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Decision No. 41.298 
BEFO?.E THE PUBLIC UTILITIES C01.z.~ISSION OF 7HE STATE OF CALIFORNIA 

EMIL POHLI, LIUIA."i RUSSELt, :~11I.I'::.~ t. CUP.R" ~ 
FRANK DESO'I'O, CA.~.:.:ro~r B. :=:It'E.~T> 1::tS. F .. C.YOUNC, ) 
o. 3. CAVANJ..t.'GR" CA.':\OL~ E. V;J.~~, 'f,'o'. E. orNEn~ 
l:YRTI..i'~ DAV!DSON, OOlmn:C POLl TID , CI.!..l"'I'ON t. D?E7i, ) 
1'. i).SPA.~, J ~ J:JE.S, CEORGE t .. ED~Y, ) 
WILLIAI! T .. MOSGROv's, A. ~ EUSTIS, IfJ~HSS :8R'S':'1STER" ) 
C. F. SUNDY" J. 'rlI. FPlJ..ON, K~ J. DEISS!,;:;':~, ) 
CEP.T.tUDE ~';'A.-.:EHAi'l, JOHN C07;!.AND, SEI',-:::!f J. FRINK, ) 
ORtJl' A. JENKINS, C. F. TOt!J.<"D, EUU.BETH A. CRE~'JS, ) 
R. D. SCOFIELD', ROSER! BOTTINI, ~ARL'ES ':' .. roooE" ) 
FRITZ PO'OlSEN" E. A. S'!'AINroN, OSCAR R. P.OOtFSON, ) 
E .. C_ STEElE, J. P. SElt~, ) 

Cvmplainants, 

vs. 

Defendant. 

~ 
) 
) 
) 
) , 
I 
') 

-------------------------------------------
) 

In the Matter of the Application of ) 
DOUGL:.S :... .. NlE and LUCIEN' :"Y..:.RSH,· as Sellers, ) 
a.nd. f3..."C".;N;J..WATER COU?:.NY1 a:- Buyer, for an order ) 

CrlSE No. 4898 

(a) authorizin,~ the .,31e and transfe:- or the ) 
water system o\\necl. by the former ':.0 the latter; ) App:'ication r~o. 28482. 

, and. (b) authorizing the latter to incrco.:;e its ) 
rate 5 for oper.o.tionS conducted under the ) 
consolidated syst em. ) 

-----------------------------------) 
Frank loughran, For Cornpl.lWnts in C:lse No. 48ge; 

a.."I.c. for l'rotest~ts in ;'pplication No.28.4S2 .. 

Reei-"lcld !. .. Vaue.ha."l, For ;.renal Vlater -Co::xpany,' 
Dci'enc..!I.."lt in Case No., 4B98~ a.."ld 
For Dou~las .~. Nye o.nd. :.ueien : .... Marshj a:1d 
Arcnal ~'l8.ter Co::!parlY in Application No.28482 .. ·,-

o ? I N I 0 ~r ----- ....... 
Fmi1 P'ohli a.."'l.d 34 other con.,u;:er~ or tr .. e Arend Water Compa.ny~ a corpora­

tion, in Case No. 4898, complain thtl.t the rate~ now charged b7 ~nal Water Compan:r 

are excessive, \U'lX"ea.sonable and discr:lm1ns.tor'Y" by reason of the following 

allegatioxw: ' 
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(1) At the tir.le the preo"nt rates were C$tc.oli:3hed., the ::;ystem. was owned by 

a group of local 'If~ter users, an clc.e~ate water supply was not available, and the 

r~tes set by the Co~ssion included revenue sufficient to enable the utility to 

ma1':e certain impro·,ements <l.tld in addition to purchase \' .. ~tcr .from w exceedingly 

expensiveprivnte ~o~rce .in order to ~eet the d.~~d; 

(2) Since so.id rates were c~o.blisheC., the con"trtll of Aren<ll Water Company 

was purcho.sed. by Dou~la:: A. Nye and L:.:.cien A.' ~ush, who a.re also the owners of the 

stim;on Beach 1'{a.t~r ~~orksl a. ~ublic utility o'Peratl-"'l.E: in a.djacent territory which 

delivers water to its customers at a lo .... :er rate than cha.rged by the Aronal ~':ate:r:-

Company; 

()) r,"!e defendant utility is no ..... servine it::; l.rena.l consumers with wa.t~r 

supplied by the $;inson B~ach W ... ter ViOrks and the t ..... o utilities are now bei."1g 

operated ~s a. single system; 

(4) Factors resultL"1g in the estcblis~nt o! the present rates no longer 

apply, so the consumers of th~ .~r.k1l syste~ arc be~~g discr~tod against to the 

extent that the rates ch3%'ged. by the d.efendant exceed. those charged consumers served 

by the S'(.i."l.son Beach Water V~rl-:s; 

(5) ':this discri::ul'lation is ret~d.ine the grovlth of the !.J.~enalArea.' 

A:'cn.:U :'k'.tcr Company in i.ts o.n::wcr ~nters <l genero.l dcr.ial that t.he rates 

now charged. arc excessive, unreo.so::'lablc, or disc!"imlnator:~, ~d~eges that stid 

~Iltcs :lrC non-cor.lpensatory and are '.mduly c.."l.d unrc~::;onably low .. 

Application No. 28422 '1'1.'3.3 filed jointly b~~ !:'o·~r.las ) .• Nye and Lucien A.l.t-rsh, 

copartners, doir..~ business <".S Stinson B~eh :'[atcr V.orks, and ArOoal Wat ... r Comp~.y .. 

a corporation, asking the Comr~ssion to ~uthorize the sale and transfer of Stinson 

BOMh '·; .. :.tcr W\)'t"ks properties to the A..-c:w.l ~'!f!"t.cr Cornpany,"1). corporation, and to . 

establish an increased. schedule of rates !',")r t!'1e o,eration of the consolidated 

system which v:ill return t:tc cost o~ opcr,o.tions .. allow a reasonP.bl~ profit on the . ' 

investment, and permit ttc installation 0.£ ad.Cition::lstorclge and oth~r facilities. 

Public hearings in these 1:lr.tters w'~rc held in Si:.iMon Beach. before 
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The area served by the Arenal '::ater Comp~r.y consists of two subdivi~ions 

known a3 the Robinson and Upton Tracts, located alons the ocean beach and ~and ~pit, 

northwesterly from and adjacent to St.inson Beach. A certit'ic,ite of public conveni­

ence and necessity to serve this area was granted to ~x. A. H. Upton in Deci~ion 

No. 25330, dated November 7; 1932. The Corr.:ni:ssion authorized the Aren:3.l Water 

Comp~· to issue stock in Decision No. 31908, dated April 4, 1939, and .in Deci~i~n 

No. 3190,1, dated April U, 1939, granted said A. H. Upton permission to sell <a.nd 

Arenal Water Company to purchase all or the usable facilities of the Upton water 

system. 

The wate~ supply for'Arenal Water Comp~ was obtained,orig~ from 

wells, thereafter trom springs, augmented oy purchase trom the Kent Estate. 1he 

present operators, Nye andUnrsh, acquired the stock of the Arenal Water Company and 

took ~ver operation of the system in 1945. The water supply from the Arenal spring 

was inadequate and most of the w~ter now comes from the Stinson Beach ~ater Works 

system. There are 102 services in the Arenal area, nine being metered. 

The service area of the Stin30n Beach '\',ater ~;orks adjoins the terri tory 

served by the Arenal Water Comp~:ny. ~I:ost of the former service .<Ires was subdivided 

prior to 1906 £rom parcels o£ the Stinson Ranch. Stin~on Beach Hi&~lands, however, 

only recent:.y was subdivided ~nd developed by N~ ,z.."ld Jlarsh, 'out is located 

generally at a higher elevation thDn the re~t of the service. area. 

The water system supplying St~~on Beach proper~as insta11edoriginally 

in 190~ and 1907' by A. H. Stin~on. Vcrious members of the Stinson f~ly have 

~perated the waterworks !romtime to time but no adequate improvements ever have 

been made. Nye and ~nr3h purchused the Stinson Ranch, which included the water 

system, iri 1944. The only improvements made by these new o~~ers to the old water 

3ystem arises through dev,elopment of additional water and storage primar~to 

provide water to the new Stinson Beach Hi&~ands subdi~sion •. The water from these 

new sources is deliv.ered into ~ stor~ge tank loC'~ted above the Highland area, and 

serves the new subdivision and, in addition, augments the Arenal and Stinson Beach 

water supplies. Ther~ ~re 121 services in the Stinson Beach.nrea, of which o~ 

27 are metered. 
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Mr~ D"ugla:; t .• Nye, testifying in ber.~li' of both water utilities, .stated 

that he and his I'artner, Mr. Lucien A. 1ic.rsh, h~ve ;invested. apPrQx:i.m<:ttely. $16,000 

~ince acquiring the two water systems, resulting in ~ total investment of $33,000 

therein at the present time, including the i-.renal spring and t..-..nk site, but 

exclusive of other l~nd v3lues. Mr. Nye 3t~ted th~t $3,300 ~~ll have to oe 

invested. immediately in a new 6-1nch ~in feeder line to serve the main Stinson 

Beach orea, $8,500 for urgently needed additional stori~ge faCilities, $5,000 to 

instoll meters, $1,500 for a second-hand truck, $250 to $300 for a new settling tank 

~nd $1,200 to Sl,400 to enlarge und replace inadequate und worn-out mains. 1hese 

improvements do not inclnde the repl.:lcement,of the greater portion of the old 
, . 

Stinson Beach distribution mains wr~ch were installed. over 40 y~ars ago, mostly 

from pipe salvaged from the S~n Francisco fire of 1906~ Mr.' Nyc stated. th~t he' 

:tnd l!r~ !!nrsh were r~ady and. 'Nilling to rehabilitate the old Stinson Beach Water 

Works distrib,ution system if the Commission would est<lblish :.l rate which would 

mnke the necessa~' expenditures worthwhile. 

Ur. Nye cl~imedth~t the water 3hed l~nd~, from which the water ~upplie~ 

of these two systems have been developed, comprised from 600 to 750 ~cres upon which 

he placed ~ value of from 530,000 to $35,000. The Arer~l ~pring and tank site wa~ 

given no present fair m~kct value but was purchased fo~ $1,500 or tl,600 ~bout 

eight years ago~. Mr. Pohli~ however, representing the protestnnts,.testifip.d that 

in hi~ opinion none of the water3hed lond~ hnd ony value other th~n for the water 

pr"rI.?-cei thereon. 

Mr. Edmund F. C~"\tey submitted a repClrt, prep,::.red jointly with Mr. Clyd.e F. 

Norri~, Commission, engineer3, covering an investigation'of·the operations of the two, 

syster!ls. The fixed. capital of the ;..renal System W8.:J bGsed upon on hi:JtoricfJl c~st . , 

appraisal of the operative properties of the comp~~·, ~d~ in 1940 bj-.R. ~. Savage 

~d R. S. Melvin, engineers for the Co~~ssion ~t that time. To these~unts were 

~dded sub3cqucnt net additions and bette~~nts, resulting in a total estimated 

historic3l cost,exclu~ive of l~nds, of $11,828, as r::tf September 1, 1947" with a 

corr~sponddng deI'reciation ~uity of ~175, computed by the 5% sinking fund method. 

The fixed capital of the" Stinson Beach Water ~orks was based upon :~ ~pprai~al made 

in 1941 by John L. Luthin, a Commission ~ngineer, and likewise was broueftt up to 
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date, resulting in ~ estimated hi:.to~ic,il cost, le~s 1nnd vilue, o~C21~552, as of 

Septe."nber 1, 1947. T.1e corre~,ondinE'; dcprecillt.ion an ... luity was C302, .cotlputed by the 

sin:<in,Z fund method at 5%. 

SUJ~rizod 0,,10'" a."'et~c estimated historical costs of the two systems as 

appraised by the Co~ssion's cneineers~ as of September, 1947: 

· · · · 
. ' 

Item Arc~"!l : . Stinson 

Fixed Capital (~~c1udin? La~d) Cll>S2B $21~552 

Materials & Supplies 250 .250 
Landed Ca.pital~:· 1",567 2,263 

Deduct· for Advances':;-:;' 6~410 . 

Rate B:l~e ~;13,,645 $17,655 

!'rotes:~:'Inc1udes thr"e t<l!'.k sites and watershed protection and 
protective r:!.~'ts ..of way_ 

·:: ... ,:·Distrlbution !'ac';:jtie~ solely servine Stinson BcachHi1h1anc.s 
Subdivi~or. e~e1uded f:-o~ the above fixed capital. 

Total 

$:33,,3$0 

500 

3, 830 
6,410 . 

~31,.3oo 

Operations for the ye~ 1946, taken fro~ ~~e co~~~e~r annual reports to the 

Commission <l.I'C a.:: follows: 

Fixed Capit.al 

Revenue:. 

Expense:: 

Net Revcnues 

It.e:n 
Arcn.ll 

: 'Nnter CO::!j?I'.ny : 

$8,052 

1,,3)6 

2,,~~ 

U3377) 

(Red Fi'"'Jros) 

~ote:·:;·Inc1uecs, $13,000 i'or t.:mds. 

Stinson Beach : 
V;t..tcr i'iorKS : Total 

$20,1lZ* C2B,164 

2;099 3,935 
~,,078 . 5,,291 

($9725' (Cl,356) 

Analysis by the Comcission r:> engineers of the :aintonance and eperating 

eX?ens.::s, including t.axes and dcprcciatio:1" as set up i:'1 the annual reports to the 

Comrni:;;sion, indicated certain c-'lpital charges therein. Adjustments therefor showed 

that for tho year 1946 the ,roper c~o.rgcs should htlve bc.-m ~·3,6S2. 7:ith revenues of 

~3, 935 for this S.:lo'llC period, the opcratio:1s re:;;\llted ina net revenue of 0253. 

Applican'ls est.i::1ated the 1947 combined revenue under ex:i..sting rate,,· to be 

~ 

: 



VG A. 28482 .e 
if chartes actually were made for salaries and ge~eral supervi~i(,:l. This wC"uld 

leave ~ deficit of ~4,972. 

Aeccrdir.g'to the estimates prescr.tecl. by the engineers for the Commission the 

.combined reven~e fo~ the year 1947, under exi~tingrat~s, sho~d be ~,490; the 
.. " ,., . . 

expen.::es, incl~d.ing d~i'reciation, ~3,890; leaving r.et revenues of ~oo. . . 
The StinsC"o Ranch, cwned by Nyc 3n~ UArsh, conta1ns,l,650 acres. The water 

~upply for the~wc utility water sy~te~ now i~ cbtainec from several small streams 

arising on the ranch, the flow beir.e :;~~tained duri."lg the summer ~nd fa.~~ mtnths ~Y 

~prins::l and seepage drainir.g into the watercour~es. No reliable. data is ~va.ilA'ble 
. . '. 'i 

. on the a.vera.ge loVi flow yield of these various streams and Sp~g5 ~ altncushour 

estimate, not definitely fixed as to the ye~r and relative climatic conditic~, 

gave the low flow yield of StiMe-n Creek a:; 30 ¥.G.D. a.nd l? M.~.D. for all cthers 

~cmbincd. These eata are of value o~ly for comparative pUT9oses~ The water ~hed 
. . 

~nd$ are ver:! steetl and 'P%"eci'Citous, thickly cClve::-ed with brush and sClme timber, 

and not suitable for ~ra.z~~ Clr any~gricultural ~u~c>se. 

V.r. Nye cla.ir.led that frem 600 to 750 acre~ (\f these '\'.'C'ltcr shed lands were 

necessa.ry fC'r protectiC'n c! the utility water ·su"':'Ilie~. u"'C"n which he placed a va.lue 

et $30,060 tQ$35,OCO.' Mr. E. P. McAullirre, Comoissie>n ~nd Appraiser, placed 
. . . 

'Present fair lllIlrket value of the ra:.ch at $40 per acre.. Mr. C3.tey testified that 

only one group of ~prine~ was fenced. o~f, contair.ingbut a. few aere$,' a.nd that 'by 
. '. 

rea~Clnor·the ~teep and bus~ nature of the other diversions~ fencing not only 

would be i:r.pro!lctical but 1s unnecessary.. Mr. Catey further tt:stiti~~t,bAt" at most,. . ' 

not over ten acres a.t each spring or clversien would be necessary for water supply 
. . . " ~ 

protection, an~this are3 mair~y for opcratir~ purposes. 

The present fair market val~e of the tarJc ar.d ether ~ites~ right~ or way~ and 

CIt Are~a.l S~ring and UI.~ site la!'ld:3,. excluzive of water shed lanrl..:5, was appraised 

by the COI'l'.mi~3ie-n'.s land a."pra,1:5er at $1,830. Upon the ba=is c! the testimony of'. 

necessary: water !lhed lan~s ar~d their l'resent fair market value, it Sl.ppears that 

S·2,000 1s fair and rea!leooble,. :na.kir..s; a total Joand value of $3,830 for the pllrOOse:J 

ot thi~ proceeding. 
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Complaina. .... ts in C<).sc No. hS9S h~cl. objected to i'ayine a hi.Qhcr rate foX" 

oervicl;) than the consumers were charged on the Stinson Beach Water ~',rorks System 

since consolidation under the sa:ne ov:nership andl':ith the· same source of water 

supply. However" compltina."lts Vv'i thdrew their opposition tI:> the extent that they 

agreed. to the trMlsfer and este.ol!.s."lm.ent of a fair a.''ld uniform schedule or rates 

for both service are~s. 

Nye Md r,r,arsh el.:U.':l to have spent $16,,000 in water ~.rstem improvements since 

aCC!\lisition of the two properties. However,,:nost or this money was expended in 

developr:ent of wnter supply sources" trMsmission mains" storage facilities and 

piping to serve the Stinson Beach F.ie;hlfUlds subdivision" which the two partners have 

placec1 on the market. Six thous<lnd fow hundred ten dollars (C6.,l~O) of this 

expenditure benefited solely the subdivision and has not been included L"l the rate 

base structure since there is out one home now const~eted and occupied in the 

tract at the present time. 

Tho con~crs in the Stinson Be~ch Water 'iibrks service area compl~ .:-.nd the. 

evidence concluoively supports them. therei."l, that none o~ this c."'Cpcnditurc has 

improved thoir sorv:1.ee eond.it.ion~ ot.hor t.han providinp :;ome addit.ionaJ. ~t.andby 

storage, and that ev~n s~id storage is not :nrcpe:-ly available, to ther.:, by reason 
of the sy::rt.em d.esign and. present op<:rc.ting methods" Frllctically none o! th1~ money, 

was expended to o:UD.rgc or rcpla.eo the worn-out Il1ld wholly inadequa.te main::; in tho 

Stinson System area" except. incidentally. The nci'1 storage tank is located at an 

elevation so hig."l that water cannot be delivered directly into the old Stinzon 

Boach System without 'blowing out hOI:lO pl'l.lm"oir.e and :tixt'Urcs 8Z woll B.::; the ~~a:t.cr 

mains. Under these circumsttlJ'lccS it ccrt<linly c~.nnot be fair and propor to chC'.rge 

against t.hezc conSur.lo:-:5 the entire CO:5t. or the inerco.sed cc.pita.l in3to.llcd by 

applicants here pr:i.Jn,:uoily to sorve Sti.',~on BoMh Hiehl.:lnds. The consumers in. the 

old Stinson B~ch service area should be o.ssesscd. only their reasoMhlo proportion 

of th~sc improver.lents whon thoy <'l.re !ll.C.dc .;).v;:dl\lblc to t~cm.. Me~sr5.. Nyc nnd Marsh 

ewnot be held wholly rcspo:'lsible for the in!:.dcq,uatc water facilities and service" 

n condition which ha.s existed for many years prior to their acquisition of tho 
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Stinson R..lnch. tlnd ·;he two water utilities. B~t they ~e in. a position and owe Il. 

duty to the public to relieve t::e intolerable service concli:tions exi.stine; in'the 

Sti':"l.son Bwch ~'v':.l.tcr :Vorks scr-fice ~ea. This area a,!''ld the Hie.hla.."1ds St:bdi "I'.l.sion 

;nust be zoned in two or three distribution districts, Md e?,ntrolled by ::,u·i:,O::li:.l":.ic 

:ore s:u.re rC,t:."',ua t;.ng valve s.. The r..idc.::..e and. lo .. ~cr zone s must be $0 a.rronged tht. t 

full adv8.."1tage !!laY.be to.ken of both the u,?,er, or 'Hi!!,bJ.and:s tank, and the old ma'!.n 

Stinson B·:,a,ch tank. Choice l.."1 the two or three-zone operation will be left to 

a.ppl:i.eantc, subject to :ll'!,:"oval by this Commission, especially in vi:": ot, the 

proposed erection of a."1other and l'!lUch needed additionr'll store~e ,tank. 

A six-inch pi'Peline ~~ou1d be installed i.T.lediate1y through the centrnl 

service area., pre fe rabJ.y 1 At least in :P~, alone Ct.ll.c Del l~;.r (.:::ounty road.) -;0 

its intersection vd.th the St...1.te Hi~;hw~ (B<·.u1inas ):'lenue). C!\ State I-:ip;hwcy . . 

(Balllinas A.venue) there ~so :should boJ ~stal1cd a main not 100s '/:.h..9.n 4 inches in 

intorM.l diDmctcr, which main shOuld. extend i'rol:l Belvedere Avenue on the east to at 

lc~st :;l. po1nt. opposite the westerly b01l."'lda,:r:r of Block 1, H. H. St.;.n30r:':; SUbdivi3ion 

No.1. 'Ih.is main shoul.d be circ\llc.ted .?-~c!. not. bo dead-ended at Belvedere Avenue and 

eventually zhould 00 extended westerly down the highway to con.~ect with the Aren.al: 

s erne e area ma.in.:s. 

~.:r. ::iill Aircy, a pioneer rc~ic.ent D..."1cl. business :nan o.f Stinson Bea.ch, was 

cllllcd as .:\. witness by applicant. ~tr. Airey is no, ... " and :0-: several years last 

Pllst has been;, chief of the St1."'lson B~.::.ch Fire District, a.. duly constituted fire 
" 

district u."ld.or tho general lay'S o~ the $":.a.to oi'. California. Mr. /J.:rcj' testified 

tbat tbc fire district !l<lS l:loncy 1."1 its trcas1J!7 available to pay for fire protec­

tion facilities, that it h~s fire righting eC:Uipmcnt available but which car~ot, be 

used in the Ar.::.Ml end Si:.in~on BI:-~ch areas because there arc no fire hyd,rantsMd 

tho present mains are too smnll for i."1stilla'tion thereof.. 'There are, however, 

aecorciing to the fire chici', six-inch ~ tlnd .firo hydrmts in t~e now Stinson 

Beech Hi·~lnnci8,-c.ll, hovrcver, located too .far awtJ.'y to 0<, of much pra.ctical help 

~ the older built-up areas •. YC".' Ai;r.ey s~tcd further that altho'O,~ the utility 

h<ld. $pent no great deal of monej in system i:nprovClments, none of these had helped 
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to reduce the very serious,~ire h~~ in the main business ~~d residential sections. 

The fire c."-1ie1" 3100 st.:ltee. that t..i.e tirp. district CO:=is3:l.oners were rcactr and 

willing to ptt:y fire hydrant rcnt~s if the ut:ll~ty would il'lot~l I:Uli.."l.O large enoutm 

to pro'll'ido proper ~d a.dequate fi.:-e i'low volu."O.e. 

From the record it appear':; th.:>..t the engineer:;: for 'the c,,:'cission based 'their 

estimated future opcr~tL~ e~ense= upon past recorded cos'ts. It is clear th&t to 

provide proper ser .. ico, C.pplicD.nts · .... ill oe required to spend :nore money 1"or 

competent operating help. }:ot,'ever, the cla.i:ns of applicant that opcratine expense:! 

of $'e,9l:9 :::,or ye~ are nocess~ and ::-ecn.:ired" ob\'iously is wholly withou't reason . ' 

or justification. 'r,'Iis cost v.'ould a.-nount to C'~.'34 per con:ru.:'I1cr each J:onth. A 's~tcm 

with only 223 consumers ca."lnot support such an overhcnd chll.X'ge. ~., system. h:JS been 

oper~ted by part-ti::c nssistDncc fro!'! apl'licB.."'lt t:: r'·:.::,ch std'f,' a."'lci in ill fa.irness 

should' so continue., ~ I.': sum 0 f ~5" 000 fo::- rumual J:la.i~tcnnr.cc and operatine expenses. 

o.ppear~ to be ade~uate ~d rcae.on~blc. 

I;·', view of the !"ind.i.~gs :set !'o~h above it is patent that applicants should, 

have increased revenue~ in order to prov:1de proper service. HOr,'t:vilr) it i~ equally 

clc~r th~t the w~tcr service in the arc~ of. the ori~in~l St1n~onBe~ch system has 

for so many years been inade~ua.te ~~d ~~~roved th~t the service during the summer 

and. fall is hardly worth the e."'~ges now beinf: paid. For this reason" the new 

schedule of rates established in the following Order ~il1 remain effective only 

until the thirty-first day of ~fuy) 191,.$, in the service area of the Stinson Beach 

iiater Vlorl-:.s, excludi. .... g Stinson Beach Hiehlands aI"Jd the former I~enal Water Company 

service area alont; the beach, unless by that d..'l.te t.he improvements s~t forth abOve 

have been installed ~nd. ~e in oper.:l.tio:'J. in a m.."Ilmcr satisfactory to this 

Commission. ,In t.he e"cnt the rates in the above Stinson Beach service area should 

" 

revert to the old schedule, all ~~ual p~ents ~~d ~ other advunco or prepayments 

for service shall be subject to ::-efund 01':' a prorn.ted basis either in cash or by way . 
of credit to the consumer:. 

The consumers co:n:plnned tha.t ~_"l.g the su!tmer .;l.nd fill months there has 

been a general shortage of water because Nye a."'ld :'~.arsh used a large part of the 
." 
',' 
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and :~2S4S2 

wnter supply to irrigc.tc pn.sture crops on the r.'ll'lch on .::. p:lrccl of land adj.:l.cent 
, . 

to tho Stin son BC.:l.ch ~crvice nre:!.. The record shows that the rancn owners, have 

~pprox:i.r.l:ltcly 35 <lcres planted to pC!"'A1!lCnt pc.sturc crops" which have received 

system Wt'.ter which Nyc n:lC :!:.rsh clai:::cd ''1.:15 c.ctually surplus v:~tcr not needed -by 

th';! 'ltility systc::ls. However this ~y be, it is clear t.i.at during the sumner and 

f~l :nonth,3 the conS'Jmcrs h.:l.vC not h.:".d sufi"icient water. :~i1ile this shortn.ge on 

the old St.inson Bc~.ch systo:::. is d'lO po...--tly '(,0 in.:l.b!.l1ty of t!'lC sm~l =udns to 

d.olivcr ill a vill;).blc wo.ter" on enlarging the ::lo."-lin c,~p.:l.cities in this .'!rca, mor,e 

W:ltcr will ,be reoui:rcd :md used. :.pplic::.nts herein should undcrst.'lnd that none of 

the wo.ters dedicated to the public use on these two systems rtJ/j,y be used ,for 

ngriculturnl irrigntion FurposcS, unless ~d until the domestic reouircmcnts of the 

consumers h~ve been fully ~ct. 

I-:. :i:':Jrthcrmore c.ppenrs thc.t some overtures hllVC bc<:'l r.u:.de to :.rcnal i~htcr 

Co!'~'1!nY '01 subdividers o'! a parcel of land located on the B:"lllinas sand spit" 

adjoinine or adjacent to the U-,.ot~ T:..~:.et, looking toward an extension of Wns to 

supply wate:- to a su'odivision ~c:nporarUy referred to' a::: the "Kent Subdivision. n 

In view or the uncertainties of water S'J.'Ppl:r this yer-r nnd the inade~uate water 

service. in portion:; of this ,.rt.ilit:rf s service Corea alrea.dy existing, no such 

extension o~ wtl.tcr service into addition.?.l territory wUl be pcX'd. tted by the 

Commisaton at th1s tioe. 

o R D ::.: R -----
Complaint havir.g beer. fUed as entitled ~ove, a.pplication having been filed 

a.s above entitled, public he~:rines havin.e been he!d thereon" ~~e matters ha.ving 

~een submitted ~\!"ld the Coclssion no .... ; bei."l!; fully advised in the pro:::ises, 

IT IS HE..tr.':.dY O:;:DERSD that Doul"las f... Nyc fmd Lucien A. }f.ars.~, operating 

d th ~ t' t' 1" d.' I' St' ~ ch •.• + W ~# '10. d th un er • e .I..I.C 1. loOUS .l.lorro. na:ne an 5 .. y_0 OJo Jonson ~,ea :·:a. ... cr ,.orr.s,_ vC an ey 

are hereby l).'Uthori~ed to transi'er to Arcnlll :';ater ~o~any" a corporation" their 

rip.ht'" tit~e and interest in and to tr..e vrater distribution system 'Used by them in 

supplying water to Stinson Beach, Mari."l. County, ,as ::1Orc particularly set forth 

and, described in the application hercl.."l ~"ld that thereupon said ,l),uglas A. Nyc and 
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, ... 
Lucien A. 1~rsh. be anc are hereby relieved of all further public utility obliga-

t10M and liabilities in connection with .said water ~ystem.~ ~ub.1eet to t.he roll~'Wing 

terms and conditions: 

l~ The authority herei.~ grar.ted shall a~~17 only to s~eh transfer 
clS :;r.a.::'l have been mde ('n' C'r bcf(\re the 30th ,day of A~ril. 19l..8, 
and a certified co~y of the i'i~Al instrument ('f e~4veyance" ~hall 
be, filed with this Commissi("n by !)C'uglas A. Nye and lucien A. Marsh,; 

2: On C'r before the 30th day of A'r:ril, 19l..8J Douglas A. Nyearx!. 
Lucien A. l-Inrsh shall refund all 3.:!lCunts, if any, for' deF~5its tnade 
for main ec~~eetic~~, and/or a~~ other pur~o3e and wit.hin ten (10) 
days thereafter shall file with thi.5 Comcd.ssi~n a written statement 
of compliance therewith. 

IT. IS H8?.::EBY FOUND liE A FACT tr.a.t the rate:;; r.ow charged" by the Arenal 

water CompanYI a corporation, for water supplied to its eusto~r$ in the unin-
" '. 

C'Orporated area known as S ti.."l.5or.. Beach, 1IiB.:in County I' are unjust and unreaso~,~le 

in so far as they differ fro:n the rates herein establlshed' and that the retes 
~ , . ~ .. 

'. . 
herein established are just and reasonable rates to be' e~larged tor' such' ~ervioe to 

, . 
be rendered; thAt the increase in cr.arges authorized in this decision i!l .. hereby 

found to be just1fied; and basing" its Oreer 'u:pon the; foregC'ing !'inclings of tact and 
.' 

~pon the :Jtate:nents of: tact cco:ltai:led in the ::receding ·Qpi.'....iC'n~; 
IT IS HEREBY FURT!-lER ORDEEED that Arenal Wat'er C~mpany, aC'orp~r8.tiC'n, be 

~ I . ' • • \ 

!Jnd it is hereby a1.lthc-rized and directed to file with the Public Ut'il1t1e:s 

Comrni~siCln of the State or call.f('rnia, within twenty (20) days f'l:'0m:"and'"a!ter the 
",. 

effective date CIt this Order toe foll('lwing sChecule of rates,., 'for "a:il 'wat.er 

delivered ,~o its eu:;t,o:lCrs 1.'1 and in the vicinity o!' the u.'1iIlc~rc-ra.ted area. known 

ae Sti~on BeaCh, in YArin County, said schedule to become e~ctive. for all water 

'service rendered for tile year 19l..$ and thereafter, except as hereinai"ter provi~ed~ 
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J~plicl)~ilit:v: _. 
Applie:lolc to all'viater ::ic:-v:i.ce rcr.dcroo 0:1 a me;torcd basis to 

t-"~.:l fide perrn.."U'lcnt rc cidcnt. s. 

J.::z..ri to r;r: 

!'! the subdi:lJ'i:::ior.o knOi'r.'! a.s ?o",i·'!.,o:::. bct, U!~ton Tr::.et, Stinson 
~a.eh !';i,·~i·,la."'lds Tr::ct, Me!. ti1C aro.o. prc$cntlj.- beine served by the Sl;.inson B.:":\cft 
r::"~~:, iiorks, in M:':. ... ""in County. 

R.,..tes: 

:"j'l'lic~blo o!".ly to \':1.I::'cr user::; · ... :ho nre per::w.nent :::'e3icicnts or 
operators o~ port:".tll'lent .:md. established co:rmcrci3.l bu~incs:5cs or entGrp::-i~e~.o.nd ' 
who h.:lve t.'ll-:en continuous scronce -:or a period of 12 consccut:;'ve months. 

For the PeriOd ~'O~ :.r: .... 1 'to !~o'fcrn.bor 30. 

Fir~ '500 cuoic feet· or less ••••••••••••••••••••••••••• 
N0:7xt 1,000 ~Jbic feet, per 100 cubie.r~et~ •••••••••••••• 
Next. l~OOO cubic reet, ptlr 100 cu.bic feot ............... . 
Over 2,500 cubic roct, per 100 eu:,icfoct.uo ••••••••••• 

For P,."riod ~om Dt·!co,..b~:- 1 to A".oil ,0. 
First l~OOO cubic' feet or le~s ............................ . 
Next 1~500 cu'bic !'oc-:, per 100 cu.bic feet. : ••••••••••••• 
Over 2,500 cUbic feet, per 100 c~bic feet •••••••••••• : •• 

Schedule No. :2 

Per l~0:7tcr 
Per 1.fonth 

01.75 
.30 
:25 
.40 

Applicability: 

Ap,licaolc to .ill water se:::,'vice rendered on a ::letered oll-sis to non­
porn.'1.."'l~nt summer c.nd int.ertlittcnt residents or cO::Jl:lerei::.l enterprises,. 

Tcrritol7: 
In the S".lbdi visio::.s kno ... .n 1).::: Robi."lson Trnct~ U~ton Tract, StiMon 

Bel).c.'t Hi(':~:mds Tract,' end. the cree. ?rcscntly ser:ed by the Stinson Ee:l.cn ilater 
Works, 1."1 i-:c.rin County. 

R.1.tcs: 

Pa~~bl¢ in Ildv::nce, entitling the custorn.cr to 500 cubic teet 
of wnter ea.ch month during the cclcndc.r ye:)X ............ ~.... $21.00 

For cJ.l water used in cxcc:;::~ or 500 cubic feet per month" 
chc.rges shall 'be. the s.;une us provided tor under Schedule No.1". 
during the re~pcctivc periods of usc. 
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koplicabilit;:r: 

Schcc1ul~ No.3 

ptA T R.\'l'-::S 

Applict',ble to all \'Jater service rendered on a flat rate b.'lsis. 

':'arri tory: 

In the subclivi~d.on~ knO\'/n as Robinson Tract." U~ton· Tr.lct" Stinson Seach 
Hi[.7hlandz Tract, and the are.;:. presently b~i."'l.e served by the Stinson E:each r!ater 
Ylorks, in ll."4"'i."l County .. 

Rates: 

AnnlUll charge" payable in advn.l'lcc for water service rendered 
each re:sidcncc or cOllQcrcinl esto.blio."l.:nent .......................... t:24.00 

Sc."!ce.ule :--To. h 

FIRE !1YDRA.'l'l' RA 'J'ES 

... .; ... e h~dr" .... t~ 0'" ""~~'n" ~..I.e"'s t"'''''' 3" -: ..... J.·dc "':';""'0"'01' t...... '.1 ....... •• , • ....- ... .. ........ _.oJ _......... .......... 
Fire hydronts on ::l.-'lins :3" :bside diar:lctcr ........................ " 

Fire hyclrnnte on tlt-'lins 4" inside dia.":'lctcr ................... • 

Fire hydro.nts on mains l~ecr tho.."l. 4" insidediar!cter" 

Hydrants to be in:t~e~ by Utility. Locat.ion" 
size, and n~~er or fire hyd:~"l.ts sUbject to 
agreement byane!. between Utility and Fire District,. 
a. .... d privatei:,.cb"id\!::IJ.3 'whe~ private fire protection 
is reoucstcd • 

Per '~~onth 
$ • .50 

.. 75 

1.25 
1.75 

• IT!S H!7I:SSY FURTa~ ORnE.':J3D th3.t Arena! 7:atcr Co:npa1'lY .. within thirty (30) 

daY's from. a:"ld a!.ter ·t!lC effective datc of tr.is Order" s!'l.a.ll file vr.i.th this Co:::mission 

plans for the inst::J.la.tion of the i.-nprovcments set forth in the Opinion preceding 

this Order, upon approvD.l thoNof by this Commission said Ar\!na1 V!:.tcr Company sMll 

proceed without delay ":it!". 1:.L~o insto.llation thereof, to be COo:Iplcted: on or beforo 

the thiI'tr:first d.c.1.j" of May, 1948" i.."l. a nuu:l.."lcr acceptllblc to and apj:)~vcd by this 

Cor.r..ission. 

IT IS HEREEY 7URrHZR ORD2RF"!) that the foregoing schedulo of rn:~es shall rem.'lin ' 

in effect in t.!'lo service arcr:. <:>! the Sti."lson Beach Wo.tcr Works only -.mti1the 

thirty-first: day of 1hy .. 1948, ana. ~hill be cancelled clS or t~o first day of 

June". 1946 .. and thereupon on so.idfirst d:.y of June" 1948" shall '00 3uperseded by 
. , 

tho schedule or rates effective in said service area of Stinson B.::!ch i~.ter Works 

!,rior t<:> the schedule of rates a:l.lthorizcrl. in this Order, unless and ~:.mtil the 
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improvCt!1ents ordered installed in 1'..he Or,.inion above and in this OrdCtr !'lavo been 

completed, are in proper operation" a..''ld hav~ been approved by this Conmission .. 

I.."l all other respects the schedule of r~tes established in this O:dor shaf,l rcm.nn. 

in l'ull force and 'cf!~ct throughout the rco.-'l1ndcr or tho: con30lidat6d service f.Ir~a •. 

IT IS HEREBY roR'!'HER ORDEaED as follows: 

(.::.) That Arena.l Wa.t~r Company, a corporation, within sixty (60) days 
!'rom and ai'ter the effective date of this Order, shall submit to 
this Commission for its approval four sets of rules and :regulations 
governing rela.tions wit.."l its consumers, ea.e."'. sot o! whieh shall 
contain a s'Qi table map or sketch, drawn to an i."ldicated,!scille upon 
a sheet S, x 11 incl'les in size, delineating thereupon in ' distinctive 
mark:i.ngs the boundaries of its prese:lt serviee area and ,the location 
thereof with reference to the immediate surrounding " territory;, 
provided, however, that :iuch mp or sketch shall not thereby be 
contlidered by this Comtlission or any other publicbody'4ls a. final 
or conclusive deterr.lination or establishment of the dedicated '~a 
of service or a:ny portion thereot. ' 

(;,,) 't'1:.t Arenal ":;:.tcr Cor:tpa.ny, 6. corporation, within sixty (60) days 
from and After 1:he ~i"fec't.ive clte of this Order, shall rile 'with 
this Cor.mli.ssion four copies of a comprehensive map, dral'.n.to an 
indic~tCd scale of not less than 600 feet to the inch, delinea.ting 
thereupon in . distinctive :nar!dngs the boundaries of' it~ present ' 
service area. T'".:';,;.:.a:- should be reasonably accurate, show, the 
sO\lX'ccand d.o.tc .thereo!, ~"ld i.."lcludesui"!'icicnt data to :determine 
clearl.v :l.."'ld definitely the loc~tion of the property comprising.the 
entire utility ."lrea of service; provided,howcvcr, th.:lt ;S'Uch~p 
sMlJ. not theroby be considered by, this Comssion or tJrfS" other 
public body :'5 n !'inc.l or conclusive determina.tion or e~ablisbment 
of the dedicated area of service or rolYportion thereo.f~ 

, 
IT IS R'S?.~Y PUR'I'R~ ORDERED -=.hOot the ~jor causes of cor.tp1."dnt either 

" , 

having boon wi thdrnYln or :J.'l.ti.5tiod by t."lo Order hcrei."l, in aJ.l other r08})ect:l 

the complaint il'l Case No. kS9S be and it is hereby disrni~sed. 

The effeetive date of thi~ Order shall bo t.'11rty (30 )da.~ from o.nd 

ll..ftor the date hC~01.' ~ 

-z... Dated at.Jf/4M'"'fJA:4~ Coli!or!l1a, this f 7:f. day of 

!fl~ (J 1948. , , 

~?~.~~~ . . ~ ., , 
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