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Cecision No. 41201

BEFORE THZ PUBLiC OLILITIES COMMISSION OF THE STAIE OF CALIFOR

‘In the Matter of the Application of

CINLAND WAREHOQUSE AND TRUCKING
COMPANY ‘
a corporation

Application
No. 28987

for an Order Authorizing the Issuance
~of its Common Stock.

(TR D TR AT S

R. Bruge Findlay, for appiicant;
in prop»ria persona, protestant.

PINIQY

Trn this apgiication, Inland Warehouse and Trucxking
Company asks permission to issue ané sell lOO‘snarés of its
capital stock at $100 per share and use the proceeds for working
capitil. .

Inlané Warehouse ang Trucking Company{is engaged in the
pusiness of maintaining ané operating public warekhouses in San
Bérnardino and Riverside, California, énd in uz trucking husiness
in cénnection with ané incidental thereto. Appliéant, as of

December 3L, 19L7, reports assets anc 1iabilities as follows:

Plant and equlim $£76,948.29
Warehouse trucks, equipment & lurniture 79,195.97
Less-Reserve for aepreciuticn €,239.26

Curreat assets - 7,017.46
Cash o 1,4%8.14 - \

~ Aecounts receivable 2,375.47
Merchandise and supplics L3l.02. .

. Prepaid rent ‘ 594.QC
Prepaid insurance 2,008.83.

Other assets

‘Organization expansc Lb&T.16
Devocsit on Riversice lease : ‘ 5,000.00
discellancous 105.00

Total acsets

-1




-
’

£.26987 ‘ e

Liabilities

Secured notes and contracts parable $40,429.69
Unsecured rnotes and contracts payable 24,672.50
Accounts payadble : 5,456.45
Accerued salaries, insurance znd interest L,444..00
Accrued taxces . 2,979.82 -
Lease devosits ) 642.50
Capital stoek 7,500.00
Barned surplus ~ 6,322.54

§823417.21

For the tarec moaths c¢nding December 31, 1947, applicant
rPePOTLS onerating revenues of $24,751.13 and net Income of

$1,515.37. For the twelve months ending‘September'BO, 1947, appli-

income to £4,182.52.

Inland varchouse and Trucking Company was organized
under the laws of California on or zbdout Octoder 4, 1945, by Paul
C. Groce, Jobn J. Geliger and Earl S. Webp, all of San Sernsrdine.
Prior to that date, said narties met and agreed to florm themselives

into a temporary partnership to enge in business under phc_name

age
of Inland Warchouse ané Trucking Cowmpony. It was agreed that each

partner would contribute $2,500 in cash or property. Earl S. Webb
contributed $2.500 in cash, Paul C. Groce £1,632.45 in cash and
truczing and other cculpment valued at £366.55, and Jomn J. Geigef
real property of the reasonable value of 2,500 located at 120
South G Street in thne industrial district of San Bernardine. The
partnership took steps to construct a reinforced conercte wure-
house building on tae properties: Tne building was' compieted by
the corporation on or abvout ﬁay 1, 1946, =t an approximate cost of

~

$62,200. To pay the cost of the building, the corporation porrowed
Q\

$45,000 from the Bank of America National Trust and. Savings
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Association and the remainder from other rurties. Further ex-

A

\J

soaditures were incurred to surface or Rave the arca surrounding
the bulldirg. Barl S. Webd advanced to .the corpofation some
%2,000 for that purpose. He loaned to the corpqration.$ll,ooo to
cover'an overéraft at the buank resultiag from certein trans-
setions by Psul C. Groce, the corporation's manuger. The »ro-
priety of the cranszetions was cuestioned by_both sr. webb and
¥r. Geiger. Cn October 1, 1946, Valan D. Webb, wife of Eazrl S.
Webb, purchased for $6,500 the interest of Mr. Groce in and to
the business and assets of Inland Warehouse and Trucking Company.
The compeny now nas 87,500 of stock outsténding, the

ownérship éf which Iis distributed as folic

Barl S. Webd

Valah S. Wehd

Jon J. Geliger

£s said, the corporation asks permiSSion to lssue 100

shares of stock at $100 & share and use the procceds for working
canital. The granting of this application is opposed by thn Je
Geiger; He alleges in a [iled statement, among other things;
that the stock of the corporzctlon is worthless, that tae real.
propérty me contributed to thae entersrise nus a value of $32,250,
that Mr; mekb is responsible for the removal of some cf the
tenants of the warenouse with 2 resultant loss to the coTvera-
tion, that Mr. Wwebd as manager recelves & salary of $310 a month,
which is excessive, anc that the jssue of the stock would cllute
his interest in the ccrporation. Mafortunately, ir. Geiger

Y

becouse of hls rezlth, could not participute In the hearing.

The wpplication as origineiiy filed indicatec that the

¥
Ly

stock would be sold to tine public generally. At the hearing it
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was amended to the effect that thé 10Q shures ovf sto¢kz would Ye
offered to the corporation's stockholders. The testimony shows
that at one time applicant contemplated the issue of 250 shares
of stock. The number wcs recuced to make it ezsier for Mr.
Geiger to maintain his proportionate interest in the corporution.
As to the removal of te*lantc from the warehouse building, the
record cleerly shows that such removal was in the interest of the
corporation and that 1ts rcevenues were increased therchby; that

the advances and loens made by Mr. Weddb have enabled the corpora-
tion to pay its debts as they became due and that it was through
his attention to the dusinezs of the corporation that its carn-
ings have increased. Wnile Mr. Wedb does not devote'a l nis time
to applicant's affairs, ne is active in 1ts management. For more
than a yzar hc received aorcompensation. CThe testimony doés not

warrant a finding that nls present compens tion is excessive.

The record inm this case shows beyond a doubtithat the
corporation aas need for the $10,000 which it hopes to receive
tarough tne iscsue of the stock to pay indebtedness and to main-
tain and conduct its busincss. The stock issue 1¢ not proposed
for the purpose of diluting ir. Geiger's interest in the corpora-
tion. He will be given the ouoo*tunltj to acguire his pro rata

of the 100 shares

CRELREER

A public hearing heving bcen neld on the above entitled
applicatiorn before Examiner F&.taauqcr and the Commission having

considered the cvidence submitted at such heuring and it being of




the o iﬁ*Oﬁ that the mo“ey, property or labor to be procured or
paid for by the issue orf lOO ghares of stock by Inland Ware“ouae
and Trucking Coupany is reasonably reguired by said coﬁpany for
the purpeses hercin stated; that such purpoées are;not, in whole
or in part, recasonably chargeable to cperating expenses or <o
income, and that this cpplication should be granted, as herein

-~

provided, therefore,
IT IS HERESY ORDERED as follows:

1. Inland Warechouse and Irucking Company mey, alter the
offcctive date hercof 2nd oa or before June 30, 1948, iséue and -
sell, at not less tnan $100 per share,’ 100 shares of its capital
stock and use the procceds to pay indebtedness or to maintauin and
conduct 1ts business, provided said shares of stock are orfcred

to applicant's ctocknoliders on 2 pro rata busis.

&

2. Inlend Warchouse und Trueking Company shall file
with the Commission within thirty.(jo) days zfter the lssue and
sale of saild shares of stock, or any'§art thereof, 2 copy of the
offer of the stock to its stockholders with a.statement showing
the number of shares subscrited, the zzount paidstherefor, ané the
purpose or puryoses Ifor waich the cdmpany nas or will use the

proceeds from the issue ol the stocik.

3. The authority herel ! effective twenty

(20) cays after thc date hereof.
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Dated at San Francisco, California, this _/P ? day
of Febvruary, 1948.
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