Decision No. 31234

BEFORG THE PURLIC UTILITIES COSISSION OF THE STATE OF CALIFORNIA

In the matter of the applization
of SOUTHERN COUNTIES GAS COUPANY
OF CALIFORNIA for an orcer approve
ing an amendment to applicant's
contract with San Diego Gas &
Electric Compa,ny for the sale of
£as.

%/7 @Mjf L

App]icat:.on No. 29069

OFINION AND ORDER

In this applﬁ.cat:i.on Southem Counties Gas Company of California
requests aut‘mor:.ty to amend the existing whelesale g‘..s cortrac‘t relatmg to the
sale of natural gas to San Dicgo Gas & Elec‘t:.ric Company, in accordance with two
letter agreemenﬁs dated Jawary 20, 1948. Cne lei:ter agrecment provides f&r
the elimination of sales to San Diego Company of certain low—priér.i'.'by gas for '
suz;plus resale, and in;:reaases the price to Se paid for gas used in its electric
and gas generating facilitiles. The other léttcr agreement modifies, on a -
temporary ba.sis:, the price to be paid ;‘or such gas used :.n San Diego Company!'s
electric and gas generating facilities. |

'I‘he e:c:.st:.ng coniract is for a term of ten Srcars fron and after ]
November 1 5, 1945, and was autherized by this Co...:m.ss:.on in its Decision ‘Io.%zé
(Applicatiop No. 2717&) issued January 22, 1946, This C?m:.ssn.on by its
Decision No.LOB).;B‘ ‘V(Api:lfl.ca.‘;ion No. 28453), :fésued Juné 3, 1947, authorized the
amendoent of ‘che donﬁi-é,ct 20 provide for the purchase by San Diego Comi:any of |
additional classes of a.n'ce:-rup‘c:xble gas of higher pmora.ty than theretofore
purchased, such amendment being dated May 15, 19&7. .

The contract as it now stands provides for the purciase by San Diego
Cozpany of certain cl.ﬁs’ses of interruptible }gas 1".0 be sold to its cu;tomers
under rates "A"*‘, 1B ang "Ct (Schedule No, NS=1). The amendment of Ma& 15, 191:7

was brought about by the luck of availability of gas under this classificatien,

-1~




due to the price priority basis of curtailment practiced by Southera Counties
Compony. In view of the dontimﬁ.ng lack of availability of such gas and the
unlikelihood of future availsbility, Southern Counties Cormany now desires to

 remove this classification from the contracth.

T‘ze existing cortract also prov:.du.: for the purchase by Saa Dicgo

Company of gas for use as boiler fuel in its steam—electric generating stations
and 25 boiler and gemerater fuel in its sas generating station at a base price
of 15 cents per lthogﬁanci cubie foet plus 1/10 cent for cach one cent that the )
posted price ‘oji‘ fuel oil shall excecd 31‘ per barrel up to a maximum of 20 cents,
or minus 1/5 cent for cach one cent that tﬁc posted price of ﬁel oil shall be
less th::.n 31 down to a mirimum of 12. 5 cents. At‘.,thc present _postcd }Sri‘cc of
fuel oil, $2.15, the gi‘,ecrt:.ve price for this classification fs’ 20 cents under
the exdsting cbntfact. | | |

Late in 1947 Southern Countics Company entered agréc_ements wiih Southcm
Californis Edison Company (Application No. 28875, Decision No.klOIS) and the |
Department of Vater and Powor of the City ¢f Loc Angeles (& vnlicat:.on No. 28918,
Decdsion Ne.L1007) providing for the fwrmishing of "dump" nhtural gas for
clectric generation on th;: basis of the lowest priority (With‘rcspect to curtaile
men't) of all customers on the systems of Scuthecrn .Couhtics Gas Company and its
affiliate, Sorthcrn Cal:z.flornia. (i'ras Company. Tac base ‘pricc provided for this
"dump" service was 24 cenis per thousend cubic fcet nlua or rrd.nus 1/6 Ccn‘b for
oach ono ccnt that the pos‘ccd price of 4‘ue3 oil shall be zbove or below »vl.‘?O )
mer barrel, mth a nn.m.:mu of 15 conts c.nd 2 meximum of 30 ccnts. Accor;ﬂingly,
the present t.pﬁce (at 52,15 i‘uc’l 0il) would be 30 cents per thousand cubic fect
under the oxiginal e.grcdmonts, vhich is higher ?th:.n the cei]ing orice on ce'rta.'in
filed schcdulvs o:t‘ Southcrn Countics Company. On January 13, 1948 these origma.l
contrzcts were amnded to provide for an oifoctive ma.xi.mum of 261 cents in order
to maintain t]}e botton priority intended for these "dump! customers. :

In order to climinate the present pricc diffcrential in favor of San

Diego Company, imd thereby permit the curt.é.ilmcnt of thc‘;bovc’-men‘bioned “dump"""




customexrs before the clestric and gas plant requirements of Sc.n Diego Company,
Southern Counties Comoan,r and San Diego Ccmna.ny have ertered :.nto two supple- -
mental agrccments doted Janu...ry 20, 1948 delct:mg the former price for clectric
and goas plant requ:.rc-nem,s aad substituting thcrcfor price idf*ntn.ca.l with
that corrded in both the Southern Cab.forn:.a Edison Company cortmct and the
Dcpmmnt of .etcr and Povvor contract, n.nclud:mg the rodii‘ica‘c:xons of
Jamzry 13 s 1948, providing for an cfi’ectivc price of 264 conts per thousand
cubic foet until further wmttcn notice. )

In the first o mndz.ng ~.grcoxzzent (E:du.bit TAM) the swtn.on under
"Price" relatmg to purcha.scs by San D:.ego Company for resale to :.ts S-1 and
S-2 surplus customers has been rcststcd-nit"xout any cha.ngo in conditions,

| The original centract, to which the supplemcntal a.gnements are

amendatory, provides thot it shall at a.ll tn.mcs be sub,jcct to such changes or
modificztions by the Pubiic Utildties Commi.ssn.on of the St::.tc §1‘ California as
such Commission mey from time to time direst in the exercise of its. jﬁrisdicticn.

The Comrdssion Jhmrj.ng considerod the reguost of apﬁlicant ahd it ‘be:.ng
of the op:.m.on th,..t ﬁ,hc appllcat:.on s“xould bc. granted, that o. puohc hcar:.ng in
this matter is not necessary, and good causc appcaring, therefore, l

IT IS ORDERED that ’Southern Counties Gas ACompaxW of Qa.l‘i.:f.‘orrﬁ.a is
hercby authorized teo enter into the two proposed supplémenta.ry agreenents dated
Janu.:rs; 20, 1948 attached to the within application as Exhi'bits "A' and "B",
amending an exdsting lettor agreement datod November 20,, 1945 under wh:Lch
apphc@t is now supplying gas to Sc.‘. Diego Ges & Electric Compc.r\v.

The authon.ty h rcin granted shall beccmc effcct:we as of the date
hercof.

7 x/ .
Dated at JLVW Cahfom 2, this 2¢ day of@ggﬁg 19h8.




