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Decision No. 411. R2 

BEFCP~ THE POELIC OTILITIES COMMISSION OF TEE STAlE OF CALIFORNIA 

In the Matter of the Application 
of 

) 
· · ) 

SOOTHERN CALIFORNIA WATER C01rlPAl.~Y · · ) 
Application 

NO,e 29015 
For ~~ Order aut~orizing it to 
issue share$ of its Common Stock. 

· · ) 
· · .... -----------------~ ... ~ 

Southern California Water COrlpanY1 ap~11cant herein, is 

a corporation organized under the law~ of the State of California 

and novl engaged, as a public utility, in suppl:llllg and distribu

ting water in certain areas within the Co~nties of Los Angeles, 

Orange 1 San Bernard1l"lo, Vent!lrs., Imp~I'1al and Sacramento and in 
, 

supplying and ciistr1buting electricity at Bear Valley in San Ber-

nardino County. 

The eompa.."'lY was o:rg<m1zed on or about December 31, 1929. 

Its presently authorized and outstanding capital stock is as 

follows: 

Common 
Preferred, 4k% Series 
Preferred, 4% Series 

Totals 

Authorized 

$ 7,500,000 
2,500,000 
2,500,000 

;13,500,000 

Outstanding 

$1,548,300 
800,000 
800,000 

$3,148,300 

The shares of $tock have a par value of $25 each. All 

of the outstanding co~~on stock, consisting of 61,932 sh~res, is 

reported held by American States Utilities Corporation a Applicant 
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now proposes, ~~d in this applicntion seeks ?ermission, to issue 

842.8 shares of common stock, of the aggreg~te par value of 

$21,070, to rei~b~rse its treasury, such shares, after reimburse

ment, to be delivered to A~~~~can States Ot11ities Corporation as 

a stock dividend. 

The application sho~s that ~erican States Otili~ics 

Corporation is a regist~rcd colding cO~p~y under the P~blic 

Ot~11ties Holding Co~~~~y Act ot 1?35, a~d t~at t~e issue or 
stock by ap~lic~~t, as a subsidi~y of $uchholding company, is 

subject to the jurisdictic!l 0:" thE: Secl.lri ti\;:s and Lxch~gc Corn-

mission. On October 2, 1947, the Securities ~Ld Exch~~ge Commis

Sion issued an order ~pprovi~g ~~ ~ended plan ot sioplif1cation 

or the corporate structure of tl'le holding cornpa..."lY and on Nov~mber 

24, 1947, the District Court of the Onited States for the Cistrict 

of NebraSka issued its order enforcing the terms and conditions 

of said a~ended plan. 

The ~ended ~lan thus ~efcrred to provides for the 

dissolution of Amcric~~ Stutes Utilities Corporation, for the 

issue by ap:olica.~t herein of 842.8 shares of its cotnmon stock to 

the holding company, as 0. stock d!vidend, br:i...'"lg1ng applicant Y$ . . 
outstanding COCI:on stock tlp to 62,774.8 ·shares, and for the c.is

tr1blltion of said 6'2.,774.8 shures of applicant'S coItmon stock to 

th~ holders of the preferred a..."ld cc:zon stock of American St~tes 

Otil1ties Corporation L~ exch~~ge for their Shares on the basiS 

provided in the ~e~c~d pl:~.(l) The issue by applicant of said 

"{l) 
The Securities and. Exch~ge Comr:ission'sorder provides for the 

exchange of one share of ?r.;:~..::rred stock of Americon St( .. ~cs r.Jtili
ties Corporat!.on's stock for 1/3 of a. shs.re of applicant's common 
st." ck, $.Ild t!'le exchange of te."'l shares oj" the holding companyJ s 
co~~n stock for one share of ~pp11cant's co=mon stock. 
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842.8 shares of stock will call for the tra."l.sfcr of a.."l ~ount of 

$21,070, th0 par value of sa~c shares, from the earned ~ur~lus 

account to th~ capital acc~~~t. 

The al:.cnded pl.:.;..."l. furthel' prov::.des th:!t the 62,774.8 

comIton shares of applica.1'lt will 'oe d.eposited by Mlcrican States 

Utilities Co:::'poration with Ealti::nore National Eank. as excha."lgc. , . 

agent, for distri~ution to the stockholders of said holding com

pa..."lY. Such dist:ibl.ltion will be made 1.."l. full sh~res and wb.~re 

fractional s~ar~s of applic~"l.t res~lt from 3:1Y exchange, non-

voting a.."'ld non-divi~e!ld bearing script certificates will be 

iss~~d by s~id ba~~ entitlL"lg th~ holde:::'s th~reot to surrer.d~r 

suc~ script in =ultiplcs of full shareS in excr~~"lge for shares of 

app!icant's stock helc. by said b~h: as exchange agent against the 

surrender and canc~11&tion of such. script certificates. The ~ 

holders of the stock- of ~erica."l Stat~s Utilities Corpor~tion who 

fail to ~xchcl!lt:e t'::".cir stock or script ....... !.thin a five ye:;.r 'Period 

specified in the ~menced ?lan(2) sn~ll cease thereafter to have 

the right of such exchu~6e ~~d thereupon ~ll unexc~hllged shares 

of ap?licantts stock s~al::' ~e returned to ~p;:Jlicant for sancell.:l~ 

tion, togcth01" with any c<:.sh ti'len held by the ba."l:< representing 

di v l.clends clec!o.red on the ur.cxcha.'1.gcd sho.res. 

In m~kine the present a?~lic~tion to the Puclic Otili-

ties Com.":lission for <:..uthority to issue thE 842.8' shares, \;I.pplicant 

bases its request on its earnings heretofore invested in its 

pl~'1.t and not rci~b~rsee tr~ough t~c issue of securities. In its 

Five years from the d~te of entry of the 0:001' of the District 
Court eni'orci.'1.g the :<,m.€nd~d pln.n. 
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latest-available financial statement it shows its investment tn 

its assets" and its liabili~ics" capital stock ~~d surplus as of 

NoveT.ber 30,?194 71 e.5 follows: 

Ass("ts 

Fixed capital 
Construction work in progress 
Current ass'ets -

Cash and d~oosits 
Accounts receivable 
Materials ~d supp:ies 
Prepayments 

Total current assl:ts 
Miscellaneous investments 
Deferred assets 

Liabilities 

Comrr.on stock 
Pr0f'erred stoek 
Funded debt 
Premium on prer0rred stock 
Net premium on bonds 
C~rrent 11cbilities -

Accou..'lts paj.-able 
Dividends dec1arod 
Consumers' deoos1ts 
Accrued 11abiiit1es 

Other 

Total 

Tota~ current liab~~~t~cs 
Deferred' cr~dlts 
Reserve for de?reciation 
Othor rest!)rves 
Donations in aie or construction 
Ca:pitW. SIl:-t>lus 
Earned surplus 

$886,?6'45~19 
188,260.10 
366,116.90 
86,331.16' 

$128,199.72 
16,500.00 

123, 588~ 97 

~16J'~~!*~ . 
I' 

16.530.39 

$12,,053,709.62 
338,285.60 

1,527,.35.3 • .35 
99,786.89 
62.194.96, 

$lIt ' 081 ! 330 • 43 

$ 1,~48,300.00 
1,600,000.00' 
$,100,000.00 

101,120.00 
27,494 .. 07 

$14.981, 3}0. 4? 

The co~pa~y reports that curing the pcr~od from J~aary 

1, 1940, to December 3:" 1946" its net expenditures for additions 

to plant aggregated $2,492,260.66, as shown in some detail in 

Exhibit "A" attached to ~hc ~p?11cut~on,? of which ~ount the sum 

of $1,134,520.00 was provided througil the issue of bones and pre-

ferred stock" leav1ng a bal0.~ce <.'1$ of Dece::lbcr 31, 1946" of 
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$1;357,740.66 which it allezes has· not been paid for or provided 

thro~gh the izz~e of sec~rities. It do€s not in this applic~tion 

make any showing of expenditures subse~uent to December 31, 1946, 

for the reason, it states, that s~ch exp'enditures were made 
• I 

ei ther from the sal e of bonds L""l M<:>.y" 1947, or froIr. 1nCOI:le or 

other moneys 1n its treasury for which it does not. now seek reim

bursement. Its earned surplus as of December 31', 1946, was re

ported at $547,178.87, ~nclud!ng $376,316.43 not available for 

dividends •. 

A review of a~plica.nt' s f1na"'lcial statemerJ.ts on file 

with the Commission indicates tho.t its reported ;,mreimbursed 

expenditures have bec.."'l fin<:J..."lced., in part, through t:'lC use of its 

earned s~rp1us ~~d moneys re~resentcd by its reser~e for depre-

ciation. It cle~rly appears that its e~rned surpl~s invested in 

plant is substantially in excess o~ the ~ount of stock proposed 

to be issued ~"'ld that accordingly the issue of. the 'sho.res of 

ste-ck, as now proposed,. to reimburse the tre~sury, is warranted. 

The cO~P~Y's sur?luz ~t present, as indicated by the preceding 

bttla.r.ce sheet, is sufficient to pE-m.1t the transfer of $21~070 to 

capital ~ccount. 

The a~thority herein granted is not to be construed as 

an approv~l of all the itsms contoined' in the reported e~endi-' 

tur~s of $2~492,260.66. 

The Public Utilities Commission l~ving considered this 

application ~~d oe1ns of the opinion ~t & public h€arL~g is not 
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necessary" that the request ofSou.thern California Water Compa.."lY 

should be grunted, as herein ~rovided, thct the money, property or 

labor to be ,rocured or paid for through the issue of 842.8 

sh:lres of CO:ru:lon stock is reasor..ab1y :-equired by Southern Cali

fornia Water Compa~y for th¢ purpose specified herein and that 

such purpose is !lot, in whol,.? or rn part, re:::.sonably cc,c.rge.:lble to 

op~rating ~xpenses or to i~coree, 

IT IS S£REBY JrtD~RED us follows: 

1. Southe:r!l C~lifornia wi'a tel' COID:;Js.ny, .9.fter the effec

tive dntc ~ereof and on or oefore Ju~c 30, 1948, m~y issue 842.8 

sh~es of its· common stock of tr.e aggr~6ate par value of $21,070 

for the reimburse~ent of ~oneys actu~lly cxp~nded from income or 

from other moneys in its tre~sury not secured by or obt~ined from 

the issue of stocks or stock cert1fic~te~ or other evidence of 

interest or ownerShip, or 'bonds, notes or other ,evidenc(;-s of in

debtedness, for the purpose of financ1n.g, in part, the cost of 

net additions, provided, that a!"ter :-eimburs~ment said 842.8 

shares be distribut~d to its corr~on stock-~older as a stock 

dividend F~d the su~ of $21,070 tr~sferred from the cocpanyfs 

earned surpl~s account to its c~pital stock account. 

") .... Southern Ca!ii'ornia ~W.;;. ter Compa.."lY sh.:l11 file with 

the Commission a report ~s requir~d by the Coom1~sion's Generu1 

Order No. 24-A, which order, insofar as ~pplic6.ble, is !nude a 

part of this o~eer. 

3. T~6 nuthority h~rcin granted will become effective 

twenty (20) days fro!: thE: da.te herE-cf. 
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Dated at S.m Francisco, California, this ;5 ~ day 

or February, 1948. 
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