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Deciston No,@i:af;v | @RH@WA&

BEFORE THS PUBLIC UTILITIES COMIISSION CF THE STATE OF CALIFORNIA

In the Matter of the Aprlicetion of )
Reader Truck Lines, a Celifernia )
corporation, to sell, and Valley )
Motor Lines, Inc., a California ) .
corporstion, to purchsse,z common ) Lpplication No. 28864
corrier transportation right between )  Amended

the Henford ares, on the one hsend, ) .

cnd Los fngeles znd Los &ngeles )

orbor Commercisl Zones, on the other).

hend. )

R. Edwsrd Burton, for gpplicant Vslley Notor Lines, Inc.

Glenz & Pussell by frthur H, Glanz, for applicent Rezder
Truck Lirnes. :

Gordon & Knzvp by Thrmen €., Xnewp, for Pecific Freight Lines
an¢ Pacific Freight Lines Zxpress, Iaterested FPerties.

Edward_Stern, for Rellway Express Lgeney, Inc., Interested
Perty. ‘ .

F. W. Turcotte, for R. P. Eigzins oné Higgins Trucks, Irc.,
Interested Perties. ‘
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In this proceeding Reader Truck Lines, 2 corggrationf_
seelzs suthority to transfer to Valley Yotor Lines}vIncE,' a. corpora-
tion, 2nd the latter proposes to purchasevand zequire from the
former an operative right, grented under Section 50-3/4 of the Fublic
Utilifies Act, pursuent to which Reader mey engege in the transpor-
tation of .generel commodities as & highwsy common carrier between
Los ingeles and Los fingeles Commercisal Zones, on the one:hand, ane
Hanford Ares peints, on the other hend. The metter was submitted
at 2 public heering had béfore Commissioner Potter and Exzminer |
fustin, 2t Los fngeles on Janucry 12, 1948. AppearanccS-as intey-
ested pérties“wefe entered by Fecific Freight Lines and its affiliate,

Pacific Freight Lines Express; bty Réilwey Express Agency, Inc.,

(1) For drevity, Reader Truex Lines &nd Velley Motor Lines, Inc.,
will be referred to 2s Recder gnd as Velley, respectively.




and by R. P. Higgins 2né Higgins Trucks, Inc.

Applicents' propossl wes deseribed by Herold Frasher,

president of Valley, end by £. R. Rezder, formerly president of

ﬁea&er. The chowing of Poeific Freight Lines arnd Pacific Freight
Lines Express wcs presented through Zllis T, Longnecker, gensTel
monesger oFf voth compenicz. No cvidence was offered on bDehelf of

»
n

any of the other corriers represented =t the heering.

The opersztive rignt whienh Valloy now sceks to\acquire
. » -4 -
was grented origincslly to Reader by Decision No. 3966p. There, &

certificate of pudlic convenience and necessity wes Issued to Reader

zuthorizing the operztion of ¢ highwey common czrricr service.

", . . for the trensportstion of genersl commodities
between the los Angeles Herdor Commerclal Zone and
the Los Angeles Commercial Zone (ss described in the
preceding opinion), on the one hsnd, aad on the other
hand Eenford, Corcoran, lLemoore, Lemoore Lir Field,
Alpsugh, Angiola, Armonz, Bowles, Burrel, Caruthers,
Conejo, Grangeville, Guernsey, Herdwick, Hub, Lanere
Leton, lonmouth, Ode¢ssez, Palge, Relsin City, Riverdale
Stratford, Sunrise City, Tevkena and Theatville,
situzted in Fresno and Xings Counties, respectively;
serving also off-route points witain 2 radius of five
miles of each of the pleces mentioned, . except points
and places situsted on U. S. Highwey No. 99."

This certificste wes issued subject to certgin limite-

tions. These affected not only the commodities which could be

trensported, but also the points to be served.

The arezs within which service may be rrovided under
this certificete are somewhat extensive. £As stated in Declsion Nowo

39666,

"
.

. « The Los Lngeles zones mentioned extend,
generally, from Long Beach end Sen Pedro to Sen
Fernendo; ané from Santa Monics to Alhemdrs snd
Mzsywood. : '

(2) Decision No., 39666, rendercd Novembder. 26, 1945, in ipplicetion
No. 26544. (Reported st 47 Cel. P.U.C. 1l1.)

-2 -




LiAN AL 26.!4

"Tho territory lying within the San Joaquin
Valley, which 2pplicant offers to serve,
extends from Rowles zsnd Raisin City on the
north to Alpaugh and Sunrise City on the south,
the principal communities being Hanford,
Corcoran, Riverdale, Lecmoore, Armona, Strat-
ford and Ceruthers. Generally spesking, It
measures some 50 miles north and south, and
veries from 15 to 39 miles in width."

In the decision menticned, the districts cdescribed were

referred to as the Los .Jngeles Zone znd 2s the Henford Area,

recpectively. They will be similerly designsted here.

The routes over which the service would be conducted
were specified in the service regulations arpeering in the order.
Generally, they provided that the routes reaching the\ﬁanford
Arca should diverge from U. S. Highwey No. 99 neer Tulare 2nd also

at Eerlimart.

- 4s the purchase price for this operative right, Valley
hes agreed to pay Reader the sum of ten dollars. But this nominal
sum does not represent the total amount expended to obtain control
of this certificate. Reader's capital stock hes been purchesed
from its former owners, &. R. Rezfer and Pnillip Reader, by United
Motor Transport Lines, Ine., a corporation, of which Herold Frasher
is president. United, which is now the sole owner of Rezder's
outstending stocik, is not engcged in any public‘utility dperation,
and therefore, is not subject to reguletion by this Codmission.' The
consideration pzid by United to the Rezders for this stock,'so

Frasher testifiecd, aggregeted some $136,000, which included ah 1tem'
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(3)

of $30,175 representing the value assigncd to the Hanford certificate.
For accounting reasons, Velley ond Reader have agreed upon the
nominal amount specified, zs the considerstion pessing to the latter

for the trensfer of the orerative right.

The character of the service which Resder has provided

between the Los ﬁngcles'Zone gnd the Hanfbrd Lrea, was fully des-
cribed. Since operations commenced, uader the certificote granted
by Decision No. 39666, in Fedbrucry, 1947, Reader hes perfofmed 2
direcct overnight service, without iaterchinge of traffic excert 2t
bresk-bulk points in the Zonford Lrce. Throughout this period,
there hes been no interruption in the service. & freigat terminsl

wes estaedblished 2t Eenford.

Velley undertzkes to contirue she performence of such 2
service, without interchenge of traffic zt any 1ntermédiate‘point,‘
and z2lso to continue the maintensnce of the Hanford terminal,.should

nis epplicstion be spproved. Improvements In the.Servicefere
contemplated, such zs the substitution of digsel trectors for the

gasoline tractors whiceh Reoder currently uses.

The certificate sought to be scquired, Frasher testified,
would be integrated with Velley's system-wide opsrations. &s 2
result, Valley would thus be encdled to provide 2 through service,
with itsvown~fecilities, between Los angeles 2nd San Francisco Bay

territory, as well zs other roints on its lines. Such 2 service,

(3) The total price of £136,000 paid by United to zcauire Reader's
stock, wes prediccted upon vcluations ossigned t0 certein
properties controlled by Recder, s follows: for equipment and
facilities of Rezder Truck Lines, $64,95C; for equipment and
focilities of Peader Brothers, $19,500; for highwsy common

arrier operzstive rights between points in Los fngeles ond
Orenge Counties, §20,375; for highwey common corrier operstive
right between Los /ngeles Zones znd Eanford fres, £30,175; =nd
for zdjustments of Reader's sccounts peyable and aceounts
receivable, $1000. '
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this witness stzted, would be more expeditious then thet now
afforded by Velley in conjunction with Pacific Freight Lines, under
their existing orrongement for the interchengé4>at,Fre3n0‘of equir-
ment laden with freignht moving under Velley'Sxpress billing. Valley
1s financlslly quelified to surply such 2 service, he sai@. This

appeers from finencial stetements offered on behelf . of thet applicent.

Reacer's operations detwecn the Los ingeles Zone z2nd the
Hanford Arez, so A. R. Rezder testified, were profitable. DRetween '
Februery, 1947, (when the operation wzs commenced) and,Nb?ember,
1947, (when this witness relinguished control of the compahy) both |
the tonnage transported 2né the resulting revenues doubled in volune,

(3 :
it wes shown. Finezneial stotements submitted show that, 2s of

September 30, 1947, the operotion hrd yiclded = smell net profit.

Llthough Pacific Freight Lines does not oppose the

granting of this spplicetion, It requests thet the metter be held

(4) 2t present, it zppesrs, thc time consumed, under the curreat
arrgngenent for the Interchenge of equipment at Fresno, averzges
9.43 deys per rouné trip. This period, it is contemplated, would
be reduced to two days per round trip, on the aversge, if Velley
were frec to provide the <hrough service with its own facilities.
Responsibility for the existing deleys, it wes shown, must be
shered by the verticipeting cerriers, viz., by both Vzlley znd
Pecific Freight Lines, zlthough the degree of culpabllity attri-
buteble to easch of them Is not clezsr from the record. YMzny
snippers, Fresher testified, hcve compleined of the delays
encountered in <he treznsportetion of their troffic under this
arrangenment. ’ B

(5) The substential increcse, both in the tonnese hendled znd 4in the
gross revenue received, is indicsted by the following tazbuletion,

viz.:
net etk
1947 ; 1947
Tonnzge heondled £54,856 pounds 1,662;;33'5 pounds
Gross revenue received § 5,555.48 $ 10,754.50
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in obeyence pending the determinetion of Aprlicestion No. 27973 — =2
rroceeding in which thet carrier.sought to extend Iits o?e:ations
northwerd to Sen Freoncisco Poy points, among others. Thot aprlication
is now in course of hezring, in connection with other proceedings

involving the szme or related territory.

Faeific Ffeight Lines zlso contends that 1t would be
rrefudiced by the graznting of this application; Ite meneger testi-
fied thot Velley hes threztened to_discon:inue the interchenge of
equirment, should it be permitted itsell to provide the through

service contemplated. In this event, Pzeific Freight Lines would

suffer the loss of the gross revenues flowing from this traffic,

eggregeting some $70C,000 zannuelly. On dfhelf of Valley, Frasher
steted he had no such Intention; on the contrery, he seid, the

existing arrzngement would be continued in effect..

Yr. Lengnecker 2lso testified thet Valley would be uncble,
were 1t permitted to engecge in the through opqration, to provide an
adequate pickup zné delivery service at Los ingeles with its aveiladle
fecilities. The lorger shippers, he stated, might be edeQuately
served, but the smeller shippers would be disregorded. Pocific
Freight Lines, he pointed out, hzd zmple eguipment to provide an
edequete pickup end delivery service throughout the Los Angéles'

territory.

Upon consicderation of the facts shown of recorq, we find
thet the public interest would not be sdversely affected'by'the
approval of the trensfer of the operative right with which we sre
here concerned. In our judgment, it would not be reasoncble to‘defef
setion in this motter until the finel determinetion of Lpplicztion No.

27573. The present applicents are entitled %o a prompt decision in
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the pending proceeding. Valley, however, will be expected to observe

its commitments with respest to the character and‘qualitj of service

t0 be provided beﬁween the points which Reéder was authorized ‘to Serve.
The application, accordingly, wiil be granted. -However,

the actlon taken herein sholl not be construed to be a Tinding of the

value of the properties herein authorized to be transferred.

Application as above entitled having,been Tiled, a pudlic
hearing having been held therson, the metter having been duly sub-

altted, and the Commission being now fully advised in the premises;
17 IS OFRDERED, thet:

(1) Reader Truckaines, a corporat;on,'is hereby authorized,
on or before April 30, 1948, to traﬁsrer to Valiey Motor Lines, Inc.,
g corporation, and the latter is hereby a@thorized‘to acquire from the
former and thereafter operate thereunder, the certificate of pudblic
convenlence and necessity graﬁted to'Reader Truck Lines by Decision

No. 39666, in Application No. 2654LL.

(2) Applicants shell comply with fhe p;év;sions of General
Order Ne, 80 and Part IV of General Order ﬁo. 93eA, by'filihg in trip-
licate, and concurrently making_efrective, appropriéte tarirrs and
time tables after the effective date hereof, aﬁd on or before April 30,

1948, on not less than ons day's notice. to the Commission and the putlie.

(3) In the evert applicents consummate the transfer as

authorized, Valley Motor Lines, In¢., within thirty days thereafter
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shsll file with the Commission 2 copy of ény biil of sale or other

instrument of trensfer executed.

The effective date of this order shall be 20 dasys from
the date hereof.

Dated at ﬂ()ﬁ'b @MJ’(/&(. y C2lifornia, this /2 U
72

day of_ Muzzfj, , 104E,




