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BEFORE TWZ PURLIC UTILITIRS COTISSION OF THE STATE OF CA \LIFOR 'IA.

Deeision Ne.

In the matter of the Application of
FOOTHILL DITCH COIPANY, Avplication Ne. 28404

a corporation, to increase its rates
for transporting water. ‘

R gl N A g

I.-ch.:d::can & Crovic, by J. Tnos. Crowe, for Applicant.

...eomr~d M. Cinsbturg, for Wallace Rench Water Company,
Protes tmt Co .

James H. Complin, for Pacific Mutual Life Insurance
Co:npany, Intervenor. .

QEIRILY

Toothill Ditch Company, 2 corporation, engared in the busi.nés:; of transport-
ing and delivering water for apricultural irripation purposes in the vieinity of
Exeter, in Tulzre Cdunty, in this proceeding ccks the Jommission for autnority to
inecrease its rates.‘ | Applicant alleges that the rates now charged do not yield
sufficient revenues to defray the bare expenses of operating the properties devoted
to the transportation of waters for its consumers. The Commss:x.on is caue-ted'to
establish a rate of 25 cents per miner's inch¥ lay for all water del:.w-red

A 1blic hearing in this matter was held before Exc.iner M. R. ’x.: ".n.l
at Vﬂ.sélia.

Tew main foothill ditch was constructed oripinally by John Swznson about the
year 1857 and about 1863 was acquired by J.V.C.Fozue, ‘.‘..H.‘.’.'.-llucc and S.Y. C*b:ker
to divcrt and convey water frox the Xnmsah River for the urlgatlon of their ranch
lands. After various changes in ownership a2nd opwating policzes , Re C. Merryman
acouired the diteh ‘propertics and conveyed all interests and rights thérein and

appurtenant thereto to Foo i Diteh Cormany, whiech he caused to be incorpgrated

Note: #The miner's inch uocd on this ditch system is the ccru.:.valcnt of continuous
fiow of 1/50th of ome cubic foot of water per second.
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The water supdly c:i‘j this aitch szrste:i: is obtained by diver'i.on {rom the
Kaweah River at Terminus Seach located in the 5.M. 1/L of Section 27, 1.7 s. ,R.27 E,
M. D. B.& M. and is dcl:.vvred o consumers t"zrouph 13. 62 miles of open dltch flume,
siphons and concrete pipe. mere were 17 customers served in 1947, i.nclud:ng the
“allace Ranch Water Company, <1ll being charged at the unifohn rate of 1L cents per
miner's inch day, established oy this Cormission in Dcc:.slon No. 19964, dated
June 28, 1928, 32 C. R. C. AA confirmed on rehea.rin;r by Dec:.s:x.on No. 21249 ,decided
June 18, 1929, 33 C. . c.237. |

Y¥r. W. d. Duberndorf, one of the consumers, and; aluo represeatmg scverd.
other water users unable o be pregent, testified that while tho general ‘u.gher
costs of labor and materials neecs sarlly indicated greawr costs of ditch opemtion,
he did not believe that the utility was entitled to charg;e as mch as tw;nty-five
cents per miner's inch day, whﬁ'.ch he characterized as unreasonably h:z.ph

Frotest was entered by Wallace Ranch Vater Con:;fany, a mutudl water
- distridbuting organization and consuner of Foothill Ditch ‘.;ICompany, upo?n the ground
that said qompariy was unable to secure counsel to rcprcsc;nt it at_‘th‘ci‘hcaring I
sufficient time to protect its intercsts properly and upo?n the MQ:; ground that
the rate reoquested by appiicmt is bxorbitant and will y'lgld an dxces\sive rate of

reburn.

Pacific Mutual Life Insurance Compeny appearcd j’as an intervenor as pledgee

of 872 shares of stock of T'allace Ranch Water Company amd, tharefore, an intercsted
Party. Amoz}g other thing:s;, thls intervenor clai._'ned ihat‘ivsallace Ranclﬁ water Company
held ownership in $nd %0 at least a onc=third .cascment .m a portion of the Footh'l.ll
Ditch, ovmership in aond to the three second feet of 'r'*.cz' diverted and delivered‘to
said 2llace Ranch by apnlica:f* and b a.* oy reason of ha.v:.np such a proprietary
interest, said Wallace Ranch ntcr Company is entitled o a pref»rent.nal and morm‘
favorable rate than the other water users.

In this connecetion it should be pointed out tlm., tnis same claim has been
presented to this Comssmn 11 prior rate proceedings :.nvolv:.ng Footh:.ll D::.tch "
Company since 1915, and .-.hile in 1925 2nd sgain in 1921 a preferentn.al'. rate was

established by the Commssv.on in favoz- of the Vallace Rmich Ynker Cc'npa.ny, sach
| -2~
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~ J. . C. Porue, Fresident of Foothill Ditch Co:npany,\te'-stified that
during the past five years, 1%2 to 1946, both inclusive, the totnl c‘pcratinfr

expenses of the Co.-pany were &0 ,23... a.nd for that period the total orlcra.tinp' loss

amounted to {£,135 or an average losc per "c of £1,627. Tas foll om:mn- i‘:.purcs were

submitted by . Porue:

. o~ ol Omares
Yoar Miner's Inches qf"i’;ﬁ%e" t.“i‘:;nj;!eigs
P — wd
ey e

7L,77L | % 10,0L7.94 2 10,126.10

1943 71,961  10,074.54 11,555.79

1Gidy 73,420 10,278.80 12,088.22

1945 76,593 ~10,737.02  13,501.83

1946 78,126.5 10,937.70 .- 12,5%7.5L
Totals $52,076.01 £60,201.48 - H(8,135.47)
Average Yearly Ioss ) $(2,627.09)
Note: (Red Figure gare) - -

Mr. Clyde F. Norris, onc of the Commission's cngincers, presented a report

in which he estinmated the wistorical cost of the operative proper.ties‘i of .‘the systen
to be {61,499 and nonopcerative properties 52,726 as of fugust 30, 19127; The depre-
ciation ammuity was computed S'xr the 57 sinking fund method and ar.;ovmfcd to 5386,

The revenucs *ece:.vcd i‘or 1946 anmounted to 310, 938 , and the revernes for 1947 were
estimated to be pJ.O 500, based upen the average zmnual available water for delivery
during the five yce.rs last past 'l'he enalyzed and adjiusted operating and mcintenance
expenses vere set out at S, 71.0 indicating a deficit of §772 for 19&6 ope*ations.
The Commission's cngincer cctimated the 1947 meintenance and operating cxponscs to
be £11,712. On the basis of the rates reouested 'ché revenues receivadble for 1948
were cstimated to Be 818,750, with expenses 12,302, the principel in'ﬁrease baing
attributakle to hishor income 1.,.,xc.,. The operations of this utilit:r for léh'?\
appear to have resulted in a loss of appro:dmtcly W1,200. It Ais app.:‘:d-cnt tha;t the
Company is cntitled to incr*c.sc:d roevenues.  The aversge a.nn'ml'wa,t@r iiéliw}cry for
thc 32—ycur perdod 1915 to 19.;6 both incl u...lve, is 72, OOO 'n.ncr's 1.n<.h dzys, and on

thi., basis, the 25=-cent rate wc»uld produce an average annual gross revenuc of

£18,000 and result in 2 net return of 8.61% on the operntive fixed cajiital. A rete

-L-
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£ 23 cents per miner's inch doy showld yicld a gross annuel revenue of £16,560 and

a net rcturn of 6%, Under the circumstances it appears that a rate of 23~-cents per

v

minor's inch day of 24 hours in a fair and reasonable charge for thc sorvice

rendered and will, taercfore, be cstablished in the following Order. 7

ORDER

Application as ontitled avove kaving becon fileod vith the Public Utilitics
Comrission of the State of C:_lifomia, wublic ':*._carings‘ having been held thereon,
the matter having been duly submitted, and the Commission now being fully advised
in the wromises, | |

IT I5 STRSSY TOUND 45 A FACT that the rates now charged by foothill Ditch
Company, a corpora tion, for water delivered to its customers in and in the vicir::i.éy
of the towm of n.::cter, in the County of Tulare, arc unjust and unre'!sanablc in so
far as they differ from the rates herecin established, ond that the rates her\.i"z
estoblished are Jus t and reasonabae rates Lo be charged fo.. the sc:'v'it':c rcndei-ed;
and, basing its Order upon the foregoing finding of fact, and upon_ the further
statements of fact contained in the Opinion which preccdes this Order,

IT I3 HARZ3Y ORDERZD that Foothill Ditch Cormany beo and it i.s nereby
authorized anrd dirceted to filc with the Public Utdlities Commission of the State
of ‘Califormm ‘within thirty (;:O) éays from the date of this Crder, ‘cﬁc following -
schedule of rates to bcconc cf"cc sive for all water service rendercd on and after
the first day of liarch, 1948:

Schedule No. 1
URTER RATWS

Applicability:

For 2ll wator service delivered for agsriculiural purposes.
Territorv:

frca supplied by Foothill Ditch system in Tulare Ccunty in the genersl
vicinity of the tovm of Excter. .
Rrtes: - A | Per 2dner's Inch®

Da y of 24 Hour.,.'
For 2ll water delivercd...vvcecveeecceencncness 0.23

Note: *The miner's inch used herein will be the ccu..valent of L/50th
of a cuble foot per sccond.
5=
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g For all other vurposce the cffcetive date of this Order shall be
tvienty (20) deys from and affer the datc hereof. / |

% Dated at ,‘M_, Czlifornia, this oY = day of
948, |

Comissioncrs. 7




