
, " 

r~ the ~&ttcr of the App11catio~ of 
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for an o::-de~· ,authorizing applic~t to 'is,sue .:.' 
ar .. c.: se!.l One. Million· Doll:;a.:"''$, ($1,000,000), ' ) 
oi':.Com:!lon s,tock:.mc.er"the ,?rovis1ons of$ec- ~ 
t:1.on52 'of the PubllcOti11 t':!.e£ ,Act~ , ',) 

~ Appl,ic~tion, " 
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'. 
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" '\ " " ' , 

In this a,pl:tcatio:l" Coa:::t C¢u.."'lties G~s' '&,'10., E~'ec,tr1c 
, ' 

, , 

~ompa.~1S r..as appl::'edto th~ J?ubl~c Oti,1:tt1esCommizs10n tor ,author- ',-
.1" ," 

ity to issiJe ,and zell at ~ar,40,1000 shares' of' its cOJ:l:.on cap'1t.~1~ ; 

stock or the parval:ue of $25 each, ane.' of' theaggregater ,pSi: . value.: . 
of $1,000 ",000" '£or' the p~rpos<;: ol':!'inmlc:t!'lg th'C ·co~s,:t."of:'~d.d.1t10ns: ' , , . ' . . ',. ~ 

, If .. 
a.."l.c. betterments. ,ThecO::lp~y proposest<>: ,sell' suchsh8.res ,of' 

stock to ?ac1fiC' :Public Service :Cotlpa:'lY •. 

, 
Coa~tCo1.'!nt.1e:Gas a."ld Electric 'CoI:lpany is a corporat1on-

engaged in ; the di's.tr:!:ol.!tion of electr!c1 ty in' portions 01', ',the 

Counties of . Santa. Cruz" ,Sru1 ;Ber.,1to; Monterey andSants. Clara" 1."1, 

't~e d.1str1but1on or natural gas in "the sa:r.e.;count1es.::tn which it, 

'distrioutes.elcct:,icity, >,und al'so 1~ ,ort1ons oi',th,e'Co:ti~ties of ~ 
""', 

Contra Costa,.' Merced" ,·Frcsnp', K1."lg'S, and. Kern,.a.nc. :!.n>ti'leo.ls:tri- ,'~ 
• ' .," • I 

. bution 'of water; it. Avenc:.l, Ki:-~gsCoU:'lty.' 1'he~corr.pa.~y' ~,' !1!" .. ~c1a.l 
.,' 

reports on tile with -che Cocmiss1on Showopcrat:i.ilgrev~'ucsat 
, " . , ." .' . :" f-" '. 

$6,520",600',,1n 1945" ',at $7"389,,,3,31 in 1.946 andat"$9,485:'977'1n'." 
,', 

'1947" and net 'inco:e,' att0!' pro"t~s:ton torope:-a,t1rlg, e:'p:e~ses,.' 

. -1, 



taxes, depreciation, in teres·t and oth~:' !ncol!l~ cha:r·:g'es en" 
c:-edits, of SS?O,754 in. 1945, of $60C::,495::tn:1946and::of 
$887,826. in :t947~ 

. -....... 

The. compar..y' s ~1.ssets andliabilit1~s, ·,as 'of' JEaluary '1, 
1948" are ~epoI·t€:d as l~ollow~: 

. As's';:ts . 

Fixed assets" . 
Invl2stment arid,' fu.."ld accounts 
Currenta.."'l.d ac~~rued· assets" 

Cash. and .'de,posl tz 
AccoUn'ts":-eceivable .' 
Mate'rials:l.."'lc 'supp1iez 
Prepaid,: expenses " 

Tota'l current anci:accrued, assets 
iJna:=ort1zeo. debt d1sCOLl..~t anc. cx?~se 
Other' de'ferree, debits 

. $. 9::'2,872;.:64' 
1,0.36,319; .. 9.7 . 

649) 81.3. 22~ 
lSO,193'~82 . 

Liabi 1,tt1es 

Common stock 
Series' A 4%' ,pret'€rredstock 
Bonds, . ,.," , 
Current'~d",.acc,rued, 'li~bil:i tics 

Acco'\l..~ts· '!Jayable $; 817,791.48" , 

.' 

¢'19' ·~46486' ,11:. " . .", .,.., ,. ." ... . ' 

" . ;) ,115~60 .. ·· 

, , 
2,779,199·.68, 

'181, 685 ... 44 
, 4, 8,l:7'~""l:i, 

, - -0_' 

''; '/ . ,... . ' 
'J" '." 

. $." 3;, 620,000.;'00, .. , .' ' 
:3 ,,100;00,0' ... 0.0', :., ' 
6 , 290;OOO~~OO;, ,.' 

. • I ,~ 

"'./ .. 
Cus-t,omcrs f de~osi ts 23,327.5,0'", 
Accrued. :liabil1ties, $80',45-7~~Q" 
'<total current ·a."l.d accruec 11abi11ti~s '.' ,! ' 

Custo:nersTadvances. :!or cor",!::trLlction 
~ther 'deferred' credi,ts . '. 
Reserves: for depreciation. 
Other, res.e'C'ves· ", 
Contriblltion~ <tn aid: of' construction 
Earn'ed su:C:Plus 

'"J' 

Total 
r ,/ •. , .... 

',' ·,;-.c·"·' 
"' . ~ .'.'."', 

The ,company's ·articles of i.."l.corporation 'prov!d~:·.to~':a,,"· 
," " .'" 

. total issue of 200,000 shares or common s·tocl~ ot, the. 'pal""val~e'of:: 
, ., 

$25 each., a~ount!.ngto an aggregCi. t~:' ,Pal" value of'$S; 000; OOO~: of.~ 

which there prescntlyareoutsta.."'lcl:i.ng~44,.8bO shares of. t~e '~tal 
. .. " ,/ . .'. .' 

par value·:oi ·$.3~'620~OOOJ" all OrWh:tchsna~(:s, ~e~ rapo,:::-ted1:le~d;,bY' 
• ~" I • .. 

Pacific PublicServ1ceComya."lY .. ~ D~vidend~:~YEibee:l,aid·. ontne", 
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" 
'I 

outstor.c.ing 'sha~es of common stock du!-!ng ,the last .rive yeo.rs at' 
.' I '. • 

thera.te of 6% in, 1943, "of 8% in 1944, of6%,1n 1945, &nd'oi- 8%:'-" 

:L"1' 1946 a.."1d 1947. 

A review"o£ the comp:myTs !'in~ci<Z41 st~tements' shows 

'that its rcport€d 1!lvest~ent in utility ~la"lt ac',count's w~,S'in;:: 

creased by the net C-LI:lour..ts o~ $665 ?460 irl1945, or $1.;992,,58,5, 1.."1.: 

1946, :l."1d of 'Sl, 991, 794' in 1947. In mal~i..'1.e' the preser.Lt a~p11ca.­

tion 'the, company' estimates,·its net expend':ttur~s£or 1948. at ' 
$3, 700,447"segregatecf as fOllows: 

Gas 
'Eiectric 
Water 
CoIDlton 

Total' 

. . " 

$2,100,930 
1,;24,3'54 

4,,300:- ' 
270,.163'.:', 

, $;',700/1*47',: . 

The pr.oposeq expenciitures ::s.re set'fo:oth moreft,111y'in' 

Exhibit "D" filed'in this proce<:!ding .. 

It' appears from the '-l.'~p11c~ tion and from the company' $ 

i'1!'lancial'reports, tha,t it ',w111have~e€:dfor ,add'iti<>ne..l' fl.l ... "1ds: 
" 

fro:n outsid.e sources to meet its 1948 construction expend1tur:ez. 
, , 

I' ", i .... ," 

and that m' .. order Sil,thoriz1ng ,'the isst.:e OrC6l:monstoclt~':~s now 
. . . '. " , 

reque'sted, should becac.e.'The ~pPl!~atiorl ~<iics.tes:":tha:t'the: 

bala."'lceof the !unds, required . for., S'.ichexpen:diture'~:"vJ:t:ilbe 0·'0:'" 

tained ,.from proceed.s'remaining !'ro~' the sale of 'theco~pany'fs ,'. ' 
• ., r '. 

. , 

butane-ai::- system' in :Itlper:talValley, (1) ,!7rom 'earnings "'set asi:de " . ' 

, (1) - , 
, :S~rDecision No. 4:'069"c.ated ,Cccemoer 2'2~ 1947;1' as a:1endeO. .. the 

Cocmission' authorized ap'Ol!ca."lt to· sell t.~1s, s7st~m to' Southe:'%l' 
California 'Ga,'sCc:npany for a1:lase '1'1'1ce,' as of:SePtember, 30:,,', ' 
1947, of,$773,606.11,sl.lbj,ect to.adj ustments for 'o.dr!itions a."1d 
betterments, a..",d materia.ls and sl.l,pplics.' " 
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A.29134 '4 W£N • 
, " 

. ,II', 

for de?r.;ciation,frotl ~Cl.rn:r.ngs available for' tncpayment of " 

d1v1c.~nds a..""l.d .from the sc.l~ of fi:-st mortgage' bonds. " " 

In !r.~1."l'g, the, ord.~r herein ,the' Commission desires to 

place a:pplicant u-pcn notice that it will' not, regard the diV".l¢:en~s . 

paid on its co:znonstock as fiXing the I'Cl.to 'of :-eturn "it should. be 
" 

,allowed to earn.;, 

o R D E R - - - --
The PubliC Otili ties Con:m:ts~1on havi."lgconsider~d the 

, . , ' ", 

o.bove entitled t!att~r, and being of the opin1onthat apubiic h~ar~. 
mg. is not necessary, ,th:.J.t the applicationsho:uld' ,bC 'granted,:, as", 

here1r.,prov1d.~d, that thE:: money, property or labor to; b~"'~roCllred 
" -

• or paid for .through ,the issue, of $1,000,000- .pz"r value, of' common 
.. 

stock is reasonably required 'by" Coast Counties Ga.'s·~e. E::eC'trici~:, 
. _. I. " '. , • ,.' 

Com';lsny tor the purpose specified here1nand that theeXP(!nd1tuX'cS . .'," 

for said purpose arc ~ot',1n' v:hole or-1..'1: part, reasonably'cl'l.arge':': 

o.bleto opero.t::'ngexpe:lsc~ or' to irJ.come" 

IT IS HEREBY OROEP..ED as follows: 

1 .. Coast Counties Gas and Electric Corr.pc.ny,..a!'ter 'the 

effective date hereof o...~don or before June 30, 1948;, m~y issue' 

and sell, at not less than :par, 40,,000 shares: of. itz co~cri ,stock, 

of the par' value of $25 each, se.id sh::.res to 'b0"solc' to'the holder 
, " 

of, its pr~s<:ntly outstanciing shares of common stoc!~ Mdth¢' pro;.. 
, ,I' 

i . . 

ceeds used. to1"1nancc:tn part its 'cGpi ta:!.:,expencii tIlX'es dur~"lg 1948 
I., • '. 

for additions and, betterments to ,its pro.p~rti0$, p·lants and 
eqUipment. 

-4 

, , 

" t., , 



.e, " 
A.291:34 :p,.; ,mlW 

" j. 

'j'" 

ie"~ 
" 

"I 
1 

i . ~'. 

. ' 
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2. ,Coast Counties Gas and Electric Company' sb.a:i:l f.11e~ 

with the ComI:l1ssion reports showing to whom said shares of' 'stock, 

were issued" the date of their issue" ,. the procee~s, :rece1vedand' 
. , ' 

the pur?oses. fO,rwhich, ,said proce~ds were expencied, ;sLlch're'po~t, 

to be filed 'vdthin. thirty' (30) days' after the expe~~:1ture;' of 

said l're<:eeds .. 
" , 

3 ~ . The t.utl~ori ty herein granted will become 'effective· 
,'. -

twenty (20) Cays, from :tho'date hereof. 

Dated at San Francisc~, Calif'orni:l~ 16 -r:t , ' 
' .... ,. .. "" Clay 

"., , 

of ~larch, 1948. 

',,'; " 

~ .. ," 
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