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Decision ?J o. 41204 

EEFORE T!lE PUbLIC ur!I.Il"I.~S COI.11lISSIm: CF THE Sl'A1E OF CALIF'O.? .. NI.tl. 

, 
In the Matter of tce Ao~lication of ) 
PACIFIC GAS l1J.~D ELECfP"IC C01:?A;."IJY. a . 
corporation., fo:- an .. o~·der of the' ?ut- ) 
lic Otilitiel$ Co:nmis~ion of the StGote : 
of Co.li!'orni.a authoriZ.ing a:Jplico.nt ) 
to 1ss:.le, sell, and: d.eliver shares of : 
its comr.on capital stock in the o~~er, ) 

Applicatior. 
No. 29C38 

to the· <lI:loU!".:t, a.."ld fo:- the purposes set : 
forth her·eir.;; and relievi.!"lZ a"oplican t ) 
ofthe:·n.ecE:ssityof co:nplyi."lg·with the : 
requirement~l of Section A, 1 of said . ) 
Conrnission's General Order No. ~4-A. : 

-----------------~----) 

Robert .li:. Gerd~·s and h 11.:. DuVal, for applicant; 
J9h."'l ~ Q 'Tool~, Ci tj ;"ttor~'ley, Dion E..:.Holm, 
Assistant City Attorr.ey, and ~ ~. Seck, Chief 
Valuation ~~d Rate Er.gL"leer, by ~ L. Eeck, for 
Ci ty and. ,COLl.."lty of S<:"""l Fra...'"lcisco," interested party. 

HOtS" Commiss1'or.er 

Pac;lfic Gss a!'lc Electric Co::pc.ny, hereinafter sODlet1mes 

referred to as Ap?lic~~t, az%z ?0~miszio~ to issue, s~ll and 

deliver at anc for tee p;;.!' value ther80f, not excecQ.ine 6S6,95.3 

shares of Applic~~tts co==on capi~l stock of the p~r value of 

use the proceeC;z -co rei::.bursc its treasury in :part on' accoilt'.t or 
capit<ll expencitures r:ac.e on or p;'ior to Novet::lber 30, 1947, 

and/or to pay in part the cost of o.dditions to, extensions ,of a..."d 

betterments or i:lprcv~r::ents to its pla::ts, prope-rties a.."1.c. fc,ci11-

ties ~ade, or to b~ r.:.:ldc, subsec:;,uent to !~ovc::lber 30, 194? 



". 

T!:te !"ollcwir..S st~te:n0!'lt shows the Q.Llthor1zeci shar€:s of 

o.,ggregate par value of the shc.rez out~ta.nding as of !iecem'uer 31, 

1947: 

Cla.ss~fication of 
Cn.'Oi t&.l Stock 

:Jumber of 
Shares 

AlJtho!'ized 

ShD.res 
Issued and 
Outstar.di!:g· 

Aggregate ?ar 
Value--Shr..rcs 
Issued and 
Outs t~d 1..QL 

First Preferred Stock: 
6% 
5';% 
5% 
4% 

Common Stock: 

Tct~l 

4,600,,000 
... 60"" "'''0 _> >.I.v .... 

80C~COO 
1,000,000 

1C,QOOsQQQ 

18,000,000 

4,211.,662 $lO5~291,550 
1,17;,163 29, .329,.075 

400,000 10,000,000 

6J~62Ij~~ 17~ I 7~allQQ 

12,654,349 $316,,358,.725 

~h~ ~h~:es o~ Ap?l~c~~t's ~tock, bOth prefe:re~ and 

com=on, hav~.~ par va:u~ of S25 each . . 
AP?licar.t had, as of Decc~ber 31" 1947, outstDndi~e in 

the hands of the public $399,892,,000 of bO:lQ.s, scgresctec as 

follows: 

ClEtss of Bonds 

s~~ Joaquin Light ~~d Power Corporation 
On1fj-ir..g and Refunc.ine ~':ortgc~le, 67~, 
Sc~~es B of 1952 bonds azs~~cd oy 
Applicant 

Pacif1c Gas a"lc. El€ctric COr!lP~7 First 
~d Ref~ndin~ Mortg~~c bo~ds: 
Series I 31~ 3o:lds QU0 June 1, 1966 
Series J 3% Bonds dQC Dece~ber 1, 1970 
Series K 3% Eonds d~c 3~~c 1, 1971. 
Series L 3% Bones d~e J~nc 1, 1974 
Series M.3': Bonde cue Dcce:::ber ,1, 1979 
Series N 3% Bonez due Decc~bcr 1, 1977 
Se=i~s ° 3% Bonds d~e Dcce~b0r 1. 1975 
S~rics P 2-3/4% Bonc~ dc~ J~"lB l~ 1981 
Series'Q 2-7/8~ Bo~ds due Dece~ber 1, 1980 

Amount 
Qutstr!,r..di:1g 

$ 7,907,000 

927,000 
18,744.,000 
23,904,000 

lC9, 648, 000 
78,895,000 
48,.392,000 
12,700,000 
24,650,000' 

..2!i!0l~5. 000 

f.399-. 892, 000 

The followine statcrr:cnt ~hows Ap;>lica::t' s C~;li tal::'z~-

tion, includL~g its s~~plus, ratios os of D~cc~bcr 31, 1947: 
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Bonds 
Preferred stoc~ 
CO:nI:lon stock 
Surplus 

Total 

$399,892,000 
144,620 1 62.5 

, 171,7,38,,100 
59.277 L297 

$772z528!()~, 100.0% 

Applicant is making extensive adcitions and ~prove

ments of its pl~~ts, pro?~rties ~~d f~c1lities. A r~port filed 

with the Commission ~~d by refe~0nce ~adc ~ part of the record 

in this application show$, ~s of November 30, 1947, the unGxp~nced 

b1:11ancc of i tz Cener.::..l .M.u...~~e(:r. ~u thol'ize.t:!.ons for ctLp1 tal \lddi

ticns and improve~ents of its ,ropertie~ in th~ ~ount of 

$189,.569,607.01. T~e ~o~~t is segr~gatcd as f.ollows: 

Elect:::-ic 
G.:.s 
Wz.tcr 
Stearn s~.les 
Common I.lti:i.i ty 
Non-op€;r.:.tivc 

Total 

$175,828,806.27. 
10,.429,252.3.3 

272,950.05. 
28.07 

3, 010 ,,8~70 .34· 
27 ,699.9l' 

$189 1 569 1607.01' 

Included 1.'1 the $175,828,806.27 are 1.l.""lexpended balances 

under General :J.a.'1O;1.ger· o.uthorizations covering thE: construction of 

Applicwnt's Kern stea~ ?l~t, the L~st~ll~tion of ndditional 

gencr.9ti..'l~ units to be :lcl.ded ~t St:;..tion "PTT Plant in San Fran

cisco, the reconstruction of the Electra ?ower House a.."ld 

appurtcnonccs, the West POint, the Cresta and Rock Creek hydro 

pl~ts ~"ld appurten~'1ces. 

, 
App1icont's grossconstruct1o~ expenuitures in 1946 

are reported at $44,305,000 ~"lC ror 1947 at $100,301,000. It 

estimates that dl.lring the ye~rs 1948 to 1951 its construction 

expenditures will exceed $300 .• 000,000. 
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In Exhibit liB", App1icar.t reports unreimbursed c::.pitz.l. 

expenditures to Nove~ber 30, 1947, in the wmount of 

$181,033,993.68. They have been financ~d from i~tGrna1 sources, 

the l'rincipol item:; of whieh ~rc: the provit.ion:: !'!':&de for dcpr(:

elution and a~ortlzation and unapproprlutedearnings. 

For the pur~osc of making provision for the p~rti~l 

r~i~burscment of Ap?licantts treasury.~~d ~=oviding Applicant 

with cash tor I.:lSt: :l.n the po.:nnent. in part of ~i:J.ld. const::uct:l.,:m 

expenditures, Applica~t propo5es to issue, sell ~~d delivor at 

and for the par value thereor, not exceeding 686,95; sh~res of 

its COlIl."':lon stock of the par ve.llle. of $25 per sho.re Md of the 

aggr~gatc ~ar v~lue of not exceeding $17,173,825.' 

The 686,95.'3 sh.::.res of cot:reon stock which Applic&nt asks 

p-2rmission to issue w1ll be offered pro ro.ta for subscription at 

par, $25 0. shc.re, to the hOlder's 0:''' record at the close of 

busint;!ss on Februb.ry 2.7, 1948, of its common stock, i..."l the ratio 

ot one shsre for each ten s~~res then held. Transferable warronts 

will 'ce issued to holders o~ co=on stock to represent subscrip-

tion rights to which ~~ey ar0 entitled. Onder App:ic~t's pre-

sent program, the subscri~tion rights ~ust be ~xercis~d on or 

before April 9, 1948. 

Applicact's o~tstar.ti1ng 6,869,;24 shares of common 

stock o.re owned by 76,059 stockholders. The i'ollo1Jing st~ tezner.t 

shows the distribution of the sto<:k h?ldings by size· of hold1n£s: 

1 to 5 srJ.O.r~s e~ch 6,189 
6 to 10 TT " 5,709 

11 to 25 II " 19,985 
26 to 50 TT rr 15,.316 
51 to 100 IT " 14,.306 

101 to 200 TT IT 9,781 
,201 to 500 TT " ) ,600 . 

501 to 1,000 ft '" 695 
Over 1,000 n " 478 
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~,plicant is ~t this ti~~ un~ble to state how many of 

z.:J.!d stockholders will cX~l:'c1se the subscription rights to be 

gr~nt(.'d to thc:n. It bcliovl2s, however, th~t they will be 

exercised b~r such a l~rg~, nu:=ber .:is will w.:.rra=:l,t it to ask relid' 

fl"om fili~g with tr.€ COI:'.x.ission' a report r€quired by the, Co:n-

mission T S Gl?neri;Ll Orde::' i~o. 2l,.-A, ~.,.hich, a!:ong otht;;r thiz:gs, calls 

for th8 name of euch ~u~c~as0r of stock. App11c~~t will keep in 

its of.fice~ f\lll c..nd ccmpJ.C:~t: record ::'n rcsp<:;ct to,the'sub-

script ions for sh:tro:s of its comt:lon stocl{ and certii'1cz.tt(;s to be 

isstJcd. Such recore. will bE: permancr .. tly ke?t ana. m::"i:r ... tained bl~ 

AppliCmlt. Applicc.nt, i'olloY/ing th~ closir.g ci.ate for the 

exercise by its stockholcers of t~lGir l"iglltS to sub~C'ribe for 

additional shares of Ap~licant's con:mon stock, proposes to ::lake u 

detailed a..~alysis of' the' entire trar.saction fer the ~urpose or 
deter:lining, &!'l'long other things, 'the totol !'l:.l:r..cE;r' of c~m=:o:n 

stock.i-J.olde:::-s who exercised t:J.eir subscription rigilts, as \'!ell as 

Come1ssio~ vdll? in lieu of r. report unecr its Ccnera~ Ord~r No. 

24-A, rec~ive s~ch repo:::-t, it being i;;.ssumed th$.t the re,ort will 
si'lOW the total proceeds reo.lizod by A??licant tnrough the iSsl.l€: 

of not exceeding 686,,953 sb.""rc's of its com:no~ stoc~. 

There is ~o doubt that Applic~~t hzs ne~d for 'th~ 

:noney which it v:ill real!ze through the issue of not exceeding 

686,95.3 shc:res of comJ:O:l stock. It should, :'lowe'Ver~ be under-

stood that in fixing Ap?lic~~tts rates th~ Cornr.ission does ~ot 

regard the dividends paid per share on co~on stock as =epre-

se:lting the cost of L~O!'ley obtci:1ed tb.rotlE;h the issue of coIt.rnon 

stock. 

-5 



Th~ following fo~in of OrC..er is recor:me.."lded. 

The Co~ssio~ h~v~ng con~idered the evidence submi~ted 

at the r.caring ~ad on :ebru~ry 9, 1948, o~ this ~~plic~tion, ~"ld 

it being of the op~"lion th~t the =oney, property or laoor to be 

procurt;id or paid for t:--..rough the iszue ar:.d sale of said shares of 

stock is reasonably req:1irea, for the purposes specified herein, 

which purposes arc t!ot, in whole or L."'l p~rt, reasonably charze-

able to oper.s.ting ~):penses or to :tr..cor:e, ~.nd that this :;...pplication 

should be grJnted, ~s ~8r~in provided, therefore, 

IT IS a:SREBY Of\C=.R.SD as follows: 

1. P . ('. ,... ac:..::.c '..7~S and Electric Co::!pa..'1Y =ay .issu~, sell 

EJ..."ld deliver, on or before:1:ay 15, .1948, at not l~ss than the p;.lI' 

stock of the ~ggreg~te ;Jar v~lue of not exceeding $17,173,825, 

such sr~res of stock to be offered to the holders of its common 

stock on the basis indic~tedic this application, and us~ th~ 

proceeds to rei~burse its treasury in p~rt on account of ,c~pitnl 

eX~8ndi tures ~2.de on or :,e!o::-c November 30, 1947, u.1"J.o./or to 'PD..Y . 
in part the cost of nddi tions to, e:-:tensions of :::""ld bett~rmcnts 

or itlprover.ents to its pl:.-.mts, properties and facilities.'. made or 

to be m~de ~ub~e~uent to ~ovember 30, 1947, provided th~t only 

such expenditures as are c~argeable to fixed c&pital accounts 

under the C~iforI:l Sy!:tc~ of .{.CCOLl!lts prescribed. by the COJm:l1ss.ion, 

or in the absence thereof, in :.:..ccord~~c~ wi:11 sOl.lIld accvt.l.."lting 

practic~s, I:l~Y be finonc-::d by t:~e ?roceeds to be racei ved through 

tile izsue and s ... le of tnt:· stoc~ herein &uthoriz(~e. 



:2. Pacific l.is,s <l.."ld Ele:ctric Co:np:.ny shall, wi thin s1~: 

(6) conths after the issue, sale ~~d delivery of said shares of 

stock, file with the Commission a copy of the report referred to 

in Sub~c.ivision V of its petition, together with a state:nc!lt 

showing total proceeds realized through the issue and sale of 

said sha.res of stock ar .. d the expenses incurred by it in conn0ct1on 

with the issue" s().le CI..."ld celive::-y of said sh.ares of stock. 

3· The uuthority herein granted is effBct1vt upo~ the 

date hereof. 

The foregoing Opinion and Order ure hereby approved and 

ordered filed as the Opinion cnc Oreer of tho Public Ot11ities 

Conutiss1on of the State of Co.11fornii-.1. 

Dated at Sc.n FranCiSCO, C3.1ifornia, this L~ day 

of FebrIJD.ry, 1948. 
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