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Decision No. 21216
BEFOéE TEE PURLIC UTILITIES COMMISSION OF THE

In the Matter og the Application
o .
TEE ATCHIGOIN, TOPEXA AND SANTA FT RAILWAY COMPANY,
NORTHMWESTERN PACIFIC RAILROAD COMPANY,
PACIFIC ELECTIRIC RAILWAY COMPAINY, ‘
SAY DIZCGO & ARIZONA BASTZRY RAIIWAY COMPANY,
SQUTIERN PACIFIC COMPAIY
UNION PACIFIC RAILROAD COMPANY, and
WESTERN PACIFIC RAILROAD COMPANY
for authority tec increase certaln local, inter-
division and Joint wnacssenger feores.

Application No,
28985

Apnearances
Hennessy, J. E. Lyons, R. L. Pierce,

E. C. Renwick and J. . Souby, Jr.,
for applicants.

Applicants are common carriers of passengers by railroad.
They seek authority under Section 63 of the Public Utilities Act
to Inerease their local ané joint fares and cxcess baggage rates.l
They request the earliest practicable authority tO‘increaée their
Intrastate one-way and round-trip first class and intermediate class
fares and excesc bvagg ge rates to basec comparable ﬁith those recently
authorized by the Interstate Ccmmercé Commigsion for Interstate traf-
fic. ne remaining increases are sought i énd when cdrreSponding'
adjustments are zuthorized for interstate traffic. The complete'pfo-
posal is set forth in Appendix "A" hereto.

A public nearing was had at San Franciseo on January 16;

1948, before Examiner Freas.

Applicants contend that the results of passenger operations
P : :

are such that immediate rate relief Is imperative. Im support
thercof, they have depicted the over~all situation respecting thelr
operations and the results of passenger operatlons specifically.

1

Commutation fares are not involved. The Pacific Electric Rallwey
Company joined in the application only with respect to adjustments In
its jJoint passenger fares and joint excess baggage rates. ‘ '

iy
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According to the record, ne rates of return computed
upon the property invgstmenu, less recorded depreciation and
amortization; and the operating ratlos of the five mago;‘passenger
carrying railroads serving California are as follows:

1929 1939 1940 1941 1943 1943 194 1945 Lo46

Rate of
Return 5410 2,01 2.38 3467 6497 5.3% LW 3.44% 3,19

Operating
Ratio 68,07 7%.63 73477 70.78 58.82 6041 63,06 76,49 81.98

The estimated rate of return for 1947 for these same car-
riers is 3.78. Their operating ratio for the first eleven months
of 1547 1s shown as 75.10.

It will be noted that applicants! earning position was
much more favorable during certain of the war years thgn in prior
years or those of the immediate past. Using 1929 as a base; opera-
ting revenues rose to 210.98 in 194+, Net operating income reached
a high point of 139.03 in 1942, In 1946, operating revenues stood at
159.93. At the same tize, however; the index for operating ex-
penses was 192,62 and net rallway operating incone in 1946 was but
61,68 of that of 1929. Due to freight rate and passenger fare
inereases made effective in the first six months of l9h7, the

monthly net operating income for August through November, 1947, has

exceeded that of the corresponding months in 194%6. The trend, how-
ever; has been downward to an extent where for the montheof November,
the last month of record; it is approximately the same as for the
corresponding month of the previous year.

2
They are the Santa Fe, Southern Pacific, Union Paclfic, Vestern
Pacific and Northwestern Pacific.




A study of passenger operations Slows that on this traffic
the same carriers suvetained deflic té during the vears 1937 through
1941, made profits during the next four vears, and.agaln incurred a
deficit 4n 1946, In the aggregate, the deficits during this period
exceeded the profits by almost $50,000,000. The 1946 deficit was
“17,705,58C.

The compelling reasons advanced for the £iling of this
application are the inereases in the cost of labor, materizals and

svpplies and the contemporanecous decline in passenzer travel.

A 15 cent per howr wage increase was granted nonoverating

employees elfective Sentember 1, l947,rand conductors and trainmen
effective November 1, 1947. ages of engineers, firemen and switen-
men have heen under negotiations vhich have recently been hroken off
and a strike vote talen. Applicants, however, have offered the
15%-cent incerease to this sroup. In California, the 15% cents per
aour amounts to 028,954,700 per annum in Tages which in turn would
be subject %o an additional 31,750,700 payroil tames. The 1947 wage
adjustments account for 425,774,700 of this $28,7OS;400.:

The index for materials and supplies in Jume, 1947, stood
at 223.1 il May 1933 is used as a base arnd at 174.° if compﬁted'on
a December, 1939 to June, 1940 base. It“was estinated that materials
and supgliles purchased duvring 1945 would have cost an additional.
o0, 514,239 had they been purchased at nrices prevéiling.during
June, 1947. Frices for passenger egquipment were sald to be from 31
to 90> ver cent higher than prevar vrices. Further increase in

these prices are anticipated.
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The number of pasrceny arrled has decll wed sl arnly
cince the cessation of hostilitics. Mer h0,000,000-passengers
were carried in 194%, In 1945 this nurber was approximately
27,500,000, while in the e first ten months of 1947 it was only

lightly more than 17,500,000.

Evidence was submitted by representatives of the major
Jines showiag the present and proposed fares and comparing renre-
sentative'fares‘with thoce for transportation for similar distances
in othe} states. The fares here sought have; by order of the Inter-
state Commerce Commission, heen rade eflective throughout the entire
western territory on interstate traffic. They have also been nade
effective on intrastate traffic in nine western states by reason of
outstanding orders of that Coumission under Secetion 13 of the Intér-
state Commerce Act, and in all dbut four of %he remalning western
states by action of state authority. Fares in eastern torritory
shown in the comparisons are on bases Ihigher thon those here pro-
posed to be established, It was estimated that the prooosed fares.
and excess'bagza ge rates sought now and fcllowzng the further action
of the Interstate Commerce CouriSS”O wonld result in additional
annual revenue of aprroximately ! 51,650,000 from California intra
cstate traffic. _‘

No one 'opposed the gronting of the application.

The record fully discloses the ngod for the adaitional
revenue which applicants seek at this time. Ye are of the opinion
and hereby £ind that these inereases in passenger’faresvand excess
‘baggage rates have been justified.

The amounts expected to accrue to the individual lines are as .
follows: Santa Fe m33h 698, Northwastern Pacific $9,976, San Diego &

Arizona Eastern {165 Souuhorn Pacific $1,295,267, Thion Pacific
93 066, and Western Pacific $5,600.,
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Public hearins having been had in the above entitled
application and based on the evidence of record and upon the con-
clusions and findings set forth in the preceding opinion, .

IT IS EEREBY ORDERED that applicants herein, other than
the'Pacific Electric Railway Company in so far as its local fares
and excess baggage rates are concerned, be and they are, and each
of them is, hereby authorized to establish within sixty (60) days

from the effective date hereof on not less than five (5) daysf

notice to tho Commission and to the public the inecrcased one-way

and round-trip first class and intermediate clsss fares and excess
baggage rates proposed by the application herein; provided, that

where tiie incereased ono-=way faroslond in fractions of a cent,
fractions of less than one half cent shall be dropped and fractions
of one half cent or greater may be increased to the next whole cent

ané that where the incercased round-trip fares end in sther than‘"O"

or "5" sufficiont may be added to make the resulting fare end in
Holl or IISH.

IT IS HFREBY FURTHER ORDERED that applicants herein,

other than the Pacifie Electric Railway Company in so far as its
local fares and excess baggage rates arc concerned, be and they
are, and cach of them is, hercby authorized to depart from the

provisions of Section 24(a) of the Public Utilitics Act to the

extent necessary to effect the increcases hercin authorized.
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IT IS\H,ERBBY FURTIER ORDERED that fares as authorized
herein may be published without regard to the terms of Tarifrs
Circular No. 2 to the extent necessary to carry out the effect
of the order herein.

IT IS HEREBY FURTHER ORDERED that the Commission shall
and it does hereby. retain jurisdiction of this proceeding for the
entry upon applicants' further request of such further order or
orders as the facts and circumstances may require.

This order shall become effective twenty (20) days from
the date hereof. .

Dated at San Franeisco, California, this _/4 — day of
February, 1948_. |
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APPINDIN "AM TO DECISION NO.
IN LPFLICATION NO. 28085

The following tabulation sets forth adjustments sought

in California intrastate pacsenger fares -and excess bhaggage rates.

(a) Inereases soupht at this time
Class Present - Provosed
One-way firzt

.2
b

Round-trip first 6 2/3% or 3.3 centc %.66-2/3% of 3.5
per mile cents ner mile

cents per mile 2.5 cents per mile

One-way intcrmediate 2.75 cents per mile 3 cents per mile

Round-trip 1807 of 2.759 cents 180% of 3 cents
intermedizate : per mile ‘ ‘per mile

Excess bagzace rates per 100 nounds from 20.833 per cent of
present one-~way first c*ass “0 20.533 per cent of rroposed one-way
first class fares.

(b) Other proposed increascs
Oneg-way coach 2.2 ¢ents per mile 2.5 cents per mile

Round-trip ¢oach 180% of 2.2 cents 1805% of 2.5 cents
. per mile per mile

¥inimum onc-way 10 sents 15 cents
Special poerlor car and reserved scat onc-way and rownd-trip -
inerease by 15.90 per cens. , :
Special ong-way coach fares - inerease by 13.63 per cent.

Special round-trip coach fares from *80 por ceant of present
quolal one~way coach fares te 180 per cent of nroposec sueczal
onc-way ¢oach fares.:

Short limited (2i-day limit) round-trip intermediate class
faras from 150 per cent of present to 150 por cent of proposed one-
way intermedizte CLares.

Short limited (2l-day limit) round-trip coach fares from 150
per cent of present to 150 per cent of proposed ore-way coach fares.

Mixed class fares from one-half of prescnt to one-half of pro-
pesed round-trip fares of like ¢lacs in each direction.




