
D ' . .,., ~1 4" ~ 1,0 CCl2·10u r~O. ~: •..• , 

BEFORE THE PUBLIC UTILI?IES COMlilISSION OF THE STl·_TE OF CALIFO?J'aA 

rn t:le !;iatter of the Appl:i.c,:J,tion of: 

A. ROBERT SiW'NDZN, I:'.r;, indi vidu:11 doing 
busin~ss o.s Srlowd~n Reel Li!"lc to sell 
a~d DESERT EXPRESS, a corpor~tion, to 
purchase automobile freight lines 
opc:'at€:d between Los .\ng01es, C~li­
fornia anc cert~in points in the 
!mtclope Valley and betw~en certain 
pOints in the Antelope Valley; and 

B. AEVIN LINE, 0. corpor~tion, to sell 
::Lnd DES.ERT E..\PRESS, n co~por:1tion, to 
purchase an automobile freight line 
c)'pcr~ted between Bal<crsficld,. Cn1i­
fornia., a.""ld A:'~Tin 8.nd Mojave, Cali­
fornia; ::..nd, 

C. r'ESERT EXPRESS, a corporation, for ~Ut11-
ority to issue shares of its common' 
capi tal stocl:. 
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Applica.tion 
No. :28951 

Gl~nz $ ~scll by Arthur Glanz, for applicants. 
Gor6on r:.n.9. Knapp by SI"lr'.Iford A:.. Wnugh, for P0cific 
Frei grrt Lines ~nd P,~.ci1'ic Freight Lines Expres:3, 
interested pRrty. 

QE.lliIQJ1 

In this application, "~h0 Commission is asked to :Jl$.ke an 

order :\uthorizing Robert Snowden,. an indivic'iu~l doing business a:: 

Snowd~n Red Line, ~nd Arvin Line, :1 corporo.tio'n, to transfer 

operative rights and properties to Desert Express, ~ corporation, 

~nd authorizing Desert Express to issue not exceeding 750 shares 

of its no po.r vc,lu~ cllpi t:.l stock at and for the sum of $100 per 

scare a."1c. use the proceed.s for the purposes h(·~reinaftcr sto.tcd ... 

Applic:1nt Rooert Snowden is engo.fi:cd in the business of 

tr2.nsporting property :.5 a highway co~nmon currier between, 
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A.2895l • ~/llf:.v 

spc:nkin~ goncro.11y". Los .k':.,g0l~$ 8!'ld 1'loj ::l.VC, between Los Angolo::. 

and Atolio via 1Zojave, ~md. between Los Angeles :':I:ld Kro.mer ·,,13 

Lanc:lstcr. He is conducting the transporto.tion business under 

cc-rti:"'ico.tes of public conve:licnce .':!l'lo. nccassi ty acquired pur-

susnt to the Public Utili tics Com.':lissj,on I s Decision No. 36999, 

c.~ted April 11, 194,~, as o.mcnd0d by Decision l~O. 37865, de ted 

l'il:ty 8, 1945, and by Decision No. 38334, c2.ted October 30, 19~.5. 

He :1150 is the ovmer of a certiflco.tc of public convenience nnd 

necessity granted by the Ir.tcrs~ot~ Co~u~crcc Commission. As of 

Scptc~.bcr 30". 1947, Robert Snowden reports 3.ssets ,,-nd liabili tics 

os follows: 

Assets 

Co.sh 
iNorl-cing fund & spec1,'l1 d~posl tz 
Accounts recciv~ble 
Accou.":.ts receivable - oth0r 
Tax rcful'l.d-Liquid3ting 0.1 vidend (approved) 
Supplies & packing material-inventory 
Lo.nd 
Buildings 
Less: Reserve for de~tcciation 
Revenue aqpt. & service cars 
Less: Reserve for depreCiation 
Leo.sehold imcrovements & office eqpt. 
Less: Reserv~ for depreCiation 
Fronchiscs and goodwill purchases 
Advar.ccs and prepayments 

Li,':!b11i ties 

Equipment'contr3cts pay~ble 
Interline advDnces and beyonds 
C.O.D.'s p~yable 
Notes payable - other 
Other reserves end accruals 

Tota,l 

Notes p~yable-re?l est~te-long term 
Other deferred credits 
pro?r1etorshlp-C~pltal 

Xotlll 

(Red figur<?) 
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$18,060.00 
;,858·20 

51.836.05 
2 '190.07 
1" /4-8.35 

;92.16 

$(4,,556.86) 
850.00 

4,294.62 
975.30 

5" 348 • .4.8 
2,,~76.87 
2,940.00 

14,,201.10 

28,645.98 

1,256.'19 
25,000.00 
4,497.77 

185!729.&~ 

$19,,732.79 
1,,560.97 
7,457.87 

700.00 
l6,~~l,04 
7,,4$1.0.2 
5,?OOO.OO 

27,545.76 

$85,'1<'9.45 



A.2895l _ W,IW 

For the first nine months of 1947, Robert Snowden 

reports oper~ting revenues at $1~9,02~.80 and operating ~xpcn~cs 

one oth~r disb~rsements nt $135,306.31. His loss for tho nine 

months is reported ~t $6,283.51. During recent months he has been 

operating at 2 profit~ 

Applicont Arvin Line, .:l corporation, is engagoad in bus1- . 

nes::: ~s :. high· ..... ny cot",.'l'lon corrier role as 0. p:lsscnger stage corporo.­

tion trs.nsporting property ,~nd p~,ssengcrs gcncrclly betwcen 

B~kersfield :md Arvin, and B:lkersfield :mel MojDVC. It is the 

owner of opcro,ti ve rights reprczentcd by ccrt::.:t'ic8.tes of public 

convenience and necessity acquired under the outhority gr~nted by 

DeCision No. 37797, d:ted April 17, 1945, ~s o.mendccl by Decision 

No. 40081, do.ted March 25, 1947. In this application it seeks 

permission to trnnsf0r it::: oper~tive right ~uthorizing it to 

cng.;lgc in the h1gh~'N1Y COC1.":1on c.:trrier transport."ti<.m bUSiness .:md 

its freight equipment to Desert Express. Its freight opcrnting 

revenues from J~n\:.:.ry 1, 1947, to October 31, 1947, nrc reported 

at $15 .. 675.98 'and its opers.tin~ expenS0S ~pplicable to i tz 

freight tr~"'l.sportntion business at ~',l~,344.64. Its net profit 

for the period ~mountcd to $3,331.34. 

Applicant Dczert Express is a new corporction, 

org~nizcd on or about Novcooer 28, 1947, under the l~ws of Cali­

fornia. It h~.s an <:'!utaol'ized capi tnl stock issue of 2,500 

sha::-es > ~'.'i thout par value. It~ incorpor~tors ~re A. R. Rea.ier, 

Vlinona Fronccs Rc~cler, ::l.nc G. E. Milos. 

Applicant:: Robert. Sl'lowden ond Arvin Line h:.lve entered 

into o.n ~grc:c:nt)nt do.t~d December 1, 1947, (Exb,ibi t itA" o.ttoched 

to the ~pp1icotion» wherein they agree to trnnsfcr their freight 
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operotive riBht~, properties, ~nd busines~ to A. R. Reader, an 

ind:i:,idlJb.l, wj.,., ~1:',ZbE'en eng.;LG0cl i::1 the hi~;:'lV:C:l.~· common ct'l.rrie:r 

business in California for many ye~rs. Said Re~der has a~oigned 

all of his ri~ht, title) ~n~ intereet in ~&id a~reEment to Desert 

Ro~ert Sno~den, in ~dditlon to sellins to Desert ixpr~ss 

the ooerative ri~~ts he~ctofore ccntionpd, has usrce~ to sell to 

Desert l!.:-:~re~.s J.6 units of !'r0i~h.t cquipr::€:nt~ motor truck pv.rt~, 

ti:cs, SLll':lplic;;;, oi'i'ice fl.lrni tl.lri;; GJ1::i fix tl.l.re::>. De!)crt Ex)ri;)ss 

a~rees to ~ay for the Sno~~en prop€rti~~ $51,000. It has p~id 

26 .• 00::1 of the ,urch,~se ?ricE: .;-,nd i'iill pay the remaind.er, $45,000, 

upo~ t~c date of the transfer of the properties. For the Arvin 

p!'09€rties, Desert E;:p.t'es;.. .:i~r~c;s to -;;:':y $,20,000 i;J.!;; fo110v.'£: 

(a) ~2}OOO upon the e~ecl.ltio~ of the agrce~ent; (b) $8~000 on 

t~1C date of' t::c tro.!".sfcr' of t~h0oro~ertie$; (c) ~~/+,OOO l~iSl'l.t 

~o~ths after t~e transfer of the properties; (d) $6,000 1~ equ~l 

after the tr:lnsfct· of thE: oro perti(s 4~'ld con tin:.line monthly thel~e­

Qfter :.l~ti1 the cntirs t~li;J.~ce ha~ been paid. No inter0st i~ p~y-

1y met v/!'lcn clue. In the: event purcht1.~€:rs sh:;.ll ciefault puym€:!'.t of 

3.ny i:lst3.11r..€::lts, ~!"ld.:i.n t·hi;.l.t event only, j,ntf.:X"est .$h ... ll <:I.Ccrl.lC 

a t th~ ru tE; 0; !.:i:-: p'~rccr.\ t per <mnlJm fron. tl1e date of' de.fal.ll t.::d 

pd.)'ment, 0:1 the the!'l llnpaid. ~).:.11~ce of the [)urch;.;(:;;e !)ric.:, so 10:'.::. 

os the pl.lrCllaSer srw.ll r-s·:n;~l.in in dcf:...ult of paym(:.t'".I.ts of princlp.::.d 

and. 1:1 tere5 t . 

. The agreel'!1c:lt rl?ci tes t'fJ.3.t certr;lin of Snowden t s motor 

vehicle equipment is subject to oither chb~tel mortgases or 1s 

being purchased und~r condition~l $ale contrncts and ~s to such 
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amounts it is p~ovidcd thnt the purc)1~ser m~y elect to ossumc all 

or p~rt of the indC'bted.."'l0ss. If it does assume the payment of 

a.."lY ir:.dectedness" a corr0sponcling credit will be made on the 

purchcse price~ Except as to such amounts c.s may be assur.led by 

purchascr~ the properties will be transferred free m1d cle~r of 

~ll cloi~s ~~d enc~nbr~nces. 

On this point) a re'ticw of the Commission's records 

shows that it has authorized Robert Snowden to execute a cho.ttcl 

~ortgage ond to issue 0 note for $12,000 to fin~ce in port the 

cost of operations o.nc equipment acquired from Forrest F. 

Sul1iv:tn. (Decision No. 36999, dO.teo. April 11, 1944.) Aside 

fror.l this amou.'1.t it nt;ls not authorized 3pp1icant Snowden. to exe-

cute any chsttel::lOrtgages, conca tionol st'l.lc contracts or other 

liens on property used in his highway co~~on c~rrier operations 

or to issue .my notes or. other evidences of indebtedness 'Pay~.ble 

lster than twelve months after dste of issue. If th~!'e ~re any 

such evicences of indebt~dnGss they ~re, in our opinion, void. 

Applic~nts h:';lve segregated the totc.l purchase price of 

$71,000 to the different items of property ~s fcllows: 

T~nsible property -
AcquirGcl from Robert Snowden 
Acquired from Arvin Line 

Operative rights -
Interstate rights cf Robert Snowden 
Intrastate rights of Robert Snowden 
Intrn.st~te rights of llrvin L1:;'0 

Goodwill -
Ro bert Sno·wcl.en 
AX'·J'in Line 

Totcl 
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~134) 500 
6.500 

1,000 
13,000 
11,500 

2,500 
2,000 

C,~.l, 000 

25,500 

4,500 

~712000 
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t'csert Express., ~.S s::l.id, :lsks perl':lisSion to 1ss\le 3..'r'ld 

sell not exceeding 750 sharez of capital stock at $100 per share. 

author1zed to do so, the cO:::lpr-.ny wi'l'l -u::.c the ~'tock p'rocoods :Cor 

tho followlng pUrpC50$: 

To p::.'ovic.e th..;- down paym.ent to 
Robert Snowden and Arvin Line 

To 'P~~r the rem8.i.nder of t:'1e purchase 
pr!c~ for the Snowden properties 

To pi;ty the ?!:1oun t due Arvin Line on 
the date of transfer of th~ properties 

To provide the rcmnining p::;.ymen'ts 
due Ar"J'in ,Line as they [:;11 due 

To provide working capital 

Totol 

$ 8,000 

1.5,000 

8,000 

lO,OOO 
&,000 

~~75 ,000 

The testimony shows that ~he tro.rlsl'er of the Snowden 

and Arvin Line properties to Desert Express is in the public 

interest. Applic~nt Sno", ... dcn is in ill health. For this reozon 

he has been able to devote only a portion of his ti~e to t~e 

mn:~Qeement and opcr~1t:l.on of hi~ tro.nzporto.tion business. 

Further, he h:-.s incurred Obligations ',':11ich :It has b~en cUfi'icul t 

for bim to r:l0~t 3S tJ::cy 1':::.11 due. His lnck of capi tsl h~s to some 

extcr.t curt~il~d hi.::; operations as n highv;ny' common c.:::rrier. The 

:lsnage:nent of :"'r\~in Line c10S~.rC~~ to devcte :-.11 of its attc:lt1on 

to the p~ssen~er tr~sportatic~ business. It 1$ not in ~ 

position to meet the ever-increasing demands from both the 

p8.SSe:lgcr anc freight portions of the business. 

Desert Express prc,oses to consolid~'Ce the two S3po.-

r:~tcly o'Nned operations into :1 single op~r~tion. It bclicv'~s 

th::lt it will be able, by v:Lrtu0 of such consolic.:;1tion, to t.l.l".t'ord 

G more economicnl a~ct efficiant service. It will c5t~blish a 

d:.ily scrvic0 between Los Aneeles :md Bnl-:ersfi~ld vin ~.loj ~ve md 
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int~r=cdiato pOints. It ~il1 establish ~ transfer point ~t 

~~Oj8s0 ~nd :'..mprove the service betwe0n B,?l<ersficld and Atolia and 

inter:::edi::::.tc points .• 3.nd bot· .... eell Lonc::tster md Kramer end inter­

~cdi~'tG points. It will make no cbo.nges in the rete::: now 'ocine 

ch:".rged, except for the publication of through retes. 

Section 52(b) of the Public Utilities Act provides that 

the Co=.issio!'l. :::~~ll hcvc no powe:r to :l't:.thorize the c~pi taJ.:'..z3-

tion of ~l'ly fr~~nchise or perr::! t Wh:::.t::;o0ver) or tbe right to O\'m, 

opcrnte or enjoy any zuch fr~nchis0 or permit, in excess of the 

~mount (exclusiv(;! of o.ny tax or .:t.."lnu.'ll chcrge) actus.:"ly poie to 

the St~te or to ,1 pOll t:!.c;J.l subdivision thereof, a.s the consider­

ation for the gr~nt of such fronchisc, pcr~it or right. The 

recore. shows that $.30" 000 of th(~ consiclcrDtion 1:'leing po.id b:t 

Desert EXPI'0Z!;i for th~ Snowc.cn and Arvin Line rights and proper­

ties hn.s been ::\ss1gnc:d to cpor~th-c rights ~.nd goodwill. Appli­

C,'l.")t:3 wer~ un~ 'ole to !;itotc how l~uch of th~ $30 .. 000 .. if any 1 

rep:,~sents expendi tu:,os th1:'.t cm be c:;J.pi't='.lizeo. under the above 

provision of Section 52(0) of the Public Utilities ~ct. The 

830,000 should not be c~p1talizcd through the issue of stock. 

A. R. Reader h8.s 3grcoc~ to tl.dvancc to Desert Express under an 

nccount Pl1;}',:'lolc.. S,.30 .. 000 to provide Desort Expr~ss Vii th f'unds to 

pay it:. p~st. th0 (.I.sreed purchG S0 p rice of Snowden nndArvin Line 

rights .:mel propcrtic:;s. This adv:::nce c,~n be made by A. R. Render 

without COCll~:!.ss:!.on :::uthorization. Th~ $.30,000 should be cho.rg~d 

to Account 1550) Other In tCtng1 blc C:::.pi tol, end o.~.ortlzcd wi thin 

six yc:::.rs t'lftcr the dGtc o!~ the -?-cqu:Lsl tio~ of the Sno'v'J'dcn ~r.d 

Ar~in Line rights and properties. The order herein will author­

ize D~sert Expr~ss to issue 450 sh3res of stock. 
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Desert Express is hereby pl:;i.ced \.p0n notice thnt oper~-

ti ..... 0 rights, :lS such, do not constj,tutc .'l cl·1zs of property 

which m:JY be c:lpit:tlizcd or u:;ed o.s an clement of vc.luc in r~t,c 

fix:ng for ~ny ~mo~~t of :~oncy in excess of th~t o~iginally pnid 

to the Stnte cs the consicier:ltion for the grant of such rights. 

Aside from their purely permissive aspect, they extene to the 

holder Q full or particl monopoly of s class of busines:; over n 

particular route. This l'!1onopoly fcc.ture mr.y be Ch~l"l.ged or 

destroyed at any time by the St:;te, which is ~ot in any respect 

li:ni ted to the number of rl.ghts which may be e1,ren. 

The action taken herein shall not be construed to b~ a 

finc.ing of the value of the properties hl:!rcin ~.uthorized to be 

transfcr:r.0d. 

No one nppE;~rcd Cl t the hearing to p :rotest the f,ronting 

of this applicction. 

The Co:':".mission he.ving considered the eVidence sub-

reittcc nt the h0~ring h~d on this ~pplic~tion befor~ EX3~incr 

F~nkh~user, and it being of the opinion the money, property or 

labor to be p~ocu~ed or paid for through the issue of 450 sh3res 

of capit~l stock by Dosert Express is rcasonobly required by it 

for tte purposes herein specified, which purposes ~rc not, in 

whole or in port, rensoncbly chargeable to operating expenses or 

IT IS HEREBY ORDERED as follows: 
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u·· ... c'" 1 .:.'Ik1..... , 1948, sell to Desert Express the operative rights nnu 

propert~cs referred to in the preceding opinion and in this 

cpplicc~tion, :~r.d D(;)zcrt Express may purchnsc s~id rights and 

properties, such sale :nd purchase to be made in accordancc ~ith 

tb.:: terr.1S and conditions of the agrccw~nt d.3.ted Decem"ber 1, 19L~7, 

filed in this proceedine .:lS EY-i.:.i 01 t "A", ~';hich agreement r:tP?li-

C:3.!'":tS ::l~Y cxecut0, subj~ct to ti1C provisions of tr.is order. The 

lor.g-ter~ indebtedness incurr.::d by Desert Express under ti~e terms 

of s:lid ~·ercement is rec.so!'la.bly r0quirco. for the purchuse of said 

rightz nnd properties. 

2. De:art Express may, on or before March 1, 19~8, if 

it so cesirE:s, nssume the payment of tl'le unpaid ba1:?..lJ.cc of the 

note iss1;.cQ by Robert Sna'l/den u.cdcr authorj. ty g:'Q..lJ.ted by DeciSion 

!~o. 30999. 

:3. Des0rt Express :no.y, en or "tlefore J"U..'iC 30" 19Ljo8, issue 

ace. sell, 5t not 10ss tha.n S::'OO 0 sh:J.~·~, 4.50 sh:::.res of its 

capi to.l s~ock ond usC' tl'l0 proceeds to fitl..::mc0 in p:lrt· the cost of 

3cquiring s·:'..id oper~tive rj.ghts nne: properties O!'ld of paying in­

c.C'btec.ncss , if any, ~ssumcG. in such acquisition, and to provide 

for the improv,::~cnt ~nd !n,~ir:.tenar.ce of the:: service. 

4. App1icr.mts 81:[:.11 comp1~r with the provisions of 

Genel"ol Order ~o. 80 end Part IV of General Order No. 93-A, by 

filing, in triplicate, .:tnrl concurr.:mtly ::laki::.g offecti ve, appro­

priate t:.rifi's and time tr.l)les within sixty (60) days from the 

effective o.?te hereof 8.:ld on ~ot 1';)8s tha.'1 one (1) clay's notice 

to the CO!':ll!lissior. a~d to the public. 
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5. Dos..art Bxpress sh:::ll file 'Jri th the COInruission a 

report as required by General Order No. 24-A, which order, 

insoi'~r ~s applicnble, is r:lae.e a part of this order, ond a copy 

of each journal entry used to record on its books the issue of 

the stock ~d the acquisition of the properties of Robert 

Snowden and Arvin Line. The amount charged to Account 1550, 

Other Intang: ble Capi ts1, shall be ~r:lortizod bJ" Desert Express 

\,li thir. six (6) yer.,rs after the ncCtuisi tion of sr..id operative 

!'ights by it. 

6. This ~pplic.'~tion, insofo.r as it in~:olvcs the issue 

of 300 shnres Qf cQpital stock, is denied without prejudice. 

7. Tl'le :lutho:'i ty h0rein gr~nted w111 bC-!comc effective 

when Desert Express ho.s p::licl tho Oil'lil':lUffi fee prescri oed by 

Section 57 of the Public Utili tics Act, 'Nhj.ch fec is twenty-five 

($25.00) dollars. 

-~ 
DHt0d ~t Slln FranCiSCO, Cc.lifornia, this 1'lJ4.. _ day 

of January, 1948. 

-


