
Decision No. 41285 

BEFOaE THE POBtIC OTILITI~S COM1~ISSION OF THE S1ATE Of CALlfO~~IA 

~n the Matter or the AP?~~c~t~on or 
San Joaquin ASsociated ,Telephone 
Com~AnY and ,Associated Telephone 
Comp~, Ltd. for an Order of the 
Commission; (a) Authorizing San 
Joaquin Associated Tele~hone Com~any 
to issue and sell 12,000 sh~res of 
its No' Par Value Capital Stock; (b) 
Authorizing San Joaquin AssoCiated 
Tele~hone Compan7 to obtain a 
$500,000 unsecured loan repayable 
January 31" 1949" and ,(c) .Authoriz
ing Associated Xelephone Cocpany, 
Ltd. to guarantee the repayment of 
such loan. 
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Application 
No. 29115 

In this application, San Joa.CJ.u1n Associated ~ele;>hone 

Com~any has &Ppliedto the Public Otilities CommisSion for autho~-

1ty to issue 12,000 shares of its no par value capital stock to 

Associated Telephone COItPa:lY" Ltd. for a price of $25. a share, 

and to borrow not exc~eding $500;,O?O from Secur1tY-~1rst National 

Banl< of Los Angeles for the purpose of paying· indebtedness &nd of 

financing the cost of additions. Associated Telephone Co~pany) 

Ltd. has a?plied for peroission to guarantee said loan of 

$500,000. 

San Joaquin Associated Telephone Comp~, hereinafter 

referred to as Sun Joaquin, is a corpor~tion organized on or 

about October 14, 1936, under the laws of the State of C~liror.nia, 

with an authorized capital stock of 20,000 shares without par 

value. Heretofore, pursuant to authority granted by ~e 
" 
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Co~ssion by' Decision No. 29390~ d~ted Dec~mber 21, 1936~ it 

issued 8~OOO shb.res of its stock,. at $25 a share,. to finance in 

part the cost of acquiring the telepbone systems 1t now operates .. 

Such stock is now outstanding and is reported held by Associated 

Telephone Company, Ltd. 

The application shows that San Joaquin is engaged in 

operating te1ep:o.one systems in the Cities of LiIidsay~ Reedley and 

Fowler and in territorY'contiguous thereto. San Joao..uin reports 

its operating revenues at $143,443 during 1945, at $160,735 

during 1946 c..nd at $.187~928 during 1947., It had available, after 

deducting operating expenses and taxes ~d mr$jng provision for 

de~reciation, for interest and other fixed charges, dividends and 

surplus, $20,136 in 1945, $5,636 1ri 1946, ;;.nd $3,315 in 1947. 

Its charges for depreciation am~unted to $14,461 in 1945, to 

$15,132 in 1946, and to $20,0321n 1947. 

In k'l1b1t TTETT ~ttached to the ~:pplicat1on, S:.:.n Joaquin 

reports its' assets n.nd its lic.bi1itie::s snd cap1tal,.as or 
December 31, 1947, as follows: 

Assets 

Telephone plant and equ1p~ent 
Miscellaneous phYsical property 
Casnand deposits 
Accounts receivable 
Materials and supplies 
Intercompany items 
Prepaid expenses 
Deferred charges 

Total 

$690,153.81_ 
5,875.00 

16,515-.69· 
35,102.44-
52,.598~99 

117~OO 
6,105-.68. 

15,175-. 28:'. 

$831, 643-.89~ 
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Liabilities and Capital 

Capital stock - 8,000 shares 
Accounts. payable 
IntercoQpany accounts payable 
Interco~p~~y notes payable 
Aecru~d liabilities 
Depreciation reserve 
D~ferrcdcredits 
Contributions of telephone plant 
Earned surplus 

Total 

$200,000.00 
48~124.2S 

.3,181.87 
350,000.00 
17.,706~80 

154,,561.,06, 
3,,164.11 
1,774.$8 I 

43.l31.19 

$821. 643"~89; 

San Joac;.ui!l' s b~lnnce sheet shows tho.t it has fina.~ced 

its investment in plant ~~d other assets primarily througnthe 

issue of common stock and notes and through the use of itS:,de~ 

prec1a.t1on reserves und earned surplus. The outstanding notes of 

$350,000 were issued dUring 1946 and 1947, ~ture twelve ~onths 

after their respective dates of issue~ .and bear' interest at 2i% 

and 3% per atmllJ:l. Exhibit "E" 1ndicates that additional notes of 

$50,000 have been issued since December 31, 1947. 

~n Exhibit "F", S~~ Joa~uin ~eports its estimated gross 

additions during 1948 ~t $5!1,800, est1~atedret1rements at 

$58,200, and net additions at C45.3,600, as follows: 

Gro,jss Net 
Additions Retirements Additions 

Right of way $ 1,000 $ $. 1,000 
Buildings 135~500 135~500 
Centraloffice·equipment 70,,200 5,900 . 64,300 
Station equipment 86,500 21,800. 64~700 
Outside plant . 199',500 27,100. . 172,400 
Furniture 2,500 500. 2,000 
Vehicles, work eq~1pment 16.6QO 2.9QO, 13.7QQ', 

Total $511.800.:. $58,.200,·· . .. ' ~. 

$453, 60Q' :' 

Exhibit "FfT cont3.1nsa general description.of the pro

posed additions to San. Joaqu1n' s, properties. Included· in such 
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additions are a new building in Lindsay? CI. new building in Strath

more, a new dial ~t in the Fowler central ofr1c~~ a new 'dial 

unit in Strathmore, 220 lines that are to be added to the,L1ncisay 

ms.nual switchboard to take care of the growth until. the new dial 

equipment can be placed in service" anci the addition of ,two 

pos1tions in the central office equipment in Reedley to provide 

for 240 additional subscriber lines .. , The outside plant con

struction involves the replacement of plant at the Fowler exchange. 

,At the Lindsay exch&nge 1t covers a ,project planned to -provide 

tru.."lks between Lindsay arid Strathmore acd to provide f&c11i ties 

for new services whi.eh w11l feed froe the combination trunk ~nd 

exchange ca.ble •. two additional ?roj(:cts,one in the L1nc.s,"yo.rea 

and one in the Strathmore area, will ?rovide facilities for 

general relief throughout those areas, and will replo.cc d'eter1-

orated plant. The fourth proj~ct will provide undergro\mQ. con

duit and cable necessary to reroute lines to the new d1al central 

office. A rehabilitation project on the General Grant National 

Park toll l1."lc involves soo.e re1ocatio:ls ,me the replacement of 

iron vtire \v1th copper wire. Two additional channels are: to· be 
, 

provided by the installation of carrier eG,uipment.. San; Joacruin'S 

station ex~enditL1res are based llPon a gain of 1,265 stations 

during 1948, and cover sta~ion equipmen~" apparatus, station 

installations, drop and block wiFe, private branch excr.anges and 

booths and special f1ttin~s. 

The Security-First Natlon~l. Bank or Los Ange~ez has 

agrE.>ed. to extc!ld. to S~ Joaquin a ~1ne of credit :I.n the; amount o£· 

not exceeding $500,000. The money may be borrowed t.rom time to 

time prior to January 31, 1949, a~d 1s:to be repaid. by January 
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31, 1949. The payment of the moneys borrowed vdll be guaranteed 

by Associated Telephone Company, Ltd ... The interest rate on all 

loans from the Bank will be 2% per annum, payable quarterly~ San 

Joaquin intends to d=aw upon this credit to pay outstar.l.diLg notes 

and to pay.in part the cost of its 1948 construction 'expenditures. 

The credit is extend.ed upon the condition that ,from, time to time", 

.:-..nd ,before Janu<?ry 31, 1949" San Jo~qu1n will issue ond ASSOCiated 

Telephone Company, Ltd .. will accept, additional shares of stock in 

such amounts that at &11 ti~es the aggreg~te of the B~~'s loans 

will not exceed the aggregate of Sa."l Joaquin'S capital stock out

standing. 

As st:lted, San Joaquin asks permission to issue 12,000 

shares of stock to Associated Telepcone COIDpany,Ltd. at $25 a 

share, mal-cing a total of $300,000. 

A review of this application 8.."ld ofS.:m Joaquin's 

financial statements clearly i."1.dics.tes that it has need fo·r th.e (, 

additional funds which it will obtain through the issue of' 12,000 

shares of stock and the Bank loan. 

QRQ~R. 

The Public Otilities CommiSSion of the State' of Cali

fornia having considered the requests contained in th1sapplic~

tion and being of the opinion that this.is.not·a matter on which 

a hearing is necessary, that the money, ,property or labor 'to' be 

procured or paid for through the issue .of the shares of stock' anq 

notes hcre~n authorized is reasonably required by'San'Joaquin 

ASSOCiated Tele~hone Compnny for the purposes speCified h~re1n, 
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v:l"..ich purposes are not, 1:::1 y:tole or in part, reasonably cha.rgeable 

to o?erating expenses or to i!"l.come, a.."ld that this application 

sf.:.ol.lld be granted, as herein provided,. therefore, 

IX IS HEREBY ORDBRED as follows: 

1. San Joaquin Associated Telephone Company, after the 

effectiv~ date hereof ~"ld on or before December 31, 1948, ~ay 

issue and sell, to Associated Telephone Company, Ltd., not ex

ceeding 12.,000 shares of its no par val.u0 co:cmon stode at not 

less t~"l $25 a share, and may issue to Secl.lrity-Firs~ N~tional 

Ban}:: of Los Angel(:s not exceeding $500,000 of notes" payable on 

or before Jan"::':lry 31, 1949, with i!lterest at the r",te of 2% per 

ant'~um.,p\lrsu~t to thp. lca."'l. agreel:l€!lt on file in this application 

~s Exhibi·t "E". 
. 

2. Sa.."l Joaq,uin ASsocis.teci Tel€:;lhone Company shall use 

the proceeds fro~ the issue of said 12,000 sn~res of stock ~d 

t~e moneys borrow~d froe. Security-First National Bdr..kofLos 

Angeles -to d!scharge its ~otes pay~cle to Associ~~ed ~Blephone 

Coz:pany, Ltd. and fo:: the ac~uisition of property ald/or for .the: 

construction, complE:tio:l, (:xtension-and/or the improvement of its 

public utility facilities ~~d service set forth in ~11b1t "F" on 

file in this ap,lic.;:t10n, and/or for the reimbursement of its 

·treasury for !':;nds spent for !;t.lca purposes. 

3. Associa.ted .Telephone Cocpany, Ltd. muy aCG,uire LJ.r.\l 

'hold said 12,000 sh&::es of st~ck of s~ Joa~uin Associated Tel~-

phone Compa."lY, an:' r:w.y gua:-antee s~id loen 0:: Sa..'1 JO~Cluin . 
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4. San Joo.qu1n Associated Telephone Company shall file 

with the Commission (1 copy of the loan agreement with Security

First Nationo.l Ba..1').k of Los Angeles v!ithin thirty (30) days ~rter 

1 ts execution, and shall ~lso file reports 'of the issue of said 

stock and notes and of the disposition of the proceeas as r~

~lJir~d by the Commission's G0nera1 Order No. 24-A, which order, 

insofar as applicable, is made a ~~rt of this orcier~ 

5. The authority hcrei..'l grsntea. will b€·come effective 

when San Joaquin Associ~ted Tele9hone Co~pany has paid the fee 

prescribed by Section 57 of the Public Utilities Act. 

Dated at S~ Francisco, Cali.fornia,. this 

of March, 1948. 
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