchanan Street, San Francisco, and 
vessels in that portion of San Francisco Bay known as ltQuarantine 
Area.." The area is located about a mile offshore oppos1 te Peterson's 
terminal. 
2 

A copy of the contract of sale is attached to the application •.. 
Under the agreement, ~5,OOO is to co paid for the gas screw motor 
boat of 9 tons net register 1mown as nMiss Itn ,$500 for the oper
ative right, and $5'00 for the good Will and other assets of the 
business. . 
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A public hearins was h~d at San Francisco on October 24, 

1947, before. Commissioner Potter and Examiner Jacopi. 

The record ShOVTS that Peterson offers an f'on call" common 

car;rier vessel ser-vice bet'\7een his terminal Ilnd vessels which are 

he~din.the quarantine area for Federal customs and quarantine in

spection; that, upon release from such inspection, the vessels may 

be boarded by persons having business to transact before the vessels 

move to ·their docks; and that, prior to discontinuance of foreign 

vessel operations during the war, Peterson's service was used by 

bay and bar yilots, steamship officials, ship chandlers, photogra-. 
phers,and others. 

Peterson testified tr~t be desires to withdraw from the 

busine:ss because he is no longer pr..ysically able to Withstand the . 
w;ork .ordinarUy involved. Ee said that, while there has been little 

't()l'~1gn vessel service since the end of the war, he antiCipates that 

1 t w1ll increase substantially in the future. Based on past exper-. 
1:enee, he said that service to vessels in the quarantine arca is 

generally·r~1ested on very short notice and at unusual times. He 

pOintp.d ont .,.that under S'L'tch conditions htl t:lust be available to 

operate b1~'~~ssel at any time during the day or night. 

Aw.itness from the Commission's transportation department 

testified that his examination of Peterson's office records and an

nual reports on file with the CommiSSion disclosed that no revenue 

was earned under the common carrier vessel operation involved herein 

for the year 1946 and for the period January 1 to September 1, 1947, 3 . 
inclusive. He also testified that upon interviewing a number of 

Peterson's prewar patrons he was L~ormed that they had not had oc

caSion to use the service since the end of the war. 

~--------~-------------------------------------------------------3 
The record shows that when war in the Pacific commenced the 

government relocated the quarantine area at a point orr lreasure 
Island which Peterson was. not authorized to serve. It was, not re
established at the previous location oppOSite' Peterson's terminal 
until January 30, 1946. - -
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Petcrzon'oxplaincd that the lack of patronage was principal

ly due to slow reestablishment of foreign vessel service. Under such 

condit1ons, he said, there had been little business available. He 

insisted, ho~evor3 that the service had been availa~le at all times 

since the quarantine area was reestablished at its usual location 

and that no one had been refused service. 

~alter R. Blick, one of tho copartners who seeks authority 

to purchase Peterson's bUSiness, testified that he and his partner 

are able and willing to conduct the serv1ce. Se said that they are 

licensed to operate vessels of the class here inVOlved and that- they 

have had conSiderable experience in the operation and maintenance of 

watercraft for other vessel o~erators on San Francisco Bay and its 

tributaries. Blick asserted that he and his partner 1ntend to ad

vance $8,000 working capital to the business and that they are pre

pared to make further advances if necessary. He said that the ser

vice would be improved. No changes are proposed in tar if! rates.-

No one opposed the granting of the application. The 

president of Harbor Tug and Barge Co. participated in cross-exam

ination of witnesses but did not offer any testimony •. 

It appears that ':.7alter R •. Blick and i:ervyn F. Cole have 

the experience and arc !ir~ncially able to conduct the common car

rier vessel operations in quostion, and that the public interest 

will be served by the granting of the. application •. 
. , , 

Walter R. Blick and Mervyn F. Cole are hereby placed upon 

notice that operative rights, as such, do not constitute a class of 

property which may be capitalized or ~~cd as an elemont or value in 

rate-fiXing for any amount of money in excess of that originally . 

paid to the State as the consideration for tho grant of such rights. 

Aside from their purely permissive aspect, they extend to the holder 

a full or partial monopoly of a class of business. This'monopoly 
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fc~tt~C moy be changed or destroy~d nt anv~ tine by the State, ~hich 

is not in ar;.y l'e~pt)ct l:!.:.rl.ted to t:'le r..'I..."tllocr of rights \7hich may be 

given. 

A public heo.ring havir.g b~en hold in the above entitled 

:procccdins and br.scd. upon the c'V'idonce recei vee. at the hearing and 

upon the concluzion~ set fortn in the preceding opinicn,. 

IT IS P~.~3Y OR~ER~D that Harold S. Peterson be and ~e is 

hereby authorized to :::011 and transfer, \1ithin ninety (90) days from 

the effective Cate hCl'Goi', to ~7s.ltcr :; •. Blick :lndNcrvyn F •. Cole 

the operative right, vessel and other property described in ,the 

'1:.l.,pl1cat1or. in accordance 'V!i th tho co=.tract of sale attached therc

to as E:--.l'libit ttt.,u; that, upon tr~nsf.er o:f the cpcrati'~le right ax:.d 

other pro!,orty i.."l.V'olvcc:., s,!'plicants s~..all, on not less than i'i'lte 

(5) days' notice to the Co~m1szion and to the DU~11c, supplement 

or reissuo tariffs on file uith tho Commission which na~o rates, 

rules ane:. rcg~Q.tion= governin~ the. opcrat10ns·involvccl to' sho't1 

that Harold S. Peterson h~s witl1.drawn 0:::' canccl!.cclsaid rates, rulos 

and regulations mld that ~:raltor R. Blick 'a.",d·1!crvyn F. Cole have 

adopted or est.lblis:1cc:. t:'lcm as 't~cir orn; and that tariff fj.linzs 

-~ .. 
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made pursuant to this order shall in all other respects comply With 

the regulations of the Commission governing the construction and 

filing of vessel tariffs set forth 10 the COmmission's Tariff 

CiI'c'\llar No.2. 

Th1s order shall become crrcct1ve twentr ~20~ dals from 

tho d.ate harcoi'. 

Dated at los Angelos, ~a1i1'ol"nia, ~his M day of ,_ 
. -

J'anual'j". 10 48. ' < .. »--- ' 
" I '" ...... '" " / 


