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A.29006 p.l (Corr.) ~'ilim 

Decision N.o. 41170 

BEFORE THE PUBLIC UTILIT!ES COM1ITSSION OF TEE STATE OF CALIFO~r!! 

In the M~,tter of the Application of 
PACIFIC GREYHOUND LINES, a corporation, 
for authority to execute conditional 

) . . 
) 

sale contracts tor the p~~c~a~~ of ~~~~~, ; 
-----------:----------) 

OPINION ~]DCRDER 

Application 
No. 29006 

In this application, Pacific Greyhound Line,s asks per-

~ssion to execute conditional s~le contracts to finance, in 

part, the cost of ten 37-pazscnger inte:--city parlor type-motor 

coaches. A description of said ~otcr coaches appears in Exhibit 

lIDTT' on file in this proceeding. App!1ca..'"lt states that the new 

equipment is urgently needed to provide additional buses for 

operation of its main line service. 

Applicant will e.c~uire the ten motor coaches from 

General Motors Corporation at ~~ approximate cost of $26,500 

per ~~it, or at a total cost of about $265,000. Of the pur­

chase price, Dbout $4.5,000 will be paid in cash and the balance 

will be represented by conditional sale contracts. The 

deferred balance of $220,000 vlill be p:lyable in twenty equ:ll 

consecutive quarterly peyrllents, with i.."'lterestat the rate of 

2% per ann1.m, payable quarterly, on the deferred belances. The 

seller of the equipment proposes to assign said conditional 

sale contracts vdth deferred balances o7dng thereunder to The 

National City Bank of Ne ..... York. Applico.nt tlt;ly, in its 

discretion;' ~t any ti~e wfdlc not in def~ult, prepay prior 

to maturity ~y of the' ir.st~l~ents which may remain 
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unpaid at a.."ly time, by pa:ting the <:'ltou."lt then owing, both 

principal and. inter~st, plus s. premium computed at the r~te of 

one eighth ot one ~ercent (1/8 of 1%) per ·~"lUC (unless the pre­

paym€nt be from the proceeds of borrowings other than from The 

National City Ba."lk of New York, in which case the rate shall be 

one quarter of one percent (1/4 of 1%) per ~nnum) on the principal 

amount so prepaid for the period intervening between the d~te of 

such prepayment ~"ld the maturi~1 date of each installment prepaid. 

The conditivnal sale contracts will be subst\.lntiallY in the forI: 

and language of the conditional sale contract on file in this 

u;r~lication as Exhibit IT).'!. 

The Coomission hns considered app11c~"ltfs re~uest ~"ld 

is of the opinion th<lt th.is is not a matter on which a public 

hearing is necessary; that applic;,.nt' s ,request should be gr:mted 

as herein provic.ed; th~t the ::.oney, property or labor to be pro­

cured or paid for by the exec~tion of said conditional sale con­

tracts is reason~bly required by applicant for the purpose 

specified herein, ~d that t~e ex,encitures for said ~urpose are 

not, in v:hole or in part, reasonably chargeable to operating ex­

pens~s or to income~ therefore, 

IT IS I{EREBY ORDERED th~t P~cific Greyhound L1nes l 

after th0 efr~ctive date hereof ~~d on or before July 31, 1948, 

may execute conditional sale contr~cts subst~tially in the form 

and language of the conditional sal~ contract on file in this 

applic~tion ~$ Exhibit "Aff, providing, aoong other things, for 

deferred payments aggregating ~ot l:ore tr,l,azl $220,000 for' tht! 

~ur~ose of acquiring said ten (10) motor coaches referred to 

herein, and particularly described in Exhibit ffDff on file in this 

application. 
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A.29006 "3 

IT IS HBP.EBY ;URT~q ORDERED that Pacific Greyhound 

Lines sh~ll, within thirty (30) c~ys after their execution, file 

'11:1 th the P1.lb::'ic Utili tic!:: Cor..:llssion a copy of ench conei tional 

s~le contract executed under th~ authority herein granted. 

IT IS ~REBY FORTH~~ OaDEHED th~t the authority herein 

grunted will become effective when Pacific Greyhound Lines h::lS 

paid the fe·;: prescribed by Sf:ctioL'l 57 of the Pub:ic Otilities 

Act. 

Doted ~t S~~ Fr~~cisco, California, this ~ 
~2- day 

of Ja~uary, 1948. 

Commis sioner s 
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