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"In the Matter of the Application of
CLYDE W. HENRY,
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the firm name and style of Xlamath
Water, Light and Power Co., for per-

mission tG execute YCOmISSOIY NOLe
and deed of trust, securing same, cte.
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Clyde W. Henry, doing business under the firm name and
‘style of Klamath Water, Light and Power Co., asks permission to
issue, for the purposes hereafter stated, a ncte fdr the principal'
sum of $36,000 and execute a deced of trust to secure  the payment

of the note.

Applicant is engaged in selling water and electricity

Town of Xlamath, California, and surrounding territory.

" The Commission ty Decision No. 40504, dated July 8,
1947, in Application No. 28357, authorized applicant to increase
temporarily his rates for electric service. Eeferencé is made to
said §ecision‘for a general description of applicant's properties
situate at Klamath and vicinity. In Decision No. 40504 the
Commission states that applicant has negotiated é contract for
‘the purchase of electric energy from The California'Oregon Power
Company, and that applicant ané the Power Company’propoSe to
construct a 12-KV line from Crescent City to Klamath. - Ihelcosz

of the iine, including transformers and appurtenances, 1s
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estimated at $105,000. Of this sum applicant will pay about
$75,000, énd The ‘California Oregon Power Comgany the remalning
$30,000. The construction of the liﬁs and the purchase of elec-
tricity from The California Cregon Power Company will result in a
material reduction in applicanffs electric operating exbenses, in

better service and lower electric rates.

Applicant has made arrangeménts‘to~borrow $36,000-from
L. W. Hosford of San Francisco. He will use the proceeds of ‘the
note to pay an outstanding note on vaich there was due on' |
December 31, 1947, a balance of $1,795.94, and :to pay in part the
cost of the new line, including transformers and éppurtenanCeé.
The loan will be represented by & 4% promissory'inétéllmeﬁt note.
The pfihcipal and interest on the note are payable in‘moﬁﬁhly
‘installments of $1,000, the first paymeét being due Novemﬁer,l,
1948. The payment of the note will be secured by & dée&jofﬂtrust'
which will be a lien on applicant's properties situated at

Klamath and vicinity.

QERDER

The Commission having considered the requests of Clyde
"W. Henry and it being of* the opinidn*thatfthis:is not a matter on
which a hearing is necessary, that the money, property or. labor
‘to be procured or pald for through the issue bf sald note is
Vreasonably required by Clyde W. Henry for: the purposes hfrein
stated, whlch ourposes are not, in whole or in part, reabonab

chargeable to operating expenses or to income, and that this ap-

plication should be granted, as herein’ provided, ‘therefore,
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IT IS HEREBY ORLCERETD as follows:

1. Clyde W. Henry may, after the effective date hereol
and on or before June 30, 1948, issuve a A%.prdmissdry instalimeat
note for the principal sum of $36,000, ané execute z deed of trust
to sceure tﬁc rayment of geid notc,.saié ﬁote an@ szid 'deed of
trast to be in, or suﬁstantial’y in, the sume form as thé_noﬁe und

deed of trust on file in this application as Exribit "AM,

2. Clyde W. Henry shall use tne proceeds reualized
through the issuwe of salc note to pay the baiance dde on the out-
standing note refnrred to In the preceding opinion, and to »PLy '
in part thn cost of the new 12-KV.1line, inc;uaing transiormers

and appurten&nces, referred to in the fo:e oing'opin;on.,

3. ‘ Aority herein grunted will become effective
when Clyde W. has pald the fee prescrived by Sectlon 57 of

the Public Utilities ict, wiich fee is thirty-six ($36 OC) dollurs.

4. Within tairty (30) days after said 12-KV line is
placed in operation, Clyde W. Henry saall file with the Public
Jdtilities Commission statement showing in some. aetui; the ¢ost

of said 12-XV line, trun formers*and LDPUrTLnLNCEs, the‘proceeas

realized through tne iSsue of the note herein auvhorized, wnd tac

L3

ourposes for which said proceeds were expended.
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| B.A'kday

Dated at San Francisco, Califoraia, this

of March, 1948.

CommissiOners» “oTa

‘, “é'P'An. o CM.C-o'z'wb.\‘m
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