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Decision No.41260 

BEFORt; 7£ PUBLIC U7I~:i:T!ZS COroo:sSI01~ OF THE STATE OF CALIFORNIA 

In the Ma~tcr of the Applic~tion of ~ 
COLFAX TS!.E?:~ON3 m:Cs,,}rGE, an Inc!ividual ) 
Proprietorship, for a."'l. Order Recognizing ) 
Present ~ership~ anc for Authorization ) 

Application No. 28810 

of Increased Rates and Charee~ for ) 
Telephone Service. ) 

C. A. Gibbs and F. V. R,odcs, for 
Applicant; F. V! Rhodes.. Sec!"etary, 
for Califo~~a Independent Telephone 
Associa.tion. 

In this application, Glacys M. Gibbs, ope!"at~g 3S the Colfax Tele

phone Exchange, asks for an order ~thorizing the cha."'lge of ownership' and title to 

Applicant ,~ telephone exchan~e properties from Ca.rl G~ Bell to Gla.dys Mae Bell, 

now Gla.dys M. Gibbs, and also for ~n order authorizi."'lR inere:lses of approXimately 

$2,730 annually in the exchange rates andch~~es applicable in the Colfax exc~ange 

in Placer County. 

A public hea,ring was held i:1 Col.f3X on Febt;=-or.r 5~ 1948, at which time 

Applicant ~mended the application to include a request that a minimum'of two trunk 

linez be rec.uirl!d in con."'lection wit~ ar.y FBX service and that the present charge of 

ten eents per PBX s .... "itchbollrC. drop be re~lac~d by a charge of l'iftycents per PBX 
., 

station. Applicant 8.1::;0 clarified the application with regard to service connection 

charges Md mO"/e a.-id. thange charge:;;" and stated that she de!lired to file schedules 

for these ~ervice3 as shown in ~~bits 5 and 6 introduced at the hearing. 

Applieant opera.tes one t:Xehan~e only, serving the town of Colfax and 
s~rrounding territory. Connection for toll telepbone service is made with the 

facilities of The Pacific Telc~hone and Telegraph Cempany at the Colfax switch-. , 

'. 

beard. As of .JW1e 30~ 1947, 214. sta.tions were being ~erved from the Colfax cxch.'lllge,. 

of which 202 were company o'tl!led, and 12 i':ere subscriber o".'Oed •. Witness· for Applic~t 
te~tit1ed ,that there were 8 tot~ o£ 63 held order~ ~or ~(Irvicc, o~ wh:Lch nine W<:Ire 
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for business 5crvice~ a~d 54. were for residence service. Orders classified in 

C03.tegories N05~ 3 to 9 of Applica.~tfs Me and Regulation No-: 8". Priority of 

EstD.clishment <md Supersedu::oe of Service, sre being nelc!for ~cmcc at the present 

time. 

Applicant's ~~bit 4 sets !o~h total telephone plant in semce of 

a.p:oroxill .... "tely $12,400 :mc. a dc~reciation reserve of approximately $2,650 M of De

ce:Dber 31, 1947. ~·:itncs:; for Applicant testified that these figurt)s were inaccurate 

becnuse of p~t failure to follow proper accounting practices, a.~dthat an inventory 

~nd appraisal, as well as a st't;Qy of the depreciation reserve req1.:irement". would be 

ncee~sary before the in:tccuracics co·~e "b~ corrected. In 1947 an 8.CCO\Jl').tMt Wa:5 

employed to set up a system of accounts for Applicant, and tho ~),750 of plant 

addition~ shown for 194.7. in Exhibit ~ nrc correctly recorded. 

Revenues for 1946 as reported in Exhibit 1 were approximately $14,000) 

~~d revenues ~or 1947 as reported in Exhibit 2 were ap~~tely ~15,400. or the 

l~.tter 36.3% was derivp.d from local service, 6l .. 3% i'rotl toll service" anci 2 .. 4.% from 

mi~cellancou~ services. 

Exhibi t D" filed with the application, shews t.n ~ctual net revenue or 

Sl,637.29 for 1946, an estimated. net revenue loss of S146.32 i'or1947, and an 

estimated loss of $806.59 for 1948 at present rates. The estimated net revenue for 

1948, based on the proposed rates as sh~ therein, indicates a loss of ~173.74. 

Exhibit 2, introduced in ~vicicnce a~ the hearL~g, showed the net re'lenue loss for 

1947 to be 385.66. 

t';itness for Applicant testified that csti:na.ted revenues, expenses". and 

plant for 194.8 sh01ll.'Il ir. Z~d'libit D of the application are reasonable" "lith the excep

tion of the amount 5hown in 1.ccount 241, Poles" CondUit" C.'lble, and "lire. Revised 

esti!M.tes show this account to total approximately $12,,790 at the cnd or the year, 

due to new pole line construction to serve th(. Eclcn Valley arec. and also an area 

between Col1'ax and 1·7cimar. v:itncss s-:.ntcd that the major portions of the Jl1:'.tcrialo 

req..ured for these projects were on ha:l.d or hac! been shipped by the lIWl'.J.faeturer, 

but th3t the completion dates for the two projects" namely August 1, 1948 and 

October 1) 194.8, were tentc.tivc due to the fact that Applicant emploYS no regulcr 
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construction crew and it.!.!'. Gibbs Ill\.!St supervise all constructi¢n work in addition to 

pcrfor.ni.."l.g or ~\lpervisinl:; regular 1:aint(;;:na."lce work in the exchco.nge. The record shows 

that no 'appreciable etfort has been :::ade to obtain qualii'ieci telephone const.ruction 

men. It wo shows tht't the line to F.c.en Valley was promised within six months at a 

me~ting with interested. parties held ~~ Y~YI 1947. 

The 19~5 estirrk~tc i~c1udes (a) Office Salari~s, Acco~~t 665, ~,OOO per 

year for salaries of Y.r. end Mrs. Gibbs; (b)Maintenance of Plant and ,Equipment, 

Account 600, $200 per month for time ~ pent by }'~. Gibbs; and (6) Operator:;! ::ages, 

Account 621., $50 per n:onth for time spent by l-!rs. Gibbs as relief operator.. Tr..is 

total salary expense of a.l."nost *~ per ::lonth for lJ'.r. and Mrs. Gibo5 appears high 

for a. utility with an annual gross revenue of less than $201 000. A sala.ry expense 

of $5,400 per year ... 'ill be allowed in c.etermining the net revenue resulting from the 

rates authorized herein. 

Three subscribe~ appeared D.t the hea,ring to request an improvement in 

the service and an extension of service to the Eden Vru.ley area.. A petition signed 

by 25 residents, of Eden Valley was introducec., in which they recrU~sted "the instal

h.tion Mdadeql;ate maintena."lce of, preferably,. 3. twenty-fou.r hour dial 'telephone 

service a.t reasonable installation cost and ;:lonthly rates which are to be satis.fac-

tory to the respective incri.vicuals to thi: petition." In acidotio:: to the signatures ' 

on the petition, each petitioner had attached a letter, t.he ge:leral substance of 

which was to the effect that there was a definite need for 2J...-hour service 

in Eden Valley and that in lMr.y cases applications to:- telephone service had b~en on 

file with the Applicant for a n~er of years with n~thingbut pro~$es received. 

A letter signee by a businees subscriber, which expressed approval of the 

propo~ed 24-hour service and inc rca.zc.in rates for the Colfax Telephone Exchange, 

and ~tatcd that the inc~~sc in ra.tes would 'be more than justified by the additional 

oervicc, was read at the hearins. 

Due to the ac.:nitted inaccu!"3.cy ot the recorded: plant figures and deprecia-

tion reserve, no final determination has been made a.t this time covering rate bases 

for the year 1947 and est~ted year 1948. The !"ccord sho~,that the provision of 
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2~-hour telephone service will create additional 'operator ~nse of a~prox:i;nately 

$2~200 per year.. The rllotes a.doptee. herein are calculc:ted to provide only sufficient 

revenue to cover this adc!itional ope:-ator expense. A comparison for the principal 

cla:ses and grad.es of service at the present rates .. the rates requested by Applicant 

as ~hown in Exhibit C and the rates Adopted herein .. i~ shown in the following table: 

Rate per Month - Desk Set Station 
~~=iness Service Residence Service 

Item : PN'sent : Requested ~ Adopted : . ?re5ent : Requested': Acopted 

Individ.u~l line 
Four-party line 
Ten-party line (Suburban) 
Extension station 

F arme r· line 
Min. line charge 

" sta. charge 

2.75 4.CO 4.00 2.25 
2.25 3.50 3.00 1.75 
2.25 3 .. 25 3.50 1.75 
1.25· 1.50 1 .. 25 1.25 

2 .. 50 5.00 1.50 2.50 
'.50 1 .. 00 .. 75 .• 50 

'~all Set Station - A.boVe rates less ~O.25. 

3.00 3.00 
2.50 2.25 
2.7;. 2.75 
1.25 1 .. 00 

5.00 1 .. 50· 
1.00 .50· 

The record shoW5 that Applicant has signed. a contract for printing its own directory .. 

~hich ~~ll have a separate cla~~ified section .. and it "is estimated that additional 

revenue of $50 per YCD.r will be realized therefrom. v:hile not a part of the record 

in this proceeding .. correspondence on file with the Ccmmission·indicates that 

ApplicMlt will recei .... e between $45 and ~50 per month additionaJ. revenue as a result 

of increased toll rates filed by The Pacific Telephone and Telegraph Com~ in 1947. 

The estimateci net revenue for 1948 to be realized under operation ,at the 

rates authorized hcr(j,n is as follow:;: 

Local Service Reven1.:.e 
Toll Service Revenue 
Y.d.scellaneou3 Revent:.e 
Uncol1ectib1es 

Total Op~rating Revenues 

Y~ntenance Expense 
Operl3tors f ':"ages 
Office Salaries 
OtherOpe:ating Expenses 

Subtotal' . 

Operating Taxes 
Depreciation Expense 

Total Operating ~pensc 

Net Revenue 

$ 9 .. 230 
11.7220 

235 
(175) 

20 .. 510' 

5 .. 475 
8 .. 345 . 
2,400 . 
1,725: 

17 .. 945, 

450 
626. 

19 .. 0~ 

1 4£9' . .7 

In authorizing the above increases, the Commissien expects Applfcant to 

furnish 24,-hour ~ervice .. and the Order herein will so provide. The Commission 
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~~rther expects Applicant to proCC00 'Nith ~ue diligence ir. furnishing telephone 
, 

servlce to pers.ons having ~ervice applicatiotS on file an~ to construct witho~t 

!"\:.rther delay the outsice plant f~r which the materials are presently on hand. 

The order her(~in will require the filing of monthly construction progress reports. 

~~ith respect to ,the cwne~r~F Or tht exchange properties the ~cord is 
clear that Carl G. Bell acquired the Col1."ax ':'ele!'hone ~Ch.a."'eo i.n ~926 and that 

on May 3, 1938 he exec1.!tcd ad eed. o! the :pro~rties to Cla~ Mae Bell," hi:; wi1"e. 

S\:.'os~~\l~ntlr thereto, Carl G. Bell died and his ~fe succeeded to the possession 

and operation or t~eproperties end ha~ continuee to operate ·them up to the present 

time: Under these eonCitions ~~ or~er under Seetio~ 51 o£ the Publie Utilities 

Act does not appear appro;:>l"ia:te. Upon the basis of the information before us we' 

f."i.ndtha.t Cl:~cly:; H. Gibbs has been operating the Colfax Telephone Exchange as a 

public utility and should eontinue such operation. 

Gladys M. Gibbs havi.."lg applied for an order authoriztng incre~e~ in 

e)(cba."lge rates . .md chsrses, a public heari:lg having been held, and the ~tter 

having been submitted for decisio~, the Public Utilities Commission of theSta~e 

of California hereby finds as 8. fact that the increases in rates herein authorized, 

are justified; therefore" 

IT IS HEREBYOEIDSl::D as follows: 

1. Applicant is authorized to tile a."'lc. publish the schedules, of 

rates and conditions set forth in Exhibit A attached hereto. 

2. Applicant i:l authorized to file and publish the service connection 

charge and the :nove and cha:lgc charge schee.u1es filed as Exhibits 5 

and 6, respectively, at the hearing. 

3. Applicant io ordered to provide 24-hour telephone service in the 
. 

Colfax exchange on and after April 1" 194£. 

4~ Applicant is ord~red to !ile~onthly reports with the Commissior~ 

5tarti.''lg with April, 1948 showing reve:lueo , expen:;es, plant 

additions and retirements by accounts &:ld progress reports on 
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construction of fe.cilit1e~ to serve the Eden Valley and Weimar 

areas until said projects a.re completed. 

5. ,Applicant is ordered to file monthly reports showing the stat1otl3 

installed and disconnected 4~~g the month and the number of 

held orders" segregated as to business and. residenceappllcations et 

the end or the month. 

6. A.pplicant is authorized mer not less than 1'i ve (5) days f notice to 

the Comnission and the ptJblic to make said rates effective on and 

after April l, 1948 for bill3 covering service f'umished on and atter 

April 1, ~948. , 

This Order shall become effective twenty (20) days a,f'ter the date 

hereof. 

Dat"ed at~ S~4<' ~ , California, thi~ :t ~ day ot. 

Coumr$S!~~.~:"~:"'" '" .... ,~ .... , .. .,),: ..... ,~ 
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OOIBIT A 
Page 1 of 5 

Sch~dule No. ~-l 

FLAT.RATE EXCHANGE SERVICE 

AP?LICABn.ITY 

Applicable to individual and party line busine~3 and residence flat 
rate service .. 

TERRITORY 

Within the base rate area of the Col£a.x exchange as said area. is 
defined on the map filed as part of the tariff' schedule s. 

RATES -
Desk or Ha.r,d Set Station 

Rate per Month. 
Business Residence 
Service Service 

Each Individual Line Primary Station •• $l..OO 
Each Four-Party" II ". • 3.00 
Each Extension Station • • • • • • • •• 1.25 

$3.00 
2.25 
1.00 

Each Wall Set Station - Above rates les~ $0.25 per mo~th. 

SPECIAL CONDITIONS 

1. Servici~ under this schedule will 'be provided outside the base 
rate area but 'Within the boundaries of' the exchange area a't the sum of 
above rates and mUeage rates as set forth in Schedule No. A-3. 

2.. Extension stations at the above rates are installed on the 
premises on which the primary station is located. Extension stations 
located outside such premises will be provided at the sum of above rates 
and mileage rates as set forth in Schedule No .. A-3 .. 
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APPLICABILITY 

E»'.lBIT A 
Page 2 of 5· 

Schedule No. ~-2 

SUBURB~~ SERVICE 

Ap:plicaole to S'J.buroan (ten-party) local exchange service. 

TERRI'IORY 

v:ithin the :5uburban area of the Colfax exchange a.s said area i5 
defined on the map filed as part of the tariff sched'01es. 

HATES 

Each ?r.Lma.ry Station • • . . . . . . 

Desk or Hand Set St~tion 
Rate per Month 

Busine::>s Res:i.dence 
Serv:i.ce ~"'Viee . 

• $.3.50 $2.75 

Each wall Set Station - Above rates less $0.25 per month. 

SPECIAL CONDITIONS 

1. Service 'UZlder this schedule is iurniroed outside the base .rate 
area and. within the· .exchange a.rctl.. In no . case Will the total n1Jm'ber of 
primar,y stations cor~ected to one circuit exceed ten (lO) 3tations. 
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APPLICABILITY 

EXHIBIT"A 
Page 3 of 5 

Schedule No. A-; 

MILEAGE RATES' 

Applicable to service involving mileage charges. 

TERRITORY 

Within the exchange area or the Colfax exchange as said area is 
de~ined on the map filed as part of the tariff schedules. 

bniS - Each One-Quarter ~~le 
or Fraction Thereof 
Airline Measurement 

(1) Primary Service: 
ltate' per. Month 

Ea.ch individual lineprimar,y station ••.••• 
Each two-party line primary station •• '. 
Each four-party line primary station. • • 
Each private branch exchange trunk line • • • 
Each battery supply circuit ............. . 
Each .. ly ~~ supp circuit....... ~ 

(2) Orf Subscriber's Premi:5es and Within 
the Exchange Area:, 
Each extension station line or private 
branch exchange station line: 

(a) Where t.he terminals are in d:Lf!erent 
buildings on the same continuous 
property: 
Each one-quarter mile or fraction 
thereof ••••• ' ••••••••• 

(b) Where the term:i.nals are on non-· 
continuous property: 
First one-quarter mile or fraction 

. . 

~ O ... ~ 
.35 
.2; 
.50 
.50 
,.50 

$ 1.00 

thereof.. .. • • • • .. • • • • '.. • • .. .. 2.00 
E8.eh additional one-quarter mile or 
fraction thereof .. • • • .. .. ",. • 1.00 

SPECIAL CONDITIONS 

1. The mileage rates ilnder Rate (1) above are 'based on the airline 
dist3.1lce measured between the subscriber's primary station or private branch 
exchange Mtchboard and the nearezt point on the "bo\m,d.a.r:y or the base rate 
area and a.re in addition to the other rates applicable to the serv:tce involved. 

( Continued) 
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SPECIAL CO~~ITIONS (Conttnu~d) 

EXHIBI! A 
Page 4 of 5 . 

. Schedule No. A-3 

~'m.EA::;E RATES 
(C.,ntinued) 

2. Th~ mileage rates under Rate (2) above are applicable in connection 
with extension and private branch exchQ,nge ~ation3 Md are applicable to the 
airline distance measured between the ter.nin.:Lls of the line involved~ No' 
mileage charge applies in those ca~es .... 'here the terminals are in the' .• ~ . 
build~. No mileage charge applies when the distance between te:rmina.ls. is 
300 feet or less, airline measurement. 

3. No mJ.eage charge is applicable to a."llextension station from an 
orr-premises exten~on station loeated ,in the. ~e premises as its off
premises station or withit'l. 300 feet, airline measure::lent, therefroc. 

4. An o1"!-pre:u.ses extension station will be installed on other 
premises 01" the subscriber to the pri::'Ary s'tation provided the station is 
forthe use of the subscriber. 

5. An off-premises exte.."lsion station will oe installed on other than 
the subscriber's premises provided the station is for the use of the. subscriber. 

6. A residence exter..siol'l station will not oe !umished on business 
premises. 

7. In this schedule, Iitermi."'lals" mean the stations between which the 
off-premises line is connected. 
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EXHIBIT A 
Page 5 of 5 

Schech:J.e No.A-J.. 

FA.R.~R LINE SERVICE 

APPLICABILITY 

Applicacle to far.mer line service. 

TERRITORY 

~iithin the sub\:.rba.."l area of the Colfax exchange as said area il5 
defined on t.he map filed ll.S part of the tarift schedules •. 

RATES 

Each ?rimar,r Station . ." ., . .. ..,.' .. 
1I..inimum Charge 

SP~CIAL CO~ITIONS 

. . . ., . ... .. '.' .' .' . 

Rate per Month 
Buziness Residence 
Service', Service 

$0 •• 75 " 

1.50 

$0.50 

:1:.50 

1. No discoi.lnt is allowed fro:n the aeovc rates.. Ckw.rges will be 
cilled monthly in advance. 

2. The a'oove rates comprehenci serviee without additional charge 
to all sta.tions recl!living service from the Colta.x exchange. 

J. The company \\'ill furnish, own, ami maintain ,all lines and 
facilities used to furnish ta~er line service to a point of, connection 
with the priva.tely-o~ed 'famer lines at the base rate area eoundary. 

4. Fa.rmer line service is !\:""'"'nished. only outsid.e the case rate 
~rca and a farmer line station shall not be located within the base rate 
area. The subscrice::' .,,'ill PrQvide .. ow, and ma.inta.in all lines and facilities 
beyond. the boundary of the base rate area. 

5. If~, ~bscriOer ,to .famer line ~erVice .fails to pay a bi.1.1 rendered 
for service wit.hin the period set forth in Rule and Regulation No. 11 .. the 
company my deny excMnge and toll t.elephone service to that: subscrib,er. 

6. The company rAS the right to cease rendering telephone ~ervice to 
1.1. s\l.bscriberor subscribers servec. oj'" :::leans or aprivateIy-owned line by 
disco~~eetion ot such privatelY..ownea line if a .fault on the privately..owncd ' 
"lir.e is ca1.l.3ing interrJ.ption to service furnished other subscribers' not 
~~ed'by such privately..owned l~~e ~d'may re.f'Use to reconnect such line 
".:2;.~il the .fa\llt shall have been repaired and the line placed in gOO<i 
operating condition. 


