
BEFORE THE PUBLIC UTILITIES COt1aSSIO~ OF 

App11cation of Reade:- Truck Lines, ) 
~ corporat~Qn, to·se11 and transfer, ) 
~nd of E1ggj,ns Truc:~s, Inc., 8 ) 
corporetion~ (as Assignee o~ and ) 
substituted for R. ,P. Higg,~ns, doing ) 
bus1nes,g ~s Stand~rd Moto::-< E.Y."Cress) ) ,A.pplicotic>n NCI. 28919 
to pu::-chasc ::~"ld acquire Ce:rta in ) 
highw,!!y comrnon carrier operstive ) 
rigi.'lts authorizing trcnspo:rtation ) 
between certain pOints in Los Angeles,) 
San Bernardino and Or:;!!'l8~ Counties. ) 

G1~n.z ll' Russell, by t!'~:1-:ur R. Gl~!':.~, for a~plic2nti Reader Truck 
Lines .. 

F. '!r. T')r~ott(-l for app:L'1c&nts, :!igginz Trucks, Inc •. , and R .. , 'P. 
Higgins .. 

GO!'don &- K!'l.arp by ~Krr.'1:;!~ C~ 'Kn2~r, for Pacific F:-eight Lines and 
Pecific Freight Lines ~p:,ess, Interested Parties. 

R. EdwFrd 'BuTt or. , for Va lley ~~otor Lines, Inc., Interested Party., 

.QE1.Nl.QE 

By their applic~tion as amended, Reader Truck Lines, a 
(1) 

corporation, seeks authorit:y to transfer to E:i';oins Tru(::ks, Inc., 
. (2) 

'(whic.~ has b~9an subzti tuted fo=:- R .. P. ::!.;gins, as the p'1l"Cr.!lSer),. 

and the latter rroroses to acquire from the former, certain operat~ve 

rights under' which R€ad~r is aut!:.o:::-i,zed to provide ;a highv:ay. co~mon 

c~rrier serv:Lce bet~':€'en certai!'l pOints in Los ;'ng~l!~s, Sfn Eerll$rd!nc 

and Orange Counties.. '!'ne matte!' wes submitted at a public he.sring, 

had beto!'e Cor:m:issicnE'r Potte!' and Exeminer J..1,.'.stin <~t L6s Angeles on 
,. 

Janu&ry 12 ~ 294 0. Appecrznces as interested p~rtie~; were entered by 

(1) ~or brevity, Reader Tru,ck Lines will be designated ~:s Reader; 
Higgins, Trucks, Inc., c.s ::igeins; P~cific Freight Lj.nes end 
Pacific :'reight· Lines E:;.cp=:-ess, collectively, os Pac:if:tc Freight; 
and Vel1€:y Motor Lines, Inc., as Valley. 

(2) The :!l):,plj,cation, as o!':ii~1noll: ... filed, conte~plated t.he trcnsfer of 
. the operct1ve rights involvE,d from ?eader to R.F., Eiggins, ~n 
individual doine busine!~ s as Stendard !;:otor Exp:r:ess.By the 
a:ne:'l.c.ed ~,J:"]:'licDtion, howevc-r, :~ggins Trucks, Irlc., z corpor~ .. tio!'l, 
was substituted' for R. P. F..igg1ns ~s the ),:'I'opoSE'd purchzser. 7.'i~:'l 
Reader's conse!"!t, R. P. :"'liggins' interest in th~' purchese agree­
ment between h!mselt and Reader, it $ppears, 1".£s been assi.gnee. to 
Higgins Trucks, Inc. R. P. ~!gg1ns owns su.'bsta!:,tiDlly all of the 
outs~anding co pital stock of Riggins TTucks, Inc. ' 
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Pacific Fre1eht Linos, P~c:tfic Freight Lines Express a n,d Valley Motor 

Lines, Inc. Though not ~pp€ering as ~ protestant, P~ci:!"ic Freight 

r~ 1sed c0rtain obj .actions 1:0 epp1ice.nts' proposal. Velley, howeve:-, 

favored the gr.?ntir..g of thE~ ~pplication. 

App1.1cGlnts' showing w~s prese~ted through the testimony 

of &rold FreshE::r, president of irs1:'ey .!lnd sir.l.ce December, 1947; elso 

of Re~d€lr; through tMt of J~ .. R. Re~der, formerly president of Reader; 

end through thzt of R. P .. :Uggins. Ft.cific Freight celled no witnesses 

in support of its position.' 

The applic.?tio:l co::templetes the trznsf'e:r of certein highway 

COmmon ca!'ric:o opeJ"'ztive !'igh~s, 2cquired by Rt:~der, pursuant to 
0) 

DeciSions Nos .. 35387 and 38183,. respectively.. By Decision No' •. 35387, 

Re~dcr WcS C1u'thorized to acquire from T. I. ?uie, d<'ir..g businesses' 

Eellf1ower· Transfer Co., en operetive right euthori~;ing' opertltion as 

e highw~y com~on c.?rrie!' ret~'80n Loz l.ngcles ~md BcJ~lflow{:r and 1nter-

mediate pOintz (subject to I::el"t.:'in lir.:ite.tions), :!.nc:1ud:1,ng Y.[Jytvood, 

Bell, V1nv~1€~,. Downey, :!011yc.:le, Clearm·ter ~nd Hynes. 

g~1 DQ~lsicn Mo. ~Q1Q}, ~e~dcr 7l~S cnthorj,zedto acquire 

~rom C~ty ~rons~~r cn~ Storcg~ comp~r~ certcln opc~etlve rights WhiCh, 

in generttl, extend between ;"OS ':"ngclcs Ctld. v:r1ous pOints in Los 

Angeles and Orange Counties C' end the westerl~· portion of S~n Berno,reino 

County. These, in turn, l"..:,d been c,cqu1red by. City Tr~nsrer end StorcCt: 
, 

Comp~.ny purs'Ue'.nt to Decisions Nos •. 7571, 12692, 17594 ~nd. 322el.. Som~ 

of these oper:;>tive rights authorize the tr,;;:nsport~t1on o:e' general 

commodities, while others ;(':1,x 1io:!.tct1ons on commodities end :n1nimum 

lo~ds. 

(3) DeciSion No. 35387, rendeired !.j'ey 19, .1942, in .App11c::'tion No •. 
24874. 
DeciSion No •. 38183, rendered .;ugust 28, 1945', in AppJ,1cClt1on. No •. 
26727. 
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F:e8der ~lso conducts z. ;"ighv;~:r common cc':orier service 

between Los :.nee1es ~nd Los J..n;elcs Corr.m~rci~l Zon.;:s, on, the one 
, (4) 

~nd, and !~r..!"o:-d ::r.:.~ po~r..ts, on the other h~nd. t.uthority to 

tr~r..si\:r this opcrr.tive :'i,:b.t to Vclley is so'USht i,n : pplicst10n No. 

28864, which w.:s he~rd concurrently vt1th the r:r~;s€:r.lt opplicetion. 

Ur!dcr <?n tgrecccnt between Re~dE:r <:lnd R .. , F., Higgins, c.cted 

Nov~mbcr 24, 1947, ond tl"'~er(;:~fter ~ssign(':d to Tiigg1ns Trucf.:s, Inc., 

the i"ormer hes '.?greed to trrnsi'er to the 12'tter the oper~,tive rights 

ref~rred to ,;:bove, in cons:1,dE:r~t10n of the peyment of $20,375. This 

sum is p~y:=:.bl€ in t".',o in~tc ll!ll€-nts" viz ." $2,000 'Up,on execution of 

soid egre~mcnt, t'nd the reme'inc.er' amounting to $18,375, immediately 

upon .:,pprov~l of the trcnsfe:::- by the Commission. T:h.epurchese price 

of $20,375, :Lt wes shov:n, is: ident1ce1 to the price origin~llY' paid 

by Rc~der v:hEm it ecq'.!ircd these oper~tiv€: rights from T. I., :Cu1e ~nd 

i'rot'l City- Tr~!nsrcr a!'ld Sto:,~ge CO!:lpcny, :-espective:!.y. The ope:oative 

rights .?lonc: ;';ou10 bf;; tI':?r.s:f"~!,:,eC to Si5gins, no ta!lgib1e property 

S:t!'lce November 194.7, Rel?der h:s b€(m controlled ~ through· 

stock owners1'::ip, by interests which ~lso cont:-01 Velley.. Reader's 

cap1tel stocl~ is no,;', own£>d by United :r...:oto:- Tl"cnsport Lines, Inc ." ~ 

co:'porc tion controll~::d by V~~lley' s stock holdc-r$ • United, 1 t '8ppe~rs, 

is not eng.:,gcd in ~nj' public utility oper~t~on., ~nd ther~fo!'c, is not 

subject to regul~tion by this Com~ission. 

The reasons underlying the pro}:os:::l to trc.ns:-cr these 

opert't10ns we:r6 descr1b~d by Hc-ro:!.C: Fr<?sher, presic.er..t of both Reeder 

end Velley. ~"ollo;ving the ~cqtdsition of the Los :ni~eles-Honford 

ccrtif1cct6 (.~,s cont~mpl~ted in ;'pplic~t1on Xo •. 28864), Val1€y~ls 

lines, he test :tried, ~':ould be extr::nded to Los J.ngele:s ,end, thtt ccrrie::­

(4) J., cert1f1c<?te autho:"izin,g the perfort:lance of thi!; serviee ~1~S 
grCln~ed to Re~cer by Dec1s10n No. 39,666, render~~d November 26, ' 
1946, in J~,pplicC'tion No. 26544. 

- 3 -



J...:JJ/., 

would serve the Los Ang~l'es o':'~o directly. Valley plCln~\ to inter­

chcnee troi'.f:~c with othe:' motor c~rriers servlr..g the Lo~; Angeles 

territory 10c~11y, under j01nt r$tes which would be estcblishcd. If 

Volley were c:ompet:1ne with thes'e ccrricrs for the local movement, 

the consummation· of" thesea:rrcngements !!light be d1ff1cul.t to eccori:-:-. , . 
• : I 

p1ish, he st:;'ted. Kbreover, Reeder's Los Angeles teirm1no 1 a ssert(~d1y 
. 

is 1nedequote· to accol'!ll'!lodct,;> the tr~ffic wh1ch V~ll€iY expects to 

~~ndle,." Consequently, so Fresher stoted, it h~s bee·n decided to 

dispose of the 10c8.1 oper~tions llhich Reeder now- cor:~e"..lcts between 

Southc"C'n Ccl'ifornia pOints. 

Riggins' Ciu.';-11f1C;t;,tio!'1s to provid.e the service, cs well 8S 

its future pl~ns, were described by its president, R. P. Higgins •• 

For mcny yecrs it r..DS operD.t~~d ~,S :3 h1ghwcy common csrr!,er' eng.:;ged in 

the tr~nsportetion of speclf:Led cO:!l::lodities in gtJnerel b,et;','een 10s . '" 

J..ng~les, Vc::,n(')~, Huntington pcrk,'r,1~y"::ood, B€:ll,.South G~~te end 
" 

so-c~lled "cO'ilnty-strip" ,terri to::-y cs defined in Decisions Nos .. 33817 

fond 35406 in 'c.pplicction No .. 23293 ~ 'The ope::-eti v6 l"ight:s sought to 

bc Clcquired b:r Higgins wO'lJld be conso11dr.-tcd with its pr(~scnt. ::'ights. 

This c.::lrrier, it \V:JS shown, j~s i'inenc18l1y 801e to p::-ovide the ser ..... ·ice 

contemplt< t~d 11nder its Pl"opc~:$l.. The substitution of ?.iggins Tr'Ucks, 
. 

Inc., for R. l? Higgins cs the purch~ser of these op~:-r~t:Lve rights" 

it W8S shown, would p:-0vt.-nt .;1ny unn€cesst'ry dup11cct:Lon of oper~t1'ons 
( 5') 

Clnd fcc:11i t1e!:, .;lnC 't':'ould prclInotc the mor€: efficient use of equ:lpm,cnt .. 

(5) At present', R. P. Higgins inc~v1duC'1J.y operttes t's ~ perm1tte01, 
csrrier, ~md Higgins Tru:eks, Inc .. , e,$ a ccrt1f1c:~.tee.ct'rricr, 
both USing the s~me ofr:1'c-es. If R. P. T-!ig~ins obtc1.rl~(d the 
R0~der op(:r~tions, es or1g1n.?::ly proposed in this p:-clc~eding, 
both he 8rld Higgins Truc:i-:s, !nc., ·::ou.ld serve the s::::=:e territory, 
to 0 l~rgG degree. Duplic2t10n of facilities would ~e avo1d~d, 
possib11i t:y of errors pr.8vented en.d efficiency of' s'e:rvicc prOll':.oted, 
it 'Vlt.s shc,wn, by pcr:::itt:ing E1ggins Trucks, Inc., to acquire these 
opere tive rights as prop.:')sed in the atl€!'lded application. , 
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Ptocific Fr€·ight cDllcd no witnesses in zupp,:'>:'t of 1 ts 

opposition to ~prlicents' proposal.. It contends, however, that 

~pprovDl of the transfer sO':lght in tr.is proceeding- would result in. 

the spl1 tt1ng 0:- civision of en op.;::-ative right, contra:r::r to the 

Commission T 5 . declared polic:r .• 

rhe operative r:Lghts 7:hich Reeder now h::>lds authorize 

the performance of highway corr.!non carr:icr service betwe~~:1 v~lriou.s 

pOints in Los tngeles,OrangE~ and S3n Bernerdino count1.es, specified 

abo'lt€:; and bet ..... een Los ;."ng€!l€s, Los ;.:'lgeles COl:lt:~rcizl :~ones and the 

F..znford t .. rea. Only the op~:rations in Los ;'ngeles, I~range :s>nd Snn 

Bernardino Count1€-s v:o\Jld "tIe ~cq,uir€d by '3:jggins ~ uncler the. present 

B!'plic::tion. In another ;::oceeding (Applicztion.No. 28864) Valley 

p:roPOSEiS to,?cq't1.ire thE- Los; ;.:ngelEis-Htn:'ord, operotion. 

:rhe two 0pEirations, g€ncr~lly described above·, derive 

from dif:'ere!;J.t certificates.. The Cotl'7lission hzs nC'I'eT authorized 'nor 

rcquir~d the:tr consolidzt!c,n and they co not coincide exec pt ct 

certein points in the Los Ingel('s Commerci~l Zones •. t .. , R. Re.rlder, 

formerly pre:sident of Reeder, testified that 1::1 actual pre.ct1ce the 

operetions ~lw2Ys hcd beer. concucted separ~tely. Under Section 50-3/4 

of the Public Utilities .c.ctconsolicetion of op€.rrtive rights is 

permiss.:Jble,. not m~ncctory, and the consolidntion of oper~tive rights 

is disc,retionary with the carri.€:r. The f~cts of record shOW no 

consolidation of the operations of Re~der ever was m~,de. Therefore, 

no divisio~ of oper8tive rights is involved he.re. 

Upon consideration of ell the facts 0:' record, we find 

that the pubJ.1c interest will not be 2dversely rffectedby the approval 

of the transfer. of the oper~tivc rights with wh1ch.we are here con­

cerned. ;.ccc)rdingly, the epp11c~t:!.on will be granted. However, the 
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8. 

action taken herein shall not be construed to be 8' t."indj.!"lg of the 

value of the properties herein ~ut~orized to be transfel~ed. 

J.pplication as 2bove entitled having been f~Lled, e. public:: 

he~ring h~vi!le been held"'tbe~eon, the matter h(')v1ng 'been dul)r sub-

mi tted, and the Comm!ss1on he1r..g ,nov: fully ~dv1sed in the premises., 

IT IS O~ERED ~s follows: 

(1) Thzt, ei'ter the effective d~t€ he!'cof cmd on or 

before 1.pri1 30, 1948, P..ez.d'e:- Truck Lines m~y transfer to :riggi-ns 

TrUcks, Inc~, :;:nd the latter may acquire fro~ the former the highVl2Y 

common carrier op'e!'8ti·,erights' her~tofore ecquired "ey :Fteader '!'ruclt 

Lines pursuerlt to the ~utho::-i ty 0:' the Comrr.ission IS Decj.sion No .. 35387 

in t.pp1ic2t1c,n 24874 and DeciSion No .. 30183- in f.pplj.ct:tj.on No. 26727 

~nd Eiggins 'I'rucks ,. Inc ... , '0131 the!'0cfter ope:-ete thE~r~uI:lder~ 

(2) Th:t ::lppl1c:nt~ s!".:?ll co~ply with the l=:rovisions of 

General Order- No. 80 ~nd ~a:"t IV of General Order No. 93-:. by filing 

in triplic8te ~nd concurrently· m.?ki!'lg effectivE; eppropr:!ate ttritfs 

~nd time t~bles after the effective da~e herE'of 3nd on c·r before 

t.pril 30,. 1948, .. on not less ':ha.:l O:le d.:y,'·5 notice to the CO:-:1rniss!"n 

~ nO. the public. 

(3) ':'h.ct in the event aprlicants CO!'l~un::mo tc t:he tr<1nsfcr 

as cuthorized, Rigbir .. s TI'1.::c}cs, Inc., within 30 d~ys there'efter, sr~ll 

file with the Commission a tru€: copy of ~lny bill of sale or other 

-.6 -



A:/.M .' 
instrument 0:: trGnsfer exectLted, and a copy of the journal entri~s 

whereby it r(~cords the purchase price on its books. 

~he effective ca.te of t~is order sOOll be 20 d~ys from 

the date hereof. 

Dated at o(~ ~~ -, California, th~Ls 
Of __ ~;...,~oCj:;.v""z",~tII.J-___ ' 194~. 

;;£ 
17 - d~y 
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