
41-283 Decision No. _____ _ 

BEFORE THE PUBLIC UTIL!TIES COU:,:ISSION OF THE ST1.!E OF CJ.LIFOP.NIA 

) 
In the matter of the application of ) 
SOUT~ C.ALIFOR:JIA GAS COMPANY for ) 
an order approving a contract &no ) 
authorizing applicant to carr.r out ) 
the term3 of such contract with the ) 
DEPJ.RTMENT OF WAlER AND PO~\E1 OF THE ) 
'CITY OF tOS ANGaES for the service ) 

. of s'Ul'plus gas for inoustrial purposes. ) 

------------~-----------) 

I 

Application No~ 29126 

OPI~ION -A.,\'O ORDffi , 

In this application Southern California Gas Co~pany requests authority to 

enter into a written agreement with the Department of :'i"ater and Power of the City 

of Los Angeles relating to the sale ano deliver,y of surplus natural gas on a dump 

ba.si:; !or ind'llS~ria:l p\U'pose:; in the :5't.ea.'ll electric generating, plant or the Depa.rt­

ment of Water and Power located at its .Alameda station in the' City of los Angeles" 

California. A copy of the proposed agreoment~ marked Exhibit A, is attached to and 

made a part of the application. 

By the terms of the agreement the Department ot Water and Power shall not 

be ent'itled to IJX1Y :;urplus gas 'Until applicant and its at'tUiate (Southern Counties 

Ca.s Compan;y of California) shall first have su.t'ticient g~s available from oil wells 

in California and trom the out-of-stc'lte pipe line at Blythe to mee'\. their require­

ments tor underground storage ~d to supply all other customers, including wh~lesnle 

customers .. 

Applicant's a.rfiliate, Southern Counties Cas Company of Ca.l.i.fornia, has 

also entereo into agreement., to supply ~ture.l gc.s to the I'IUmington ana Seal Beach 

plants. of the Department of Tv~tcr <lXlO Power(l) as well as to the Southern Celifornia 

Edison Company(2) for fuel for electric generating purposes. The agreement in this 

(1) Deci"ion No .. 41007 ~ Application No. 28918. 
(2) Decision No. 410l8, Application No. 28875. 
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application providos that of the totDJ. qu31l.tity of ga.~ available to tho City of' 

los Angal.::ls .:md the Southern C<'lliforni<l Edison Compar..y" in accordance with the rc-

spective contr~cts, e~ch of s:!id COMUl:lC%'S shall be entitled to one b:ll.f' or the 

total quantity of ~uch ga3 then avnil~ble. Provision is also made for the parties 

to relinquish portions of their respective shares of tho available ga:s to each ether 

in the event either shall not desire one hcl.f of the total a.vailable gtJ.:J. 

The price or all gas sold and delivered under the proposed agreement will 

be 24 cents per tho~and cubic feet plus or minus one-sixth cent for each one cent 

that the posted priee or ruel oil 1.."1 tank car lots shall be above or below $1.70 per 

barrel. Minimum and maximum rates of 15 cents per Mcf and ,0 cents per :.ret respec­

tively are also provided. However, a supplemental letter agreement dated January 19~' 

1948, also included in Exhibit A, provides that, until further written notice by 

applicant, the r:aximum. price will oe 25 cents per Mcf. The purpose of this modifi­

cation is to preserve the price relatio~hip between sales under this contract and 

to other customers served under tiled schedule" in view ot the price-priority basis 

of curtailment practiced by applicant. 

The contract wa~ made and entered into on January 22, 1948 and shall 

become effective on Januar,y 1, 1948, or as soon thereafter as a?plieant shall be 

ready to commence rendering service~ an~ shall continue in effect for three years 

from the date when g~s is first delivered. 

The agreom~nt contain3 tho provision that it sh~ at all times be subject 

to such changes or modifications by the Public Utilities Ccmnission otthe Sta.te of 

Cali!orn1a as saia Commission CQy !rom ~~e to ~e direct in the exercise of it~ 

jur1~diction_ In this respcct1 however1 it is ocserved that the agreement provide3 

that should the rate payable thereunder be increased by the Publie Utiliti~s Commis­

sion of the State of California, 'then the Department of Water and Power of the City 

o! los Angoles shall have the right to terminate the agrooment by giving thirty 

days' notice to applicru'lt. 

The Cornm1ssion having conside."ed. the request ot applicant and it 'being of 
I 

tho opinion th.:l.t tho application should bo gx-.:.nted, that a public hearing in the 

matter is not necessary, and good cause appearinS7 therefore, 
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IT IS ORDERED that Southern California Gas Company is hereby authorized to 

enter into that certain proposed agreement with the Department o£ i;ater and Power o£ 

the City o£ Los Angeles., set forth as ~bit A" att.a.ched to the within application., 

and to render gas service to said Department o£ Water and Power 01' the City 01' 

tos Angeles at the rates and under th4!l terms and conditioDB of said agreement. 

The e1'fective date of this Order ~all be twenty (.20) days a.fter the date 

Dated at 
:L 

Cal1!ornia" this _-J"f_-__ day 

hereof. 

or _.....;/Jz~ad-~ __ ~. 1948. 

. Conm1sQ;one~ .' .... . . 


