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Decision No. 41.1;3.3 

BEFORE THE PUBLIC UTIL::::TIES cacassIoN OF THE S'£ATE OF CP.LIFOENIA 

) 
In the Uatter of the hpplication of ) 
ERlr~T E. HANSEN and N;"~CY HA.~SEN, ) 
his wife, for ~uthority to increa~e ) 
rates, for a certificate ofp~blic ) 
convenience and necessity and for ) 
authority to· extend. operations. ) 

----------------------------) 

Application ~;o. 2e725 . 

Eve~tt 1. Clark and Ernest E., Han:um, for Applicants. 

Ernest E. Har.sen and ~a."lcy Hansen, h~sband and wife, doing business as 

1'.eadowbrook i;ater As:;oeiation, ask for authority to extend the:Lr serviee area and 

to establish a schedule of incre:l.sed r.leter r",tes for dome5tic water service. 

A public hearir~ on this application was held in San 3ernardin¢ before 

Examiner Daly. 

Applicants presently f1;I'r.ish water sen-ice in Intlpiration Park SuOdivisia'l 

No. 1944" in S:m Bernardino County, Cl. tract ot approximately J .. O :;\cres, comprising 

the e3.Sterly portio!l of the north hill of the northwest quarter of ~ction 28" 

T~wnmh~p 2 North, Range 3 Weat, S.B.B. & ~. 

Deci~1on No. ;5108, de.tec !l.e-reh 10, 1942, granted. appl1car.t~ 11 certi!'i-

because of doubtful adequacy of the water supply, ~ted its effectiveness by a 
pr.,vi::1on that w.:;.ter service :;show.Ci be :supplied "only to tho:se lct;:s and parcels 

heretofore served? together'with lot~ and parcel~ tor wr~eh application for water 

has been made on or before t~e date of the order herein, and to such other lots 

and pareel:s upon whieh building:s are actu~~· under construction on the date o! 

thi~ order, unles~ and until otherwise ordered by ~~is Commission." Decision 

~o. 38149, dated A.ugust ll.., 1945" modified tr.l.s provision "to permit and au~~orize" 

~pplieants "to provide water :service to not in eXe'e~s of fifteen new e,Qn."Iumers, 

unless ~duntil otherwise ordered by this Co~ssion." 
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Applicants nf\W 'wish to extend thl::ir service area to include the entire 

north half of the northwest quarter of said' Section 28 and ~ccordingly request a 

certificate for the portion thereof lying we~t of Trnct No. 1944~ and containing 

43 acres~ more or less. This uncertificated are~ is owned by ~pplicants and 

includes two subdivi~ions design!1ted as ~eadowbrook V!oods Nos .. 3044 and 3224 and ~ 

:small acreage unsuodivided. Applicants also request tl"..at the Commission remove 

all limitat10M as to the number of customers to be served in Tract ~o., 1944 .. · 

The major portion of the W:3.ter supply is obtained from two dug wells ~.nd 

a spring located within the service area. Some 6dditio~ water is impounded in an 

uneerground reservoir of ~own ca~lcity formed by a subsurfae~ con~retedam built 

across a gulch. Well No.1 is 12 feet by 18 feet by 12!eet deep, ydth concrete 

sides and open bottom~ and is constructed to provide storage for 11,000 gallons of 

water. Well No. 2 is 6 feet by 7 feet by 30 feet deep, a1~o built ~~th concrete 

sid~s and open bottom,. and l"~s a lO,OOO-gallon storage capacity.. The spring was 

developed by drilling into a r~llside ~d collecting the water through two-inch 

galvanized iron weeper pipes.. This w~ter discmrges into the underground storage 

reservoir., During the period of peo.k del2Ilc l~st sumrn,er, the ~pring provided 

5,000 gallons of w~ter per day and 11ell ~io. 2, 14,000 gallons per day. The . . 
cllpacity of Viell No.1 is not known., 

, . 
Pumping Plant No •. 1" located at ~ell No •. l,h~s a Fairb~~~orse 

electrical pumping unit with a capacity of 1,350 gallons ,p~ hour, . discharging 
" . 

directly into the di~tribution system., Storage is provided by a 14~Ooo~gallon 

wood stave tank, loc:tted on II nearby hill at sufficient elevation to provide 

reasonaole w~ter pressure to the highe~t lot in,the service ~ea. 

The districution system consists of 11,700 feet or :standard screw' 

galvanized iron pipe,. rar.ging from one to t ... :o and one-half inches in diameter.- The 

pipeline~ are all constructed in e~sements provided for that' purpose., Should the 

occasion requir~~,permits for extensior~ o! ~s m~y be ootained'from the County of 

San Bern~dino upon applic~tion therefor. At the end of the year 1946~.a totalo! 

57 customers were being served with ciomestic water.' 
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Mr. J3l'ne:s F .. Wilson, one of the Commission '3 ensineers" presented a 

report which included a det~iled apprai~~ of the fixed capital or the w~ter sy~tem 

which, as of December 1" 194.7, totaled $19,.195 with the annual depreciation computed 

by the 5 pe~ cent sinking rundmethod amounting to $203.36. 

Applicants propose to in~tall the following improvements to the water 

system, in order to ,upply the additional area requested to be certificated: 

Distribution mains • • • • • • • • 
20,OOO-gallon storage tank • • • • 
Services and meters ••••••• 
Engineering and contingencies' •• 

~S,OOO 
1,300 
2,800-
2,000 

$14 .. 100 

The ann\lhl ~~ter rates now in eff~~t were estab1l5hed by the Commission 

1n Deci.,1on No. J 5l08, o.at.c<1 Uareh loO r J.942.. The m1.n:5.m.\lI'Q. ehars~:s range £rom. $l8 

per year £or a 5/8 x 314-ineh meter, to $36 tor a 2-inch meter. The ~uantity 

charges range from $0.50 per 100 cubic feet for the first 3,600 cubic feet to 

~O.20 per 100 cubic feet for ~ water cons~ed over 5,000 cubic £eet per annum.. 

During each year thiz rat~ hasoeen in e!!oct, th~ utilityts operatingexpense~ 

have exceeded its revenues. 

Applic~ts desire to increase the DI' ... "l.Uel minin:.um charge for a 5/8 x 3/4.-

inch meter to $24 per ye~~ with corresponding incre~ses tor lGrger meter 

installations. The proposed r.:lte will provide 4.,000 cuoie feet of water for the 

$24 minimum Charge T and increase slightly the ~u.lnti ty of water under the secouc1 

oloek of the rate schcdule~ 
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From the evidence pre~ented the following tabulation shows the results 

or oper~tion tor the year 1946: 

Operating revenue~ • 
Opernting expenses 

. . . . . . . - . . $ 982.35 . . ~ . . . . . .. .. •• 1.386.48* 

Net O~erating Revenues • 

Rate 3a:!le: 

Fixed. Ccp1tal •• • • • • 
Working Capital •• • • 
Materials end Supplies 

Undepreciated rate b~3e 

&.te of Return . . . . 

. ... ($404.13)** 

•••• 519,195 
• .. 300 

• .. • • 500 

•• $19,.995.00 

. .. .. 

Notes: (*) - Includes depreci:t.tion calculated on 5 per cent sinking fund basis. 

(~~~) - (Red Figures) 

The evidence also shows th ..... t the estimated incrc<~se under the propo:led 

rate schedule, b~sed upon 1946 opcroltions, would have been $.333, which ,amount is 

not sufficient to offset the operating deficit shown above. New business, however, 

should increase collections ~~d possibly attain this result. 

From the foregoir~ it is evident th~t the requested increase in rates 

should be authorized1 that the l1mi~tior. a3 ~o future customers in Tract No. 1944 

should be removed, and that a certifica~e of public convenience and: necessity 

covering the uneert.ifieatcd portion of applicants~ land described ~bove should be 

granted .. 

The certificate of public convenience and necessity granted herein is 

subject to the followir.g provi~ions of law.: 

'~h3t the Commis~ion ~hel1 have no power to authorize the capitalization 
of this certificate. of pUblic conver.ience andnecessi ty or the right to o~ 
operate or enjoy such certific~te of public convenience and necessity in 
exces.:l -of the amount (exclu::Jive of any tax ·or ~ual ch~rge) actually :paid 
to the St.:lte as the consideration for the issuance of such certifica.te of 
pu~lic cohvenience and neces~ity or right." 
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Applicotion as entitled above having been filed ~~th the Public Utilitic3 

Commission of the State of California~ a publio hearing having been held thereon,­

the matter having been duly submitted, and the Commission now being f~ advised 

in the premises, 

THE PUBLIC UTILITIES C~SS!ON OF T:~E ST~TE OF CALIFOP~IA hereby declares 

that public conv~nience and necessity requirc~ ~nd will requirey the construction 

and operation of :l public utility water system by Ernest E., Hansen and Nancy Hansen" 

husoan,ci mlQ vlife,- in that portion of the north htll.f of the northwest quarter of 

Section 28, Towr.ship :2 North,. Range 3 West, S.B • .B .. & M .. , lying west of Tr<lct 

No ... 1944 and containing 43 acres, more or less, in San .3ernc.rdino County r as shovm 

on a map designated as Exhibit 3, wbich is hereby made r. part of this Order by 

reference .' 

IT IS EEREBY Fou~m I~ A FACT that the limitations on the number of 

consumers peroittcd to be served L~ Tract No. 1944" as i:posedby Decision No. 35108 

and Decision No~ 38149, ~re no longer neccssar,y nor required and therefore should be, 

removed,. and 

IT IS M~BY FURTEER FOU~~ ~ A FACT that the rates now charged'by 

Ernest E .. Hansen :..nd Nancy Hansen for water su;:plied to the customers in Mer.dowbrook 

Woods,_ San Bernardino County, are unjust and. unre::ssona'ole in so fru: as they d1'ffer 

from the rotcs herein established; tbat the rates herein e3tablished are just and 

reason.:lble rates to be charged·!or the service to be rendered;. that the increolsc in 

rates authorized by this decision is 'hereby found to be justified; and,- basing its 

Order upon the foregOing findings of tact ~~d upon further statements of tact 

contained in the Opinion which precedes this Order~. 

IT IS HEREBY OR~EP.ED <lS follows:· 

1., That a certificate of puolic conver~ence and necessity be and it is 
hereby grrulted to Ernest E. H~sen a:'ld ~ancy Eansl:1n to conetruct,. 
maintain and opcrate .:l public u.tility water sy:stC!l .for the production, 
distribution and sale or wat~r for household purposes within -the 
territor.y hereinabove described. 
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2 •. Th~t the limitation on the nucoer or con~urners permitted to be servea' 
by thi~ utility, as imposed by Decision No. 35108 and as modified and 
amended oy Decision No •. 38149,.be and hereby is cancelled •. 

3. That' Ernest E. ~n3er. and N~cy H~n3en be ~nd they are hereby 
authorized and directed to file in quadruplieat~ with this Commission, 
witr.in thirty (30) days after the dat.e of this Order, the rollowing 
schedule of rates to oe charged for all water service rendered to 
their cuztomers on and after the first oay of February,. 194e:: 

Schedule No.1 

Applicability: 

Applicable to ~ll water se~lice rendered for household residential 
purposes only •. 

Terri torr:· 

In the unincorporated ~rea located approximately two miles ~outh 
of Lake Arrowhe~d, S~n Bernardino County,.and comprising the entire north hal! 
of the northwest quarter Of Section 28" TOY'mship 2 North, P-ange .3 West,. S.B.B. & M •. 

Rates: -
AAnual }/;inimum. Charges: 

5/8 x 3/4-inch meter .,. . . . . . . .. . ...... ... For 
For 
For 
For 
For 

.3/4-inch meter •. ' • •.•.•.• e •••• , •••.•.•••••• 

l-inch meter,... • ..... ,... '.... ... . •...... .... 
li-inch meter . ... . .....•. • ,.. ... ~ ... ~ .....•. 

2-ineh meter . ......• ... .. •.• . . ....• ..• .. 

knnuBl~antity Rate~: 

Fir~t'4,OOO cubic feet or less • e .••• 

Next 2,000 cubic feet, per 100 cubic fe¢t • 
Over 6,000 cubic feet, per 100 cubic feet • 

... . . . ... 
Th~ Annual Minimum C~rge will entitle the cU3tomer to the 
qu.::.ntity of. w.::.ter which that annual minimum charge will 
purchase at,the hnnual ~usntity R~tes., 

Special Conditions: 

Per Ueter 
Per Year 

$24.00 
28.00 
32.00 
36.00 
42.00 

$24.00 
.30 
..20 

1 •. The aI'..nua.\ mi.."limu::. ch.:!rgc per ~eter for each year, January 1 to 
December 31,.shall be due and payable on or before Januar,y 10 
of that yt!ar and Shall. bccoce delinquent February 1 • 

.2. Meters ..,;111 be reed on or obout the Ulst aay of ~iarch, . June, 
Septe~ber, and December, and ~~thin ten (10) dAys thereafter: each 
custo~er having used water in excess or that ~uantity which his 
annual mini1:wn charge will purchase ~ will be rendered a 
st4tement,.p~~ble uponpr~=entation,.wr~ch will show the meter 
reading~ ana the charges due at the QrJlual rates_. 
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4~ That Erne:zt E~ H~nsen and Nancy Hansen, wi thin sixty (60) days alter 
the date or this Order, ~hall 1'ilo four copies or a rotable map or 
sketch of their entire utility area of service, drawn to an 
indic~ted scale upon ~ sheet 8~ x 11 inches in size, delineating 
thereon in di~inetive markings the boundarie~ ottheir service area 
and the location thereof with reference to the immediate surrounding 
territory; provided, however, that such map or sketch shall not be 
cOn3idered as a final or conclusive determination or establishment 
of the dedicolted area of :!ervice. 

5. That Ernest B .. Han,sen and Nancy Hansen, within sixty (60) days arte'r 
the date of this Order, shall file four copies ot a comprehensive 
map of the entire area of service, drawn to ~ indic<:!.ted scale or 
not le~s than 400 teet to the inch, delineating correctly thereon. 
by appropriate markings the various tracts or land in the territory 
:served. Such map should be reaso1l.'lbly accurate, show the source 
and date thereof, and include sufficient data to determine cle~ly 
and definitely the location or the various properties comprising 
the entire utility area or service; provided, however, that such 
tiling shall not. be co~trued as a i'inal determination or establishment, 
in whole or in part, or the dedicated uea o~ service; 

For all other purposes the effective date of this Order shall be 

twenty (20) days Ud ~ the ':'te hereof; 

~ 
Dated .t~4 Wa~ .. California,: tlli. 

_!:!4"U40 ,l948. 

~~'-~~~~~~~~ 

day or 
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