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41293 Decision No. ______ _ 

E;l'OP''s r:iE ?US:':C' U'l'I1rn:s COY'....:ISSION Of THE STATE OF CALIFORNIA 

) 
In the·~~tter or the a~p:ication or ) 
N .. E., i1AlTE::S?IEt., a.n i!lciiVic!:ila.l" ) 
dOinr. bUsiness under the !i~ ar.d ) 
style name o£ RUSSI':':; p.r .. ""Z?. GAS CO.? ) 
tor permi~sion to incre~so C~~ ·Con- ) 
surner r~tes, in GuernevUle, Cue:'ne- ) 
wood P~k a.~d adjacent territory. ) 

--------------------------) 

App1ic~tion No. 29016 

N. E. Wal ten:spiel" In Propria Persona.. 

OPINION -------
In this ap~lic~t1on liussi~ River ~~S vom~v reque~te an crder author-

i:ine it to increase the rates, to otfs~t incrc~s~d costs of propane, for liq~efied 

petroleu:t gas distributed through ma.ins t., salle 129 domestic end cor.:ml!rcial Cl;.S-

tomeI'S in th~ unincorp~rat~d ~ea.~ of Ouerne\~le, Gucrncwood Fark, and adjACent 

territor./· in Sono~~ County. 

A 'PlJ.~lic hearing was h~ld in Cucrn-eville ~n F~br~ry l£, 19.48" at which 

t~~e ~pplicant amended its applic~ti~~ by ~ub~tting r~vizcQ rato ~~'edules contai~-

ing speciil condition~ :aor~ nc~ly in confo~t1 with the practices of this Commis-

sion. L~ addition, applicant rur~~shed a !inAnci~l st~tem~nt ~d description of 
.• 

property which had b~n omitted tro:::J. the original tiling, together wi.th en e.5tima.te 

of its o~~r~tions ~or 1948 b~scc on oot~ the pr~se~tly effective rates and the pro-

posed rate~. These data 'Here !il<:d ~s Z::cl-.ibit N~. 1 at the hcari.~g. 

The ra.tes presontly ehc..rg~::! by the o'lpplic~t ~r~ those oriJ;inl'.lly fila<! 

in aecor~nce with D~cision No. 38;32, ~tcd October 30 .. 1945 .. in Applic~tionNo. 

26964, under which decision a ccrtit1~t~ of public cenvcnie~c¢ and necessity ~ 

gra.nt,,'Cl.. At the time thes"! r~t.,;s ({o;;re d.csi}".<~ .. the eost of propano to appli~t .. 

including freight thereon, was ~.0425 po::r zillon •. Subsequently" thl:) applic311t's 

proJ?\l.."lt'> costs were increased in Jar:.u~·.l"y :lee Dec.:.:mber or 1947 ~d aga.in in .J.o.n~ 

1948, res\lJ.ting in present cost of ;:;C.O~29 per i~~Otl .. reprc.s~nt.:ng <l,.~ incr..,~se or 
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approximately 95% over the costs at the time applicant'5 rates were originally filed. 

As propane vapor is served excl".lsively to the customers by this utility, the ef£~t 

of this over-all increase in propane tuel costs is a material !actor in operating 

expenses", since the cost of gas represents about half of applicant. 's total operating 

expenses. 

P.ate schedules of this utility now consist of one general service schedule 
I 

f'=>r sea..son.:J. customers (Schedule G-l), and a. general serVice sehedu1e!or permanent 

customers (Schedule 0-2). Applicant proposes certain revisions in the rates and 

~pecial condition:; o£ both ot t.he:se :schedules. The propo~ed :sch4;jdules o£ rates atld 

special conditiOns are set forth in Exr~1t A attached hereto. These proposed r~tes 

are 'designed. to reflect. only the increases in th~. cost of propane to applicant that 

have oecurred since the initial rates were riled,. In order to a.utomatically min

tain the new rat.os in balance with ch~ges iii the cost of propene in the .future, an .. 
ese<ll.ator clause has been made a ~ of these proposed schedules Wlder "Special 

. . 
Conditions". This escalator clause is designed to pass on to the consumer ·ooly su~ 

direct increases or decreaso~ in the cost of propane ~s arc experiencea by ~pplicant. 

The following data for the determination of th~ rite base ~ of December)l, 

1946 and December 31,1947" together'with an estimate o.f the rate base as ot 

Deeember 31, 1948, W<l.S presented by .:I.pplie.:ult at the hC6.rln.g: 

Reeorced . Estimated : 
: __________ '_··~R~e~m __________ ~·~~~e~.~3~1~,~1~9~4~6~:~w~~~c~._'2~1~1~1.94.7~:~~~c~.~3-l,~19~4~S~: 

Fixed ~pital 

Franchises S ~33.50 ~ 133 .. 50 $ 134. 
I4nd. 3,081.23 3,,081 .. 23 3,081 
Plant 41,082.84 47,034.85 47"C;5 

Total - FiXed Capital ' $44,2117 .57 . ;$50,249 .. 58 $50",250 

Additions $ ;~ $ 2,000 
Materials and Supplies ' 619 .. 20 . 649.05 650' . 
Working Cash 2,500,.00 2,500 .. 00 2,500 ... ' 

Tot~ Rate Base (Undcpreci~tcd.) $47,,416,77 .':';53,398.63 $55,400 

l2U 
Average P~te Ecse (Undeprcciatcd) . $/;0;407 .. 70 
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!i.e!>ult:s o~ operations for the' year 1947, together with applicant'~ 

estimate for 1948 for two months' oper~tio~ on the pre~ently filed rates and ten 

,mont~" operatio~ on the propo~ed increa~ed rates, ba3ed on straight line deprecia-

. . 

tion accou."'l.ting which this utility uses, are tabulated below. lJ.~o included are 

corresponding estimated figures cased on sinking 1'und depreciation a.ccounting 

methods: 

Item 

Opera~ing Revenues 

Expen.5es 

Operating Expenses 
Depreciation Expenses 

Total Expenses 

Net Revenue 

Rate Base (Undoprcciated) 
Balance in Roserve for 

Depreciation 

: Recorded.· : Estir.l.a.ted : . 
: : : (2 months present rates &: 
: Year Ending: Year Ending !lO month3 proposed rates): 
:Dee. 31. 1947:Doe. 31. 1947:Year Ending Dec~ 31. 1945: 
: Straight : 5% Sin.\Q.ng : Str~ght : ;% Sinking : 

line Depree.: Fund 'i:leprce. :Line 'Depree .. :Fund Depree.: 

$12 .. 843.91 

10,,770.73 
2 .. 410 •. 00 

~13 ",l8O. 73 

$ (332.82) 

50, 407.70 

10,,771 
1,52.:.., 

;12,295' 

:; 549: 
'50,,408 

13,,855, 
. 2,-510 

~16,)65 

~ 2,030 

54,400 

~lS.t39.5 

015,~O' 

$ 2,955 
54,400 

:H.ate Base (~preciatcd.) 

2,411.05* 

$4.7,996 .. 65 

4J8"l.1~ 

~9,,5:29 

Rate of Return - Per Cent (0.70) 1.1 

* Av~ragc tor year~ 

(Red Figt:rc) 

:·5.4 

Twelve months' operations, using applica.~t's 1948 estimated sales and 

revonue deriv~d from th~ propo~ed rctcs for th~ entire year, indicate a rute or 
roturn slightly in excess of ,6%. B~SQd on an increas~ of 20 new customers, it vms 

estimated thct 12 months' op~rctions on the proposed r~tes would 5how an incre~se in 
/ 

gross revenues 01' about $6,160, or 46.4% above the revenue that would have been 

rcuized from the 'Pres~ntly tiled rr.:t.~s. Inc~ses in billing~ for typical conswnp

tior..:! have been computed. from the proposed ra.tes and <lre shown below. These inCi-

. cat\9 iln average incr~sc in gro.esrcvenuGs of approximat¢ly between 25.to 30 per 

. cent 1'or typical consumptioIl:l~ It :.ppo~s,thcrd·oro, t."lat applicant 's ~stimatc of 

gross revenues is excessive, 
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0-1" Sea.sonal 
Ci-2, Permanent 

9.2 
24.6 

14 .. 9 
)4.4 

For this same period applicant indicated that its operatirig expell.5es would i:lcrea:Jc 

about $3,184", or only 24.2%, over the recorded 1947 expenses, the higher costo! 

propane fuel accounting for $2,551, or 80.1%, or this increase. 

From the facts recited herein, the Commission is of the opinion and finds 

. that the applicant herein is in urgent need. of the'relie! :Jought. Accordingly, it 

follows that such relief should be made effective as soon as possible. Therefore, 

we find that the public interest requires that t~s decision become effective ten 

days from the date hereOf. Applicant will be authorized to tile his tari££srerlect

ing the increa.se in rates gr~nted herein and make the same effective upon one day's 

notice to the Commission and to the public. 

N. E. ":faltenspiel having filed his application requesting authority to 

place into effect increased rates, and it appearing trom the :Jhowing made in the 

record in this proceeding, and.the Commission hereby finding that the increases 

requested are justitied and should be authorized, therefore, 

IT IS ORDERID as follows:' 

1. N. E. Waltenspie1 is authorized to file for publication in accord-

Mee with General Order No. 96 the :.chedw.e o£ rate:. and :Jpeeial 

conditions set forth in Exhibit A attached hereto. 

2. N. E. Waltenspiel is authorized." a!ter not less than one (1) day's 

notice to the Commis~ion and to the publ1c~ to· make Mid rate!'! 

effectiv~ with moter reading:s taken. on a.nd aiter l&.rch 21,. 194.8 .. 
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of 

this .Orcl':'=_~ erreeti:e ten (10) .cI~ after the date· ~r. 

Dated at ~4~ • California, thil5 f - day 

Jn4~ ,1948. 

," '. ", " .. ~:....",- .. ~'-.,.: . 

~,,~;-
. "., .. 7 ;,/ i~'~-~-;'·~ ... ~. '," oJ • 

, ' ... ...' • ~ :w' . . 
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APPLIC!J3n.ITY 

EXHIBIT A 
Sheet 1 of 2. 

Schedule G-l 

Applicable to general serviee of pr~pane gas ror COOkingl water-heatingl 
space-heating and o~her domestic and commercial uses of sea~onal nature. 

T~nORY 

The unincorporated town or Guernevillel Guernewood Park and adjacent 
territory. " 

~. 

First 100 cu.ft. or less per meter per month 
Next 300" per meter per month · .. ' ..... 
Next, 600 If " II ....... , 

Next 11 °00" " " · .. "' .... ~ .. 
Next 2,000 n It n ....... 
.All Over 4, 000 II 

II " · .. ..... 

MINDI.T..JM CHARGE,. 

~1.25·per meter per month .. 

SPECIAL CONDITIONS 

Base P~te 
Per 100 
Cu. Ft .. 

$1.25 
1 .. 00. 

.75, 

.55. 

.49 

.40 

Erfective 
Rate Per 
100· Cu.Ft... 

$1.25· 
1.00 

.75-

.. 55-

.49· 

.40-

Service uncter.this schedule is available only on annual contracts 
calling for minim\1l:l tlonthly payments of $l.25~, 

For gas used in excess of 100 cu.!t, .. per mO!lth, the rates in effect 
at any time var.y with the average cost o~ propanedelivcred to, all plants 
generating gas served under this schedule and ~hall be determined .from 
the abovobaso rates byad.ding or deducting"..respectively, 1.0¢ for each 
0 .. 32¢ that such cos't of propane is above' oX" bel0· ..... · S.2.9¢ per gallon". , 
change in ratetc be to tne r.earest O.5¢~ . . 

VJhen a change in the price of propane oceur", the Company sh3.ll submit 
to the Public Utilities CO:mnissionl within a period. of fifteen (15) days 1 

an Advice Letter and appropriate tariff schedules setting forth the new 
eff'ective ratc~ and accoI:lpa."lied 'oy an a.!f1cavit of 3\1ch change in the 
price ot prop.l.ne. The new rate shall be e!fective, on all regular meter 
readings taken on and after the thirtieth (30th) day following such 
change in the price of' propa.""le. . 
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APPL!:CABTI;ITY 
·,01' 

EXHDIT ;. 
Sh~ct :2 of 2 

Schedule ~2 

Applicable to general serlicv o~ propane gas for coo~~, water-heating, 
spac~hcating and. othel" domcztic and corx:.<::rcial uses of perme.nentnaturc. 

TERRITORY. 

The wUncorporated to',\':'l of Cuern~ville, Guernewood Park and adjacent 
territory. 

First 100 cu. it. 'or less per meter per ~onth 
Next 300 " per meter per month .~ ...... .. 
Next 200" II " ..... ' .... . 

All (Ner 600" 11 't ........ .. 

. . ".,~. .', ",". ,., . 
"Mnrn.ri."r 'CHARGE 

, , . , 
$1.25" ~r meter per month. 

SPECIAL CONDITIONS 

BaSI";: Rate 
Per 100 ' 
Cu. ?t .. 

;1..25 
.• 75-
.• 55, 
. •. 40 

Effeetive 
Rate Per 
100 Cu .. Ft~ 

~225: 
, '''5 ' ... , 
.• 55 

.' ' .• 40 

For ga.s used. in excess or,lOO cu.it. per month, the rates'in:erfect 
at any time vary with the average cost of pro~~e deliveredto'all plants 
generoting gas served Under this schedule 3,."'ld shall be determined from. 
the above ,base- ra'tesby'adding or deducting, resp,~ctivelj"; 1.O¢ for each 
O.32¢ that such cost of propane is above or below' 8.29¢ per gallon" 
change in rate to be to the nearest O.5¢. . 

i'lhen a change in the price' of propane occurs" the Company shall zuomit 
to the P,ublic Utilities Co~ssion, within a period of fifteen (15) days, 
an Advice Letter and appropriate tariff schedules setting forth the new 
effective rates a."lc! accot:1panied by an affidavit o! such change l."lthe 
price of propane. The now rate shall be effective on all 'regular meter 
readings taken on and after the thirtieth (30th) day following such 
change in the price of propane.. " 


