
Decision No. 4.1252 

BEFO~E UrE POEtIC OTI1ITIE.S COMlvlI~SION OF l'HE $l'.l\XE OF CALIFCR.T'UA 

In the Mat'~er o~ the Applic~tic~ of ) 

?GB.LIC O:IL:TIES CA':'I.POF .. ~IA ·COR?OfiATION 
. ~'. 

· · ) 
· · ) for at"l 'order authoriz:Lng it to issl.le 

an unsec'Jred 25 Year ;1-1/2% promisso:t"~r : 
note in the principal amc~~t or ) 
$782,823.22.. ': 

---------------------) 
Ol"ric~s, Dah;,CjLlist, Neff, ~c.Q2al ~ HerringtQn, by 

R:. Q:. RO~,B4~' for a?p11c:a .. l"lt. 

?u,b11c (jtil:~ ties California Corporation, .a·p!'licant 
, 

herein, is .::l. corporat:~on. e:lgagec.,. as a publiC utility, in dis-
" . 

tributing w;;l;ter in a..""l.<l about North Sacr~ento, Niles, Gue:-nc-

ville, Mont€~ Rio, Mon1;ara, Salf Moon Bay, Ber .. Lomond, BOl.lldcr 

Cre€k and Brookdale, a .. l'lc oth~r 90ints; and i.."l fl.lrnishing telc-

phone service 1..."1 and about Ell-c Grove, Rio Vi~ta, Fern<iale, 

Susanville, Altl.lras and oth0r points, voith toll lines to Reno, 

Nevada,. and L~cviev:, Oregon. 

The company" s financial reports on file with the 

Commissior.. !;:hov: its :-nvenl.les and expenses, in S1Jl:lInary form, for 

the last two' calendar y~ars as follows: 

Operatin.g rev€:nu~i; 
Wa:t~r 
Tele?hone 

~:otal 
Operating ex?ense:~ 
Operatin;g 1ncome 
Non~operat:i.ng ,incooe 
Groz s income 
Interest' and other ded 1lctions 

Net income 

-1 

1947 

t 
2:30,340.60 
3~9 , 461.09. . 
619,'801.69 
501,913.1A 
11 7~,a8S. 55 

. 950,.QO·· 
l18 1 8:33.5.5 

47,'810'.11 

S 58.401.70: $ 7l;62g~4k 



·e 

The· COI:'.pany :reports its investmont in fixed. capital at 

$2,189,352.09' which, it appears, hasceen .f1n&n.ced tl"'.rougl'l the' 

issue of coc:.on stock ~~d notes ar-d the investment of earnings. 

Az of December 31, 1947, it report~ it~ assets ~d 11~bilities 

as follows: 

Fixed capital 
Other investments 
Current assets -

Cash and d(~posits' 
Notes and accounts receivable 
Materials and supplfes 
Accrued utility reve:lue 
Prepay::nents 
Other items 

. Total' current z;ssets 
Det"erred debits 

$28,097.5b 
84,929.72 
77,316.40 
12,698.72 . 

6,083 .. 00 
3,185.96 

Total Assets 

11:~b11ities 

COII:IDon stock'; 
Long-terc no1:e 
Current liab:lli ties -

ACCOLl.'"lts . paya ble 
Due associ(l.ted cO:ll'!:lanies 
Customers T· derJosi ts ' 
T axes :leer ued . 
Other item:> 

Total: current :':iQ.bili. ties 
Customers' advances for construction 
Reserves rorde~recia~1on 
Other reserv(~s . . 
Contributions in aid ot construction 
Surp~LJs 

$63,5::"4.36 
96,083.21 

. 2,488.99· 
47,677.79 
20,955.79' 

Total L1ab1lities 

$2,189,352.09 
20,000.00 

$ 

212,811~36 
8,576.36 

50.0,000.00 
782,823.22 

$2.430.739.81 

App11cunt'sgross cO!lstructior.. e:;penditures during 

1947 amounted to t4bout $222,108, segregated as follows: 

Water Department 
Te:Lepho!lla DIl·j:lc..rtItent 

SlOl,689 
120,419 

rOJ:' 1948 a,plic:.nt cos t1~ates its construction expendi­

tures at abollt S506,oco, segregated as follows: 
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A.29060 p • .3 (Corl~.) MllW 

Telephone D€'pz.rtme=.t: 
Ad~itions 
.Replac en:er::;ts 

Water Departme~t: 
~ddit1ons . 
Rcplaceme!'i~s 

$109,000 
198,000 

120"JOO 
79,000 

'. 

Applic~~t'sVice ?resider.t a~d Ger.eral Manager testified 

that it will b€' able to i'inal'1ce about one-~~l:r of.' its 194$ con-

struction exp(-::ldi turcz ;:'rc~ its deprec::'ation reserve and earr:.i:.gs 

, available for eli vio.cnc.s, and that it '/ii:'l bo!'ro'~J the. rcnw;i."'lc.~r 

from Citizens Oti11 tit~S CooiJar..y· 

Ti.1e oLlt.st~·mC:.ir.g stock and the long-terl!l note are h~la 

by 01" for Ci.t1zens Utilities Cocpar..y. ~he ~1o~e rBpresents the 

unpaid bala"lce of a.n original irJ.c.eo1:edncss of ~l, 000" 000 da.t0o. 

October 18" 1934, and rnatu:'irJ.6 ~~rch 1" 1948, Vlit~ intt!rest ,at 

the rate of 6% per ann.Ll:l. Tee stock and note were issued pt.U'suant 

to authori ty gr~1.."'lted by the Co::mi$sion by Decision No·. 27426, 

dated Octobe:r 8 1 1934, in Application No. 19619. The prL"'lcipal 

~oun t of t!:'le note he-.s been reduced by the :.lse of $217,176. 78· of 

proceeds rec,e1ved through tr.e sale of SOIne of the companyts 

properties. 

Th;e note is due March 1, 1948, and cipp1icant proposes 
.. 

to issue Do n'~\'; not€. in reneY/al. Said !lote will b~ lJn~ecured, 

will be date(i Morch 1, 1948, v:111 caturc on u'arch 1, 197:3, and 

will bear 1n1:cI'est at the ra t~ 01" 3':'1/2% per annum. Thc company 

will h:::.ve thf~ right, at its o!'tion, at any time to prepay v~ith­

out penalty :In an aI!lou~t %'l;ot .less tha.""l $10,01)0, or any L'lult1ple 

thereof, any part 0: all of the prL"'lcipal amount. 

A copy of the propozed note nas been filed in this pro­

ceeding as Exl-.i '01 t ":5". The cOrt.~il.."'l.y' s assets and. earnint;s appear 
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to be ~UIlple to support the ;:'SSl.:.E: .:m.d a..."1 order o.ccordingly will bE) 

Ogo'S?, --_ .... --

Public Otil:1t:tcs ~o.!.ifo!'n1a Corpor,.tion having. applied 

to the Public Otiliti~s Co~is~ion for pc~iss1on to .!szue a note 

for $702,$23.22, a pu~::liC h~~::;ing h::.ving been" held beforB 

ExD.tliner Fa.'1.khauser, a.nc. the Co:n..~ission havi~g considered th.e 

matter anc':.clcing of tC.e op:tn1on th.::.t th€"·o.pplication"S:'loo.ld be 
, ' 

granted, as h~rein prcv:i.ci~d, $..."ld tno.t the Qoney, prol?~rtY"',~r, 

labor to be procllred or p&id for tb:rough the issiJe of;' said' note 

is reasonably req:.lired for the purpose specified here1.."l., which 

purpose is not, in vinale 0:" 1.."1 part, reasonably charbeab1e to 

o?Orating expenses or to income, 

IT Ie gEREEY, ORDERED ~s ~ollows: 

, .... P1.:blic ~J:tili tics Ca.lifornia. Corporation rns.y, after 

the date hereof a.'1d on or before A,ril 30, 1948, iSSUE; an I.m­

secl.lred note for not exceeding $782,823.22 in.st;bzte.nti\illy the 

form of the notE. l"ilec.. v:i th the ap?lic~.tion herein· as E:y.hi"ti t 

nBTt, for the plJr'Pose of :oetunding the olltstandir..g not€: of like 

amount now'oiJtstand~ng. 

of the issue of th~ noce ~~ re~~ired by C~ner~l Order No. 24-A, 

whic~ order, 1n~ofa~ as ~pplicabl~, is made u part of t~~s 

order. 
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-:#t-/ • 
:t > 

Dated at San Francisco, Californi~, this ~ .- 'day 

of Febrll.::lry, 1948. 
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