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In the Matter of the ipplicaticn of
PUBLIC UTILITIASS CALIFORNIA CORPORATION

For an order authorizing ;t %0 issue
an onsecured 25 Year §a1/2% oromlasor"
note in the prin c*pa; ameunt of
$782,823.22.
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Public Ctilities California Corporation, .applicant

herein, is a corporati.on

tributing w&ter in and

engeged, as a public utility; in dis-

about North Sacramento, Niles, Guerne-

ville, Monté Rio, Montarz, Half Moon Bay, Den Lomond, Boulder

Creek and grookdahc, ané other soints, and in furnishing telc-

chone

service in and about Zlk Grove, Rio Vista, Ferncale,

Susanville, Alturas ané otaer points, with toll lines to Reno,

Nevada, and Lokeview, Oregon.

The company's Iinancial reéports on file with the

Commissior show its vovenues and expenses, in summary form, for

the last twe calendar yecars as follows:

Operating revenues

Viater

Telephone

Total

Operating expenses
Operating income
Non~operating income
Gross Income
Interest and other deductions

Net income

1946

1947

7206, 565.44

67.1

22,132. .57

o L

103 869 42

8.03.
lOo,127 45,

L7, 725 75';

7230, 340.60
£1.09

501,913.14

117, 888 55
118 833 55

47 8+O 11

$ 28,401 70‘

s 7 ﬂzs 44"
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The company reporto its i.vestmunt in fixnd capital at
$2,189,352.09 whxch, it appears, has teen financed tnroubq the -
issue of common stock znd notes and the *nvestmgnt of earnings.
As of Dgcember 31, 1947, it reports it:s asaets an@ liabillties
as foliows:

A ,ets .

Fixed capital : $2,189,352.09
Jther investments : 20,000.00
Current assets - :

Cash and depesits: $28, 097.,6

Notes and accounts receivadble 84 92

Materials and supplies 316. 40

Accrued atility: revesue 12 698 T

Prepayments 6,083-00

Other items 3,185.96

Total current sset, ' ' 212 811.36
peferred deblts 8,576.36

Total Assets $2!égga7gg;81

Liabilities

Common stock” o ‘ ‘ % 500,000.00
Long-tern note | 782,823.22
Current liadilities -

Accounts payable = $63,514.36

Due associated companies 96,083.21

Customers™ deposits - 2,488.99 .

Taxes accrued . . £7,677.79

Other items 20,955.79

Totel current liabilities ' 23C,720.14

Customers' advances for construction \ 30,218.82
Reserves for depreciation 569,51.22
Other reserves S 24,931.33
Contributions in aid of construction . 5,925.68
Surplus ‘ ‘ 286 609.40

Total Liabiilities $2.430, '73<:;:’. 81

Applicant's gross construction expenditures during :
1947 amounted to about $222,108, segregated as follows:

Water Department $101,689

Telephone Department : 120,419

For 1948 apnplicant cstimates its const uction-expendi-

tures at about S506 OCO segregated as follow°'
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Telepnone Department:

{ Additions 109,000
. Replacements 1%8,000
Water Department:

Additions 120,000
- Replacenments 79,000.

Applicant's Vice President and General Manager testified
that it will be zdvle to finsnce akout one-aslf of its 1948 con-
struction expenditures Jrom 1tS depreciation reserve and‘éarnings

~availabdle for divicends, and thet iﬁ vill borrow the remaincer

from Citizens Utilities Company.

Thé outstanding stock and the long-term note are held
by or for Citizens Utilities Company. The aote represents the
unpaic balaﬁce of zn original incebtedness of &l,QO0,000'dated
October 18, 1934, and ‘maturing darch 1, 1548, with interest at -
the rate of 6% per annum. The stocx and note were issued pursuant
to authoritytgranted ty the Comeission by Decision No. 27426,
dated Cctober 8, 1934, in Agplicution Ho. 1961G. The principal
amount of the note haé been reduced by the use of $217;176.78-of
proceeds recéived througs the sale of somec of the company's'

\ properties.

The note is due Merch 1, 1948, znd applicant propAses
to issuc a new note in renmewal. Sald note will be unsecured,
1 " will be Qated Narch 1, 1948, will mature on March 1, 1973, and
will bear interest at the rate of 3-1/2% per anndm.  The company
will have the right, at its option, at any time to prepay with-
out penalty in an amount not less than 310,600, or any multiple-

| thereof, any part or all of the principal amount.

A copy of the proposed note has been filed in this pro-

; ceeding as Exhibit "B". The company's assets wnd carnings aopear

-3
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to be ample to support the issue and an order accordingly will be

enEeped.

SEDEER

Public Uxilities California Corporation naving aoplicd
‘to the Public Ut*l*ties Commission for perm 1ssion to *buue & note
for $782,823.42, a putlic Hearing having be»n held before.
Examiner Fankhauser, and the Commission having consldered tne
matter ané being of the opinlon thut the-aoblicationfshduld be
granteo, as herein pre v_aed and that tqe money, p*operty or
labor to be nrocured or paid for through the issue of’sald'note
is reasonebl y reguired for tne purpose specm‘led herein, whlch
purpose is not, in vhole or in part, reasonably chargesble to

operating exponses or to incoxe,
IT IS HEPEBY ORDEREL as Jollows:

1 public Utilities California Corporation may, after
 the date hereof and on or before April 30, 1948, issue an un-
secured note for not exceceding $782,823.22 in substentiully tae
form of the note filed with the applicstion hercin as Exhivit
npr, for the purpoée of refuncding the outstanding note of like

amount now outstanding.

)

2. Applicant shall file with the Commission & report
of the jissue of the note us requirazd by General Order No. 24-A,
which order, insofar as spplicable, is mude a part of this

order.
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Dated at San Francisco, California, this 24 < duy

of February, 1948.




