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BEFORE 't'HE PUB!.IC UTILITIES COMMISSION OF THE STATE OF CA!.IFORNIA 

In the Matter of the Application 

-of 

COLUSA COUNTI' TFJ..EPHONE COMPANY ~ 

for an order authorizing an in­
crease in rate~ and eharges. 
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) 
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) 
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.~pplication No. 28686 

------------------------) 
Brobeck t Phle.-er.& Hll rr~ on by Jame3 F .. ~.~oore! Jr. I 

for A~plicnnt; J. J. Deuel by Edson Abel for the 
CalifornL~ Farm Bureau Federation. 

I~n.:RIM OPINION 

In thi3 aoplieotion filed August 29, 1947, Colusa County 

Telephone Company reque3t3 authority to make effective a general increa:5e 

in rates and ch~ges :for teleph:one service furnished by it. Pending final 

deter~nation ot this proceeding, an interim order authorizing the ~edi-

ate establi3hment of the propo~ed rate~ and charges set forth in Exhibit c 

is roque~ted. The company est~~tcs that the npplication of these rote5 

and charges would produce additional revenue of approximately ~191000 

per year. 

A public hearing was held in Col~a on October 30,. 1947 ~ at 

which time the comp~ny introduced evldence relative to the need for 

additional revenue to meet iner~nsed costs and attract new c~pital required 

for pl~nt expansion. At this hc~rin~, the request for an interim emergency 

increa~c in rntcs WQS token under submis~ion ~nd the hearing W$S adjourned 

to n date to be ~nnounccd for the introduction of the Commis~ion's studie~' 

and such :'ldditionul s tuc!ics .:lS the company was prepax-ing., 

Colusa County Telephon~ Company is a ccrporlltion or~anized and 

existing under the 13ws of the St~te of California. The company furnishes 

exeh~n~c nnd toll telephone service throughout Colus~ County by means of seven 
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exehnnges ~nd connectinp toll lines. The compa~v's recorded inve~tment in 

property, p1:l."'l.t, .:?Ind ec;uipme!'lt'.lt December 31, 1946 w.:\~ ~428,760.06, cxclu-

sivc of fr~nchiscs. The recorded opcratin~ revenue for 1946 w~s $108,468.78, 

:'lnc for the fi:-st six tnClnths of 19/ .. 7, it wn3 $59,641...96. Of the total revenue 

rCC~iVi)d durine 1946, 43.4% w~~ from. loc.:Il service, 53.1 .. % W3.:i from toll service, 

and the b:ll.1ncc of 3.2% W:'I5 frc-m mi::;c~lbne'r,u5 ~Cl"Vic~s. 

The c"mr"'ln~' .f'urniohes mCSS.:lg'e toll .:\nd telegr~ph service between 

it~ ex'changcs over it$ own lines :lnd lMinttlins cOMl?cti..,n with f,ncilitie:! ,,£' 

The P~cific TQlcph~ne ~nd Telcgr~ph Compnny ~t Colus~ for the h~nd1ing of 

tr~ffic between Cclus,:t C..,mp.:ln~· points ~nd points re~ched by the P.'lcific Company. 

"Other li!'lc" cmrgcs ~pt'ly in conn·::ction with tr~ffic intc:"cho.nged with the 

P~cific Compo.ny ori&'in.~ting or t(;rmi~tin;:; :1t exch:lng05 r:>t tho ColuM Compc.ny 

other th~n the Colus~ exch~ngc. 

V,1hi 10 not 3 part "f the N ccrd in t!1 is pro cceding, tl'lrif.t's filed 

wit..loj t.he COmt:1is~ion, to be c1'!'tJctive J03nUo.ry 21) 1948
" 

pr,vido tor th0applic,'l-

tl~n 9~ direct r=tes for messo.go toll ~nc tolcgr~ph service between point~ ~n 

t.he <:'Clmp.:lnY':3 1'J:v~tC'm ."lnd point!' rl~."Jehcd over line':! of the P.:Ici;fic Comp..,\ny •. 

The :l?plic.'ltion of di!"ect r:.ltes r!~sults in est'i'nstcd s3vino,'s to subscribers 
of $6,01.8 :\nnu:"lly. It is ooti:'r.:>.\',cd tha.t !liter ~ r(:vi~od s"ttl~metl.e w.:l.th 

the P~citie C~mp3n~', th~ r.olu~n C~mp~ny w~ll receiv~ n not incre~se of ~poroxi-

Th~ c,'Ynp.:lny cnt.;red into <l new w''lge ~grc0mont with it~ (·mploy~e~ 

~~ ntinr, .1 Wtlf!.C incrca,sc ct1'cctivo Soptember l,'\nc the Commisoion ho.o boon 

ncivi::ed th~t D. furthor increase effective December 1, 191..7 h:.lS beo...., granted. 

It i!) c.:;ti,~~o.ted th:1 t the5e WrI,C;;C ,';\w~rds will incrc.?se the compnny' 5 o.nnul'll w~g.a 

e~st$ for opcr~tion ~nd cC~3t~cti~n ~pproxi~~tcly ~7,oCO ?cr yccr. Of this 

fi~rc'p the .lm~unt chl~ rgccblc to opor,';).ting cxp.-::nsc is estl!l'\ated at $5,700 •. 

The company in Exhibit 5 or th e opplic·:~ tion 5~t3 :fl')rth th~ onnual 

operntine results for 1946 ~nd the c~timnted rcsult~ for 1947 Qnd 1948 under 
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prcse!:lt rate::. In E.xhibit D of the apolic.!l.tion, the estimated results for 

1948 under the company's proposed rate~ are shown. In both exhibits, a 

hypothetical deprec~'tion reserve of 30% of the depreciable capital i= used 

and the rate of return is ~hown on the average depreciated plant., The 

results are swnt:l3.rized. below: 

: : : Proposed f· 
A .. Pret-ant 'Rlltc~ . Rate~ : . . . 

: ActuIl1 : E!ltimLlted :E!ltimated ~ 

:tem 19/.0 194.7 194.B ! . 1948 

Revenues Sl()8,469 $121,931 $132,934 $151,551 
Expe!'tzes 104,971 117 ,768 132,474 147,160 
Net B~evcnue 3,498 4,162 4f:IJ 4,391 
Depr •. Rate Ba~e 306,972 332,479 360,696 361,279 
Rate of Return 1.l3% 1.25% 0.13% 1.22% 

The cstimatos for 1948 at present rates do not include the salary 

incren~e wnich bec.:ltne e£.fective December 1, 194.7. The estimate for 1948 

at the proposed rates does provide for such an increase., 

Tho compllny's recorded depreciation reserve at, the end of 19/.6 was 

$294,791.?6 or 72.2% of the dcpr~ciable plant. Witnesses for the company 

to~tified that they believe the depreciation re~crve to be in error,. and that 

prior to the fir~l SU~iC3ion of this matter, studies will be made for the 

purpose of deter~ining the depreciation reserve r0quire~ent. Any adjust-

rnent~ in the depreciation rc~~rv~ ar~ 3ubjcct to the Co~~ssion!s jurisdiction •. 

The company estimates that approxir.~tcly ~80)OOO of additional plant 

investml:mt will be reouired to irr.prove the sC'rvict;) .'lnd provide te1ephone~ to 

the waiting ap~1icants which numbered more than 200 on September 30,.1947 •. 

The ~jority of the increases will be in the central office eOuipment, pole 

line, and aerial cable pllnt account~. Th~ witness for the com~ny testified 

that only a portien of the rceuircd central office equipment would be installed 

by the end of 1948 and cu.:: to inolbility of manui'acturers to .furnish cable none 

of tho c;lble plant could be installed un11:ls~ ~ome suitable war 5urplu5 cable 

eould be purch~$cd. 

An analysis of the reeord indicat~s that the enrning position of the 

company ~~y b~ more favorable than is shown by thp. company's estimates. The 

rate increase, rC5ultin1 in some $12,400 of additional revenue, fo~~d justified 
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in tho Order that follows, provides earnings that shC'luld o!ford substantial 

relicf in the ~mcdulto future. , 

The ~sic rat~s for business service nrc increased in amount~ up 

to :r'1.5.0 per month and for rcsidoncl;! service up to ~O.50 per month •. 

Increasp.~ in service connection chorges arc outhorized to provide a chnr~e 

of ~6.oo for the insto.llstion of n businoss station, $5.00 for a residonce 

stotior'), :md t-2.50 for :In oxtension station o.nd for a mov~ or change. ' 

Extension station rlltc~ arc increMcd to"$1.25 for bUsiness :5crvi'ce and 

~l.OO for hotel guost room service. Increases .:Ire 3uthorizcd in rate:'; for 

hotel P3X switchboards llnd trunks, and business intercommunicating service 

trunks and on premise st,')tic.ns with switching device. 

It should be understood tho.t inasmuch as this is an interim 

order, the Whole m..'\tt.er will be gone into more fully at a ~bseoucnt hearing, 

.:It whiCh time the different ~o.rtics will be nffordcd the opportunity to present 

odditional evidence as well as to cross-examine more tully on that which already 

has been prcsent~d. ~cc~rdingly, ell £igure~ herein usod mny be considered 

tentative ~nc subject to revi~w in the tinal order at the time the matter is 

submitted for decision. 

B:lscd upon the present sh('lwing ,,1' ':l low level of eo.rnin{;;,s nnd the 

nccctlsity of r:lisine .'lddi tioncl C~ pita 1 in oreer to carry I')ut the cc-mpnny's· 

c:"nstruction .:uld improvement progr::tr.l, it n ~pe:lr:s th:)t somo interim relict in 

the W::ly of inCrC03Cc. r~te~ is juctificd~ ~nd shc-uld be mode effective os sonn 

::lS pOtosible. Therefore, the public interest re~ires th3t this cecision become 

o!!cetive ten (10) days 1'rom the dnte harcof, and. the C()mp:lny will be nuth,riz.;:d 

to file its tariffs rene ctir.g the increase in ro tcs gr~ nted herein, s'::lid 

tariffs to be ~de effective upon one (1) dQY's notice to the Commission and 

to the ,public. 

INTERn!. ORDER 

R~qU~3t having boon maco oy the Colu~a Co~ty Toleph~nc Company !or 

nn' int~ri"n order authorizinP.' incre.3.ses in tclephClne r:)tes and charg';)s, the 
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Commission hereby finds os n fact that the increaseo in telephone rates and 

chnrge~ hereinafter ~uthorized are justified on an interim basis pending 

further Comoi.ssion order, there£o~ 1 

IT IS HEREBY ORDERED th~t the compa~v i~ a~thorize~ to file nnd 

publish in accord~nce with General Order No. ,96 the rotes set forth in 

Exhibit A, attached hereto, and, D!ter nl:'t les~ th03n one (1) day'S' notice 

t~ the Commi~sion nnd to the public, m~ke ~~id r~tco effective on and ~ftor 

February 1, 1948, c~vering ~ervioc furnished en ~nd after Februnr,y 1, 1948. 

It IS HEREBV FURTHER ORDERED that in.all,other respects tho 

reC!ul~st for intcritn ratc:s is hereby denied withf'lut prejudice. . 

IT IS HEREBY FllRTHER OP,D:1\ED that Application No. 28686 be co:"!tinued . 

fort-he purpose of holding further he~rings Ilnd receiving such' furtMr evidence 

ns may be deemed appropriate before final dcterminntion ~f said application 

is Ir'..ldc. 

o;1!1'ectivc ten (10) d:lY~ a!tI;;H~' the d~ te hereof, 

Dated at ~~~OC!:~~:!Z.£~~_,Cali!ornia) this 1f:4/ do.y 

of Q(kt~} T .. , 1948. 

j'l 

.. "," .... .., .. '.'~ "" -
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EXl-rIBI T A· 

Page 1 of 2 

: ____ ~ ___ R~n~t.e~pe~r~W~.o~n~th~~-----: 
: 'Arbuckle, Grimes, : 
: Maxwell, Princeton, t 

Cl~~s ~nd Gr~de of Serviee 

Bu~incss - Fl~t R~te Service! 
Desk or H~nd Set St~tion: 

~ . 
: 
: 

~ch individucl line pri~ry station 
Each two-porty line prim~ry st~tion 
Eoeh four-~~rty line pr~~ry station 
E:lcll :luburb.:\n ten-p~rty line primAry 

tlt.!ltion 
Ea ch ext enslon ~ t,';l tion 

: Willillms and : 
C~lus:.l : Leesville 

: Exchl'lneeS . : 

$5.25 $4.25 
4.25 3.75 

3.50 

3.75 3~50 
1.25 1.25 

2. Re~idence - Fl~t R~te S~rvico: 
D~sk or HDnd Set Station: 
~ch inciividuD.l line primary stntion 
Eaeh two-party line prionry stati~n 
ED.ch four-party line pri'l'lD.ry .st~tion 
E3ch ::uburb!ln tcn-:rorty line primary 

statir,n 

$3.50 
3.00 
2.50 

2.75 

83.00 
2.75 
2.25 

2.75 

E~ch business ~r residence prim~ry w~ll set stoti~n - desk ~r 
hand set 3tation r,:lte les:5 $0.25 per month. 

E~ch business or rcsidonco oxtension w~ll S0t stntion - 5a~e 
ns desk ~r hand s~t st~tion ratc~ 

3. Hntcl PBX - Fl:~t &lte Service: 
Eo.ch switchbo~rd position, with batt~ry 
ri~~ng circuits 6 swbd. telephone 
equipment for 15 lines 

Each both-way trunk lino 

~ch desk ~ct station in gu~~troom 
~ch wull oct st~tion in euvstro~ 

$6.00 

7.2; 
1.00 

.75· 
4.. Intcreommunie:-\tin~ 3usiness Flat R,'ltc Sel"Vic8: 

Receiving Stc,tion, Woll Clr D~sk Stution 
with switching device: 
&.eh la-line switching cevice 
Each 20-linc :""~i tching device 
:&leh 30-linc switching device 

$2.50. 
2.75, 
3.00. 

E~ch Wall or D~$k Str'ltion with switch­
ing device on premises in which receiv­
in~ st~ti~n is loc~ted: 

E.:l ch lO-liM ; \'Ii tching d~vi ce 
~ch 20-11ne switchinc,- device 
Each 3O-line ~witchinS device 

Each 1,~'all or D~sk Stotinn, "'~ith switch­
ing device outside orcmises in which 
receiving stati0n is 1",c3tedbut not 
cxceedin-j 300' from receiving station: 

Each la-line switchin~ dcvic~ 
Each 2O-linc switching device 
E~ch 30-1ino switchin~ device 

Eoch both-way trunk. line 

1.75, 
2.00 
2 • .25, 

~.50 
2.75 
3.00 

7.25 

Ey.nibit A - Page 1 

$6.00 

6.:25 
1 .. 00 

.·75 

' .. 
S2.'50 
2.75 
3.00, 

1.75, 
2.00. 
2~25· 

2.50 
2.75· 
3.00. 

6.25-
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EX,HI?,!T:" 

Page 2 of 2 

: __________ Ra_,t~e_.~p~er~~M~on-t~h~~-------: 
• : Arbuckle, Grimes, : 
-. : Maxwell, Prineet~n1 

William!! and ' 
: CnlUS3 : Leesville 

: 
: 
-. 

: ______ ~C~l_~~_~s~~_n_d~G_r~_d~e __ ~_f~S~er_v~i~e~c~ ____ ~:~E~x~c_ha~n~~_e~_: __ ~Ex~c_h~o~~; .. ~~~ ________ : 

5. Mile."\~e Rate.!!: 
Oft-premiso:! ExtcMion Mile~gc -
Businos~ ~nd FBX: 

For extension 3~ ticns ')utsiac 
the oremiscs in which the pr~1ry 

d3ti(')n or p~ swbd~ 15 located, 
the followinr rnto i~ effectivo, 
b{lsed upon the .::irllne c~tnnc0 
mc~sured between the terminals 
of the line involved, in ~dditi~n 
to the reguur extension or PBX 
:5t~ ti on r~tc: 
Fir~t one-ou~rtcr milo or 

frocti,.,n thoreof 
~ch ndditionnl cuart~r mile 

or fr~ction thereof 

6. Fnrmer line Service: 
~eh bu~ino~~ ~t~tion 

7. Service Connecti~n Chnr~cs! 
Busine~~ (Main) 
Re:sidence (Main) 
:::Xt~nsions 
!n~trument in p~ec 

S •. Moves ~d Ch~n~e5: 
On the s~mc premises 

$2.00 

1 .. 00 

$0.75 

cgs.rse 
$ .. 00 

5.00 
2.,50 
2.50 

$2.50 

Exhibit A - Page 2 

$2.00 

1.00 

$0.75 

ggarse ., 
'iii .00 

5.00 
2.50, 
2'.50 

~2.50 


