Decision No, 41258 '

BEFCRE THE PUELIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Applicetion of

THE WESTERN TELEPHCNE COMPANY for

authority to establish rates for new

services; and increase rates for

. other services in its Weaverville
territory.

Application No. 28026 _

LS L NI L N N L v A

W, G. Snyder and F. V. Rhodes for applicant;
F. V. khoges, Secretary, for California
Indepencdent Telephore Association.

CPINION

An application was filed on October 27, 1947 by W. Gilman Snyder,
doing business as The Western Telephone Company, requesti-ng‘increases in the
amourt of approximately $5,700 annually in the exchange and toll rates aLnd
charges applicable in the Weaverville exchange in Trinity Couniy. -

A public hearing was held in Veaverville on February 4, 19:1._‘8,. at which
time Applicant amended certain of the rates in the application and revised the
estimate of certain operating expenses for 1948. The followihg prbposed 'rate_s,
shown in Exhibit B, were withdrewn; namely farmer line, P3X -Switchboards and- '-
stations, installation and service comnection charges, move and changé charges-,.
and actual cost for. line extension. | | ,

Applicant through its witness testified that it desired to withdraw
the presently filed farmer line service schedule ‘because no sﬁch ser;rice- {vas
being furrished or had ever becn furnished.  The stations'whidh have been éonf‘
sidered farmer line do not properly fall in that classification becausc they ;are
all U.S. Forest Service stations located outside of the exchange arca. They |
will be served under contract with the U.S, Forest Servi‘v;c hereafter. No PBX
switehboards are being mfﬁished or.h.ave been furnished, PXXK trunk service bcing‘
the only facility furnished under this schec.iule in tvhe past. Tﬁc trunks scfve
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a PEX switchwoard owned and operated by the U.S. ‘:"orést Scrvice at its office in
Weaverville. Applicant presemted at the hesring, as Exhibits 1 and 2, the service
connection charge schedule and move and clange charge sc.hgdule which it proposes
to file as a part of its tariff schedules, and at the same time requested that thé
existing schedule covering line extension charges rezain in effect.

Applicart operatces two magncto excharges, one lse'wing the town of Volcano
and surroundin}; territory in Amacdor County and thne 6ther, £o which this épplicaLtion '
pertains, seMng the town of Weaverville and surmﬁnding *:.erritcry in Trinity
County. Both exchanges provide 2L-hour servicc, and sexwe a lafge; rumber of toll
stations on lines owned and opurated by the Appliéant. Conrection for toll tcle-
phone service to and from points outside the area served by Appliéant in Trinity ‘
Cowty is made with facilitics of The Pacific Telephore and Telégraph .CompeLrQ; at
the Weaverville switchboard; o‘ircct rates appiying chereto. As of Septomber 30,
L1947, there were 271 stations being served from the Weaverville eichange » 231 bcing
compan;v owned and Ldbéing owncd by the U.S. Forest Service., Of the 231 coinpa.f&-
owned stations, 55 wefc toll stations. The récord shows that a new common batters-
switchboard is bciﬁg installed in the centml office, and that a consideratle
incrcase in plant investment is scheduled for 1948. The installat_ion of the new
switchboord is expected to be completed by Mareh 1, 1948, 2t which time facilities
will be available for providing the grades of vparty-li‘ne service for thch‘ the
subseribers have exprossed a desire. o |

Witness for Applicant testified that labor and material costs had _in- :
ercasced substantially cduring the péxst fow years . and that on April 1, ‘19L8, the

salarics poid to the plant and traffic cxployees and office mnager were to be

raised approximatcly 30% over the sclarics effective on Janwary 1, 1948. Applicant

has also put into uffcet since Janmuary L, 1948 a vacation program under which
rogular cmployeés will be grantcd vacations with pay, ié paying time and one-half |
for work performed by the operators on Sundays and holidays, and has signed a
contract with a direct:ory corpany for publishing a Weaverville diroc_:tory.‘ .wit'.ness

likewisc, stated that the effect of the inereased salaries was included in the 1948
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gstimtaed expenses shown in the application but.that the amounts shown below should
be added to the 1948 revenue and cxpense cstimetes to reflect charges which have

occurred since Janwary 1, 19L8.

: s Inercased Because Of

: : Directory:Reprirs: 3 tWarchouse
: 1 Advertiyngidue to .Vacation'Oporator & Poleyeord
tAccount No.: Itcm : Revenue ¢ Storm E:cpense sOvertime:  Rental

520 Miscellancous Revenue 550 % $
600,607,612 Maintenance Expense 91,260 ..9170
Operators Wages 183 . 516
Cen.0ff.Sal. & Exp. '
Other Oper. Expense 300

-
-
-
-
-

ey 4y v e

Witness for'Applicant testified that an wnusuwally damaging SNOWSLOrm Wis
experienced carly iﬁ‘Januaxs;, cousing the extra expense shown. The rocord shows
that storms of this severity arc somewhat infrequent, ‘ouf. méy occur in the future,
indicating that all the oxpensc should not be included as a normal year expense,
out Vprorated‘over several years. ‘

'w':'z.t‘.’ness,ﬁ;rt.hcr testifiocd that no charge has been made prior to 1948 for
the warchouse and poleyard facilitics, which are owned by Mr. Snyder. These facili-
tics were inspected by the Commission engineers during a field S.nvestigation, and
the rental charge intreduced by the Applicant appears somewhat high.

| Both Applicant and the C\omission's staff through Mtnés§¢3'introduced
testimony and oxhidits for the cstimated year 1948 showing estim=tcd rates of return
based'on present and proposed tariffs. In eddition the Commission's staff in
Exhibit T showed the rete of return for the actuzl year 1947. .The following tabula-
tion scts forth a com}ﬁarison of the figures of applicam:: and the sta,fi" appearing

in the rccord:

1947 ~ 19,8 Estimted .
Actunl FPresent Rates :Co's, Proposed Rates:
Teem P.U.C. :Co.Est, :P.U.C.Est.:Co, -Est, :P.U.C.Est,:.

Tetal Oper. Revenue 2,107 22,908 25,100 29,772 29,250
Oper.Exps.,Excl.Depree. & TJCS. 7,556 25,135 . 24,175 25,135 2L,175

Deprecintion (stra.:.bht line) 1,125 2,000 1,500 2,000 - 1,500
Taxes 910 800 . 1788 800- 1736)

Total Oper. Exp. 19,591 27,935 26 463 27,935 27,089
Net Opersting Revenue S (5,027) 63) 1,837 2,21
Avg. Rate Base 28,121 23 08l 28,121 26 081
Rate of Return g1 (3 7. 2)% (5__)°’ '8 2% "8.5%
(Red Figure Figare)

Note: The 1948 figures include the 2dditional expense, on an annwl basis
resulting from the 30% salary inerezse, but do not include the dimctbry
advertising revenue, the increased. ma:.mcn..ncc costs, the increased.
direct labor ¢osts resulting from Sunday, holiday, and wncation pay, or
the warchouse rental 4XTens, all of which were previocusly discussed,
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A comparison of the present rates and the rates requested by Applicant
for the principal classes and grades of service, as set forth in Exhibit 3, is
shown below:

:Rate per Month-Desk or Hand Set Stationi:
: Business Service : Residence Service:
: Present :Regquested: Present :Recuested:

Individual line 33.50 $5.00. 33.00 ok eaR5
Two-party line - L.50 - 3.7
Four-party line - 4L.00 - 3.00.
Ten-party line (suburban) 3.50 4.00 3.00 3.50°

Grade of Service

*Present rates for service with a wall set are 50.50 less than for a
desk or hand set. Requested rates for service with a wall set are
"the same as those for a desk or hand set.

Increases are also requested in the rates for extension stations, F3X
trunks, supplemental equipment, certain toll messages, the toli gurantee per
station, and toll service-station service. All the increases recuested are
authorized in the following Order, except the increases in extension station rates,
supplement al cquipment rates, collect charces on toll calis, and imvel expehse on
line extensions and new installations. The exception just rei‘erred tov 'produces a
negligible effect in gross revenue and will maintain a desirable conformity between
the Veaverville tariffs and tariffs of other California telephone companies.

No subscribers appeared at the hearing to express views favoﬁ-ing or
oprosing the increases requested by Aprplicant.

After giving careful consideration to all of the items appearing in the
record, we are of the opinion that the application of tanffs revised in accordance
with the follcwing Order, when applied to the noml:.zed year 1%8 will result in
a return of approximatcly 4%.

In authorizing the following ircreases, the Commission expects Applicant
to procced with due dll:gence to complete the plant constmctzon and improvwent

program scheduled for l9u8.

. Gilman Snyder having applied for an order authorizing increases in

exchange rates, toll rates and charges, in the Veaverville exchange, a public




hearing having been held and the matter'ha.ﬁng been suhmitted‘fér‘ décision, the
Public Utilities Commission of the State of California hereby fi_pds as a ract‘ that
the increases in rates herein authorized are. 3us£ified; theféfofe,

IT IS HEREEY ORDERED as follows:

1. Applicant is authorized to file and publish, in accordance with
General Order No. 96, the schedules of rates and conditions set
forth in Exhibit A attached hereto. '

Applicant is authorized to file and publish the move and change
charge schedule and the service connection charge schedule filed -
as Exhibits 1 and 2, respectively, at the hearing.

Applicant is authorized to cancel and withdraw its prosently
filed Schedule No. A-5, Farmer Line Service. .

Applicant is ordered to file c‘_mrt‘erly 'rePor‘c.s show_ing TeYSINSS

&!ﬂ expenses by accouwts, as well as plant additions and removals
by accounts starting with the second quarter of 1l94L8. - .

Applicant is authorized after not less than five (5) days’ notice
+o tho Commission and to tho public to make said rates effective

on and after April 1, 1948 for bills covering service fwrnished

on and after April 1, 19LE. . ' : -

Dzted a , this 2

This Ordexj shall become effective twenty (20) s after the date ‘hercof,
"“Zyr of_M 1948,




EXZIBIT A
Page L of 8

Schedule No. A=l.

FIAT RATE EXCBANGE SERVICE

APPLICABILITY

Applicadble to individual and party line ‘busineaa and residence flat rate
aervice.

TERRITORY

Within the base rate area of the Weaverville exchange as sald area is
defined on the map filed as part of the tariff schedules..

RATES
Wall, Desk, or HEand Set Station
Rate per Month

Busineas - Resldence
Service Service

Each Individual ILine Pri.mary Stat:!.on $5.00 $h.25‘
Each Two-Party " 4,50 3e1S
Each Four-Party " n 4,00 © 3,00
Each Extension Station. 1.25 © 1.00

SPECIAL CONDITIONS.

1. Service under this achedule will de provided cutside the base rate '
area but within the boundaries of the exchange area at the sum of the above
rates and mileage rates as set fortk In SChedule No..A-3..

2.. Extension stations at the above rates are ingtalled on the prewises
on which the primary station is located.. Extension stations located outside

such premises will be provided at the sum of above. rates and mileage rates.as
set forth in Schedule No, .A=3.. .




EXHEIBIT A
Page 2 of 8

Schedule No,. A-2

PRIVATE BRANCE EXCHANGE SERVICE

AFPLICABILITY

Applicable to commercial private branch exchange flat rate service.

TERRITORY

Within the bage rate ares of the Weaverville exchange as said area 1s
defined on the map filed as part of the tariff schedules.

RATE

Rate per Month

Truck Rate: :
Each privete drench ckchange trunk line, two-way $7.00

SPECIAL CONDITIONS

1. Sexvico under this schedule will be provided outside the base rate
srca and within the exchange ares at the above rates end mileage rates.




EXHIBRIT A
Page 3 of 8

Schedule No. A=3
MILEAGE RATES

APPLICABILITY

Applicadle to service involving mileage cherges.
TERRITORY

Within the exchange area of the Weaverville exchange as sald eree is
defined on the map filed as part of the tariff schedules. '

RATES

Each One-Quarter Mile
or Fraction Thoreof
Airline Measurement

RATE PER MONTE -

(1) Primary Service: ‘ o
Each individuasl line primary station . . $ 0.50
Each two~-party line primary station . . 35
Each four-party line primary station . . 25
Each private branch exchange trumk line .50
Bach vattery supply circult. . + = o « & .50
Each ringing supply cirenit. . + + - « & 50

Off Subscrider's Fremises ard Within the
Exchange Arec: ‘
Each extension station line or private
branch exchange statior line:
(a) Where the terminsls are in different
buildings on the same continuocus
property:
Each one-quarter mile or fractlon
therOOf....-..-..---- $l.00
Where the terminals are on non~
continucus property:
First one=-querter mile or fraction :
'Chereof..o-------..-'. 2-00
Each additionsl cne-quarter mile ox
fraction thereof. o« ¢ o . o ¢ o o o » 1.00

SPECIAL CCNDITIONS

1. The milenge Yates under Raote (1) sbove are dased on the eirline
distance measured betwosen the subecrider's primary station or private branch
exchange switchboord end the rnetrest point on the boundary of the base raote
area and are in addition to the other rates applicadle to the service dovolved.

(Continued)




EXHIBIT A
Poge 4 oz 8
Schedule No. A-3

MILEAGE RATES

(Continued)

SPECIAL CONDITIONS (Cortinued)

2. The milenge rstes under Rate (2) above are opplicodle in conmection
vith extension or private bronch oxchaenge stations and ere applicable to the
airline distance moasured betweon tho terminals of the line involved, No
miloago charge applies in those cases where tho texminals are in the sane
. dullding. No mileage charge cpplics when the distonce between terminclsis 300
feet or less, sirline measurement. - '

3, No mileszge charge is applicable to an extension stotion from ax off-
promisos extension station located in the same premises as its off-premises
station or within 300 feet, airline mecsurement, therefrom.

4, An off-premises extonsion stetion will be installed on other premlges
of the subscriber to tke primery service provided the statden is for the use
of the aubscribver. .

5. An off-promises extenglon statlon will be installed on other than
the subacriber's premises provided the station is for the use of the sub-
sexriber.

6. A residence extension stotion will not de furnished on business
premises.

7. In this schedule, "terminale” moan the stations between which the
off-premiges line 1s connected. ‘




IGIBIT A
Page 5 of 8

Schedule No. A=4

SUSURRAN SERVICE

. APPLICARILITY

Applicable to suburban (10-party) local exchange service.
TERRITORY

within the suburban area of the Wesverville exchange as sald area is defined
on the map filed as part of the tariff schecdules.

RATES

Wall, Desk, or Hand 3Jet Statiocn
- Rate per Month
Business Residence
Service __Service -

Each Primary Station _ 5 L.00 - $3.50

Each Extension Station _
(without bell) | 1.25 . 1.00

SPECIAL CONCITIONS

1. Service under this schedule is fumished outside the base rate area and
within the exchange area. In no case will the totel number of primary stations
connected to one circuit exceed ten (10) stations.

2. Dxtension stations at the above rates are installed on the premises on
which the primary station is located. Extension staticns located outside such
premises will be provided at the sum of above rates and mileage rates as set
forth in Schedule No. A=3,




EXIRIT A
Page 5 of &
Senedule No, BE-1
TOLIL SERVTSE

APPLICARILITY

Applicable to toll telephone service between staticns of the system.
TERRITORY
Entire territory served.

(1) Mileage and corresponding rates for different classes of service between any
- two toll points: .

Airline Mileage Station-to—Station Rate Person=to—Person Rate
More Not More First Three First Three za,idd'l.Minute Report
Than Than Minutes Overtime _ Minutes  First 3 After 3 Charge

12 £0.10 £0.05(2) $£0.20 40,05 $0.05 £0.05
18 .20 L05(1) .30 .10 .05 .10
24 .30 .10(1) L0 A0 10 .10 .
32 L0 L10(1) .55 A3 20 L0
LO 055 -15(1) .75 . 125 .15 -1-5 .
L8 b5 .20(1) .90 20 0 .20 .20
56 .75 .25(1) 1.05 .35 .25 .20

(2) Toll guarantee for cach toll statien . . . . v e s e s .. .$5,00 per month
SPRCTAL CONDTTIONS

1. The above statisn-to-ststion overtime rate £0.05(2) indicates that the
charge is five cents for each additioral two m'nutes or fraction thereof. The
other rrtes are shown on the same basis. -

2. The ¢istances measured for the nurposs of opoiyine the above rates are the
airline distances between toll points on this Company's system as determined from
the filed Map of System.

3. Service between peints on the Company's lines and points reached over the
lines of The Pacific Telephone and Telegraph Company is furnished at through rates
(direct rates) of The Pacific Telephone and Telegraph Company.

L. Charges for station-to-station and person-to-person calls may be reversed
(i.¢., charged to the called telephone) at the paid station-to—station and person-.
Lo~person rates respectively indicated above, provided the cnarges are accepted at
the called station, except that on stetion=to-station calls where the initial

(Copxinkéd) .




EXHIEIT A
Page 7T of 8

Schedule No. B=L

TOLL SZRVICE
\7 Continued)

N

SPECIAL CONDITIONS (Continued)

period rate is less than +0.20 regulsr person-to—person rates apply if the charges
are reversed and where the initisl period rute is $0.20 there is a special colluct
rate of ¢0.25 for an initial period of three mimites ana 3C.05 for eaca additional
minute or fraction thereof. when the charges are mot accepted at the called sta-
tion and the calling party is unwilling to pay the charges for completing the call,
the regular person-to-person report charge will be charged to the calling party.

5, The Company will establish toll stations comnected to its tollflines at’
its discretion. The oquipment provided may be coin-box, or other, at the option
of the Company.

6. ALl toll stations will be subject to a guarantee of revenue from message
toll telephone scrvice equal to the amount shown in Section (2) awove, The
Compeny may waive the guarantce at its o.tion when i+ appears that the toll station
is used to serve only general and transisnt uscrs. ‘ '

7. Under the avplication of the minimum cuarantee shown in Sectlon (2) above,
the subseriber must ruarantee each month from each station toll revenue not less
than the rmount shovn, for toll s~rviece waich *s patirely over the lines of this
Comeany, and svclusive of sny tolls which may ne derived for service where the o
1ines of the Commeny moy be connected to the lines of connacting companies. When
the zemlicsble revenue 's less than the rucrantee the subscriber will be recuired
t5 make up the deficit, Uhem the spolicable revenue %S rreater than the guarantee,

no allowance will be nede the gibseriter in any other monta.

8. A toll station will be p;oyidcd oquipment for one primary station. Sﬁp-
plemental eouipment will b2 provided at the discretion of the Compsny =t rates for
such cquipment equal to those established in the exchunge where thne toll line
connects to the Company's switchbourd.

9. where the subscriber initiates a request for toll station service, all
equipment provided will be installed &t the same rates for installation as those
within the exchange where the toll line connects to the Company's switchboard.

10. wWhere the subscriber regquests a move dr change of équipmcnt,‘such move
or change will be made at the same rates as within the commecting exchunge.

1l. Any necessary line extensions will be made in accord with the Compeny's
rule and regulation covering this item. '




Schedule No. B=2

TOLL SERVICE-STATION SERVICE

APPLICABILITY

Applicatle to toll service-station service at the toll stazidns listed.

TERRITORY

Entire territory served.

Fach business or residence station, rate per year

Interconnection of toll service-station lines termirating
at same toll station or toll switchboard, each message . .

(3) Messages between toll service-stations and the toll
station, or toll switchboard to which they are connected,
eoch nessage . .

" & ®* & & ® & 8 * w S B b =2 s s s s -

SPECIAL CONDITIONS

Same as presently filed.




