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. BEFO!'f2: 'THE PUBLIC UTILI'rIES ,COlV1MISSION OF'rHESTATE CF"CALIFO;:tN!A 
. , , , 

In the ,Matter of: the a,pl:i.c'stion. ) 
of ,LAN,.oI1"RT~.ANSIT CO."INC:.,!'or ) Appl:tcat1onNo. 28957 
~order' sranting· pe:'miss1on. to· ) 
increase its local passenge.r tares. ) 

. . Spray . Gould. Duckett andBow~rz" 'by C .. ·W .. Bcwers,,!'or' 
applica.nt. K.cEarles bea..."l and. T • .r;.·Ho,f1'lr.an by.T. ·E. H01'trr~an~ .. 
fr:J:' Depart.oent' of Public, U·t1li;;ie~a.nd. '.L'ro.n'sportatlon of, the:City 
of Los Anseles" interes,ted,. psrty. 

o P'I .N ION' ........ -.-,- --

La..."ld1e.r TranlZi t C? .. , Inc., 0. corporation, engaged, in th.e,' 
I' .' , 

'business of transporting persons' as a. tlpnssenger st'agecorporationTT ' 

in t·ho ~la.tts· area' (C1tyo'f I.o's Angeles,), seel-:s authority ,un~er' 

S~ction 63(.9.) ot·, the Public TJtilit1es Act, to est.aolish incroa.sed 

fares. ,. " 

A public hearing was held in Los Angeles' on Februo.ry 11, 

19,~8, ber~re Co:n.'nissioner~otter and Examiner Chiesa. •. Evidence,. 

oral and c.ocumente.fy ,ho.vingbeen adduced and' the m$.·t:te:r~· 3u"omi.tt¢d, 

it is noVi ready to.r dec1s1:on.'· 

.A'Pplie~t',spresident . and general mana.ger~ and' its 

aceountant, test'1f1od in support of the a:l'pl1cat ion, .md.· s· Com:n1s-. ',' 
'. 

sio1'1 transportat1onengineer presented ev:tde,nc'e .sho.wing' ~e$ult3'" . 

of oper.ation u.."lderpresent 'end propos.edtares. 

Applicant 1~ now opera-ting along tour routes vary1n~ :tn . 
" " 

length from ap,r0X;l:lllteJ;y 1.7S to, 5.4 mile:s.. Present .tares v~y 
.'. • ' , •••• .' J ., ' ' ~~.. , • 

i'rom i'i ve cents~ plus tw~";cent . transfer che:rgc,' to:seve1'1 cents w1,th 

tree transfer •. · '. Aro.ce-trae·k s e~vice between; ~Natt'$; on: the' one ha.%"d:,,· 
~ . r 

.. 1-' 

• I,,' 
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.. 
nnd the Sa."'l'l;a An1 tao Park and Hollywood 'Park ra.ce tr:lcks, on the 

. other hz.nd, 1s 0.100 operated, by this' c~rriel'". Rouno.-tr1pt'arez 
'. .,' , 

tor ,the latter services. a.re frot'! (~l.OO plus federal'tax to ~il.30 

plus federal tar.. Result s or ope:,C'.t10n of.' the race,~tro.ck s,e~v1ce 

were :lot ava11a'ble $.0 of :'I;;he time of .thi s hearin~, as:,', t~,e ser~1ce, 
~ ". ' 

was t"ecently' ~3tab11shed. No 1nc'res.~ed fa.res a.re' pro~O:$ed' tor the' 

race -track serv1c:es. 
. ..' 

The appl:1.canti in it's I.ll!lended o.ppl:1.cat10n, proposes a,' 

ftJ.t'e of ten cents"c'r,sh or tr..!"ee tokens:: for 25- cents, with tree, 
.' 

transfer privilege. Tokens would. be accepta'ble on' all ,l.1nes'; except 

fort:'ansportat10n on the :pro~o~ed Compton AvenueL1~e (:A.ppllca-', .. 
. ". " 

t:1.on No. 24301 ~ 9th Supple~onta.l, as D.."!lended) be'twcon .po,1ntoriorth '. 

of Florence Ave'nue. or between points 'north of: Flor~nce Avenue" on' 

the one hand~ o.ndp01nts south of Flo:'ence A~en~e'ori theo,ther 

hand "for ,which only t\ lO-cent'c:·ash·. fare, with' ,free' transter: 
'. , ,~ ~~ , .. 

pri v11ege, is proposed •. Al'pl:1.c'ant "S president ·'tcst1f1ed.t?a.:t the, 
.' , 

roason :lpplicant does not propose to a.ccept tok~n:stortre.nsFor-: 

tation on a portion of "the Co:npton line 1 s that 'th~"?ac1t1e Eiec,~ 

tric Railway C·omps.r .. y" which parallels said ,l1D:eo.:E'prox1r.atoly , . 
.. - • j •. /'"j 

three blockseast,erly'thereof', has C\ ca'sh fareo! 't,eri :cents~n 

the s a:n.e area., The. latter carrier,' however, does',no,t:' obj'ect .to .' . .' I. - , 
. -', .' ,". ') I': ' ," ., , "I " '" 

.~t!, . 

the token fo.ro south~:::-lyof Florence 'Avenue, 0.1 thoug..'1. ':tt's,to:re 
, there is also ton cent:;:. Although. the !=lropo'se'd."co~p.ton":~l1ne:'·wOUld. 

• " " " ", r" , 

connect with the Los Angelos 'Trans1tLines at 'C~~tral, ~'d'<Slauson' " 
f ',' '., I ... 

"", ' 

Avenues, the, combinat:ton t,'lre of said lines, 1nto. the' C'1 tyo! 

Los 'Angeles is in'excess of, the'Pllc1ficElectr'ic Railway'c~~po.nyT~ 

tare ~rom the same' area. The evide~ce $.l:$o' shows,· thAt:'.,..:ppl~'6ant'·s 
" ,'" , •• 1 •• 

". 

, I 



pro:oosec. :!'are 'between ','i'att$ ond,Hunt!.ngt,on ?ark., 'which 1s ';,130 
, .' , 

r.o:::'t!". of Florence Avenue, ll?, ten ce!'l'ts or a.' token. There 1$ no 

'evidenc~ showing t~a. t a tOke,n fare 'oe:t'\o1een any points . on'aptlll::- ,'" 

Cl;lnt f S pro:oosed Compto,n A,·.renue llne ".rould ma,te,:-iallY'2~!!'ect ,the; 
, " 

rever.ue of the ?ac1!'1cElec~r1c Ra,'11,,,a,y Com?e:ny, 1n ,Sa1o.area, .. 

Applicant also proposes a t;..re'o'!, ten cents casho'I' 'three' tokens 

for 2~ cents, with tree tra,ns,fer pr~ v11ege I o'nl ts proposed' EaRt,' 
, , , 

Ioper1el line (Ap'01i.~o.t1on' r-:o., 24:501, 9th Supple=~:"lta,l, 'DS ~men.de~d):~ 
Applicant'~ accountant testified that, !,r1ne1pally''be~' 

ca.use' of 1r..crea~ed. "cost, o,r la'oor, cater1.s,l:$,an<i 'sur.r"11e's; ',taxes,. 

~nd ins"Jrance" the 'company 'Nouid.1ncu~ a net l'oss:' o'f' ~i8/~a6:5,!'or 
, ,', 

, , 

?.e est1mated a net prof1t of .~23,376~ s,fter !,~dera'!.:,·and. sta.te 

ts,xes,' under thepro?osed. 'fare structure., Forth1,s"peri,od', ~ivenue , 

W$S eflt1Jll$ted ~t ',;18P>900 '1).nd~r present tare structure, a,ne1' 

~244;,OOOunde; p~Opo$e'd' f~re$~' Corre~:p6nd1ng' ,expenses. are ,es,t1-' 

mated to be ;S19S,oSS'and.;,;,z05,'04,O. 

A!,'Oli.eant yaluea: 1 ts. o,'O,e:e.tins property, as of, the,,'c.ate 'of' , ' 

t::.e hear1ng, at '.~5Z'/162 ... 85, 'before dep'rcci~t!.on.' 

; Ap:olleant 'contends that ,the ,roposed 1ncre~se is ne,ces­

sary 1n order to'Orovide 1 twi th S'l!f1clen't reve,nueto,Qa1ntaln :3.n ',' . . ". '~ .' . 

adequ$,te a.nd. sa~1sf$.c,tory 'serv1ce upon apro~1 table oasis. . 

The Comr:li 1,~1:6n', g,eng!.neering 'sta tfpre',::erited. 'evidence ot 
". '. .' 

estimated re.sul ts or 0'·oera.~10n under p:-e,sent' e.nd. propo'F-:cd '!.t:;,res 
, " 

for the yea~ 1-1arch 1; 1948, to Fe'oruary 28','1949" aefollo'N,2! 
.' 
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?eVP Dtle· 
Ps,$$er.~er ' 
Oth~r,v:o~rat1nS'Mvenue 

... '. 

~>:,pe1'i se 7 .' 
,lV~!.r..::enDnce ' 

, Trsniport$t1on . 
Stat10,n ., . 
Tr$~ft:ic'<:: Adv~ 
Ins1l:r:ance &, :ciafety 
Adt:lini2.'trt.t1on. , 

, TO,tal Ope :r~ .. ,e;' .,~ tee _, Expense 
Dep~e:c1at10'n~" ' 
l'axe 5'(o.ther'~ the.n.'5t.3te: t. 

. ,Fec.eral Inc'oIDr.-1 
, 'l'oUll~'~x:gep;:;:e'~ , 

Net be:to're, IncomeT axe e 
Ope rs.t.1ngRat.fo::, , 

(Rpe.Fil.";\,rp ) 
., : -.':' 

. Under 
?resent· ., ',: 

trre~ 

,":17Z',960<' 
5,6Q2',. 

~179 ,060;" 

56/1~O: . 
104/.230 ' 

.. ',,500,' 
1,;250;: 

13,,820 
1';,10'" 

;;i19~ I 040' '. 
12,'850 

21;'019' ' 
;~22a, 53Q' 

'(48, 972' 
127 .. 3/'" 

, . 
, ,.. 

Under, F~re B, ?rOPo;s~db'y !, 

Appl!.cant., esAo.en~ed"/";"·,, 
~~lO Ca:sr. '.';' ··j~o'kens~,,3/.'25 . 

.' F:r:ee:Trt:iT1~·1~r···"··:' 

,·~194 ... 040 ' 
",12850 ' , . ' 

,'23, 17..Q. '." 
"2"'0 ?'I60" ' . , .;( ,,;.. I',',J , "'" 

. "'8 77'0 ' . :,.., - ~~, ,', ,~; 

96,.3%< ,:' . 

In' com-P8,rlng the ~stloates preAe,:'!ted by $p"11ce.nt~",,·1th 

those of theC'orn:nl"ss!:on' s ~t3!t' it m,ay be noted the,t' 'there: is 8: 

material. d!.:~ere~ce lr. revenue and exnenses. The '"record shows,.'th1S 
". .. .' . 

, , 

dlf~erence results from" the f~ct tt~t a.1'~l!.c~nt' s·e'stlJ:iat~s':."re 
'-

oa,sed. ~nly~u,!,on record.~ of pest 'Oex:-!o:-mances which, do nO,t, retle'ct 

the' present, an~ probable fu'ture co~dl t,1on~ I whereas ·theCOr.lIDlss10n's 

engineer oe:sec. h1~, ef\tlm~tes on, a detailed study or thlsope'rat1on" 
I ., yo" 

. "1 

and hi's estimates reflec't t~e pro'o8ole revenue ona. 'ex'Oense's for the; , " 

ensuing year. 

Unon consideration o!. 0,11 the eV'ld.ence.: of record the Com~ 

::l1ss1on' 1s, o'! the op!.nion and f1nds $.S a fact ,tr .. atap:pllcant. lS'. : 
',I, • 

faced ~t/l,thnet ope~e.tlng ,losses unless an 1ncrea:sC1? pre:$ent ta,res 
, . 

is autho::-1zed;, that. revenues w~1ch rn~y be er.pected:f'ro'mtb;~pro,osed . 

t~re~ otten cent'~ Ithreetoken~ tor 25: cents,: ,w11l be rc~aonable ': 

ElnCi euftlclent flnd h~ve been $hown 'to, be "jv.$t1rlea;'~tb.a.t:. the' ret-tric";' . 

t,lon on the upe o,t tokens' on a portion, ot, the'PrO'Pos'ed Coopto,n llne',' , 
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A,~l~.cs.nt ~'.lblis1'l~('~. :.l.r~d pcst~.:',nctj.c(~ oZ, 17~ar:i.ltg" a:: . 

::':o'tic~s ~'],:,,;;," als~ !t:.rr.ic:':.('l!<;1 to rc>!,reS~.lLtQ:t1ve~:.or the 

T ' t'· ....... , ......... -. 'Jc~, t".J.on ." ~ ~ .J"J' ... """ .. 0 •• ' "".":" r "'s"""'c ~ .,.. n.' .. '.' . "5 • ...... ·fA·· ... ,.··.,') . ','rl 
,. • '. l"~ ... .-;~ .. '!"r,: ... .;.1, "' ...... ".'.~ •• _' , .. " .... ' .... _ •.. J ..... '~ ... " ....... "", •• 

,'. ' .; , . '" .. 
(~~r. ... ~o. • 

~ 

.~. , 

, I, 

'"', """,' " c J" ~'!I, ... ;. n'" '"&""111''''' "-"''''' ... ,";"'l"~ ',' .......... d.' .... J.~...,..t ~.,. I J. ,..;.... J.. ... ~ ••• ~ 4(" ;)\" ...... j, •. \...I." ~ 

I: IS ORDZ"'\Z~:" 
'. 

(1) ·T·h~t La!X1~:o:"-r. Tro:r.sit, Co., Inc., Cl. oor.,o~·o.ti'o1-~ b(o~, 

.' ::l.l~d it :l~r\·:by is', :l1.:.tho:!:,i=~·Hi to·;.z'~s blish, on. not J.~)SS, than' f.:Lvo . 

( 
... , ,; ,. 

dc.~r.st'n'¢t:i..cl:' to t~~ CO:rt':::ti~sio:."'.L ~!1<l t~v: ;>'I.lbl:tc, ,i'o.r~s as follO\',rs: 

(a) 
" . 

I~'!cr.·'.:l.S·~ itz,:n,"(~$(~nt f:::.r~ or- se' ... ·/An (7). c(~t'J.ti 
cnshwi~h:f'r(:l ... 'trc.n3:i."'~r,::,ivileZi~to 'ten-, (10) . 
Cijr~ts c.:.sl1 "1' thrQl'l (3 )".to!:~nz ':"0::' tvf~l .. ty-!i.vo, 
( 2· ... )· ... ,.... or .... , , . .f"... ~. t ... ,,·,· t!",~'.. T',l,' .. 00\.... . _'/ . C/:: ..... ~, ,iI',I.",.i ...... ,~,~ .. ~.ti .... .I.":x,!" "I; ... J.Clg0,.'.' . 

',.' i 

(b) . Inc!' ... :is~ tts.' l'rcs\~::t f~l"(:! of' ~·:i.x. (6,):cct.:.'t::.cash: 
':~l'ld its nr(~s.,nt i'o,!"(,< . ot six'(6) cents 'zo.sri, w.:t~tj~ 
'''!' .... (l>: ( ... '). c .,.~. t .... "l·"'f r e~"I"~r-('I · ... 0 .... ,.".., ('1'0s" c· " .. ~,t·,=,·: .: ~.... .... ' A .. .., _ "'-- lv.", ~.\,,4_ t.. ',' v . ~\r;'0110_ .. ~ J.. ~'J.J. "' •. ' 

co,sh 01:' ·C~!l"·';!<:. (3) "cok<1ns tor twcnt:"-:7i YO': (Z)'}':' 
cents,,·,~~,t!:. l'r<.:'..1 tr:ln~:::(::t" ·pl·1v~.:,~g~ •. 

(0) I!lCl",t'~SC ::.ts ::'r(~s(~'nt farc! .0: five (5) Cl~nts, :c6.s11 
........ d ·i ..... "' .... 'S"" .. t' : .... ·a~· o··~ #1v'" (.~) ..... ~Y\~ ........... <:',.., ' ... i/,t .... · """ ....... "'.., ..J.".;... .• ~ ,".,J, .. JI. _, I.~ J.:" .w t.,I '¥ ......... 'IJ ... f.;"""'v ..... " ,~., ....... ",," 

... • .. 0· (2)', c· ... · ... .,. .,. .... '!I'I"I'!": .... C', ... ""''''~'''.''' ·J.O .... 0 .. ('0") C .;\I'I"I~.'<!:', "\9.' , ,l",.w,>· ... -:", ... ..,,,-,,, .. ~ •• ~-'t,""'''' "" .••.. -. r. \11, • .4 ..... ," 

C ~I""''1 C.,...' t,.; .... r~' .. ·r·~,' .. 1·(,I,~(\.,..t!> .t!"or· +-o: .. ().,..,t~ .. _. ""'''''':T'),., . (",'e,).:; , . 
~.;.> ........ " .:. ...... ""}' .... \ ... -:1 ."''''''~ ,-.4,,;,;,.a. . ",.11 .••• J .• --'" 4..1',/ ' .. ,' 

.c.,.; ... tt. ''''' .. ~''''''''.''''''''''''''~' """:-:')"I'!"~""";"""Ir~· .. ,·r'r..I'!"\" " ' :' '.:" 
""'."","'" ' .,"' •• , , ....... : \,i\ ........ ~w __ ,...;_. 'J,.', ..."v~_ .,..;, .'.. . ~ 

Cd) T"r,., (10) . 'c~~r"';;zc':lz!'!,ortbi"ljo~ (J),' 't"l~.~i'.Ls·,to:":. 
oI-..,~, .. ·t·" j~~""(.' (')~)·,..,:..\ ... t .... -r"t~· ... ·r·' ............. ',...<:0"":' .. -:. 
\1\1 .. ~~ ... '" ..... , .... ~. ....,-.;.': oW ••• At a..>:" .... 1. •• II. .... " ",~ ...... ·.vJ..l:,.· , 

Zil'i y;j.l~.c"1 '0:-: i·-;sCo:n:pton Av(;:J.U(; ':.,r,.,d 2:':'$::' 
Il"",\(-'lr.;ril· 1 ..; ... ~~ ." '/ . 

I.,." ,.~ ... ~ __ ' .. ..", ,". 

-
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. 
(2)' Tho.t al1.othor tares, Me. rulo3 ~nd regulations' shalL 

remD.1n in full torce and ctl"eet. 
',' 

(3) , That the nuthori ty herein granted shall expire except to 

the ext~nt that, the tares published pursuc.nt to tho author1tyhorein 
. . . 

granted are i'iled:and . made ·effective within ninety (90.) days trom' 

the e1"~eetive date 01" this ord~r. 

(~) That in III 1 othor respects, App1ica'tionNo. ,289'57; o.s' 

runcnded,. be, .nnd. 1 ~ hereby is, den~ed. . 

Th.e et1',ect1·ve de.to of' this order shell be twenty, (20) 
. ' " 

days fro:!! the date ('\heyeot2jJ .' 
Dated a~'Xfa.N,~(!(2, California, this 

Jn~,' . " ". " 1948,~ day of: 

"-', 

-6- .. ' 
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