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BEFORE THE PUBLIC U.TIr.ITIES co:!'.:'r:::SION OF THE STATE OF CALIFORNIA 

) 
In the Matter of the Application of ) 
S~UTH£RN CALIFOru:U G;$ CO~:PA.'IT, a ) 
cO'l:'p.:lra.tion, for an order authoriz- ) 
5.:'1S it to construct and operate sr. ) 
ext.e:'l.sion of its syste:l to supply ) 
t:~,~~ ~,o':Vice to the coc .. ~unity of Ttlal_ ) 
r:::.:.":. :;':;t.:'tcs, California ) 
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Application So. 2~7 

T. J. Reynold3, ~. T. Rice ~~d 1al!ord S~r~~er, 
by Milford Springer for applic~~t. 

O?INION -------

In this a.pplication Southern California Cas Co~pany requests authority to 

censtruct the necessary gas ma~~ extensions to provide natural ga~ service ~~ the 

ec::::r.11!,: '.ty of ;':a1nut Estates, Los Angeles County, ur.der conditions not wholly i..~ 

aCCC'lrd with applicant's filed gas !:lain exten~ion Rule and Regulation No. 20 • 
. 

A public he~ine on this application was held in 105 Angeles by Examiner 

Crer.shaw, at which time applica."lt was the only appearance. 

According to evid.ence introduced by El.pplicant, :'jalnut Estate3 is a resi-

dential area in the City of los A..~geles, in Sa."l Fernando Valley, and was originally" 

oper.ed as a subdivision in the year 1927 and clo.5eC. in 1929. It remained domant 

"'.ntil the early part of :1orld :Ilar II when some building Q.ctivity was again resumed, 

b-.:.t due to the :'iar Production Board. Limitation Orders, ~lus material shortage~1' 

applicant VIas unable to install ga3 mains on a subdivision basis prior to the 

ceneral sale or lots. Late in 1945 the ~troets were paved, water mains in~talled, 

and ~ome homes were constructed throughout the area. 

This subdivi~ion consists of 1,550 lots, all of which have been sold and, . 
co~sequently, extensions therein would. normally be made under agreements with the 

individual owners, and not ~~th the subdivider. Although there is considerable 

home-building a.ctivity in this subdivision, the houses are as yet widely scattered 
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nnd appliccnt thus !~r h~s been ~blc to undertake construction of the extension 

on tte ba~i~ of the number of application~ currently obtain~bl~_ 

Applicant'e~tu~ates that there are 247 potential euztomcrz who will be 

conne~ctcd during the first year gas service is av.:Ulable, nnd while the estimated 

reverluc from their ~ervice will not wholly justify the buildine of the extension, 

the record indicates thAt additional prospective cu~to~ers may be counted upon later 

to ~e up the revenue :::hortage. Applic:l.."'l.t believes !'lot only' that thi~ extension 

vd.ll ~come justified at ""''1. early date, but also that vd.thi.'1. a ree.sonable period or 

time a. sufficient number of homes to w~a.."'l.t the i!l.5tallc.tion of g~ ,main::; . for the 

entire cO:u:lunity of ·tl~nut Estates will be built. Therefore, applicant requests 

that it be ~uthorized initially to extend ea~ service to the estimated 247 or more . 
potential customers b7 means of a. gas mai:'l extension instilled on a community basis 

free from the limitations of its Extension Rule and ~egulation ~o. 20(a); and there-

~ter to m~e additional cxtensio~ similarly fre~ from the li=itations of said 

exter.sion rule when, in its opinion, such ~eviation appe~~ justified. 

Applicant possesscs the ~ecessary certificatc of public convenience ~d 

necc:ssity to enable it to :erve in this subdivision ~"ld. hilS ad.equate transmission 

~in3 passing through, or ~ong its Oorders. The rer.dering of the desired service 

will require only the construction of distrioution f~cilities. 

Applicant proposes to install as soon as possible approximately 55,700 

feet of go.s main at an esti.m::.ted cost of $74,764. This initial installation will 

make r~tural gas service a.vailable to all of the homes now complotod. or under con­

struction, :).!lei to the major ,portion of tho;) co:nmunity of :Valnut Es~tes, as shown on 

the map introduceQ as applic~'1.t's EY~ibit No. l~ defining the licits of the sub-

division. 

(a) Rul~ ~d Regulation No. 20, Gcs ~in Extensions, provides for extensions 
(1) to individual domestic customers, (2) into re.:.1 estc.te subdivisions, 
and (3) to serve Commercial, Gas E.'1.gine and Incl.ustr~ Equipment. The rule 
provides bases for deter.mination of the free length of ~in; and when the 
length of the main extension is in exccs~ of the tree length the customer 
is required to adv~cc to the utility the d.i!!crenc~ in costs of the main 
extension and the free cxteOjion allo~ce. The rule provides conditionz 
under which the customer' s adv~"lco mAY be subject to refund. 
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In order to serve suostantially the ~ntire subdivision, applic:~t' 

estimates it would be neeessarJ to inst~l 85,893 feet of gns~. This is 30,193 

teet in exce~s of the initial inst:lllation. Appliea.."lt b.."\s mde no survey to deter-

mine hoVl much of thi~ o.dditional footage could be instcl.lcd in accordc.nce with its 

R.ule .:\nd Rcgul.:.tion No. 20 nnd how r.luch would possibly- rcc:uiro deviations therefrom. 

Since th.~ initial instlll.:.tion will mcl<e natur.ll gas avillnble to tho major portion 

of j';alnut Estntes subdivision, it i:::: only rcnsono.b1c to .:'.ss'lJme tha.t subscquont 

extensions generally can be 1M.de without deviation. V!hethcr ,or not substnnti::l.lly 

nll of the outlying arcn C-ln be so ser'V';)d will depend upon tho m~or ot its, 

development. According to the record, ~ubsc~ucnt extensions requiring a dcvio.tion 

will be ~do only when in the judgment of Ilpplicant such extensions Ilppcar econom-

ie~y justified. 

Because of the enforced 'elay in the installation of gas f~cilitics in 

th.i:; sl.lodivisi'on until ~l lot.s h.::-.d Ocen sold, en unusual situation bas been 

crc~ted. The only logical solution appears to be the immcdi~tc extension of 

fo.cilitie3 to supply the needs of the mjor portion thereof free !rom the limita-

tion:::: of o.pplic~"l.t 's extension rule ruld the subseq\lcnt b~ding of minor extensions 

in other parts ot the subdivision free from the ~e limitlltions when economicnlly 

justified. In view of this situntion, it ~ppcnrs th~t ~pplic~tts request should 

t)e grl).."lt.:ld. However, the period of t.i."Ile during which extension:; CIln be so ir.:s~llcd 

should be limited, ~nd the order following will so provide. 

ORDER - ----

Puolie hcnring having ~en h~d in th~ above cntitl~d ~pplic~tion, nnd 

bas-cd upon the c;videnCQ rec~ivcd. and upon tho;: conclusions o!'.nd finc:Ungs set forth in 

the preceding opinion, 

IT IS HEREBY OR~ERED: 

1. ~t ~utho~i~y is hereby granted to Southern C~ifornia 

G::I.~ Compo.ny to devilltc from its Rule and Regulation No. 20, Gc.z 

~ EXtensions, 'and to construct. ~"ld L"lstall said proposed gas 

-3-



A-,,8847 
HS 

main extcnsions, together with rel~ted distribution facilitic5, 

in the community or Walnut Estates 1 located in the City of 

L05 Angelcs, as substanti~y 5Ct forth in applicant's Exhibits 

Nos. 1, " Md 4. 

2. ~t the authority herein gr:lntcd to Southern Californin 

Co.s ComprulY to devi.~tc from its Rule and Regulation No. 20 in 

making gols extensions in the community or Walnut E:3tates will 

terminate five (5) years from ~d aftp.r the da.te of this 

decision. 

The effective dD.te of thi8 Order sh.:l1 be t°trenty (,,0) days from end after 

the d.:l.tc hereof. 

Da.ted a.t 

_--...j,~!£-1;::;;1:j}~~~<'=l:oie~/"';;:dc'r;:;...._..JJ/ 19.48 • 
.. j 
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ColDlli~ioners 


