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Deci~ion No. 41 244 

:aEFORE THEPT.i'BUC UTIU~ C01:.:tSSION Ol~ THE STATZ OF C.u.:x:rOBNIA 

) 
In the matter of the clppli:ation ) 
o:rSOUT1~ COUNTIES CAS COfjpA..~ ) 
OF CALIFORNIA for an order approv- ) 
ing an amend:nent to applielnt r s ) 
contract with San Diego Ga.;, & ) 
Electric .cOl:IpaIliY for the s;llo 0'£' ) 

gas. ) 

-------------------------) 
OPINION "ND ORDEFt 

In this applicatLon Southern Count.ies Gas Company of Cali!orn::i..l 

requests authority to amen~ the cxisting whcllesale glls contract. relating to the 

s~e of nc.tural gas to Sa."'l: Diogo Ga.3 & Elect,ric Company" in accordance 'vdth two 

~ett~r agreoment~ dated J~t~r.r ~O" 1948. Cne letter agreement provides for 

the elimination or roles t., San Diego Company of certain low-priority gas for' 

surplus resal~1 and. ine:reo.:ses theprico to be paid for ga,:, used in ita electric 

and gas generat,ing facilit:Les. The other letter c.greement modifies, on a. 

temporary 0031s" the price to be po.id ~or such SOlS used in San Diego Companyts 

electric and g.3.S gener,::,tint; facilities. 

The' existing con~~ract is for a term of ten years frotl and afur 

November 15, 1945, ~d. '\':as authorized by this Com.'~1ission in it~ Decision No.:3S626 
. , 

(APplication No. 27174) is:ru.ed Jl'.\nuY.l'Y 22~ 1946. This Comrni~sion by 1t~ 
'to .' _ fI 

Decision No.40348 (Applica:~on No. 28453), issued June 3~ 1947" authorized ~he 
, " 

amendment of' the contra.ct '~o provide for the pureh:!se by 5.:Jn Diego Company, of' 

ad.ditional. cJ.:ls·scs or ,into)~ptib1e gtl.s or higher :priority than ,theretofore . : 

purcMsed, such amendment being Gated ~y l5~ 1947. 

The clontr~ct M :.t now st.-:.nds prov:ide~ tor the purc1':'l."C by San Diego 

Comp:my of cert.~ classes of interruptiblcgc,s to be sold to its customer:s . . 
und.er ro.te3 "A"', IIBII and "Gil (Schedule No. NS-l). The :)lllend.t:lent of llay 15~ 1947 

,-
was brought abo'llt by the u.ck of c.vaiJAbilit:y- of gas onder 'this ~~ifico.tion~ 
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due t.o the pri<:e priority 'oasis or curt.nl.mc:nt pr::.cticed by Southern Counties 

Complll'lY. In voIoLcvT of the c,ntinui.."lg lack of nvailabilit.y of such gas and the 

unlikelihood of future o.vailibility., SoutheJ:'~ Counties CotlPaI'lY now desire3 to 

remove this c:Ul~"ification fro: the contrac1; .• 

The fexisting cOI:tro.ct .;.lso provid~,s ;tor the purcMse by s.n~"l Diego' 

Comp~ of gc.s for use ,,-s boiler .:fuel in it:s 3te.an-elcctric gener~ting st.ltioxw 

~d c.s boiler ;~d gcnerc.te:,r i\le1 in its zas gencrc.ting station at. Do ~3e price 

of l5 cents per 'tho'lliond. cubic 1'eet plus l/:1.0 cent for co.ch one ~cnt th.o.t the 

postcd price of fuel oil ::r~ exceed $1 pc:!:' b::.rrcl up to 1). ~ of 20 cents, 

or minus 1/5 cent lor ec.ch one cent txt tbo posted price ?f fuel oil sh.:U.l be 

less tho.n $1 down to ~ miIci.mUrl of 12.5 cents. At .. the present posted price of 

fuel oil" $2.1:5", the ef!c(:tive pricc for this clnssifi~tion is 20 cents under 

the existing contrllct. 

L:\.tc' in 1947· Southern Co1.Ulties Cot'IP."lZlY entered :lgreements with Southcrn 

C:!ll1'orni:l Edison Comp~V (Appllco.tion No. 28875" Docision No.410lS) t.\."ld t.he 
. . 

Dcp~ent of~·;o.ter:lnd P<)wor of t.he City c! Lo~ Angelos (A:.'plieationNo. 28918" 

Decision No.41007) provid::.ng for the fUrnishing of "dUl%1p" nc.t~ g:lsfor 

clectrie gc~erotion on th;, b~sis of tho lowest priority (with respect to curt~l­

lD.f!nt) of n1l c:u:;tomcr~ on, the systc.c.s of SCluthcrn Co1.Ultios Ga.s' Comp:.ll'lY' ~d its 

~tili~te., So,,;;thern C:llif!~rni~ Go.s Comp:lnY., 1':.10 b~sc price provided. for this 

"d'Ul:lp" sorvicel "m::.s 24 cen:~5 p¢r thousc:nd ctLoic feet" :91u3 or minu:!! 1/6 ccn~£or 

oa.ch ono cent that the po:sted price o£ !'UeJ. oil shall be ~'bove or below $1.70 

per 'bilrrcl, with ~ cinir.nl:n or 15 cents ::.nd 0. ~ of ,0 cents. Accordingly, 

the present' price (at ~/2.l5 fUel oil) would be 30 cent:3 per thous.-md cubic f~ct 

under the ori8inal cgrcom onts , v:hich is highert~"'.ll tho ceil:i.ng price on certnin . . 
filed schedules 01' Southern Counties CompD,rlY. On Jw:u ...... ry JJ, 1948 these origiml 

contro.ct5 were ~~nded to provide !or ~ ej:£cctive ro:x:i.mum of 2~' cents 1n order. 

to nnint.'lin the bottom priority intended fc)r these "dump" cu.stomcrs. 

In orde::- to oli.:nin:ltc tho prcscn1. price di1'ferenti..1.l in favor of S~ 

Diego CompCl'lY" a.nci thcrcb~~ permit the c~t.ilmcnt ottho ~bovc;"mcntioned '1dumpu 
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customers betore the clcl:trie Mod g:lS pl.::ui.t .requirements 01' Sen Diego COmpMY~ 
• • I 

.' 

Southern Counties Col:1p<.llW.:llld Sen Diego Cc~ Mve c~tcrod intO: two supplc- . 

ment~ .:'I.grccments d.:.tod .1anuc.ry 201 1948 deleting the tormer prico tor eleet.rie 

:md ga.s pllnt require;nen1:,s :lnd s"J.bstituting therefor a price· idcnticl with 

th.o.t ~rried ,in 'both the! Southc:::":'l. C::.li1'ornia Edison, Comr-'~ contrnet ~d. the 
. ' 

Dcpc.rt:::cnt of V:ctcr ~nd J)ower contr:lct" including the modif'icat.ioM or . " 

JanW!.ry 1.3, 1948, provid:l.ng for :In er1'e,~tivo price 01' 26~ conts per thous.;md 

cubic foet u."l:til 1'urther 'w:ci,ttcn notice. 

I."I.thc first a;lCnding .:l.grcomcnt (Exhibit flAil) the s;~etion under 

11 Price II relatin8 to pUrCll.:l.SeS by $.:l,."'I. Diego COtlpany' for rcsOllc to its S-l .;md 
, . 

S-2 ~lus c~l).stOl:lers h..'\:: been rcst.;~tcd ... l1:thout any chango in condition.s. 

The origin'll cc)ntr.:l.ct, to which ,:t.he supplemental Ilgroomcnts are . . 

.:.mcnd.."\tory 1 p:rovidcs t~:t. it shall :It <lll '~imo8 be subject .to such· clUmgos or 
; .. ," 

moditicctions by the Publ~c Utilities Comcission of the St~tc'or ~li1'ornia. ~s 

such Commissi()n mr..y fro:n' time to time diro,:'\:. in the exercise ot its. ju:risdictial. 

The Comr.is:sionhc.ving considerod the rO<l.uo5t or c.pplieant ond it being 
I ". ' 

O:L the opinion th.ct 1~hc Q.ppli~tion should be gT.:lllted? thOlt tI. pu'olic hea.rin.g in 
'. I- _ 

this mtter i:$not n(,ecss:lry, .lIld good C<lWSO D.ppoaring" thc:rc!,ore, 

IT IS ORDER lID th..'\t Southern Coun1~ic$ Gt::.s Cor.np~ 01' Cll1tomia is 

hereby <).uthorizcd to enter into the two pr<,posed supplcmcnte.ry D.gX'ecJ:ents dated 
. 

Jc..nu:=.ry ~O> 1948 <ltt~~ched to the within appllcction <lS Exhibits ''AI' <lIld ff13" , 

.:unending C-."l exLst:ir.g ~lettor :lgI'cer.lcnt d:!tcci November 20,~1945 mlde~ which 

Ilpplic:lnt is r~ow ~ruppJ.ying gD.S to S~"l. Diego Gc.s & Electric Cornpeny. . 

Thenuthonty herein. granted shaj~ become effective' cs of the d.:lte 

heroof. 


