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BEFORE THE PUBLIC OTI11TIES CO~lISSION 0:: THE S'I;.TE. OF CALIFOfCUA 

I~ the Y.att~r of the Application of 

a corporation 

for ~ Ord~r Authorizing t~e Iszu~~cc 

) 
· · ) 
· · ) 

· ) 
of its Co~on Stock. • 

---------------) - - - --

APplic"a tion 
No. 28~187 

&. B'I'UCf: Fi~d;'3;:, for applica.'"lt; iL.. .. l=.. Ge1;.e:r:, 
in pro~ri~ persona, ~:oteztant. 

CompanY,asics perr:'lissior.. to i~sue &.no. .$e11 100 snar6s of its 

capital stock at $100 per sho.:re a!:.c!. tile procee-ds' for 'w'lo:rl-cing 

cupit~l .. 

In1~~c War~house ~~QTrucki~g Co~pany'is cng~ged in the 

busi!l~SS of r:aintaining nne. oper.:;lti::::.s public wa:-ehouses in.San 

Bernarcino a~d Riverside, California, a~d in ~ trucxing bU$iness 

in connection with arlc incidental thereto. Applicant, as of 

Dece~oer31, 19/.,7, re?orts :lssets Come. liu.bilities as follows: 

Assets 

?lant ~~d €~uip~ent 
Land 
\Vz.rehouse trucl<s, e<;llip:n.en t & :'uI'ni ture 
Less-R.::sc!'ve ::'or c.corecia ticn 

Current assets ' 
Cash 
AC'COLUlts' recei "',able 
Merchandise and sll'O'OliC's 

, ?re":)a:!.c. r€:!"! t .. 
P~cpaid insllra~ce 

Other assets 
'Organizat-ion exp+:!nsc 
Deposit on Riversice l~a:c 
Misccllane::oLls 

Total assets 

-1 

~ 4 0 ," ";;8 'if! ,.,..J. .... 
79,195.97 

6,239.26 

1,4.'18 .. 14 
2,,375.47 

431 .. 0.2. 
594.00 . 

2,068.83. 

447_16 
5,000.00 

lO~.OO 

. 7,017.46 

5,552.16 
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Liabilities 

S0cllrj:.~d r .. otes a~d contracts pa~·able 
Unsecured r.otes ar.d cvntr~cts noyable 
Accounts p~y&ble . 
Accruc:d salC1ries.. i.""lsura..""lcc a!'ld interest 
Accrued taxes 
Lease d.eoosits 
Capital stock 
Earn<:-d surplus 

Total. 11'a:;ilities 

e· 

$40 ... 429.69 
24,672.50 

5,/...56.45 
1,444 .. 11 
2,979.82 . 

642.50· 
7,500 .. 00 
6. ~92 .Olk 

For the th~ec months ~ndi~g Dece=ber 31, 1947, applicant 

rc·ports o;'lI::rating r-:?V€!'lU0S of $24,751.13 a."'1c. net income of 

$1,515.37 • .For the twelve cont~1s e!lo.1r..g September .30,1947, oppl1-

income to $4,182.52. 

Inla.""lo ;~:a:-chouse and Trucking Compa."r"J.Y was organized 

under the la.ws of Califor!lia 0:1 or a'pout October 4, 1945, ?y Paul 

C. Groce, Jobn J. Geiger ar:.d. Earl S. Webo, all of Sa."l Eern~,rd1no. 

Prior to th~t date, so.ic. ,~=tie$ ~et a:cd aer0ed to tOI"m th.;;rnsc·lvcs 

into a tl?r.rpora:y pa!'t!'J.crship to eng~g..:;: 1.."r"J. business under the na!M: 

of Inland V:c.re:"ollse and. Trl.lcl-:ing COl!'.p<:..ny. It v:as i:lcreed t~::lt each 

~artner wOl.l1d contribute $2,500 in c~sh 0:::' property. Earl S. wBbb 

contributed ¢2,500 in cash, Paul C. Groce $1,63).45 ~n cash ~d 

trucl:ing a.."lo. ot.her ec,uipment ".t.;.lued st $866.55, a.."ld John J. Geiser 

r~a1 property of the reasonable value of $2,500 located at 120 

South G Stre-ct 1:1 the indu~t:::,:!.al district of Sar.. Bernardino. Th~ 

po.rtn€rs:"ip tool{ steps to constrllct a. rei!'lforced concrete vu.re-

house build.i,."'l.(; on t~~ properties. The bl.lilding wss' co~pl:cted by 

the corporation on or about ~o.y 1, lSt46, ~t a"l ap?:::,oxim<:ttc cost of 

$63,200< To pay the' cost of the bu:'.lding, th0 corporation ·oorrowed 

$45,000 from the Ec.nk o~ America Nation&l Trl.lst a."l<i, Savings 
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Association ~d the r€moi~dG~ f~o~ other ~~rti€s. Further ex­

pcndi turcs were incL:~:,ec. to sl:rf~cc or ?~V~ t:-4€ ar~a surround.ing 

the building. Earl S. W2bb ~dv~~ccd to.the corpor~tion som~ 

$~,OOO for thRt'purpose. 30 lo~€~ to the corpor~tion $11,000 to 

cover a."l ove:rc.ro.ft o.t the b~J{ resu1. ti."lS from certairJ. tr~s­

:::.ctions bY' Pu,ul C. Croce, th.:; corpor&tion's mar..::;;.ger. Th~ pro-

priety o~ th~ trans~ctions ,,;v~l.S 9.ilcstionec. by both JIlr. \'~cbb ,and 

iVlX~ Geiger. On October 1, 1946, Valah D. Webb, wife of Earl S. 

Vie bb: purchased. for $6,500 the i!"lterest of Mr. Groc r; in and to 

the busin.;;ss and assets of Inland ~~t .... :rehouse a..Yld Truck1.'"lS Company. 

The Cor.lP~::r..y now !'las $7, ,00 of stock outstanding, th6 

ownership of w:-'ich !os di~tribut€d as 

Earl S. Wc!i'b 
Valah S. We:'::'lo 
JOM J. Ge~gl?r 

follows: 

$2,500 
2,500 
~,500 

AS suici, the corpo~3,tion .;:sks 'Oer~iszion to iSSUE: 100 

shares of stock at :;100 <:4 shartS: a.."lci \.lsc· t~le proceeds fo:, 'I/orldng 

capital.. !he gr~m'ting of this ap'P:'ic~t:!.o~ is oppos+;"d by Jo!".n J. 

Ceiger~ ,He ~lleges in a filed state~ent, a~ong other tbings~ 

that the stock of the corporu.t.!.on is 1iorthle::.s, thatth8. real 

prop(:rty he contributed to th~~ ent'::!r~risc aiis a value of $;2,250, 

that Mr .. V~ebb is respo:lsible ~or t:'le rt::c.oval of SO;:;le of the 

tenan ts of' the warehouse v:i th c. reslll tant loss to the corpcra-

tion, that. ~1r. ~,ebb as' :J.8-"'lager receives a salo.ry of $310 Q. month, 

which is excessive, a.."'lc' th.:t the isstlG of t.'1e stock vlol.lld dilute 

hiz int€::'est in t!'lG ccr?oration. C!r..!'ortunately, lilr.GeiGer 

because of his he~lth, could ~ot partic:p~te in ~~e hearing. 

The application as o::-iginally filed i,ndicated t!'-.x'.t the 

stock would 'oe sole. to 'th~ public geIj.erally. At the hea::1~g it 
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c, 

• 
VlD.S a.mended. to the el:f:cc:t that tb.e ~OO sh:...res o~ stoc:k VoiOU~G p~ 

offered to the corporationfs $toc~~olders. The testimony shows 

that at O~e tiree applic~~t co~tem?lated the issue,of 250 shares 

of stock. The ntlr:lber WC.S :-ec.l.lced to :nake it easier for Mr. 

Geiger to maintair. his proportionate interest ~~ the corpor~tion. 

As to the removal of ten~nts from the wareho~$e building, the 

record clearly sho','/S thst such r/;;:;;.ovo,::' W.;J.$ in the intE::rest of the 

corporat~on ~d that its rGvenues were inc:::'ee.sed t...'-1ercby;· tl"Wt 

the a.dva':lc~s and loans ma.de by Mr. Webb have enabled the corpor::J.-

tion to p·lY its debts as ther beco:l€! d~e a."ld t!'.z.t it -v"a~ through 

his attention to the oll~ine~s of the corpor~tion t~t its carn-

ings h(;i.ve increased. '.'.rru.le !.ll'. Webb does not devote all !lis time 

to a.pplic~."t' s affair~~ he is active ir. its mr..nag(;l::1cnt. For mo.::e 

than a y~a!' he rE::ceiv€;d ~o"co=pens~t:i.on. :r.e testi::lony docs not 

warrant a .!'inding tho.t his presen.t co:=pens,"-tion is excess:!. va. 

The !'ocord' in t!'-';'s caS0 shows b~yond. a doubt that the 

corporo.tio!1 has need for the $10,000 '1inich it hop€isto receive 

through the iss~e of the stock to pay ind~btcd~ess a~d to ~ain-

tain .;Lnci cor..cuct its busin·:.ss. The stock issue is not p:opozcd 

for the pu:-pose of dilutir..g Gr:.1eer'$ ir:'terest i:'l the co~pora-

tion. fIe will be give!1 the opportllJ.lity to 2,c<;.uire his pro rata 

of the 100 shiEl:'C's. 

A public hc::..ring h(.;.ving beer.. held o~ the ~bo.."c cntitlt;d 

consio.ertSd th.€· ~vic.€·!1cC subrd tt0C. .:1t sucn hc.'~r:'r~g ane. it bOicg of 

-4 



•:~ .,'" 

th~ opinion th~t th~ ~oney, property or lubor tO,be procured or 

j.l~id for by the issue of 100 £hares of stOCK by Inland Warehouse 

::and TrL1cking Co~'Oany is reaso~o.bly required by s~id compeny for 

thE: purpos8s here-in stated; tha'l; ,s~ch PtJr~oses are, not, i..'1 who!€: 

or in part, r€;a.sonably cho.:eeable to operating cxpE.'nses or to 

income, and that tr...is cpplication s:'lot.:1d b~ e:ranted, 'C!s herein 

provided, therefore, 

IT IS HEREBY ORDERED as follows: 

1. Inland Wa.rehouse ~d Trucking CCQ,a.'1Y tr.e::.y, after the 

effective date hereof ~'1d on or befor~ Junc)O, 1948, issue ~cd ' 

sell, at not le::::: than $100 per shc.re/100 shares of its capit.&l 

stock .:lnd use th~ ;:>rocccds to p.:ly indebtedness or to n:aint~ir.. ~d 

conduct its business, provided said shares otstock are oif0rcd 

to applicant's stockho:ders on a pro r~ta b~sis. 

2. In:end '::arc~ouse ~"lc. 1:ruc!{ing COtlpa.."lY S11<::1.11 file 

with the Co:nmi.:;;si.on within thirty (30) da.ys =.fter the iss~e and 

salE: of said shh.r~s of stock, or OIly part tl-:€:rco.f, ;:l copy of thE: 

offer of 'the stocl{ to its st.ock:'lolders VJi't'!l :l .. statem8nt showing 

. the r .. umbe1" of sl'lares subs cri b.~d, the ::::uount paid, therefor, .anC: the 

purpose or pl.lrposes for WL1ich the co~pany ~as or will use the 

procoeds fro~th0 is~uc o~tte stock. 

... 
). The au~hority he~e!n is effective t~0nty 

(20) days after the Q\:l.t<? l10:cof. 
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• 
D<ltcd .. t Son F:-anc!.sco, California, this 1.O-r:? 

of February, 1948. 

day 

• or ... ~ ......... 
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