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Decision No. 41277 
BEFORE THE PUBLIC UTIUTIES COr.ooSSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of mJWd~~~~£l GJ1:NDALE CITY LINES, INC. for an order 
granting permission to increase i ts adult 
basic local passenger rate of fare from Application No. 28999 
7¢ co.sh or 4 tokens for 2$¢ to lO¢ cilsh 
or 5 tokens for 3$¢ and to ir..crease other 
tares as more particularly set torth herein. 

Cosgrove, Cl3yton, Cramer & Diether by I.eon.lrd A. Diether and· 
CoO H .. Hasbrouck for applieant; Henry McClernar.,. City Attorney,' and John H. Lauten, 
Assistant CitY'Attorn~y, tor the City ot Glendale. . 

OPINION 

In this Application Glendale City Lines, Inc .. , seeks authority to 

e!!ect certain increases :i.n its tare strUcture .. 

Public hearing was held ir. this matter before Commissioner )Ii tte1staedt 

and Examiner Chiesa, at Glendale, on February ~8, 1948, and the matter taken under 

submission. 

Applicant provides local passenger transportation. service ,in the City of 

Glendale and portions ot Burbank D.lld. Los Angeles. Of applic~mt' s fi va routes 

operated, three are divided into zones. All service within, the City of Glend'lle 

is classified as ir~er zone operation. 

The present and proposed fare structures of applicant are as follows: 

••••• t 

Adult Fares 

lnner zone - c~sh 

- token 

Between Glenciale and. 
Burbank or A twa ter 

Between Glendale and 
Lockheed 

School Children 

Where adult fare is: 

7¢ 

lO¢ 

Present ProEoscd 
, 

7¢ lO¢ 

4 for 2$¢ S for 3S¢ 

10¢ 1S¢ 

14¢ or 2' tokens 20¢ 

40 ride school coupons 

-l-

$2.40 

2.40 2.40 
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Applicant, through its auditor, presented testimony,relative to the 

eorning position of ,the Com?~, showing the estimated return under present tares 

and under the t~c structure set forth in its application tor the 12 month period 

onding Feoruar,y 29, 1949. A representative of the Commission's engineering start. 

likewise present~d testimony rel~tive to estimated e~nings under present and 

proposed tares IlS well as under other t3re structures for the same period. A 

comparison of the two prese~t~tions are shown in the following table: 

OPERATING REVENUE 

Pa.ssenger 
Other 

Total 

OPERATING EXPENSES 

Eq .. Mtee.& Gar. Exp. 
Transportation Exp. 
Tr., Solie. &: Adver. Exp. 
Ins. & Saf'ety Exp. 
Admin. &: Gen. Exo. 
DeprcciationExp: 
Opera.ting Taxes . 

Total 

Net Income before 
Income Taxes: 

Opera.ting R.l. tio 
Income Taxes 
Net Income 
Rate Base 
Rate of return 

Applicants Exhioit No. 7 P.U.C. Stat! Exhibit No. 10 
Present Proposed Present Proposed 
Fare Fare Fare Fare 

$335,700 
20,600 

$356,300 

$ 96,000 
189,200 

2,750 
l7,390 
21,280 
31,085 
31z600 

$389,305' 

(~ 41jz305) 
109.~ 

(~ lidz30;) 
$2Wi,3cO* 

$390,000 
20,600 

$410,660 

$ 96,000 
l89,2oo 

2,750 
19,7LS 
23,995 
31,.085 
31z600 

$39li,375 

$ 16,22$ 
96."lJ% 

$ 3,200 
$ 13;025 
$2WJ.,360* 

5.83% 

$ 91,920 
l87,680 

2,160 
l7,8$0 
22,580 
3l':)'90' 
30z990 

$38li,570 

(~ iafO~O) 
10 .9% -. 

(~ 1azO~O)' 
5222,3<56' - " 

$392,990 
20,500 

llil3,490 

$ 9l,920 
187,680· 
' 2,160 

17,850 
22,$80 . 
3l,3'90 
31 t 070 

$3Bli,6So 

$ 2a, 8ko 
93.0%· . 

$ 7,060 
$ 21.1 780 
$222,800 

9.8% 
Bus Miles, to be operated 1,070,000 l,070,OOO 1,070,000 1,070,000 

Red Figure ( ) 

* From Exhibit No.6 

The Company and Commission's witness differ oy$12,615 in their 

estimates of net income before income taxes to be expected under the fares 

proposed by applicant. Applicant'S est~te of revenue is $2,890 less than 

~-
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that of the Cc~ssion'3 ~~tnes~. ~~ th~ ~tter of expense applicant's esticate 

e~t is one of Co :;:-OI,,l.P of transpe:tatio:1 '~ti1itics owned a.l'lC. opera.ted b-.r 

Pa.cific C:!.ty Linp.s. 'This iX1-r~nt complln7 provides rnar.agez:ent ar.d takes car~ of' 
, 
ithe insurance and in t~ ls paid in £e~s ba~ed on a percentage or ;ross incorne. 

Tht: Cor.m:iseion's "ritness contended th.:l.t these lees :lhould not 'be increased 

s~?ly d~c to ~ increa3e. in farp. ~r.d allowed £or no incr~ase in his estimate. 

This <lCCOUl'lt:; tor ~$4,7S00 of the diftcrenco in estimates of' expense. The balance 

of' the difference lies principally in .a:l.omts allo~d for repairs of equipr.:ent. 

In the matter of r~tc '.)a:;c, ap-plicantts e::rti.'na:te is 321,540 greater than the 

Comcission's statt est~te of J222,OOO. The differing co~ponents are shown 

following: 

It~l':ls 

Us~ value of fully 
depreciated equipment 
~orkin~c~sh capital 
Deprcci~ted value 
or property 

Organization & Franchises 

. ~ 11,,000 
15,000 

171,,230 
7,,000 

P.U.C. 
st.:l;C!". 

168 92$ 
... ' "Sf! "~ / 

Applicant 
exceed::; 
F.U.C. s~i't 

$ 2,920' . 
1,,000 

2,30$ 
l,31$ 

r~i,'540 .. 

Applicant contp.n~~d that the use value or 11 buses tully depreei~ted on the 

books or the Compa.ny but still u:;ed :1r.c. uscfill woU:cl amount to ~ll"OOO. The 

Co~csion's stat! ostimatcd thAt these buses ~ould r~ in service for lS 

months longer than the servic~ life sh~v.n on the Compar~ts books and on an age-

lire basis estiJnat.ed the r~ir.ir.g ..... aluo ~t $8,080. 

In rel;arcl. to world.:lg ~sh ca?ital,tl'le Co:::m1ssion's st<ltt i."ltroduCed 

Exhibit Uo. 12, to show that under t!le conditiors of revenue and exper.se estiMtcd 

under the proposed 'tare strJ.cturc i t ~':Ould bo unnceess,j,r.! for appli~t to sup'Ply 

working ~sh in f.lxcess of that nO:::lally ~ce:""..:.int; in the course or its operatior.s. 

Tho difference ~"l the item or orGar~z~tion a"ld franchises r~sults from 

di.fi'ering :methods of tree. tJ:l'~nt. The origi."lZLl ::mount or this 1 tem was .. ~7 ,,000 

which is being ~ort1zed on t~e books of the Com~~, the pr~scnt unamortized 

amour.t being .:::.s showr. in the CoCltliosion 1 5 st.:l..:t:!. est:L-na.te. 

-.'3-
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The Cocmission's staff also pr~scntcd for considcr~tion a fare structure 1 

differing frcr.. tMt proposed byapplic.mt in that it proposed the illowable use 

of ~ "voken in inter-zone travel and the retention o! the pr~scnt school 1'arer;. 

It Vr.J.S c::;t:Lmatcd 1:ir.at th:i.~ :f~c strtlc1:iuro Vlow.d r63w.t 1n <l net income attor 

deduct~ income taxe~o£ $16?790 corresponding to a rate or return or 7S% o~ 

a.~ operating ratio o£ 9u.6%, be£ore i.~come taxes. 

No opposition dov~loPCd to oppose the granting ot th1~ ,application. 

B:lsed on the evidence cdduceC. in this J)roceeding ','\"e rind tmt: 

1. Present £c.rcs TIi1l not produce sut'i'icient reve!'lue to pay 
oper~ting expenses ~d allow a re~sor~b1c return on the 
depreeiA~cd v~luc ot the properties used andusoful in these 
operations. 

2. The estimates preser.tcd by the Commission's starr regarding 
revenues 1 expenses :J.nd. ra to base· appear to be better 
justified by supporting evidence than is the case of the 
estimates presented by ~ppl1~t, ~d therefore, should be 
given %!lore m:light. 

3. The fare structure proposed by ~ppli~rit 'would produce·. 
revenue in excess 0: t~t required ror ~re~$onAblercturn 
or. tho depreciated val~e ot the properties used and useful 
in this operc.tion. 

ORDER 

Public ·hcaring ho.vin& been n.:..d. in the ~bove enti tled 3.ppli~tion ond,7 

~scd upon the evidence rec~ivcd :u.d upon the conclusions and findings set forth 

in the preceding opinion, 

IT IS HERZBI ORDERED t~t Glcndulc City Lines,7 Inc., is'hereby authorized,7 

after one (1) day's notice to this Com:r::ission a.nd the pUblic, to increase certain 

ftlrcs ~s fol1C7.'I'S: 

(a) Its present adult intr~-zonc fares from 7 cents c~sh or four (4) 
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tokens for 25 c~ts to, 10 cents cash or five (S) 

tokens for')5 cents. 

(b) Its inter-zone £~cs as l'ollo\'lS: 

Where present fare is now 

lL. c~nts 

.Increased fare shall be . 

15 cents or 5 cents' pl~.~ a,token 

20 cents o,rlO cents plus a token 

IT IS ~ ?URTHE..1\ ORDERED th:l t the ~uthori ty herein gr~ted sh..1.ll be 

void 'mlc:;s the C~8i.:S in f:;.rc5 ,,"uthorized. in this order ~e' publ1~hed" :f'1l~d 

Md r:l.:l.d\'\ ct!'~ctive -.lithin sixty (60) dD.ys !'ro:':l. the e!'!'cctivc chlte horeo!'. 

IT IS HEREBY FURTHER OP~EaED t~tl in all other respects the above entitl~d· 

,,-pplicc.tion be and it is hereby denied. 

The effective chlte of this order shall be twonty (20) days.from tho date 

hcruof' •. 

Dat;.;;d at 52. dA<f'Ih1~ I california 1 this 2:....( dD.yof 

__ 22? __ ~411Lo4.~J,~ ____ 1 1948. 
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