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Decision No.__ 12206 @ @/(
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BEFORE THE PUBLIC UTILITIES COMNISSION OF THS STATE OF CLLIF

Aprlication of Reader Truck Lines, )

a corporation, to.sell and transier, )

and of Higgins Trucks, Inc., z )

corporetion, (as Assignee of and )

substituted for R. .P. Eiggins, doing ) : ‘
business gs Standerd Motor Express) ) &prlicotion Ne. 28919
to purchese 2nd acquire certain )

highwzy common carrier operative )

rights asuthorizing treznsportation )

between certain points in Los Angeles,)

San Rernardino and Orange Counties. )

Ld

Glanz & Russell, by frshur H. Glanz, for applicent, Reader Truck

F. . Tureotte for applicents, Ziggins Trucks, Inc., and R..P.
Higgins.

Gordon & Knarp by Dyman C..Knawp, for Fecific Freight Lines and
Pecific Freight Lines Express, Interested Psrtiles. ,
R. EBdwerd Rurton, for Valley Motor Lines, Iac.,, Interested Party..

QRINIOQOX

By their applicetion as zmended, Resder Truck Lines,(a)
1

corporation, seeks authoriﬁy to tfénsfer to Higginsg Trucks, Inc.,
‘(which has bdeen substituted for R.. F. Tisgins, as the purchaser)f?)
and the letter proroses to‘acquire from the former, certain operative
rights under which Reader is authorized to provide a highwey common
cerrier service betuween certain points in Los £ngeles, Sen Bernerdinc
and Orange Counties. The matter wes submitted at 2 public hearihg,
hzd before Commissicner Potter end Exeminer Austin gt Los ingeles on

Januery 12, 194€. Appecrances as interested parties were entered by

(1) Tor brevity, Reader Truck Lines will be desigrated as Reader:
Higgins Trucks, Inc., as Ziggins; Pacific Freight Lines 2rnd
Pacific Freight Lines Express, collectively, as Facific Freight;
end Valley Motor Lines, Inc., zs Valley.

(2) The erplication, as originslly filed, contemplated the trznsfer of
. the operstive rights involved from Reader to R. P.. Higgins, on
individuzl doing business zs Stendard Motor Exrress. By the
amended zprrlicstion, however, Higgine Trucks, Ine., ¢ corporation,
was substituted for R. P. Higgins 2s the prroposed purchsser. Tiih
Reader's consent, R. P. Figgins' interest in the purchase agree-
ment between himself and Reader, 1%t sppesrs, hes been assigned to
Hlggins Trucks, Inc. R. P. Higgins owns substentielly all of the
outstanding cszpital stock of Higgine Trucks, Inc.
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Pacific Freight Lines, Peeific Freight Lines Express end Valley Motor
Lines, Inc. Though not appeering as 2 protestant, Preific Freight
raised certain objections to applicenﬁs' rroposal. Velley, however, ‘

favored the grenting of the applicafion.

Lpplicants' showing wes presented through the testimony‘“'
of Harold Frasher, president of Valley and sirce December, 1947; also
of Reader; through that of L. R.‘Reeder, formerly pfesident of Reader;.
and through thzt of R. P. Higgins. Feeific Freight‘calied no witnesses

in support of its position.

The applicetion contempletes the trensfer of certein highwoy
common carriér operzative rights, ecquired.by Reeder; pursusnt to
Decisions Nos. 35387 and 38183,3 respectively. By Decision Nd..35387,
Rezder wes authorized to acquire from T. I. Tuie, doing business as
Eellf;ower-Transfer-Co., an operetive right authorixing;bperstion as
¢ highway common carrier hetween Los Angeles ond Bcllflqwer and intef-
mediete points (subject to certoin limitztions), Zncluding Maywood,
Bell, Vinvzle, Downey, Zollydrle, Clearweter ond Hvres. |

)

Bw DééiéiOﬁ No. ﬁgigi, ﬁea&er was cuthorized to zcquire

from City ITensfer cnd Storcge Compeny certoln operstive rights which,
in genersal, c:xtevnd between Los Angeles ond verious points in Los
angeles and Orange Countiésﬁ znd the westerly portion of San Rernardino
County. These, in turn, hed been acquired by City Trensfer ond Storace
Company pursusnt to Decisions Nos. 7571, 12692, 17594 cnd 3‘2281.‘ Sqm§
of these operstive rights suthorize the trensportstion of‘general
commodities, while others fix limitctions 6n commodifies end minimum

loads.

~—~
Lo
-~

Biggzion No. 35387, rendered ¥ey 19, 1942, in ipplicstion No..
= /e ‘

gg;i;ion No. 38183, rendered Fugust 28, 1945, in Applicetion No..
e - .
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Feader clso conducts z aighwoy common corrier service

between Los Angeles and Los Angeles Commerciel Z?nis, cn the one
: a0
hené, end Henford ALvce polints, on the other hend. fLuthority to

trensfer this operctive ripght to Veolley is sought in Zpplicztion No.

(o]

28864, which wes hesrd concurrently with the rresent application.

Under zn cgreemcnt between Reeder ond R. P.. Higgins, deted
November 24, 1947, ané therecfter ossigned to Higgins Truexs, Inc.,
tﬂé Sormer has‘sgreed~to trensfer to the létter the operetive‘rights'
referred to ébove, in consideration of the peyment of 620;375, This
sum 1s paysble in two instzllments, viz., $2,000 upon execution of
szid egrecment, snd the remeinder amounting to $18,375, immedietely
upon approvel of the tronsfer by the Commission. The~purchaée price
of $20,375, it wes shown, is identicel to the price originslly paid
by Reader when it acauired these operctive rights from T. I. 2ule ond
from City Transfer znd Storage Company, respectively., The operative
rights 2lone would be trensferred to Higzins, no tengible rroperty

veing involved.

Since November 1947, Resder acs been controlled, through‘
stock ownership, by intercsts which also control Valley.. Rezder's
capital stock s now owned by United Motor Trcns;ort'Lihes, Inc., 2
corporstion controlled by Volley's stock helders. TUnited, itVappeerS5
is not engagéd in eny public utility operztion, and therefore, is not

subject to reguletion by this Commission.

Theireasons uhderlying the proposzl to trensler thése
opersztlons were descridbed by Herold Fresher, presideht of both Reader
and Velley. ?ollowing the ecquisition of the Los Inpgeles-Honford
certifiecte (as contempleted in aprlicetion No.. 28864), Valiéf's'

lincs, he testified, would te extended to Los fngeles, zné thet cerrier

(4) & cexrtificote suthorizing the performance of this service was
grznted to Reader by Decision No. 39,666, rendere¢d November 26,
1946, in ipplicaetion No. 26544.
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would serve the Los Angeles zrez directly. Valle& pians to inter-
chznge traffic with other motor cerriers serving the Log Angeles
territory lo¢olly, under joint rates which would de esfdblishéd. If
clley were ¢ompeting with these corriers for‘the‘locai novement
the consummationﬁof_these.errangements might be difficﬁlf to zccom-
plish, he stoted. Mbreovér, Rezder's Los Angeles terminal‘aSSeréédly
is 1nade§ﬁate To accommodate the traffic which Valley expecté to ‘
handle. Consequently, so Freosher stoted, it has been decided to
dispose of tﬁe loczl operstions which Recder now. conducts between:

Southern Californis points.

Higgi.s'ﬁuelifications to provide the service, és well s
~its future plens, were deseribed by its preﬁfdéht, R. P. Higgins..

For meny yeers it has operated as g highwey common carr:ef engaged in
the tfenspor}ation of speéified.cc$modities in genersl between Lds
ingeles, Vorno#, Huntington Prrk, Meywood, Eéll,-Soutp Gote cn§
so-calléé "county-strip"-territory s defined in Decisions'NbS. 33817
end 35406 4n tpplicotion Ne. 23293. The opeféﬁivé riéhts,sought to
be acquired by.Higgins would be consolidéted with ité presenti:ightéb
This carrier,‘it was shcﬁn,‘is finencially adle to provide the sefvice'
contemplated under its propcscl. The substitution of Higgins Tru&ks,
Inc., for R. P. Higgins 2s the purchoser of these operative rightd,

it was shown, would prevent any unnecessory duplicetion of operetioni'

. ) #
end fecllities, and would premote the more efficient use of equipment. .

(5) 4t present, R, P. Higgins individuclly operctes 2s o permitted
cerrier, snd Higgins Trucks, Inc., as = certificoted corricr,
both using the some offices. If R. P. Higrins obtoined the
Resder operetions, 2s originelly proposed in this proceeding,
both he and Higgins Trucks, Irnc., would serve the ssme territory,
to a lerge degree. Duplicetion of fzeilities would e avoided,
possidility of errors prevented end cfficiency of service promoted,
it wes shown, by permitting Figzins Trucks, Inc., to zcquire these
operative rights 2s proposed in the amended application.
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Preific Freight callcé no witnhesses in support of its
opposition to applicents' proposzl. It contends, however, that
approval of the transfer sought in this proceeding would result in.
the splitting or division of 2n operative right, contrary to thé

Commission's 'declared policye.

The orerative righnts which Rezder now holds authorize
the performance of highway common carricr service between various
points in Los éngeles,Qrange and San Bérnardino counties, specified
above; and between Los Angeles, Los sngeles Commercial Zones and the
Hanford Arez. Only the operations in Los angeles, Orange 2nd San
Bernardiné Counties would te eccuired by Hyggins, under the present
srplicstion. In znother procesding (Aprlicstion No. 28864) Valley

-

proposes to pegquire the Los'Angeles-ﬁenfbrd\operation.

The two operztions, generslly descrited above, derive
from different certificates. The Commiséion hzs never suthorized nor
required thelr consolidsticn 2nd they do not colincide except at
certein points in the Los /agelos Commerciesl Zones. . f.. R. Reader,
formerly president of Rezder, testified that in éctual practieé the
operstions zlways hod been conducted seperestely. Under Section 50-3/4
of the Pudlic Utilities Act‘consolidetion of operetivé rights is
permissable, not mandatory, snd the consolidation of bperat;ve rights
is discretioﬁary with the éarriﬁr. The fzets of record show no
consolidation of the operztions of Rezder ever was mede. Therefore,

no division of operstive rights is involved here.

Upon considerztion of cll the facts of record, we find
that the public interest will not be zdversely coffected by the approval
of the treznsfer of the operative rights with vhich we are here con-

cerned, fLccordingly, the epplicetion will be granted. Howevef, the
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action taken herein shell not be construed to be a finding of the

value of the properties herein ruthorized to be transferred.

Lpplication as 2bove entitled having been filed, 2 public
hecring having been held thereon, the matter hoving been duly sub-

mitted, ahd the Commission being now fully advised in the prémises,
IT IS ORDERED 25 follows:

(1) Thct, efter the effective date hercof and on or
belore April‘30; 19¢8, Rgadér Truek Lines may treasfer to Higgins
Trucks, Inc., znd the latter mey acguire from the former the highwey
common carrier oberative'rightS'herétofore cccuired by Header Truck
- Lines pursuernt to the z2uthority of the COmmiss;on's Decision No. 35387
in Applicaticn 24874 2nd Decision No. 361E3 in ﬁpplicatiqp No. 26727 ‘

fter operste thereunder.

(2) Thot appliccnts shell comply with the provisiens of
General Order No. &0 ond Pert IV of Gererzl Order No. 93«4 by filing
in triplicete and concurrenzl'-making‘effective gpproporiate tariffs
end time tadles a2fter the effective'dete hereof and on dr«before
April 30, 1948, on net less th&ﬁ one doyts notice to the Commissinn

and the public.

(3) Thct in the event aprlicznts consummste the transfer
as cuthorized, Higgins Trucks, Inc., within 30 days thereafter, shall

file with the Commission 2 true copy of any bill of sazle or other
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instrument of transfer executed, a2nd a copy of the journal entries

whereby it records the purchase price on its books.

“he effective dzte of this order shall be 20 days from

the date hereof,.

Dated at 0&"‘216412&1/ , Celifornia, this /7 = gay

wlltdy 3 1948l
=




