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!3~FORr, T:m: Pt:3L!C UTILITIES CO~::ISSICN CF TP.:c STATE OF CALIFORNIA 

In the nlttc~r of the A'o'Olication of ) 
Coast Van L:tnes, Inc.,· to increase ) 
certain' rate's end charges. ' ) 

A'O'Oeara~cas 
~ ....... -.-............ 

Application no. 28780 

@)/0' 

':'&~ ~ p.'.!'//,) l:arq1:.an C. Georce, for applicant. Q'~4 
J. 1,1. "x:endall, for 3e!:ins 1,1a:t:. Lines, Inc., interested 1jJ~1 

party, ·in support of application. ~~ 

I-!arold J. Elaine, to:r Lyons Van Lines, interested 
party. 

o P I ~T ! 0 ~r 
~~ II! ::s = til _ • 

goods and related articles.' It operates betr:een Los Angeles and 

San Diego a:n,d inter'.:l.ediate :points. 3y tl11S ap,licat1c'n, '1 t see~s 

author 1 ty to increase 1 ts 1'l,;,urly rates "£or "local moving", anel 'for 
1 

certain accessorial service:s .. 

A .public !'learing VIas had at Los Ar..geles on rovember 24, 

1947, before :::~am1ner Br:ran'l;. 

Al'plicant propose:s to establish a rate of 06.00 per ho'O.r 

for Itlocal movingU service :provided r!ith a driver and a helper., 

For s'L"ch service, the e:::1s1;ing rates for eqtd~mcnt trith a loadine -' 

D.rea of over 70 square feet are ~:4.00 in Los Angeles County a:nd in 

the San Diego ~:etropolitan :~rea, ~i3.55 in Ora.'"'l.ge Co'mty and ~3.50 

in San Diego CO'l.7.nty territoJ:'Y r..ot incl1.~ded in the metropolitan area. 

Loner rates are provided i"OJ:' s'l':'laller ec..'lip'Clent. A:pplicant also 

proposes to establish a ro.t(~ o!' ~~2. 50 per ~an per hour for addi

tional helpe:rs etlployed in n local ':lovir!Sll oper~tions and for the 

1 
':'ransportation for not r.J.ore than 30 miles is describeli as "local 

m.oving. 1t 
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accessoria: services of crating, :pacl<ing, uncrating and unpac!~1ns., 

The additional helper rat,e is nOVi ()1.25.. The accElssorial service 

rates arc ~;1 .. 25' in connection 'l7ith ttlocal mov1ng" and ~:~1 .. 35 in 
2 

connection 'with Yllor..g dis'ta:::lcc !:loving.1t 

Accordj.ne to nn ,exhibi t st~bmi tted jy applic'ant r s 

manager, the cost of its "loca1 mOving:? o:!,erations vl1th a 'driver 

nnd helperar.:.o'l.mts to 07.0:5' per !'lOU!'.. The hourly costs for addi

tional helpers and for npacl~erstl (the designation for the men em

plo~red in providing access(~r!al service) arc shown as $2.65 and 

,)2.85 per hour, rcspective:L~r. So-ca.lled llovcrhead. expenses!! 

account for, C2.87 of the ~~? .05 cost figure and for C1.08' and Cl.16 

of the 02.6,) and ':.2.85 estj:.mo.tes .. 

Tlie manager testl.fied that his costs' wert~ b,ased on an 

analysis of the com,pany7 S I'ecords» that they reprc:sent actual 

e::penses, and that they incl,,~de no provision for prof1 t. He said 

that the "o',erhead expenses:", ap,roximately 40 p¢r cent of estimated' 

full costs" 't'tere deter!:lineo. or. t110 basis of t~1e relationship 0'£ 

direct and ~.ndirect costs l.n the company's total e,=,enses. He. also 

so.id that the proposed ro.t,~s were the 11 goingll rate~; generally ob

served 'by other carriers o.:'lc. that for competitive reasons the 

company could not establish r..1ghc= rates. 

The manager f'UI'ther testified tha:: t~e cC)I:lpany lost 

approximate13' ~6,000 from its transportation operations d.ur!.ne t:10 

first nine months of 1947- Ee did not submit segregatod operating 

results of the separate tra~sport~t1on and eccessor1al service 

op'crations, no:, provide est:1matcs of t~e revenue effector the 

sought rate increases. 

2 
"Long distance moving" dE~scribcs tro.nsportation :for 'Clore than 

30 miles. 
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No one opposed the' grant1:lg of the app11c,~tion. A rep

res~ntati VEl of Bekins Van Lines, a competins common c:arrier, ur~ed 

that the Pl'o:posed ra.tes be a.uthorized as a "minimum :~ncrease .,n In 

the territory involved herein, Beltins' rates are S6.50 per hour for 

"local movinz l1 service 'W'ith driver and helper and $2~40 per man per 
\ 

hour for ac~di tional helpers a."'ld for packing, unpac!<1ng, .crat1ns 

and uncro.tj:ng service. The Bekins' rates 1,;ere authorized by 

Decisions Nos. 40489 of J~ne 28, 1947, and 40812' of' Octclber 10, 

1947, in A!)plicatio:l No. 28337. 

FuI'ther investigation of minimum rates for 1'lo't!seho1d 

goods co.rr~,e:C's in Cases NI:>s. t~2~·6, 4434 a...'1d 4730, in ""hfch applicant, 

BekinsVan Lines and other household goods carriers ,IXe respondents, 

has resu1t€:d. in t~e issua:::.ce 0:' :>ecision No. 41145 of· January 19, . . 

1948. UndEir the provisiol:~S of this decision ap!,lic~nt is 

authorized to increase its hourly "local moving'l rates for service 

with drive~', helper and o·~er 70 square feet equipment to $5.75 in 

most of the: territory it serve,s. Related increase:s in other 

"local mov:1:ng,1I rates a=e like,oJise provided for. Subst~nt1al , 

increases are also a.uthorized in tllong dista."'l.ce T:lovir.tg" rates. 

These incre:o.ses are in addition to those established 'by appli

can:!;, effective September ;8, 1947, pu;'suantto the at:Lthor1ty con

tained in Decision No. 40~98 of August 12, 1947, in, the same 

general rate proceedings. The effect the September increases 

would~a.ve ,had on apl'lican't' s ope:-atins results for t:he first 

nine ,~onths of the year h~~d they been in effect for the enti,re 

per'~¢ was not shoim by am:l11cant and is not determir.able from 

the facts at h~"'l.d. 

As hereinbefore no'l::ed, SO::l0 40 per cent of a:pplicant r s 
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estimated full costs arE! e:~per.ses allocated to the ':j!)erations in 

question on the basis of average figures for all of the coopa."'l.Y's· 

activities. The reasona,c,leness and propriety of SUdl alloca

tions has not been esta"olisl'led. In the face of the materially 

higher rates applicant has established and those it has been' 

authorized to establish by Decisions Nos .. 40598 and 4111.:·" supra, 

the operating loss of 06:1000 from transportation. operations in 

the January-through-Sept<~mber 1947 period is of 1i t't1e or' no 

value in deter~:i.ning the extent to 't;;hich, if at .a1l,further 

increases are necessary. The rates of Eek1ns Van Lines, the 

only cOnlpetine carrier a,cti vely particil:lating in the hearing, 

are hiel'lcr for transportation. and lo·..rer for addi'cio~'lo.l helper 

and accessorial services: than those proposed. This incor..sistency 

with applicant' s represE·r~tations concerning the -competitive 

rate situation was not €~Jl~plained. The shO\·rir .. g made thus falls 

short of demonstrating the re~sonableness and pr':jpriety of the 

rates proposed to be estzlblisl"!ed. \'1e are of the o,inion and 
. 

hereby find that the ratE!S sousht have not been justified on 

this reco=d. It is not ~:hovm that ap'C11cant needs any increase 
- l , 

in rates above those authorized in Decision No. 41145 to be-. 

come effective on or 'befclre Harch 1, 1948. The application 

will be denied. 

Public hearing h~,vins been had in the above· entitled 

application, full consid€:ration of the mtters and things 
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involved having bec!'l had, a.."ld the CO:mUssion bei.ng fully advised, 

IT IS EEREBY O?J):8..-:mD that the above enti.tled a.pplication 

be and it is hereby deni1ed. 

This or~er shall bccom€ effective twenty' (20) days from 

the date hereo~, 
~ 

Dated at Los An:~eles, Cal:tfornia, t:us _17 - day of' 

February, 1948. 


