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. BEFORE THE POBtIC OTILITIES C01JJaISSION OF THE STATE OF CALIFOEu."UA 

In the Matter of the Application of 

WILtARD F. SMITH 

For author1 ty to sell his telephone 
property and to retire from the tel­
ephone business, and of 

AN om; E. SMITH 

) 
· · ) 
· · ) 
e · ) 
e· · ) 

, . .. 
To purchase said property and render ) 
telephone service- in the territory in- : 
volved, also': to issue a note and to ex- ) 
ecute a mortgage to secure the saoe. : 
---------------------) 

OPINION AHQORDER 

Application 
No. 29120 

This is an application for an order 'of the Public Utili­

ties Commission of the State 'of Calif'.orn1a auth01'1·zing Willard F .. 

Smith to sell a: telephone plant, known as the Capay Valley ,Tele­

phone System,. to .Andrew E. Smith. The agreed price for- the 

proper,ties· is the sum of' $6,500.00 • 

. The application shows that. Williard F. Smith owns anci 

operates a ·telephone exchange serving the terr1toryJOlown as Capay 

· V.alley,. in Yolo County. His 1947 :annu.al report to ·the Commission . 

. indicates that his,properties include C1 magneto :switchboard .with a 

capacl:tyof ten ~1ne.s , .. approximately: thirty-f'ive r:l1les ,of" pole 

lines and eighty-two company owned 'stations, with 'physical coxmec;-

· t10ns With The Pa'c1f.ie: T·elephone andX.elegraph·,Company 'at,·Wood-

· land. The 'report sho'hS h1s investment, in .h1stelephone :properties, 

as -of December- 31, 194,7,. at $10,018.3.7, with: s' ,depr.ec1:a:t1on 

./ 
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res~rve of $4,356.53, leaving a net investment of $5,661.84. The 

operatL~g r~venues for :947 are reported at $2,835.93 and the net 

inco~e at $87.07. 

Applicant Willard F. Smith reports that he desires to 

retire from the telephone business, because of other interests, 

and that accordingly he had :lade arra."lgements to sell the tele­

phone properties to .Andrew E .. Smith for the sum of $6,500. The 

payment of $5,500 of tl1e purchase price will be deferred and will 

be repres€nted by a not~ bearing interest from its date on the 

unpaid principal at the rate of 1/3 of o~e ~ercent per oonth, 

with payment of principal ~"ld interest to be made in monthly in­

stallments of $60, commencing May 1, 1948. The note will be 

secured by a chattel ~ortgage covering the telephone properties. 

The Commission has considered this matter ~d is of the 

opinion that a public he~rL~g is not necessary, that the applica­

tion should be granted, as herein provided, and that the =oney, 

property or labor to be procured or paid for through the issue of 

said note is reason4;tbly ::-equ1red for the p'urpose specified 

herein, which purpose is not, in whole o't' it: part, reasonably 

chargeable to operating expens~s or to income, therefore, 

IT IS HEREBY ORDE.~D as follows: 

1. Willard F. Sl:l.i th, after the effective date hereof' 

and on or before April 30, 1948, may sell a!ld transfer his tel:e-'. 

phone properties, known as the Capay Valley Telephone System,:: ,t9' 

Andrew E. Smith. 
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2. Andrew t. Smith, after the effective date hereof 

and on or before April 30, 1948, may ac~u1re said telephone 

properties and continue the ,telephone service, provided that he . 

adopt thE: rates, rules and regula tiO~S now on file Vii th the Com­

mission by Willard F. Sl:!l1th,? and may execute' a chattel morte;Clge 

and issue a note for $5,500 in part payment for said properties, 

which chattel mortgage and note shall be in, or sub~tantially in, 

the same form as those filed in this proceeding (:l.S ~bit "En. 

3 •. Opon the acc;uisition of said telephone properties 

by Andrew E. Soith,? said Willard F. Smith may cease furnishing 

telephone service by means of sa1d properties. 

'4. The a.uthority herein granted shall not be construed 

to be a finding of value of the properties herein authorized to 

be transferred. 

'5. The authority her~in granted will beco~e effective 

when Andr~w ,E. Sc1th has paid the min1mum fee prescribed by Sec­

tion 57 of the Public Utilities Act, which fee is twenty-rive 

($25.00) dollars • 

. 6. AndrewE • Smith, 'within thirty (.30), days aftcr the 

issue of the note herein au~horized, shall advise. the Commission, 

in writing, of that f~ct, and shall also aavise the Commission of 

the date upon which he acquired title to said properties. 

~ 
D~ted at S~ Francisco, California, this f -- day 

of March, 1948. 


