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BEFORE tHE ?OBLIC UTILITIES CC1!MISSION OF TliE STATE OF CALIFORNIA 

In th~ Matt'er of the ,.c,p!)lication or 
CABAZON 'lJ.c.1'ER CO:';PJ\1~Y, c~ b~zon, 
California, for a public utility 
a.l"J.d ccrtif!.~a:~ez o~ pt.:lblic con";er-
ience and r~{:cessi ty. 
__________ ~ ........ ____ _ .. lilA _ 

\ 
) 

Application 
No. 28755 

l':elv:i.n F.a!'l$~:n.-, ~or :lpplic~:lt. A!'!drew 1:.:. Jt~nkins, 
i~ proprio. i,erso:r..o.-, a::.G, h h O·'f-:r~101,. t, for 
Andrew T. ;j~m:r.i~z, protest~nt. .2.. ~n.. Lc.rzon , 
in.tercsted party. 

In trus )roeeec.ing, Cateazo::. ~~ate~ Com?~rr~7 seeks a cer-

tific~te of plJclic ::ollvenie::ce ~c. ·!'""~cccssitJ authorj.zing it to 

vici~i ty, for a:;thor~ ~;:r to iSZtl~ 2,800 S!1a:-CS v!~ c,')~;t.o:n stocl~ in 

exc!"langei'cr stock ~:-I~viot.4s1y ~ss:.::ec:., and ;;:'ile C'er~.:i::'n rates. 

A pl.l:')11c !le,~r1ng in tl~s Ita. t ter , •• (f',,-' 
\',' \"..I..J 

Examiner Cr~iesa at Ca':azon. 

Cabazon "~atl~r Ccr:pa.."lY, a California corpor;.; tlon, ,,;as 

i."1cor:r::ord.t€'d J'.tr.e 5, 1911, as Gl. nonp:-of'it, ::'.utl.lalw .. ter coepa."'lY, 

for th.e purpos0 of acc~uirir.g f:-om 11alor.e ':;'ater and ~o.nd Corn"u."'lY 

t:..e v:&ter syste= b~il~: to serve c.o::Jestic a.."l.d irrigatio!';. v;:~t€';r t(;, 

2,800 acres of la."ld 1:: t:..c vicinity 0:' C~b:;..zon, a.."'l unincor,o,::c~t1::-C., 

com~llnity in Riversic..l~ Co:;.~ty. The crigi!:'sl acthorizeo. c~pitsl 

consisted Ctf $42,000 (liv::'ded :!.r..to 2 .• 800 S:~Dr~s of t~~c ~,ar v&l:le 

of $15. One shr.:.re of stock was iss:;.ee for each :leI'€: of l.:mc to 
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be irrigatf.~d, and the stocic ""a~ appulrtenant to the land. The 

ArticJ.es of Ir.corporation were auended Septe::1ber 30, 1946, :md, 

as amEmded, provided, a:1ong ot11er things, that the capit~l stock 

consis,t of 2,800 shares of no-par valLle stock, vd.th the right ot 
I 

conversion, sha.re for shiire, for tht; for:ner par value stock, and 

that the n€!v: cc.pi t~l .stoele be not c.PPl.lrtenant to any la."l.d. 

A rin~~cial statement filed in support of this a~plic~

tion (Exhibit flBIt) li:zted t.:mgible assets of $166,45".95 s.."ld 

liabilities 01' $43,OO\)" z.s of Septem'cer 10~ 2.947. There were 

2,800 shares of stock issoed ~d o~t~tanding. The record in

dicates that a'Pp11ca.."lt acquired its capital by the or1sin:;1 s:;.!e 

and issuance of its shs.res ~."d by subsequent capi t.';ll stock 

asseSS1:nents. The DSS(~tS listed consisted of Cash, $3,250.50, 

Accoun~cs Recciv.::.blc, ~;196.75, ~~.tC!'l.l::':'S & Supplies, $697.;0, 

Lane." S36,475.C)0, a!'ld I:::proveI:ent~, princip::..lly ..... \:tter lines, 

$1:l5,833.20.. The fort.y-three thOUSb.Ild doll~rs ($43,000) of 

liabi11~ties conSist of o::.e ?ro:!liSSOr~i note, sccur,~d by a trust 

deed l.tl the sum of forty tho\.lsand dcll~rs ($40.,000)" dated· 11&y 

14, 19L~7, pay;;.ble two thousand dollars ($2,000) per year voita 

:1.nterest at the rate of 4% pE:r annum. 'ICC' ·oalance of the indebted

ness was a three thousanc. dollar note which, at the time of the 

hearing, ho.d been paid in full. Tht.- comp~lY has no oth~r 

obligations except current operating expenses. An onalysis of 

the com;pany' s o?e:-atir.,~ accounts showed that the operatin~ 

revenues, for the y:.:ar €..."lding October 1, 1947, were $3,58C.51 a.-'ld 

operating ex~ensE:s, in<~luding to-xes o.::a.d deprcci.s.tion, $4:-180.47. 

It is not pO~jsible from the COl".pa..'"lyt $ recora.s to dct<.>r

mine aClzurately the CO!~t of its prope:rtics. A Senior Engineer 
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of the COm!:lissiorL f s st:;,ff pre?G.red. :l detc.iled c.:.?praisal of all the 

COC:PMylt s ~sed and useful property ~s of Oct,obc!' 16, 1947. Ee 

esti."l1.::.tcd t~(; total cost of sue;;' prop~~rty to be :t184, 589.73. ThE! 

arL.~ual (1epr~ciation ~X~et1Se, calcllla.ted on the 5% sinking fund 

rCCiLlircment .. $56 .. 360.75. He maGe !"lO D,ppr1.1is.:J.l of' the corr.pc....j,y's 

nonoperative '9:'o,?erty. 

As ~f tee tit:8 of the hearing ~?p1icur.t ~c 110 w~tQr 

users. Of this nu::ber, about 30% 'A"cre' stockholders or entitled' 

to shares. The cvidenc e s1".ows th~t ap?lic::.!l t b::..s bc~n-, i:l.nci. is 

now, delivering ~c. selling water for co~pE;ns~tion to oth0rs th8l'l 

its stockholders. It is c10~r to us and we find that applic~~t 

is opcrotirLg its 'W~ter s:rste=: as a public utility. 

AP?J:1cont, fo:Llow~.:J.£ the ::.J':le~drucnt of its Articles of 

Incorporation, :;lsked it:s stockholders to exchan~€: tb.~ir shares of 

stock r..a'lfing a par ...,c:.l:.lf~ 01" $l5 per share for sru:.res of no p~r 

v~lue, Sl.lch exchang~ to '00 on ~ share for share rosis. At the 

title it WOoS not aW3.:~e of the f~ct thc:.t the COI!'.mission T s permission 

to issu.; tho new Si1"J,res of stock was !'l'~C0SS':!,y. It now o.sks such 

?er!:l.ission. 

Protest.::.nt cO:'l.t0nds that the' PubliC Otilit1£·z Commission 

has no jt.:lrisd1ction to a.ct ~pon this a.~>plication bcCtd.lSe bPplic~!lt 

is a mutual water company. While applic~~t ~oy h~ve been org~

ized e.s ~ r:H.ltt.lal water CO:::iPu..'1Y' it, o.S ~.t~tcd-, b~s been and is now 

selling water to others th.:;;n its ztockholc!ers. n':Ning fOl.lnd ths.t 

.:tpplicant is opcrnting as 0. .?ublic util.ity, it follows th;,.t the 

Commission has jurisc.iction over 3.pplic~"lt' s stock issue. 
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Prot€;sta:lt 0.150 qucstio:=lS tho::- l~g~lity of t'b",:: ".lJllenc.mcnt 

to applicant's Articles of Incorporc..tion.. This is ~ :n~.tter for 

th~ courts rather than the Co~ission to d~t0rmine. 

A~plicant' S ';!:,1.tcr sll?ply is diVerted from Mi11~~rd CrCE.:k, 

a tributary of Wnitewater River, at a point approxic~te:y fiv~ 

:tiles nortt ... of Cabazon, on the south s,lope of the Son Eern<.:rciino 

Moun tn-ins. Thc co:np~my hc.s dl'illBd .:l well above tne in take VJo:-:-cs 

to aUb=E:nt its w~tE:r s\.:r::>ply during dry periods, but' the w€:ll h.::..s 

not yet been equipped. \',Iith a ?u:.'l?1ng pl.u~t. A transmission pipe . 
line delivers the w.:t.t~r to a divis:i.o::.box a.."ld s:md tr::..~ ne.:..r the 

north boundary :ine of th~ to\\':'l,sitc of Cab~zo:l. Fro~ this 'Point 

domestic water is distrioLlted to the t;ownsite by means of 10,810 

feet of steel mcins rar. ging in di~:let~~r froIt l~ to 12 inches, and 

irrigation vlater is di~tributed to Sccti:ms 15, 16, and 17, 

south of Cab&.zon, by Q. :c.ct~'lork of 84,940 feet of steel ant:. con

crete pipe l~nes r~~ging in diameter froe 8 to 14 inches. 

The s?plicant cO:::lpany desi:.~(~s to include in its service 

area all lands tr.at were i!'rigated b~r the nonprofit, mutual 

corporation, as well as c~~t~in other lands adjacent to its pip~ 

lines. Thes~ lands arc described as iollows: 

T. 2 So, Ro 2 E., S. B. 3. ~ ~. 
Thnt portion or the NWS of the S~ of the s~k of Sec. 
29 lying west of the right ot way of the w(lter com
pany's tra.."'lsI!:ission pip~' line. 

T. 3 s., R. 2 E., S. B. B. & M •. 
All of Sec. ~:t, except the E~ of the NEt. 

That portion of t!" .. c E~ of S~~C 0 7 north. of' :).. S. High
way 99. 

The S~ of tb,(; S~ of the: SEt of S~C. 9. 

All of Sees. 1$, 16, a.."l.d 17. 
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The co~pan3r's pipe lines &re all constructed in C~S0-

!n0:ltS provided for tho. t ,urpos~, .~o. thus no fr::.1..'1ch.isc was 't't:-

quircd frort the County elf Rivcrsidr::. 

The w~t€'r rate's for domestic cor.sl.lmcrs h~\v€; ~ll bC.:::n O"'l 

a i"lat-r~te basis" with the 'OO.sic charge $2.50 per conth for ('ac~ 

reside::lcc and v6riolls cl:.a.rg~s for other uses. The i'lat-ra.tc 

the: com::>0.ny h3.s now pt;.rc~iJ.sed 0. number of w:.ter :::ctcrs a.'"1ci dcsirc~ 

that a OE:tor-ro.te sct"..cc.ulc t,e :.:.uthorizcd. Prior to the pnst 

year, water for irrigation waS charg~d at th€ rate of $0.20 per 

ciner's-inch day~ In order to encourage irrigation usc durins' 

the v/1nter months, an expcril':l€:ltal r(j.tE~ of $0.10 p~r ~in<::r f s-in.ch 

day during the winter ?~rioci, !~ovembcr 1 to A?ril l~ was 

esta.blished. This ru t~ will 'be con'tinued tl".rough t!11s winter to 

det~rmine its ~easibility. 

The certific~te ()f '!:lublic cor.~vE;nicnce <:md necessity 

era."lted h~rcin is s:.lbjcct to the following proV'lsion of law: 

ffThat the Co~mission shall have no power to authorize 
the c'L'Oit.:.11zatio::l of this ccrt1i'lc.:;.'tc: of oublic convenience 
and necessi'ty or the right to orm, ot='cr;.te· or enjoy sucr! C€:I"- . 
tificate of public cO.:'lvcni<:nce and nccf~ssity in excess of, the 
am~unt (exclusive of. any tax or ann~~l ch~rge) actually paid' 
to the State as the c'onsiderat1on for the lSSUunC€: of such 
certificat~ of public convenience and necessity or right." 

Application as a'oove entitled. having bE:C!'l filed, a 

public he:.r1ng M.Vil'lg be'~!'l held. thercori, th~ r:.a tter havi!"l.g been 

sub::11tted, &."ld the Commi;zsion nov: be1!' .. g fully advised in the . 
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prer.ises, and it bcir!g of the opi.."lion thu t the money, property, 

or lo.bor, procured or ?c:..id for, or to' be procured or paid for, by 

the iss~~~ce of t~~ 2,80~ $h~~€s of ztock herein a~thorizeQ 1s 

rGason~bly req,llired by Cabazon Wat~r Co'mpany, fo': the pllr poses 

herein stated, which purposes are not, 1n. whole or in pD.rt, 

reasons.b17 cha!"geable to oper.9,ting exp€:!1S0S or to income" and 

that this application should be grant~., as herein prov1e.ed; 

therefore, 

TEE POEtIC O'I'IC,ITIES COID1ISSION OF THE STATE OF CALI-

f'ORNIA hereby decl~res t::'l.ct pu'o:i.ic cO::lVe!'l.ience n..nd necess1ty re

quire, ond will reqllir€, the constrllction and. opero.tion of a 

public utility .... :o.ter s~,"ste:: by CZlbazonWater Company, a corporZl

tion, in C~.bazon and vicinity, in the ::.~rea more particularly 

described in the OpL~ion h~revf. 

IT IS HEREBY ORDEF.=:D as follows: 

1. 

2. 

Tha t ~ certii'icate of 'oui:)11c convenience ~d , 
necessity be, .... :ad it here"oy is,gr<.tnted to Cabazon 
Water Comp~.y, ~ corporation, to cor..struct, mb.in
tain, and operste u pu:11c utility for the pro
d~ction, distribution, Z:Itld sal(: of water for 
domestic, irrib~tion, coomercial, and other pur
poses witt~~ the territory hereinabove described. 

, 
That Caba2~0::J. Water CO~p.::alY, a corporation, be, a.."'ld 
it hereby is, autnorizod and directed to file, in 
c.uadruplicate, within thirty (,30) days from the 
d."te of ttds Order, in conformity with tbls Com-
mi.:sion' 5 C~neral Order lJo. 96" the fol1oV'rlng 
sch~o.u~as c:,!' rctEtS to be <:b..s..rged t:or a~~ wa.ter ser-
vice r~ndt~rcd to 1 ts conSUi:lers on and a.rter the 
date of t:..is Crder? VJhich schedules of rates are 
hereby rQund to be just ~~e rcasonab~e for the 
service to be rendered: 
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FLAT RATE DOMES'!'IC SERVIC:~ 

Anplicabi:!.ity: 

Applic:lcle to all flat rate water s(;lrv1ce rend~red. 

Territory: 

In" s'l'ld in the vicinity of, the towr.lz1te of Cabazon, 
Riv~rsid.e Co\l:'l~~Y. 

Bat~s: 

Residence or bl.lsinc!;s on 
Vaca.."'lt premises if' i::1tcr 
11ul ti ?le dwel.linGs: 

First unit •.. " .• 
Addit10n~1 units, Bac~ 

z1ngle lot . . .: .. .. • . 
service m&intair .. cd • • .. 

. . . . . .. . .. ,. . 
.. . . . . .. . .. . . 

?erMonth 
$2.50 

1 .. 00 

~.50 
1.00 

The flat rates "J'r111 ';:)rovicie for the i,rr1gut10n 
or sprir.kling elf 1,500 squar1e feet of: la?ons, 
trees" or 6ard€:!'~s .. 

A'o~licr..bilitX: 

fu'jlec.ule No. :2 

fi!eterect Domestic S~r'iTi,:::e 

Applicable to all c0tered W.:lt,cot' serv'ice rendered. 

Territory; 

In, and in t!1t::! vicinity oi', t1l'le tOO:v'nsite of Cabazon, 
Riverside Coun,ty .. 

Ra.tes: 

Qu:m t i ty Chorge 
First 1,000 cubic feet or l~ss • .. • 
Next 1,000 cubic feet~. per 100 cubic feet 
Ov<?r 2,000 cubic feet,r, per 100 cubic feet . . 

11.inimum ChntZ.<:.' 
5/S x 3/4-inCh ~cter .•• 

1 -inch t:letcr .. 
. 2 -inch meter .. • 

.3 -inch meter . 

. . .. . . . . . . . . . . . . . . . '. . . . . . . .. .. .. . . . 
. . . . . . . . 

Pcr lleter 
?.:-r Month 

$2.50 
.12 
.08 

$2.50 
5.00 
7.50-

10.00 

Th~ nU.."li!llutl char;;:e will <3:"l.title the eO:lsu.mer to tile 
qUa:ltity of w.o.t'2~:· v~hich tht'l.t mOl:lthl~r :n:inir:.um chorge 
will pllrch:::.se "Gl.t the quantity- r:;:..tcs. 

A ::1eter r::ay be i.r.:st~llcd O:l a.."'lY service, at the option 
of either the cor..S:l~cr or the u'Cility. 
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A ")8"'15~ 0 ~,:M\' ..... • ..... ...... i. 

A~oliCr1bil i t'lt:: 

~~?dL.:l!t No.3 

!r:oi ~~':tion S~rv1c~ 

Applico.ble to all i:r:::'ig~tio::. S€rViC0 r0ndorC'c. froJ: 
low-pre!:izurc :trrigc.tio!l pi~e lin0s. 

In, and in tho: vicir..ity of,. t::;'c to.',n:.;;ite of C~b.:;zon, 
Riverside Co~nty. 

For all irrigation water delivGrcd A,ril 1 to November I, 
per ::line:r's i."'lch per 24-hoUl" ::-u.."l ••••••••• ~O.20 

·::-.For 0.11 :irriga~ion ~'''G.tc·r d.~livcre'~ NOVGClbcr 1 to :Wl,:::.rch 31, 
per m1ne::r-'s i."'lch p~r 24-hour l"U!'l " •••••••• eO.lO 

·::-D~nljtes :l."l ~xr.~ril:.·?nt.al r~te c'.:!sig!:Led to encour;::.ge 
wJ.n·:t:r i::,rig~::t ion ~sc. :J::h1s ru tc is t,;:nporury Wlci. 
is ,:)pcrativ~ d UJ:'inS the Wil'lt\~r season 1947-1948 only. 
A n,ew winter rate mo.~t be filt:d not later tr.rul August 
1, 1948. 

The ter::l ::iner T s inch, as :.::s(;:d her(;~in, denotes one
fifti€th of a secone-foot. 

3. Thllt Caba:o!"!. Water Cot:pany, 0. corporation, witl'lin 
sixty (60) days froc the.d~te of ~1i$ Order, s~al1 
subm.i t to this Cot:miss!o:~ for j~ts a~?rov.:ll, fou~ 
sets of r:Jlez o.!"!.C:. reZU1:l1~ior.s £:ov~r:l:Lng rel~t1ons 
wi th its COl'lSut:0rs, ~:8.ch set of wbich shall contain 
:. sllitable ::nap or s~(;tch" d!'a ..... T.l· to ::""l inc.icated 
sca:!.€ u?o:n s. shC'~t 8~ :0: J.1 inch<;s in size; delin
eati!"!.g thcreu90n, b distin.ctive ::t.:.rkinss, the 
bou."'lc.a,ries o~ its p!'cser.. t ::;0rvicc arc.;). and the 
location th0reof wi to. re.1.'"ercnc~~ to the im::tec.i::.t(:ly 
s!.lr::-o..:ndlng t.er::-i tor~r; pl~ovided, l'l07icvcr, tn:t soch 
::lap or sketch 3:-:;,,;,11 not 1;h.ereby be considered 'by 
this Co~1ssion or .:my 01;nE::r public body as a .f1."'l.:l1 
or conclusivE: det€;rr:.in:.tion or es~blisi:lment of the 
c,odic<:ted o.roa of servicE:, or ~ILY ~ortion thert~or. 

4. Tr.at C::..ba.zor! V;t.t~r Compar.lj, (l corporation, wi thin 
sixty (60) c.o.ys i'ro:n the.date of tbis Order, sh\.J.l 
fil~ \';i th this ':o~SSiO!l four .copies of 0. co::!.pre
l::.cnsive ::l:JP, dr:::.wr.. to a .. ,sl.lit(;j,ble scale, upon wbich 
shall. b~ 'd€;lin';7:~t~d, b:r~Lp?ropriate J::.arki!"!.gs" the 
terri tory pr~scntly s6rv~)d. T:ds m.:lp shoulc. be 
r~asonc.bl::1 acct1rate,' sho;JI' the source and d.ate there
of, &rld i:nclud.e s:.:fficir::IL't da.t:L to deterz::.i::.e clearly 
:l."'ld. c.ci':i.ni tely the location of the ?rop~rty cor:
prisi:-..g tb.~ ~'!'lt!re utility a.rc~ of service; pro
Vided" ho'~·.ever, ti'....at such cap sr..s.ll not t::;'.;.rcb;," be 
considered b~' this Commission or enjr other public 
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body as af1na1, or conclusive determin~t10n or 
estab11shcent of the de~icated area of service, or 
any portion thereof. 

s. That Caoo.,zon Water Com!,ar:Lj" may issue not exceed1n~ 
2,800 sha:rcs of its nc-pt,r vall.l€ common stock in 
excMngefor a like nucber of shares of it,s out
standing :pf1r-v~luc stock, upon e. share: for :.~h(;;.re 
basiS. 

6. That on or before June 3e/ , 194£, Cabazon Water 
Cocpany sh~11 file With the Commission a r~port 
showing th.~ number of shares of stock issued under 
the i:lutho:-1.ty herein gran,ted, the names of the 
persons to whom slJch shax'es were issued, thE; nUl:lcer 
of shares of stock 1ssued~ 'to ec.ch p~rson and the 
nun:ber of sr..z.r~s of stOCl<: surre,ndered by each 
person. 

For all other ?urposes, the (;;~f!'ectivc date of this 

Order shall b,~ twenty (20) d=.ys fror: at.ld after the datc h<:reof • 

, 

..., ,,- ~dt:,y 
Dat~~d at Sen frsncisco, Ca11f'orni~, this _co(.;...;....T~_ -

of February,:L948. 
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