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Deeision No. 41204
BEFORE THE PUBLIC GIILITIES COMMISSION CF THE STATE OF CALIFCRNIA

In the NMatter of the Application of
PACIFIC GAS AND ELECTRIC COMPANY, a
corporation, for an asrder of the Pul-
lic Utilities Commission of the State
of Califorala authorizing applicant

to issue, sell, and deliver shares of
its common capital stock ia the nanner,
to the amount, and for the pursoses set
forth aerein; and relieving anplicant
of the 'necessity of complying with the
requirements of Section A, 1 of saicd
Commission's General Order No. Z4-A.

Application
No. 29C38
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Robert H. Gerdes and R. M. DuVal, for applicant;
John J. O'Toole, City Attoraey, Sion R. Holm,
Assistant City Attorzmey, and Paul L. Beck, Caief
Valuation and Raote zZngineer, by 2aul L. Eeck, for
City and County of San Francisco, interested party.

HOLS, Commissioner

QRIXNION

Pacific Gus and Electric Cozpany, hereinafter sometimes

referred to as Applicant, asks perﬁission to issue, sell-and
deliver at ané for the par value therszof, rnot excecaing 68¢€,953
shares of Applicant's common capital stock of the par vélué of
£25 per share and of the aggregate éar value of §.7,173,825, and
use the proceeds to rei:burse itS treasury in part on’account of
;apital expenditures made on or prior to November 30, 1947,
and/or to pay in part the cost of sdditions fo, extehsions.pf end
bet;erments or.imprcvements to ite piants, properties and facili-

ties made, or to be made, subseguent to November 3¢, 1947.
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Tue follewing statement shows the zuthorized shares of
Applicant's stock, the number of shares outstunding and the

£ tne shares outstanding as of lecenmber 31,

. Aggregate Par
Jumber of Shares Valueé--Chares

Classification of Shares Issued and Issued and
Canitsl Stoek ___Autrnorized Outstacding. Jggtstandigg_

First Prcxerrcd Stoeck:

by 600,400 4,212,662 8105 29_,Jso
1,600,000 1 173,103 29,329,075
805,600 405,009 10,000,200

1,090,000 - - - -

% ,
Common Stock: ;O,QOO,QQQ 6,562,53, 17.,738,1C0
Totel 18,000,000 12,654,349  $316,358,725

The shares of Applicant's utoch, both prefer red and

comzon, have z par velue of §25 each.

Applicant had, as of Deccaber 31, 1947, outstonding in
the hands of the public $399,892,000 of bonds, segresated as

follows:
: ' . Amount
Class of Donds Qutsternding

Sun Joaquin Light and Power Corporation

Unifying and Refuncing Mortgege, &%,

Scries B of 1952 bonds assumed by

Applicant & 7,907,000

Pacific Gas anc Elecetric Company

and Refuqd;ng dortgage bonds: O
Series I 32% Boads due June 1, 3 , 27,000
Series 3% Bonds due December 18,744,000
Series 3p Bonds due 2 1, 2 , 23,904,000
Series ,@ Bonds due s 1974 109,648,000
Series M 3% Bondes due Decenber. 1979 78,895,000
Series N 3% Bonds due December 1, 1977 48,392,000
Series 0 3% Bonds due December L, 1975 12,700, OOO
Series P 2-3/4% Boncs due June 1581 24,050
Series C 2-7/8% Bonds due Decenm 2ber 1, 1330 /] 25,00

Iotal ¢:9&,892,000

The following statement shows Applicant's ¢ pital o=

tion, including its surplus, ratics as of December 31, 1947:
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Bonds $399,892,000 51.6%
Preferred stock 144,620,625 18.6%
Common stock . 171,738,100 . R2.1%
Surplus 59,277,297 7. 7%

Total $775,528,022+ 100.0%

Applicant is making exteasive additions and improve-
ments of its plants, properties and facllities. A report filec
with the Commission uné by refercnce mede & part of the record
in this application shows, us oI November 30, 1947, the ancxpended
balance of its Ceneral Manuger authorizations for cupitsl addi-

tions and Improvements of its nropertices la the amount of

$189,569,607.01. The amount is segfegated as follows:

Electric $175,828,806.27
Cus 10,429,252.33
ater - _272,950.05"
Stean sales 28.07
Commeon utility 3,010,870.34
Non-operative 27,699.95"

Total $189.569.607.0L

Included in the $175,828,806.27 are-unexpeﬁded valances
under General Manuger authorizations covering the construction of
Applicant's Kern steam plant, the installation of additiohal |
generating units to be added at Station "P" Plant in‘San‘Fran-
cisco, the receonstruction of the Electra Power House and
appurtcenances, the West Point, the Cresta ond Rock Creekxk hydro‘

plants and appurtenances.

Applicont's gross construction ekpenditures in 1946
are reported at £44,305,000 and for 1947 at $100,301,000. It
estimates that during the years 1648 to 1951 its construction

expenditures will exceed $300,000,000.
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In Exhibit "B", Applicant reports unrelmbursed capital.
expencéitures to November 30, 1947, in the acount of
$181,033,993.68. They have been financed Ifrom internal sources,
the principal items of which arc the provisions mude for depre= |

ciation and amortization and unappropriated earnings.

For the purposc of making nrovisicn for the partiul
reimburscment of Apdlicant's treasury .sad providing App;icant
with ca;h for use in the payment iﬁ part of said construction
expenditures, Appiicant proposes to lssue, sell sad deliver at
and for the par value thereol, not exceeding 686,953 shares of
its common stock of thc par value of $25 per shore and of the

aggregate par velue of not exceeding $l7,173,825.:

The 686,952 sheres of common stock which Applicant asxs
permission to issue will be offered pro rata for subseription at
par, $25 a share, to the holders of record at the close of
business on February 27, 1948, of its common :stosk, in the ratio
of one snzre for cach ten shares then held. TIransferable warrénts
will be issued to holders of common stock to represcnt subscrip-
tion rights to which they are cntitled. Under Appiicant's pre-
sent program, the subscription rights nust be oxercised on or

before April 9, 194E.

Applicant's outstancing 6,869,524 shares of common
stock are owned by 76,059\stockholders. The following stutement
shows the distribution of the stock holdings by size of holdings:

1l to 5 sneres each 6,189
6te 10 " " 5,709
11 to 25 L 19,985
26 to 50 " LI 15,316
51 to 106 " n 1%,306-
101 to 200 " n g,781
201 to 500 " " 3,600 .
501 to 1,000 " " - 695
Over 1,000 " " 478

-4
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Adplicant is ot this time unzble to state how many of
suid stockholders will exercise the subscription rights to be
granted to them. It believes, however, thut they will be
exercised by such a lurge number zs will warrant it to ask reliefl
from filing with the Commission a repert required by the Con-
mission's General Order No. 24-A, waich, among other things, calls
the name of each purchaser ol stock. Applicant will keep in
office a full end compleve record In respect to- the sub-
criptions for snares of its common stock and certificates to be_
_ issued. Such record will be permanently kept and muxnta¢ncd by
Applicant. Applicant, Iollowing the closing date for the
exercise by ite stocknolders of tawsir rights to subseribe for
additional shares of Applicant's common stock, proposes to make o
detailed analysis of the cntire transaction for the purpose of
determining, among other things, the total numter of common

stockholders who exercised their subscription rights, as well as

W numbers and D@"OE’IMUQS oL S0eh Staokhalisss hafing various

sizos of holdéings who exercised their subscription rignts. Ihe
Commission will, irn licu of n report under its General Order No.

-

2=k, receive such report, it heing assumed that the report J*ll

show tae total proceeds realized by Applicant through the issue

of not exceeding 686,953 shurcs of its common StocK.

There is no doubt that Applicunt hos néed for the
money which it will realize tharough the issue of not exceeding
886,953 sheres of common stock. It should, however, be under-
stood that in fixing Applicant's rates the Commis sxon does not
reggrd the dividends paid per share dn common stock as repre-
seanting the cost of money obtuined threugh the issue of cormon

stock.




following form of JOnder is recommended.

QRLZER

The Commission hoving considered the evidence submitted
at the hearing had on Tebruary 9, 1948, on tals z2ppliccotion, wnc
it being of the opinion that the money, proverty or lavor to be
procured or pzid for through the issue and sale of said shares of
stock ic reasonably reguired for the purposes specified herein,
which purposes are not, in whole or in pert, rea,onably charge-
able to operating expenses or to income, and that this wupplication

should be gronted, ss herein provided, thecrelore,
IT IS ZSREEY CRLCERE

1. Pucific Gue end Electric Company may issue, sell
and éeliver, on or beforc de‘L5, -948 at not less than the par
value thereof, not excezain 086,953' hures of its common capital
stock of the cggregate nar value of not exceedinz §17,173,825,
such shares of stock to be offered to the nolders of its common

.

stock on the basis indicated in this applic atlon, and use the
proceecds to reimburse its treasury'in part on account of capital
penditures macde on or weforc Yovember 30, 1947, and,or to puy
in part the cost of additions to, extensions of and.bette}ments
or improvements to its plants, properties and °9cilities, nade or
to be made subvscguent to Novembe: 30, 1947, nrovidcd that only
such expenditures as are chargeable to fixed ca,*ta* accounts

unéer tne Uniform System of Accounts presceribed by the Cormmission,

or in the ubsence thercof, in uccordunce with sound accounting

practices, may be financed by the oro*epcs to be re CPiVeQ througt

the ifcsue and sale of the stoclk herein authorized.
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2. Pacific Gus and Electric Company shall, within six
(6) months after tac issue, sale and deiivery of said shares of
stock, flle with the Commission a copy of the report referred to
in Sub=division V of its petition, together with a statement
showing total proceeds realized through the issue ané sale of
sald shares of stock and the expenses incurred by it in connection

with the issue, sale and delivery of szid shares of stock.

3. The authority herein granted is effective upon the

date acreof.

The foregoing Opinion and Order ar héreby approved and
ordered filed zs the Opinion ané Order of the Public Utilitles

Commission ol the State of Californiu.

Dated at San Freacisce, Californisz,
of February, 1948.

ormissioners




