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Deei:;ion No. 41276, 

BEFORE TP.E PUK,IC UTILITIES CO~~~!SS!ON OF THS ~ATE OF CAtlFO?.NL\ 

In the ~atter of the Application o~ 
PAC!FIC GAS AJ.\"D zr.'f:CTR!C C017ANY and 
SOUTHERt,\ CAtIFC?.NIA, ED!SO~r CC!P:JiY 
for an ordero£ the Public ~tilitie: 
Cono.mission of the State of Cali!'ornia 
granting and conferrins u?On ap~li
cant~ all necessary pe~~sion and 
author:i.t.y to carry out in il.ceordance 
"'lith it.: tcrms ane! conditions an 
electric i::.terC:-.a.nge agree:ent, 
dated December 31, 1947 (Exhibit "A" 
hcreo£'~ • 
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Applic.?tion No.. 29071 

In this application Pacific Gas a~d Electric Company (Pacific) and 

Southern California Edioo~ Co~pany (Edioon) request this CO~~$sion to authorize 

each P~rt1 to carrj- outthe,pro~lsionz of an agre~ent between the parties dated 

Dccern"ber 3l., J.947. reJ.a.t:1.ng 1:.0 t.h~ i.nt.or¢ho.n.ge of: el.ect.r1.ci.t.y. 

The prese:lt agreement succeeds an agreel:1ent v:hicb teminatec 
December J:i., 194 7, ~otween Ed.ison Mrj san JO£'.quin Light o.."1d. Power Corporation, 

to whose interest Pacific previously h3.s succeed.ed. 

The new aereemcnt provides that each com~~y shall s~pply tee other 

v' with such ea.paeity a.nd enorgy a.~ in tho ::;010 jud&n0nt of the ~pplior may 

be a.va.ilable in order tr..lt tho most econot".ic.ll power sources m • .':j::r be !ully 

utilized. Each agrees to sv.pply capacity and energ:r to the other in 

em~rgencies to the extent the suppli~r, L~ its jud~ent, may be ablo to furnish 

be b~sed upon tho averasc or oupplicr'~ out-of-pocket cost ~nd rcceivcr'~ alter-

native cost,'but not less than supplier's out-of-pocket cost, plus 15 per cent 
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and in tlO ~ve:l.t less than one r.ri.ll per i'..ilowatt-hollr. For emergency exchanges 

the payment will consist of a capacit~ charge of ~1.25 per ltilowatt per month 

of 30 minute :la.Ximu::l. d ema."ld prora.t~ oy the nu:nber of cays capacitY' was de-

livered. Payment will ~ mAde for not less than the ~greed upon number or 

days for which the ca~acity w~s re~uested, unless 8uppl1p.r loses ability to 

supply. nor less than 80 ~r ce!'l.t of the capacity reqllested. Etlergy charges 

for em~rgency exchange will be SIlP9lil'lr's nut-of-pocket cost D1u:s 15 per c"'lnt. 

but in no (!'v~nt ljll)ss than ('ne ::'Iill per I<ilowatt-hour. 

~en emergencies arise during ?eriods of ~nergr transf~rs for. economy 

charges for that day's d~liveries will be oredicated upon emergency transfer 

Ch:lrges unless sur:h "nergy and cap.I\city :lre prom~tly r"olaefl!d.fran the cold 
. 

reserves of the systeo on which the emergency occurs. 

E~eh party will be ~ntitl~d to use its l~ast ex~p.nsive sourc~:s tor 

:supplying it,., own customers and the ne,:t 1~a3t. eX?ensive sOllrcemay then be 

&3s1gned for service hereunder. The parties agree to maintain interconnections 

presently exi.ting at Piedra, Vestal iUld KernCany'on and other interconnections 

mIIY' be establ1shed as c1rc~t'Ulces may require. The ~den interconnection 

io being tcmporari~ d1~connecteQ beeause or Edison's need for those trans-

formers elsewhere. The interconnection will be reestabl1shed shortly' b1 

installation· of Pacific transfor.ners and constrllction or & 110 kv line to 

Kern steam l'lant. Operating details are to be worked out jointly by an oper

ating board, consisting of one :nember repres"nting each party. Cues or dis

agreement ~re to be s~ttled b1 an ~britrator jointly selected. 

The t~rm of the agreement is !'rom Janll8.l7 l, '.948, to December 31, 

1952. On January ~, 1952. each :!hall notify· the oth-r or it~' dt'!~ire either to 

7,fI!rm.'inate or to extend th" A~rl'!ement. The agreement contatns the usual 

-.2-



relea~e for reasons beyond either party's control and each agrees to 1ndemnity 

the other for liability arising frOQ construction, ~tenance, or operation of 

either party' ~ ~y:ltem. It i~ agreed that energy generated out~ide t~e 3tate of 

Cal1!'ornia will not be exchanged. 
" The agreement provide3 that it· will oeccime effective upon authoriza-

tion ot the Commission and i~ subject to such change~ or modifications as the 

ColXllli~"ion may ciirect in the exercise ot it~ jur:bdiction. 

The new agree!!lent, unlike the agreeme::'lt ~hich expired December 31, 

1947, containa no 3peci!'ied comcitments either of capacity or of energy. As an 

indication of the extent of intercnange during the past ,five years, data reported 

to the Commission for each of the years and the several delivery points is 

tabulated below: 

Delivery Po1nt: 

Kern Canyon 
Ve~tal 
Piedra 
Magunden 

Nominal 
Voltage 

Ener, 
1947 1944 1943 

70 Kv. 376,800 38,172,000 21,144,000 102,775,200 llO,572,8OO 
70 K\". - 15,480,)72 914,400 67 ~~,400 82,040,400 

220 Kv. m;~,?OO -183,)76,000 104,259,600 347, 731,?!JO. 394,m ,,400 
70 Kv. 2l.5,478,7'XJ liSJ86~!~ .~? ~~9_!,~.17li1631200 2l15573r~ 

Total 438,6&',72.0 382,894,452 333,687,600'689,508,000 799,064~Ol.:0 
lWc1mum Demanc1, Kw. :1.54,;300 ll9,OOO 181"m 203,500 

• Delivery Point: 
Kern Canyon 
Ve~tal 
Piedra 
Ilagunden 

total 

75,07~,400 10,774,800 
1,399[680 :3.092,160 

76~474,OSO l3,866,96O 

766#800 
960 

767,7~ 

KilowAt.t-hours 
~944 ~ 4 

699,000 
4,800' 

703,800 

7,.200 
960 

8,160 

The tabulation indi'!ate:s a Vf~ry subs~.ntia.l now of ~r- and energy 

tram southern to northern Ce.l1!ornia c,uring thi~ period. The !!Ieverely "~t.rict.e<1 

resources of both companies at pre:sent no doubt will see the end of' any extensive 

movement or large' blocks of J'OWer c ont1nu.ously in one direction. Due to 

completion :schedule:s or new plants, however, it is, anticipated that important 

usistance can be made available in either directic.n and undoubtedly will be 

needed. during the di!!icult times !ore3een, at lea3t tor. the balance or this year. 
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In view of th~ present pressing need for maximumpoollng of elec-

tric resources in the state, the extension or this power int~rchange policy 

isimperat1ve. During the pre8ent critical period o~ electric power supply 
(1) 

deficiencies, it likewise appears orudent that no company undu~burden its 

resources by commitments beyond its m~ans. The ?resent agreement appears to 

place no undue burden upon either p.q.rty nor th~ir resQective cllstomers and 

yet mak~s available ~)t~nti~117 ie~o~ant aid to both. 

It t~refore ap~ears to t~e Commission that thecnnsummation of 

the ~greement is in the public int~r~st and the COI'M".1ssion sO ~in~s. The 

Commission having considera.d the proposed elect!"ic po'IY",r int"rchange ,ggree

ment b.,t,~een Pac) fic and Edison, being or the opinion th ... ,t it should bjlj 

authorized and that a ~ublic h~aring is not necessary and good cause appe~r

ing" therefore 

IT IS HEREBY OrtO:~ that Pacific Gas and Electric Co~~ and 

Southern california. Edison COillp&n7 be ·and tbp.y her4'!by are authorized to 

carry out the ter03 and conditions or that certain contract between the 

'parties dated Dece:lber 31, 194.7, a.ttached to the application as Exhibit A.; 

to construct the facilities therein cont~plated; to r~nder the service 

therein prcwided a"l.d to bill ;jnd collect th.~ ch3.rges therein specified. 
, . 

The effective date of this order shall b", twenty (20) d~ from. 

and after the date herp.of. 

1948. 

Da t-,d at S!.lJl Francisco, CIl.:ii'orn1a, this ?= ~ . day or lora.reh, 

(1) Sec Decision No. 41256 in Case 4939, decided February 24., 
1948, in the Comois~ion investigation into the availability 
of ~nd demands for electricity in northern and central California. 
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